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: : ; : Rechester Public Library 
Canadian Traffic Men to Ponder National Motor Vehicle Act 

of motor carriers. Decision taken rat pannual 1961 
meeting of CITL, of which one feature’was'a © ~ 


day and one-half conference on the traffic man’s 
responsibility for reducing distribution, costs, ++, Avenue 
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ge 
MHESTER 4, N.Y. , 
Common Carrier Truckers Want REA Express to Be ‘Tied’ to Rails 
Regular Common Carrier Conference board posed operations of REA Express and oppose 


Members of traffic profession in Canada to be 
polled individually by Canadian Industrial Traf- 
fic League on whether or not they favor nation- 
al regulation of services, rate filing and rates 


adopts motion that conference investigate pro- 


expansion by REA, so it remains rail identified. 
Page 37 


CAB Proposes ‘Class Rate Formula’ for Local Airline Subsidies 


Local-service lines ordered to show cause why 
Civil Aeronautics Board should not set subsidy 
rates by class rate scale based on ‘volume of op- 


erations per station.’ Trans-Atlantic airlines 
propose cargo rate cuts. CAB asks more men, 
more money for better safety oversight. 


Pages 45, 54, and 108 


President Creates Labor Management Policy Advisory Committee 


Establishes 21-man group to study and recom- 
mend policies ‘to help our free institutions work 
better.’ President also appoints commission to 


inquire into strike of flight engineers. His rail 
‘work-rules’ commission announces that it will 
make independent study of specific rules. 


Pages 47, 49, and 60 


Government Estimates Its 1962 Transport Costs at $8.9 Billion 


Figure, taken from federal budget for fiscal year 
1962, submitted to Congress by former President 
Eisenhower, covers direct and indirect expendi- 
tures of federal government for the purchase of 


transportation, furnishing transportation facili- 
ties—such as airways, waterways—research and 
subsidy costs and costs of regulation and of 
ocean charges on aid shipments. 


Page 70 


Pennsylvania Truckers’ Anti-Trust Suit Nullified by High Court 


Supreme Court, in unanimous decision, says 
anti-trust laws were aimed at business, not polit- 
ical action and that efforts to sway opinion of 
legislators did not fall into category of actions 
banned by Sherman act. ‘Beck case’ revived as 
court reinstates indictment based on loan of 


$200,000 to former head of Teamsters’ Union. 
‘J-T Transport case,’ in which ICC denied per- 
mit to a contract carrier because common Car- 
rier service was available, will be reviewed by 
Supreme Court, as will Erie-Lackawanna merger 
order insofar as it relates to job protection. 


Pages 110, 111, and 112 
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Especially truckloads! We offer direct service to more than 9,000 points = 
including all the important markets in the country’s industrial heartland! 


Got a truckload you want moved fast — 
without worrying about on-time deliv- 
ery? Interstate System is the answer. We 
have the equipment it takes and the per- 
sonnel that will high-ball it through. Our 
reputation for dependability is one we’ve 


earned by serving well the heaviest 
truckload shippers in our 24-state au- 
thority. Call us the next time you have 
a truckload —or LTL—that has to 
get there fast. Industrial truckloads a 
specialty. We're in the Yellow Pages. 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE...A TRANSPORTATION SYSTEM 


Grand Rapids, Michigan 





DOES it always pay to specify the low-cost carrier? 
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Sound Advice Adopted by a Progressive Commission 


F YOU WERE TO ACCORD to a federal regulatory 
agency a rating or “grade” such as each individual em- 
ploye in the civil service system of the federal government 
receives, what criteria would you use? As to validity of 
some tests or “yardsticks,” opinions may differ, but there 
should be general agreement on the proposition that the atti- 
tude of the agency toward constructive criticism of its opera- 
tions should figure heavily in determination of the rating. 

When an agency so dedicates itself to faithful discharge 
of its obligations to the public that it not only welcomes, 
but actually solicits, constructive criticism and then takes 
action to bring about the procedural and organizational 
changes which the critics have shown to be needed, the 
agency certainly increases its value and stature in the eyes of 
the public and earns public gratitude. Such an agency, happily 
for the providers and users of federally regulated transporta- 
tion services, is the Interstate Commerce Commission. 

The Commission itself created a Special Advisory Com- 
mittee on ICC Practices and Procedures, comprising 18 
lawyers and practitioners, in November, 1959. That com- 
mittee began its survey of the ICC long before the initiation 
of studies of the Commission’s operations by a manage- 
ment consultant firm at the instance of the Bureau of the 
Budget and by James M. Landis, former Civil Aeronautics 
Board chairman and former dean of the Harvard Law 
School, at the instance of the man who is now President 
of the United States. 

The first report of the Commission’s special advisory 
committee, made public early last November, dealt with 
ICC organization and internal procedure and contained 
20 recommendations (T.W., Nov. 12, 1960, p. 34). Also 
issued last November was the report on “Organization and 
Procedures Survey of the Interstate Commerce Commission” 
which the management consultant firm of Booz, Allen & 
Hamilton wrote for the Budget Bureau (T.W., Nov. 12, 
1960, p. 27). Some of the recommendations in the latter 
report dovetailed with certain of the special advisory com- 
mittee’s recommendations. 


LREADY the Commission has taken many of the steps 
advocated by its special advisory committee in the in- 

terest of improving the ICC structure and correcting defects 
in its ‘“M-O” (a term we obviously have borrowed from the 
TV “whodunit” shows) and has implemented some of the 
proposals of the Booz, Allen & Hamilton report. 

In January the Commission decided to place limitations 
on the right of appeal to the entire Commission; to create 
employe boards to deal with carrier consolidations, issuance 
of securities, abandonment or construction of railroad lines, 
proceedings relating to railroad safety and service, and 
transportation of explosives and other dangerous articles; 
and to delegate to the director of its Bureau of Inquiry 
and Compliance authority to institute civil injunction pro- 
ceedings involving motor carriers as well as authority to 
recommend to the Justice Department or to U.S. attorneys 
institution of various criminal prosecutions or civil forfeiture 
proceedings (T.W., Jan. 14, p. 81, and Jan. 28, p. 102). 
Those actions became effective February 1. 

On February 10 the Commission issued orders, effective 
February 21, creating three employe boards (Motor Carrier 
Boards Nos. 1, 2 and 3) to handle motor carrier insurance, 
safety and leasing matters, and designating division 1 of the 
Commission as the appellate division for reconsideration of 


actions of those boards (T.W., Feb. 18, p. 24). On Feb- 
ruary 13, the Commission announced that on March 1 it 
would make effective a “sweeping reorganization to 
strengthen the office of the chairman and create the office of 
vice-chairman”—a reorganization providing, also, for re- 
alignment and consolidation of decisional functions into 
three instead of four divisions of three commissioners each 
(T.W., Feb. 18, p. 23). On February 25, the Commission an- 
nounced that, beginning March 1, opinion-writing responsi- 
bility in cases submitted to an ICC division or to the entire 
Commission for initial decision or reconsideration would be 
assigned to individual commissioners (T.W., Feb. 18, p. 24). 

This most recent action of the Commission, in effect 
abolishing so-called ‘‘institutional” decisions in major cases 
before the ICC, has aspects that are to us particularly in- 
teresting. Commenting on Commissioner Charles A. 
Webb's criticism of decisions of that type, in a speech the 
commissioner made at Richmond, Va., May 5, 1960, we 
pointed to objections to use of “the shelter of anonymity” 
by ICC members in the making of such decisions (T.W., 
May 7, pp. 5 and 23). We suggested that with the writing 
and signing of ICC reports by individual commissioners “the 
doors would be opened wide for display of the competence, 
breadth of knowledge, power of intelligent reasoning and fa- 
cility of expression possessed by each commissioner. . . .” 


HE Commission’s special advisory committee said in its 

report that the commissioners were “allowing them- 
selves to become overburdened with matters of lesser con- 
sequence and were tending to become administrators of the 
work of others on the Commission’s staff, rather than the 
responsible ‘makers’ of the final decisions, and of the law 
and policy supporting them.” It asserted that anonymously 
written reports, ‘‘particularly in contrast with the prepara- 
tion of signed initial reports by hearing officers,” lessened 
confidence in the “institutional report writing” system. It 
then recommended that in all proceedings, and with a view 
to assuring informed responsible decisions by the participat- 
ing commissioners, the preparation of the draft of the final 
report be assigned to an individual commissioner and that 
after being drafted the report be signed by such commis- 
sioner “‘as a certification that he has read the appeal papers 
and has personally directed or participated in the preparation 
of the final report.” 

The so-called Doyle study group says in its draft report 
on transport policy that “‘responsibility for each Commis- 
sion report should be placed on a commissioner in a manner 
similar to Supreme Court practice.” As reported in this 
issue, a subcommittee of the American Bar Association, 
in urging abolition of “the institutional decision” by the 
ICC, says that “the anonymous decision is to be con- 
demned”’ and that “any decision worthy of release is worthy 
of signature.’ We agree with the spirit, though not with 
the wording, of the last quoted declaration. 

The Commission’s actions to make its operations more 
efficient should be helpful to the carriers it regulates and to 
the public. However, a point that should be emphasized is 
one brought out by Chairman Everett Hutchinson, of the 
ICC, in a speech last week in Miami Beach (T.W., Feb. 
18, p. 17), namely, that what the future holds for the 
transportation industry is “not a question of what the 
government can do for transportation, but rather what 
transportation can do for our people.” 
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Dependable, direct service 
to most of the United States is 
provided by The Mason and Dixon 
Tank Lines H Two-man, sleeper- 
type diesel power units keep your 
shipment constantly on the move 
@ One- to five-compartment tanks 
are available M Fleet consists of 
the most modern, fully equipped, 
tractor-tank units on the road 
Five convenient terminals 
enable equipment to be 
available within hours 
@ Call collect. 
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Kingsport, Tenn. 
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Charleston, W.Va. 
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Chicago, ll. 
LU 2-5100 


Texas City, Texas 
Wi 86-0901 





GENERAL OFFICES: KINGSPORT, TENN 











Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Detention Charge on 
Special Type Flat Cars 


Question—Connecticut 


At the time item 1850-A of supplement 
No. 146 to Trunk Line Territory Tariff 
Bureau tariff No. E-180, I.C.C. No. A- 
1059, went into effect, we had on our 
siding a heavy-duty flat car, which was 
placed on October 3, 1960. Upon receipt 
of the demurrage bill, the railroad as- 
sessed the proper daily demurrage, free 
time of 48 hours deducted, but included 
a special billing for the heavy-duty 
flat car, beginning on October 20, until 
the release of this car on October 28, 
1960. The charges were based on the 
above item, but did not include any 
free time. 


Our contention is that two days’ free 
time should be allowed under this rule, 
as these charges are in addition to regu- 
lar demurrage and all other terminal 
or transportation charges on file with 
the Interstate Commerce Commission. 
The fact that this car was on hand 
when the item became effective should 
not cause denial of the allotted free time. 

We would appreciate your considera- 
tion of this problem. 


Answer 


Item 1850-A, which became effective 
October 20, 1960, contains detention 
charges to be applied on special type 
flat cars which are detained at point 
of origin, destination, or an intermediate 
point beyond the free time permitted in 
tariffs lawfully on file with the Interstate 
Commerce Commission or state commis- 
sions. It is specifically provided that 
these “charges to be in addition to trans- 
portation charges, demurrage charges, 
and all other terminal or other charges 
on file with the Interstate Commerce 
Commission or state commissions to be 
paid by shipper or consignee and to ac- 
crue to the carrier owning or leasing the 
equipment.” 

Any free time to be allowed must be 
computed in accordance with the appli- 
cable tariffs, and we doubt if any of 
them provide for the application of the 
usual free time which begins whén a car 
is properly placed for loading or unload- 
ing and additional free time that is to 
be applied to special type flat cars. It 
would seem to us that any extra free 


time on these cars would have been 
provided for in item 1850-A, inasmuch 
as it relates to how and where the extra 
charges are to be applied. As a matter 
of fact, item 1850-A is specific to the 
effect that the detention charges are to 
be applied after expiration of the usual 
free time. 


Inasmuch as there does not appear to 
be any extra free time provided for in 
item 1850-A, we agree with the carrier 
that the extra charge should be com- 
puted from October 20 until release of 
the car on October 28. 


Tarriff Interpretation— 
Sheets v. Sheeting 


Question—California 


We make carload shipments of syn- 
thetic plastic sheeting from Group A to 
Los Angeles, on which the railroads have 
been assessing a rate of $3.49 per 100 
pounds on 50,000-pound lots, per Part 1, 
Item 7765 of Trans-Continental Freight 
Bureau tariff No. 1-I. 


We contend that Part 1 rates apply 
on sheets but not on sheeting and that, 
consequently, the Part 2 rate of $2.58 per 
100 pounds must be used on sheeting, as 
that rate applies on synthetic resins, 
n.05S. 


It is our contention that sheets are 
cut to size and, therefore, different, than 
sheeting and this seems to be borne out 
by most dictionaries as they carry dif- 
ferent descriptions for each material. It 
seems that this distinction, too, is ap- 
parent in Uniform Freight Classification 
5, as items 77825 and 77827 indicate rat- 
ings on plastic sheeting, whereas items 
77830 and 77835 list ratings on sheets. 

It seems, also, that our contention is 
strengthened by the fact that in supple- 
ment No. 8 under Part 1 of item 17765, 
the description of sheeting has been 
added along side of sheets and they have 
added a circle 1 restriction which on and 
after the effective date of that supple- 
ment, has the effect of precluding the 
use of Part 1 rates on sheeting making 
it necessary to thereafter apply the Part 
2 rates on sheeting from Group A, and 
Part 1 rates on sheets. 

It would seem to us that the Part 1 
rates set up on sheets was designed to 
cover rigid type plastic sheets used for 
patios and other similar type construc- 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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HERE'S ANOTHER WAY UNITED'S JET- AGE 
PLANNING HELPS YOU CUT SHIPPING TIME 


Every United jet carries up to 14,000 pounds of freight 
...at almost 600 miles an hour. United matches this 
jet speed with fast ground handling. The Fiberglas 
containers shown below were developed by United and 
Douglas, specifically for United’s DC-8 Jet. Your ship- 
ments are pre-loaded in these containers, and lifted in 
and out by elevators built into the DC-8. This means 
your shipments are loaded and unloaded fast, with a 
minimum of handling. And with the same Extra Care 
United takes with passengers and baggage. 


Other examples of United’s jet-age planning on 
the ground include improved terminal facilities, with 





/UNITED 






® 
KNOWN FOR EXTRA CARE 


more loading and unloading space for trucks. And 
new, mechanical conveyor systems to move your ship- 
ments with speed and efficiency. 

Fast handling is one reason it pays to ship via 
United Air Lines. Other reasons include the fact that 
United serves more U. S. cities by jet than any other 
airline. And every United passenger flight carries 
freight. Add United’s supporting fleet of DC-6 and 
DC-7 Cargoliners, and you’ll have an idea of the fre- 
quency and convenience United offers. 

Why not put this jet-age planning to work for you? 
Call your freight forwarder, or United Air Lines. 






N.C. STATE PORTS 


Se 
5 


STATE DOCKS. — 


These two great all-weather 
ports have seen a tremen- 
dous increase in tonnage, 
revenues, and numbers of 
ships over the past two 
years .. . truly the meas- 
ures of progress for any 
port facility. 


WILMINGTON, N. C. 
P. O. Box 3037 
Phone: ROger 3-1622 TWX: WM77 


To keep pace with their 
ever-increasing popularity 
as gateways to Mid-Amer- 
NEW YORK 7, N. Y. ica, the North Carolina 
ad — 3903 State Ports are continuing 

to improve and expand 
their already modern fa- 
cilities. And with this ex- 
pansion, they are main- 
taining the same high level 
of cargo handling efficiency 
and speed for which they 
are noted. 


MOREHEAD CITY, N. C. 
P. O. Box 507 
Phone: PArk 6-3158 TWX: Morehead City 8782 









SHIP VIA N. C. STATE PORTS 
-++ PORTS OF PROGRESS AT 
THE MID-SOUTH GATEWAY! 


NORTH CAROLINA STATE PORTS 
EXECUTIVE OFFICES 


Suite 220 Raleigh N. C. 


Education Building 
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tion, as this material is of a very bulky 
nature and the density weight per cubic 
foot is very low as is also the case with 
rods and tubing which are also listed in 
Part 1. 


On the other hand, plastic sheeting has 
a high density weight per cubic foot, 
which is similar to plastic powder, gran- 
ules, etc., which are rated under Part 2. 

At this point we are not concerned 
with the proper applicable rate on sheet- 
ing on and after the effective date of 
supplement No. 8, but, as we have filed 
numerous overcharge claims on ship- 
ments moving during the preceding two 
years, we would appreciate any informa- 
tion you may have that bears on the 
problem or any decisions that may cover 
the subject or one similar in nature. 


Answer 


What is needed is a report of the Com- 
mission or a decision of the court dis- 
tinguishing between sheeting and sheets, 
but we are unable to locate any such 
case. In the absence of such a case, we 
shall use Definition of Plates and Sheets, 
292 I.C.C. 497, 294 I.C.C. 495 and 297 I.C.C. 
75, even though this case involves iron 
or steel, to arrive at a distinction between 
sheets and sheeting. 

Although this case devoted quite a bit 
of time and energy to arriving at a 
thickness and width to determine what 
was a plate and what was a sheet, we 
think that one of the most significant 
remarks in the entire case was where the 
Commission said that “sheets are thin 
flat pieces * * *.” For our purpose, the 
word “pieces” is the most useful. 

If we apply the word “pieces” to plastic 
material we find that a sheet would be 
a piece of plastic made or cut to size, as 
opposed to the same material when in a 
roll of perhaps a hundred feet or more 
in length from which the sheets are cut. 

Under our interpretation of sheets and 
sheeting, a rate published to apply on 
sheets would not, at any time, apply on 
sheeting in the original manufactured 
stage. 


Limitation of Actions— 
Failure to Deliver— 
Computation of Time 


Question—Connecticut 


We filed a claim against a carrier for 
loss in transit, which-carrier declined, 
based on the fact that the claim was 
not filed within the nine-month period 
as required under section 2(b) of the 
uniform straight bill of lading contract. 


Under date of October 7, 1958, we made 
an LCL shipment to a customer, in Los 
Angeles, Calif. The shipment was re- 
fused. Under date of November 19, 1958, 
the carrier addressed a letter to our 
home office in New York, which stated: 
“Wrong address. Consignee knows noth- 
ing about this shipment.” This let- 
ter was forwarded to our Connecticut 
office and, on November 25, 1958, we sent 
the carrier, via air mail, a letter, in- 
structing him to make delivery to our 
branch office in Los Angeles. 

On December 23, 1959, our Los Angeles 
branch advised our office that it had con- 
tacted the carrier relative to the re- 
consignment, and the carrier advised 
that office that when he had received our 
letter he could not locate the freight. 

A claim was filed for the loss on De- 
cember 31, 1959, which was, subsequently, 
declined by the carrier, on the grounds 
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that claim was not filed within the nine- 
month period. 

Since the carrier was instructed to de- 
liver to an entirely new address, which 
he neglected to do, it is our contention 
that he should have advised this of- 
fice that the shipment could not be lo- 
cated. Is the carrier correct in declining 
payment of this claim? 


Answer 


Section 2(b) of the uniform bill of 
lading contract terms and conditions re- 
quires that claims for non-delivery must 
be filed within nine months after a rea- 
sonable time for delivery has elapsed. 
What constitutes a reasonable time for 
delivery means such time as is necessary 
to conveniently make delivery in the 
ordinary course of business, taking into 
consideration special circumstances, such 
as strikes, acts of God, and so forth. 
See, Chesapeake & Ohio R.R. Co. v. 
Martin, 283 U.S. 209; Hazzard Co. v. 
Railroad Co., 121 Me. 199; Moore v. 
American Ry. Exp. Co., 107 S.E.2d 6. 

Therefore, if December 31, 1959, the 
date on which you filed claim, is more 
than nine months from the date delivery 
should have been made, it is our opinion 
that the claim is invalid. 


Freight Charges— 
Liability For 


Question—Tennessee 


We would appreciate your interpreta- 
tion as to whether a collection agency, in 
the following situation, can lawfully col- 
lect from the broker who sold the cars. 

A lumber broker ordered a shipment 
of lumber from a lumber company at a 
point in Virginia, to be shipped to a 
point in the state of New York. The 
terms of contract were f.o.b. destination. 

The broker instructed the lumber com- 
pany to ship the lumber by rail and 
provided a route and rate. The lumber 
company made the shipment via a com- 
mon carrier truck at a much higher 
rate. A short time after the shipment 
was made the lumber company went into 
bankruptcy. The company shipped one 
truckload in its name to the consignee 
and one truckload in the name of the 
broker to the consignee. 

Eleven months later the broker re- 
ceived a letter from a collection agency 
in North Carolina, asking him to pay 
the freight charges on the shipment 
made in his name. The collection agency 
handles overdue accounts for the truck 
line involved. Three or four Supreme 
Court cases were cited in support of the 
collection agency’s demand that the 
broker pay the freight charges. 

Since terms of the contract were f.o.b. 
destination, including freight charges, 
and this amount was paid to the lumber 
company by the broker, can the collection 
agency lawfully collect the freight 
charges from the broker? 


Answer 


Although it may be true that the 
broker paid the lumber company for the 
lumber, plus the freight charges, this 
agreement is separate and distinct from 
the transportation contract, and the car- 
rier’s only concern is with the transpor- 
tation contract. 

Ordinarily, the person delivering the 
goods to the carrier for shipment as- 
sumes the obligation to pay the freight 
charges. New York, N. H. & H. R. Co 
v. California Fruit Growers Exchange, 
5 A.2d 353, cert. denied 60 S.Ct. 79, 308 
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PIGGY LENG 
PAWS OFFe 


When your shipments go Clipper Piggyback 
you come out ahead several ways. Deliveries are 
fast and on schedule; you can forget about 
time- and money-wasting delays. No more worries 
about damage and loss claims either; Piggyback 
shipping is smooth, weather-proof, undisturbed 
from door to door. To get all the big bonuses 
Piggyback can offer be sure to specify Clipper 
... the big name in Piggyback. 
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An Alitalia All-Cargo Flight takes off 


for Europe, Africa, the Middle East’ 


Alitalia Airlines All-Cargo flights from New York speed delivery of 
all your freight to Shannon, Milan, Turin, Rome, Tripoli, Beirut and 
Teheran. Flights from U.S. interior cities connect with Alitalia’s Sat- 
urday departure... make possible Monday morning deliveries. 

Alitalia’s DC-7F is the most modern fully equipped scheduled All- 
Cargo plane in Intercontinental service. 32,000 Ib. (5,000 cubic foot) 
capacity!!! Pressurization and temperature control; largest doors 
available (7842” x 124”). Also daily Alitalia Jet Cargo flights. 


For Boston & Benghazi, call your local ALITALIA office. 


ALITA LTA) airtines 


As far as cargo goes... Alitalia goes all the way! 





For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y.— 666 Fifth Avenue, N. Y. 19, N. Y. 
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U.S. 567; Pennsylvania R. Co. v. F. E. 
Mathias Lumber Co., 47 N.E.2d 158; 
Louisville & N. R. Co. v. Central Iron 
& Coal Co., 44 S.Ct. 441, 265 US. 59; 
New York Cent. R. Co. v. Frank H. Buck 
Co., 41 P.2d 547. However, the contract 
between the person delivering the goods 
to the carrier and the carrier may in- 
dicate otherwise. Louisville & N. R. Co. 
v. Central Iron & Coal Co., 44 S.Ct, 441, 
265 U.S. 59; New York Cent. R. Co. v. 
Frank H. Buck Co., 41 P.2d 547. 

A person who has taken some step 
which would subject him to liability for 
freight charges, such as tendering a 
shipment to a carrier for transporta- 
tion, may be excused for any uncollected 
freight charges if the carrier is made 
aware of the fact that such person is 
acting as an agent of a third party. 
Boston & Maine R. R. v. Hanaford Bros., 
68 A2d 1; New York Cent. R. Co. v. 
Sharp, 213 N.Y.S. 867. 

The lumber company apparently in- 
dicated, by using the broker’s name as 
the shipper, that he was acting as an 
agent of the broker and, by so doing, 
absolved himself of liability for the 
freight charges. 

Under the circumstances, it is our 
opinion that the broker is liable for the 
outstanding freight charges. 


From Our 
Readers 


Materials Control 


Sault Ste. Marie, Ontario 


Much is being written on the traffic 
executive’s future role in industrial or- 
ganization and what his modernized 
title should be. The current articles by 
Dr. E. W. Smykay on “Physical Distri- 
bution Management” again point up 
the dynamic programs under considera- 
tion. 

Needless to say, many alert and cre- 
ative executives and industries developed 
distribution programs years ago and 
the techniques are not new. Business 
machine developments have focused 
greater attention on what can be ac- 
complished in distribution cost areas. 

It is my opinion that most of the pro- 
posals I have studied do not go far 
enough. I submit that industrial or- 
ganization needs a new activity at the 
management level of Sales, Purchasing, 
Finance and Manufacturing with the 
designation “Materials Control.” My 
definition of this activity is that it be- 
gins following the purchase of materials 
by Purchasing, suspends its control of 
delivery of the materials at the start 
of the production operation (where pro- 
duction control and manufacturing take 
over), and again assumes control at 
the end of the production line (prior to 
packaging) and delivers the finished 
product to those customers who permit 
transportation control by their vendor. 

Therefore, materials control includes 
responsibility and authority over: 

A. Incoming materials, supplies and 
equipment. 

1. Carrier selection (routing) and 
freight cost and service control from 
vendor’s plant. 

2. Control of accessorial charges on 
materials, including customs duties, 
taxes, tolls, etc. 

3. Receipt, storage and inventory 
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control of materials at inactive plant 
storage or warehousing locations 
(other than the mill production line 
location). 

4. Transfer of materials from in- 
active storage (or warehouse) to 
mill receiving locations (materials 
handling). 


B. Outgoing finishes products. 

1. Packaging research, applica- 
tion and cost control. 

2. In-plant storage and inventory 
control of finished products prior 
to loading in carrier equipment. 

3. When required, warehousing at 
origin or in the field. 

4. Efficient assembly, scheduling 
and dispatch of shipments from 
storage or warehouse to carrier 
equipment. 

5. Loading on carrier equipment in 
accordance with carrier loading rules 
or approved methods and observing 
customer receiving requirements. 

6. Carrier selection (routing) 
and freight cost and service con- 
trol to customer’s receiving loca- 
tion. 


The listing is necessarily briefed. 
“Storage” refers to the in-plant hold- 
ing of materials, whereas “warehousing” 
designates the holding of materials in 
a separate building or facility at origin 
or in the field. 

Under this program, management 
centralizes both authority and responsi- 
bility for cost and operational control 
of materials movement, storage and 
warehousing both prior to and immedi- 
ately following the production process. 
Just as performance and cost standards 
can be established for the production 


0 
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processes, they can likewise be deter- 
mined to gauge the performance of the 
materials control activity. 

The manager, director or vice-presi- 
dent of materials control will have un- 
der his jurisdiction the functions of: 
Traffic (including import and export 
traffic and, in my opinion, more properly 
designated as “transport control’), cus- 
toms, receiving, storage and warehous- 
ing, private transportation, packaging, 
materials handling and shipping opera- 
tions. Only when these diversified func- 
tions are grouped under one activity 
can effective and creative coordination 
analysis and cost control of materials 
movement be achieved. The materials 
control executive and his department 
heads will draw specialists from cost 
accounting, industrial engineering, sys- 
tems and procedures and IDP [integrated 
data processing] to assist in their pro- 
grams. 

To a degree, this program differs from 
the American Management Association’s 


Materials Management Program, which. 


appears to be supported by a number of 
universities. It includes the purchasing 
and production planning and control 
activities. In my opinion, purchasing 
should remain a separate activity re- 
porting direct to the president, and pro- 
duction planning and control should 
report to the manufacturing or opera- 
tions vice-president. The entire organ- 
izational structure should be aimed at 
minimizing the number of “chiefs” and 
maximizing the number of effective, 
trained and productive “Indians.” 
Some traffic men will hesitate to 
Suggest or assume the degree of author- 
ity and responsibility required by the 
materials control executive position pos- 
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sibly through recognized lack of training 
or study on the diversified techniques 
and activities involved. Many top in- 
dustry officials are too preoccupied 
by serious marketing and operational 
problems to give time to materials 
control, materials management or dis- 
tribution programs even when effec- 
tively presented by subordinate execu- 
tives or management consultants. To 
some the organizational changes involved 
and the broad and complicated nature 
of the new activity are beyond their 
willingness or ability to make the “de- 
cision.” They apparently cannot con- 
ceive the dollar savings that await their 
companies through effective materials 
control with a streamlined organiza- 
tion structure and the elimination of 
existing organizational grey areas. Alas, 
Parkinson’s law continued to maintain 
a tight grip on many North American 
industries to such an extent that only 
a major business crisis will force or- 
ganizational changes aimed at efficiency 
and economy. Then, all too frequently, 
these crash programs result in drastic 
changes in the wrong functional areas. 

Personally, I’m out to sell materials 
control with close and effective cooper- 
ation with the other major activities of 
the corporation organization. I submit 
that the “traffic” title is obsolete and 
“transportation” generally refers to the 
function of physical operation and con- 
trol of private truck, vessel and rail 
equipment. The rate, routing and service 
activity is “transport control” and should 
continue as an important and special- 
ized activity of the materials control 
organization—JOuN S. Harner, General 
Traffic Manager, The Algoma Steel Cor- 
poration, Limited. 





The shortest, surest distance between any 
two shipping points is American Express! 
And here's why. American Express has over 

a century of experience and a staff of 
seasoned shipping expediters who save 
you time and money by eliminating delays 
and warehouse charges. And with a Telex- 
linked network of offices, shipping is 
fully coordinated from start to finish. Ship 
with confidence. 
Express—your personal representative for 
every freight-handling problem. It's the 
name in freight that carries the weight. . . 


Ship with American 
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Here’s how we protect your TV, hi-fi 
set and record collection. Cabinets are 
wrapped in thick padding; records go 
in special shock-proof cartons. 


New “‘no mess” way to pack your china, glassware and 
bric-a-brac ... Kleen Pack. Each item individually wrapped 
and placed in its own compartment. Safe as in your own cup- 
board. So clean they don't need washing when unpacked. 


Clothing arrives fresh, clean, wrinkle- 
free, thanks to Allied’s big, roomy, dust- 
proof wardrobes, developed by Allied to 
make a difficult moving job easy. 


The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That’s why 9 out of 10 choose Allied again. Look in your 
phone book under ‘‘Allied Van Lines’’ . . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 
25th and Roosevelt Road, Broadview, Ill. 
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Milwaukee, North Western 
To Make Another Effort to 
Unify the Two Railroads 


(From Chicago Bureau of Traffic World) 

The Chicago, Milwaukee, St. Paul 
& Pacific Railroad and the Chicago & 
North Western Railway have decided 
to make a third try at unification in 
the wake of a breakdown of merger 
talks between the Milwaukee Road 
and the Chicago, Rock Island & Paci- 
fic Railroad. 


The North Western and the Milwaukee 
said in a joint announcement February 
23 that they “had been engaged in 
merger dicussions” and expected to be 
able to present a detailed plan of unifi- 
cation to the respective boards of direc- 
tors at meetings to be held March 16. 

The two railroads said they foresaw 
“benefits” from a merger of “at least” 
$40 million before income taxes and it 
was stated in the announcement that the 
North Western had a $21 million tax loss 
carry-forward. 

“The improved financial and operating 
condition anticipated for the unified 
company would enable the railroad to 
have funds available for necessary equip- 
ment and modernization and mainte- 
nance projects and, in addition, would 
make it easier to attract new capital to 
meet shipper and public requirements on 
a more-favorable basis than is now pres- 
ently possible by either of the two rail- 
roads,” said Leo T. Crowley, chairman of 
the Milwaukee Road, and Ben W. Heine- 
man, chairman of the North Western. 

A combination of the two roads had 
been discussed in 1939 and again in 1955, 
and in 1956 detailed studies looking to- 
ward a merger were completed. Excessive 
deferred maintenance on the North 
Western reportedly blocked agreement at 
that time. 

The railroads have a combined track- 
age of 21,325 miles—10,596 on the Mil- 
waukee and 10,729 on the North Western 
—in 15 midwest and western states and 
they serve 141 communities in common. 
There was a “substantial overlap” of 
parallel trackage in terminal and inter- 
change facilities, much of which could 
be eliminated, thus creating greater 
operational efficiency and freeing “choice 
real estate” for industrial and civil de- 
velopments, the statement said. 

“We have many yards and interchange 
points where we now interchange traffic 
with consequent terminal delays,” said 
William J. Quinn, president of the Mil- 
waukee, and C. J. Fitzpatrick, president 
of the North Western. “In a unified 
company, the movements of this traffic 
would be substantially expedited. In ad- 
dition to faster movement of freight, 
better utilization of the combined equip- 
ment of the two railroads would have 
the practical effect of improving the 
freight car supply for shippers. Through 
traffic would move over the best routes 
of the unified company.” 
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transportation news 


too late to classify in this issue 


The Milwaukte Road and the Rock 
Island had been talking about unifica- 
tion and were expected to release the 
results of a merger study last December. 
However, the report was never released 
publicly and J. D. Farrington, chairman 
of the Rock Island, recently said the 
talks “have not been proceeding satis- 
factorily.” 

The Milwaukee-North Western merger 
would create a railroad second in track- 
age only to the proposed Great Northern- 
Northern Pacific-Burlington railroad. 
Combined revenues of the Milwaukee 
and North Western, on the basis of 
1960 results, would place them sixth 
among Class I railroads, their joint 
statement said. 


‘Pennsy’-LV Control Case 
Assigned for Hearing 


By an order in Finance No. 21459, 
Pennsylvania Railroad Co—Control— 
Lehigh Valley Railroad Co., embracing 
Finance No. 21460, Pennsylvania Rail- 
road Co.—Stock, the Commission, by 
Commissioner Kenneth H. Tuggle, has 
assigned the proceedings, which involve 
applications of the Pennsylvania Rail- 
road for authority to acquire control 
of the Lehigh Valley Railroad and to 
issue stock to effect that control, for 
hearing on March 22 before Examiner 
William J. Gibbons at the Interstate 
Commerce Commission building in Wash- 
ington, D.C. 

The order requires that the appli- 
cant railroads make available at the 
hearing a competent witness or wit- 
nesses for examination on all material 
and relevant facts recited in the ap- 
plications. 

In its applications, which were sub- 
mitted to the. Commission two weeks 
ago, the “Pennsy” is seeking authority 
(in Finance No. 21459) to acquire control 
of the Lehigh Valley and carriers con- 
trolled by it, through ownership of the 
latter’s stock, and (in Finance No. 21460), 
to issue not exceeding 367,391 shares of 
authorized but unissued “Pennsy” cap- 
ital stock in exchange for capital stock 
of the Lehigh Valley (T.W., Feb. 11, p. 
105). 

Several weeks prior to the filing of the 
applications, C. A. Major, president of 
the Lehigh Valley, announced that the 
railroad’s board of directors had voted 
to recommend that Lehigh Valley stock- 
holders accept an offer by the Pennsyl- 
vania Railroad for an exchange of shares 
(T.W., Dec. 24, p. 43). 

In its application for authority to issue 
stock, the “Pennsy” said that as of the 
date of its application, it believed that 
the Lehigh Valley had 1,510,000 shares of 
capital stock actually outstanding and 
32,290 shares reserved for issuance pur- 
suant to a stock option plan. The 
Pennsylvania Co., it said, a wholly-owned 
subsidiary of the applicant, owned 405,- 
000 of the Lehigh Valley shares, while 
the Wabash Railroad Co., which is con- 
trolled by the “Pennsy,” owned 265,469 of 
the shares. 


Probe of Lower Rail Rates 
On Coal to Wisconsin Area 
Asked by Mining Interests 


The Property Owners’ Committee 
and the Coal Traffic Bureau of North- 
ern West Virginia, Ohio and West- 
ern Kentucky, in a petition docketed 
at the Commission as No. 33657, Sub. 
1, jointly have asked the ICC to 


-initiate an investigation into the law- 


fulness of reduced all-rail rates 
which went into effect last December 
10 on bituminous coal from mid- 
western mine fields to Rhinelander, 
Wis., and intermediate points, on the 
ground that the rates are “key” rates 
which eventually could affect all 
rates on coal moving to points in the 
head of the Great Lakes area. 


The petition followed by one month 
another, filed by five eastern coal-car- 
rying railroads, asking an investigation 
of the rates and a review of all material 
submitted by various protesting parties 
to the Board of Suspension prior to the 
board’s decision, made last December 7, 
not to suspend the rates (T.W., Dec. 10, 
1960, p. 164, and Jan. 28, p. 108). 

The rates, which are contained in 
supplement No. 294 to tariff ICC No. 2 
of the Chicago & Eastern Illinois Rail- 
road, and in schedules of numerous other 
railroads, all originally were to become 
effective November 19, 1960, but were 
postponed, under special permission No. 
89791, until December 10, 1960. They in- 
volve a reduction of 19 cents per ton 
from the previously effective rates on 
fine coal moving in aggregate quantities 
of 1,000 tons from mines in Illinois, In- 
diana and western Kentucky to Rhine- 
lander and intermediate points (T.W., 
Nov. 12, 1960, p. 108, and Nov. 19, 1960, 
p. 106). 

The reductions had been assailed, prior 
to their effective date, by the Great 
Lakes Ship Owners Association, the 
Upper Lake Docks Coal Bureau, the 
Property Owners’ Association, the coal 
traffic bureau and other groups. 

Making reference to those protests, the 
instant petitioners said that the “thrust” 
of all the petitions for suspension of the 
rates filed prior to the board’s decision 
not to suspend had been that the effect 
of the reductions would be to improve 
the competitive position of all-rail mid- 
western coal vis-a-vis eastern or Apala- 
chian coal moving via rail-lake routes to 
the same consuming territory. 

In support of this allegation, they said, 
the protestants had submitted figures 
indicating, among other things, that 
the shipment of eastern coals to Wiscon- 
sin in 1959 had exceeded 1958 shipments 
by 69.2 per cent and that almost 87 per 
cent of the total increase of bituminous 
coal movement to Wisconsin, 1959 over 
1958, came from eastern fields. 

“The foregoing figures are delusive,” 
the petitioners then said. “The actual 
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fact is that the data for 1959 include 
reshipments from the Great Lakes com- 
mercial dock companies and the figures 
for 1958 do not. There was no increase 
in the movement of eastern coal to 
Wisconsin, 1959 over 1958, and these and 
other petitioners are ready to prove it 
at a hearing should the Commission in- 
stitute the investigation prayed for. 

“The importance of this matter tran- 
scends the mere correction of an inad- 
vertence. The rate to Rhinelander is a 
‘key’ rate which could well affect the 
entire bituminous coal rate structure in 
the head of the Lakes area. 

“In the petition for suspension sub- 
mitted by these petitioners, we set out 
at page 5 a table showing the history of 
reductions in the all-rail rates on mid- 
western fine coal to Rhinelander and 
Wisconsin Dam. The time span covered 
by that history extended from Novem- 
ber, 1949, to November, 1960. The table 
disclosed that every reduction made in 
the Rhinelander rate was followed by 
an equivalent reduction in the rates to 
Wisconsin Dam. 


“In one instance the rates to both 
places were concurrently reduced. In 
another a reduction was first made in 
the Wisconsin Dam rates which was 
followed by a larger reduction to Rhine- 
lander and, finally, by another and com- 
pensating reduction for Wisconsin Dam. 
At page 6 of our petition, we argued 
that the conclusion is inescapable that 
the proposed reductions to Rhinelander 
would shortly be matched by another 
and equal reduction in the rates to Wis- 
consin Dam... 


“Our prediction in this respect has al- 
ready come to pass. The Chicago, Mil- 
waukee, St. Paul & Pacific Railroad has 
already taken independent action to an- 
nounce that the reduced basis for rates 
applicable to Rhinelander will be ex- 
tended to an electric utility at Roths- 
child. We have utterly no doubt that 
unless the Commission acts, the reduced 
basis will be extended throughout the 
Wisconsin River Valley. 


Argument Against Complaint 


“We doubt not that the representa- 
tives of the midwestern coal producers 
and those who represent the midwestern 
railroads will argue in reply to this peti- 
tion that the proper procedure is for 
these and other petitioners to file com- 
plaints and pursue the relief they seek in 
accordance with the procedure estab- 
lished by the Commission for disposing 
of complaints. 


“Anticipating that argument, we point 
out to the Commission that were it not 
for the error discussed above, the Sus- 
pension Board or division 2 would, in all 
likelihood, have suspended the con- 
sidered rates and instituted an investi- 
gation into their lawfulness. Had that 
action been taken, under the provisions 
of section 15(7) of the interstate com- 
merce act, the proponents of the charges 
would have been assigned the burden of 
justifying them. If these and other peti- 
tioners are consigned to the doubtful re- 
course of a complaint, they would neces- 
sarily assume the burden of demonstrat-- 
ing by a fair preponderance of the 
evidence that the considered rates are 
unlawful. 


“On the other hand, should the Com- 
mission, in response to this petition, in- 
stitute an investigation into the lawful- 
ness of the considered rates, no party will 
be required to assume an affirmative 
burden of proof. In such a situation, as 
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we understand it, the Commission will 
expect all parties to aid in the disposi- 
tion of the proceedings by making avail- 
able to the Commission all pertinent 
facts within their knowledge (Great 
Northern Ry. Co., Discontinuance of 
Service, 307 ICC 59, 61 (1959)). This is 
the relief we seek and this, we submit, 
is at least our due.” 


Three Railroads Seek Joint 
Rates, Through Routes With 


Other Lines via Bierber, Calif. 


In a formal complaint filed with 
the Commission, the Western Pacific 
Railroad, the Sacramento Northern 
Railway and the Tidewater Southern 
Railway have asked the ICC to re- 
quire nine railroads to establish with 
the complainants joint rates and 
through routes on freight traffic 
moving between California points, on 
the one hand, and, points on de- 
fendants’ lines in Oregon, Washing- 
ton, and Idaho, on the other hand, 
via Bierber, Calif., the so-called “in- 
side gateway.” 


Named as defendants, in the complaint, 
docketed as No. 33679, are the Camas 
Prairie Railroad, Great Northern Rail- 
way, Northern Pacific Railway, Pacific 
Coast Railroad, Spokane International 
Railroad, Union Pacific Railroad, Walla 
Walla Valley Railway, Washington, 
Idaho & Montana Railway and the 
Atchison, Topeka & Santa Fe Railway. 


However, the complainants stated that 
the Santa Fe and the Great Northern 
“have clearly stated their willingness to 
voluntarily join with complainants in the 
establishment of the sought through 
routes and joint rates...” 


The complainants allege that the fail- 
ure and refusal of the defendants to 
establish competitive joint through rates 
and charges and through routes appli- 
cable to the freight traffic from and to 
the points described, constitute viola- 
tions of sections 1 and 3 of the inter- 
state commerce, are contrary to the na- 
tional transportation policy and deprive 
the public and complainants of the use 
of reasonable through routes at reason- 
able and non-discriminatory through 
joint rates “which are necessary and de- 
sirable in the public interest.” 

They ask the Commission to issue a 
cease and desist order and to require 
the defendants to establish the joint 
rates and through routes sought. 


The complainants said that by reason 
“of this unlawful and unreasonable” 
refusal of the Northern Pacific and the 
Union Pacific and their short-line con- 
nections to join with complainants in 
the sought joint rates and through 
routes, combination of rates and charges 
were the applicable rates and charges 
on traffic moving via the “inside gate- 
way.” Such combination rates exceeded 
the joint through rates over Portland, 
Ore., which applied when the routing 
south of Portland was via Southern 
Pacific Co., or via the Southern Pacific 
Co. and the Santa Fe, they said. 


Portland Route 


They said that the Northern Pacific 
and Union Pacific, and their shortline 
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connections made up a north-south 
route between California and other 
points, on the one hand, and, on the 
other, points and places in Oregon, 
Washington and Idaho, via connections 
with the Southern Pacific at Portland, 
Ore., and that through routes and joint 
through rates now existed and had for 
many years existed for the routing of 
traffic between points on the Northern 
Pacific and Union Pacific, including their 
shortline connections and points in vari- 
ous western states, including southern 
and northern California, served by the 
Southern Pacific and the Santa Fe. 


“Northern Pacific and Union Pacific, 
together with their short-line connec- 
tions, unlawfully refuse to join with com- 
plainants and the Santa Fe and Great 
Northern in such joint through routes 
and rates as they have accorded the 
Southern Pacific on traffic between the 
territory herein described,” complainants 
said, “. . . This refusal has been com- 
plete except to the very limited extent 
that the defendants have joined with 
the defendant, Great Northern, and the 
complainant, Western Pacific, in joint 
through rates and routes via Beirber on 
motor vehicles originating at Dacoto and 
Melrose, (Oakland), Calif., and on cast 
iron pipe from Decoto, Calif., and to 
those instances where the ICC has here- 
tofore prescribed through routes and 
joint rates such as on livestock and the 
class rates. ... 


“Complainants are willing, and they 
are informed that their connections, 
Santa Fe and Great Northern, are also 
willing, to voluntarily establish such 
just, reasonable, equitable, non-preferen- 
tial and non-prejudicial divisions as will 
assure the Northern Pacific, Union 
Pacific and their short-line connections 
the same earnings under the sought 
routes and rates as the latter carriers 
are now earning on the involved traffic 
which they now interchange with the 
Southern Pacific Co., at Portland, Ore., 
when and if the sought rates are made 
effective .... This proceeding should be 
held open to allow the parties an op- 
portunity to voluntarily establish such 
just, reasonable, equitable, non-preferen- 
tial and non-prejudicial divisions; that 
in the event of failure to voluntarily 
establish such divisions the proceeding 
should be assigned for further hearing 
so that the Commission may determine 
and prescribe just, reasonable, equitable, 
nonpreferential and nonprejudicial divi- 
sions as between the parties. 


Traffic and Relief Sought 

“The traffic covered by this complaint, 
and the relief sought thereon, includes 
freight traffic generally of whatever de- 
scription or class of service, together 
with all terminal services, allowances, 
transit and other privileges, including, 
but not limited to diversion and recon- 
signment in connection therewith ... 
The relief is sought wherever such ar- 
rangements do not already exist via the 
‘Inside gateway’ in conjunction with 
complainants . . Complainants seek 
equal treatment with their competitor, 
Southern Pacific Co. on traffic moving 
between points in California on the 
one hand, and points on the lines of the 
Northern Pacific and Union Pacific and 
their short line connections in Oregon, 
Washington and Idaho on the other .. 
Complainants seek this relief of such 
equal treatment to the same extent 
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Shop 13 states in one visit 
at our plant-site idea-center! 


A 
wd 
Our 13-state aerial survey puts hundreds of sites in focus for you 


A UNIQUE SERVICE DEVELOPED BY OUR 


CREATIVE CREWS 


Nip 
> SJ} It’s better than piloting your own 

oe §=whirlybird! 

At our plant-site idea-center, you get a sharp, clear 
view of the choicest property in 13 states.* Plus the pre- 
cise data you need. All because Milwaukee Road Creative 
Crews have for years been gathering files on a great 
many sites and tracts along our 10,500-mile system. 
Some sites are our own. Others are offered by communities 
and land-developers. But with every site we promote, you 
will get these Big 10 Advantages: 1) Zoning arranged for— 
industries welcome. 2) Utilities ready for hook-up. 3) Rail 
availability.4) Highway access.5) Favorabletopography. 
6) Adequate water resources. 7) Drainage provided for. 
8) Civil engineering service (for quick estimates, track- 


if se oo Aira 
gg 
America’s resourceful railroad 


age, etc.). 9) Desirable population centers nearby. 10) 
Widest variety of choice property to consider. 

Our Industrial and Real Estate Development Depart- 
ment recently set up a 150-acre district particularly 
well-suited to forest product and food product distribu- 
tion at Franklin Park, a Chicago suburb. This is an 
example of the unique services provided by this one 
department which is authorized to purchase, sell, lease, 
develop and improve sites or tracts. 

Write, visit, or call our idea-center to save miles of 
travel and hours of time. Write to: Mr. S. J. Cooley, 
Director, Industrial and Real Estate Development, The 
Milwaukee Road, 286 Union Station Bldg., Chicago 6, 
Illinois. Phone: CEntral 6-7600. 


*indiana, Illinois, Wisconsin, Michigan, Minnesota, lowa, Missouri, Nebraska, South Dakota, North Dakota, Montana, Idaho and Washington. 
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and/or on the same basis as such joint 
rates, routing and privileges are now, 
or in the future may be, accorded their 
competitor, Southern Pacific Co. and its 
connections.” 


Motor Carrier Legislation 
Asked by ICC Introduced 


Two bills embodying legislative recom- 
mendations made by the Interstate 
Commerce Commission for the purpose 
of strengthening its enforcement author- 
ity over motor carriers have been intro- 
duced in the Senate. 

The bills would effectuate two of eight 
“carry-over” recommendations made by 
the ICC in its annual report to Congress 
earlier this month (T.W., Feb. 11, p. 27). 

One of the bills (S. 1042) Would im- 
plement recommendation No. 3 in the 
report. It would amend section 212(a) of 
the interstate commerce act (1) to make 
motor carrier operating authorities sub- 
ject to suspension, change or revocation 
for willful failure to comply with any 
rule or regulation lawfully promulgated 
by the Commission; (2) to make _the 
revocation procedure therein prescribed 
conform to the procedure provided in 
section 410(f) by eliminating the term 
“willfully” in the first proviso, and (3) 
to provide that the ICC may, on reason- 
able notice, suspend motor carrier oper- 
ating authorities for failure to comply 
with insurance regulations issued by the 
Commission pursuant to section 215. 

The other bill (S. 1043) would imple- 
ment recommendation No. 6 in the re- 
port. This bill would amend section 222b 
to enable the Commission in enforce- 
ment proceedings to obtain service of 
process on motor carriers and to permit 
the joining of any other necessary party 
without regard to where the carrier or 
other party may be served. 

The bills were introduced for the 
chairman of the Senate interstate and 
foreign commerce committee, Senator 
Magnuson, of Washington, by Senator 
Engle, of California. 


Gilbert Says Rails’ Survey 


Helps Prove Firemen’s Case 


Studies on the function and workload 
of locomotive firemen which the rail- 
roads submitted to the Presidential Rail- 
road Commission February 21 would in 
reality help prove the employes’ case, 
said H. E. Gilbert, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, in a statement February 23. 

Mr. Gilbert said he was pleased that 
the carriers “agree with us, at least 
statistically, on some major points.” The 
studies, sponsored by the carriers, were 
made on 33 railroads in 1958 and 1959. 

Mr. Gilbert said that while he wel- 
comed the railroads’ “admission” that 
firemen performed useful mechanical du- 
ties, he was “somewhat amazed” because 
railroad publicists had attempted to mis- 
represent the diesel locomotive as a com- 
pletely automated machine and locomo- 
tive firemen as unqualified to take neces- 
sary action. 

“We do not agree with the carriers’ 
statistical survey,” Mr. Gilbert said, “be- 
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cause it was based on supervisory, uni- 
lateral, and biased reports. But, we do 
think it worth noting that even in the 
railroads’ own statistics, locomotive fire- 
men performed many mechanical and 
miscellaneous duties essential to the effi- 
cient, on-time operation of railroad serv- 
ice.” 

The brotherhood has long maintained 
that locomotive firemen perform useful 
mechanical functions while inspecting 
diesel engines, and answering alarms 
which denote malfunctions while the 
trains are enroute, according to Mr. Gil- 
bert, who added the railroads’ own survey 
corroborated this premise. 

Emphasizing that he disagreed with 
management’s unilateral survey, Mr. Gil- 
bert called for an “objective, impartial, 
independent study” by the commission to 
show the value of firemen in supervising 
power, assisting the engineers and as 
safety lookout. 

“The railroads’ survey ignored the 
safety lookout duty of the fireman which 
we believe is of prime importance in 
judging his contribution to modern rail- 
roading,” the union leader said. “A com- 
mission-conducted study on safety in rail 
operations would fill this void.” 


(See earlier story on page 47.) 


President Directs Study 
Of User Charge Principles 


President Kennedy disclosed February 
23 in a message to Congress that he had 
instructed the Bureau of the Budget to 
consult with the departments and agen- 
cies concerned and formulate within 
three months “general principles for the 
application of fees, permits and other 
user charges” at federal natural resource 
projects or areas. 

The President made the disclosure in 
a special message on natural resources. 
He did not specify whether the user 
charges would apply on navigation, but 
said his statement was designed “to bring 
together in one message the widely scat- 
tered resource policies of the federal gov- 
ernment.” 


In fact, the word “navigation” ap- 
peared only once, the President saying: 

“Our available water supply must be 
used to give maximum benefits for all 
purposes—hydroelectric power, irrigation 
and reclamation, navigation, recreation. 
health, home and industry.” 

“Fees and user charges wholly incon- 
sistent with each other, with value re- 
ceived and with public policy have been 
imposed at some federal developments,” 
he said at another point. “To coordinate 
all of these matters among the various 
agencies, I will shortly issue one or more 
executive orders or directives: 

“(1) Redefining these responsibilities 
within the executive office and authoriz- 
ing a strengthened Council of Economic 
Advisers to report to the President, the 
Congress and the public on the status of 
resource programs in relation to national 
needs. 

“(2) Establishing, under the Council of 
Economic Advisers, a Presidential Ad- 
visory Committee on Natural Resources, 
representing the federal agencies con- 
cerned in this area and seeking the ad- 
vice of experts outside of government. 

“(3) Instructing the Budget director, 
in consultation with the departments and 
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agencies concerned, to formulate within 
the next 90 days general principles for 
the application of fees, permits and other 
user charges at all types of federal na- 
tural resource projects or areas, and to 
re-evaluate current standards for ap- 
praising the feasibility of water resource 
projects.” 


Four States Adopt Program 
To Provide $54.8 Million in 


Financial Aid to New Haven 


A four-year, $54.8 million emer- 
gency program for the New York, 
New Haven & Hartford Railroad has 
been agreed on by the governors of 
New York, Connecticut, Massachu- 
setts and Rhode Island, the mayor of 
New York City and the county execu- 
tive of Westchester County, N.Y. 


The officials, meeting February 21 in 
Albany, N.Y., adopted the plan recom- 
mended by a committee representing the 
four states (T.W., Feb. 4, p. 36). It was 
emphasized that the $54.8 million pro- 
gram was designed to keep the financially 
pressed railroad operating until its long- 
range needs could be studied. 

For each of the four years, the pro- 
gram calls for aid totaling $6.2 million 
in state and local tax and other relief, 
$3 million in revenue from repeal of the 
federal 10 per cent excise tax on the 
transportation of persons (which would 
have to be approved by Congress), $1.5 
million from an increase in commuta- 
tion passenger fares and $3 million in 
economies “through labor-management 
and bondholder cooperation.” 

The governors said they planned to 
submit messages to their legislatures 
March 7 and to request. action on the 
program by March 21. The special com- 
mittee was instructed to continue nego- 
tiations with New Haven officials on an 
agreement to specify what the railroad 
would undertake in exchange for the 
financial assistance. 

The action by the governors followed 
a statement made January 27 by Chair- 
man Everett Hutchinson, of the Inter- 
state Commerce Commission, that unless 
financial assistance by the state and local 
governments was afforded the New 
Haven promptly the ICC would be un- 
able to guarantee any further loan to 
the railroad. He said in a letter to the 
governors that the issue was whether the 
New Haven was to survive and that the 
financial assistance should be forthcom- 
ing probably not later than April 1. 

Commissioner Hutchison said in that 
letter that as of January 3 the ICC had 
guaranteed loans aggregating $18,159,400 
to the New Haven under terms of the 
transportation act of 1958. Since then, 
the ICC has approved the guarantee of 
an additional loan of $3.5 million (T.W.., 
Feb. 18, p. 95), making the total $21,- 
659,400. 

Attending the meeting in Albany were 
Governors Nelson A. Rockefeller, of New 
York; John N. Dempsey, of Connecticut: 
John A. Volpe, of Massachusetts, and 
John A. Notte, Jr., of Rhode Island: 
Mayor Robert F. Wagner, of New York 
City, and Edwin G. Michaeliam, county 
executive of Westchester County. 
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EXPRESS, INC. 


“The motor carrier with more go-how”’ t™ 


¢ Baltimore ¢ Bethlehem ¢ Boston jeport ¢ Chicago ¢ Cincinnati ¢ Cleveland 




























































the carry-all fleet of Eastern Express 
... the modern motor carrier way to ship 
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You wouldn’t send a boy to do 
a man’s job... or dig for clams 
with a derrick. Neither does a 
responsible motor carrier send a 
compact city truck or a high-cube 
van when a heavy-duty open-top 
is needed. Or an open-top when a 
refrigerated trailer is the answer. 


Based in large, fully equipped 
terminals, the modern fleet of 
Eastern Express, Inc. is a pur- 
poseful one. Big and broad. Ver- 
satile and complete. Ready and 
exceptionally able to shoulder your 
toughest shipping problems, re- 
gardless of size, special handling, 
or intricate scheduling require- 
ments. Eastern’s 2200 go-how peo- 
ple in key points all over the 
country see to that—with the help 
of the newest in positive-control 
communications, direct thru- 
trailer service, and excellent in- 
terline connections. 


To move your goods in today’s 
demanding, expanding market— 
bulk or liquid, fragile or perish- 
able, speedily and economically — 
you have to be able to take it. 
Eastern is. 





GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA © Connecting the Eastern Seaboard with the Industrial Midwest: 
« Columbus ¢ Dayton ¢ Evansville ¢ Ft. Wayne 
Providence ¢ St. Louis ¢ Trenton ¢ Zanesville 
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The above statements are from just a few of the 
many letters we’ve received from leading traffic 
managers. These men work in many different indus- 
tries, but all agree on one basic fact: aluminum cross- 
members save time and money—they’re preferred 
by management and freight handlers alike. 

With aluminum crossmembers, there are no rust 
stains on freight, no splinters in hands. They pro- 
tect both load and loader. Lightweight aluminum 
crossmembers can be easily, safely, handled by one 
man—yet they are as strong as any crossmember 
now in use! 
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HERE’S WHAT TRAFFIC MANAGERS TELL US: 


"..aluminum crossmembers 
provide faster, safer, 
and easier loading." 


G. E. Gessner, Consultant 
Headquarters Traffic 
Westinghouse Electric Corporation 


**... we've been recently receiving an occasional 
car equipped with aluminum crossmembers, and 
they are 100% better in every way. There is no 
question that the handling of these aluminum 
pieces speeds up loading...” 


Earnest A. Eddings 
Traffic Manager 
Strathmore Paper Company 


“We receive cars from various sources that em- 
ploy aluminum crossmembers, and our readying 
manager states that he would like to see all cars 
equipped this way. The time element is greatly 
reduced in unloading these cars.” 


J. A. Hamberg 
Traffic Manager 
Union Hardware & Metal Company 


“Our carloaders prefer the aluminum equipment 
because it is easier to handle.” 


H. J. Bowman 
General Traffic Manager 
Johnson's Wax 


Crossmembers made with Reynolds Aluminum 
cut loading costs, reduce freight damage 


Specify cars equipped with aluminum crossmembers. 
Or, ask your special freight equipment supplier 
about crossmembers made with Reynolds Aluminum. 
For complete details on aluminum for any railroad 
or freight use, contact your local Reynolds office, or 
write Reynolds Metals Company, Box 2346-TP, 
Richmond 18, Virginia. 


Watch Reynolds new TV show 
“Harrigan & Son”’, Fridays; also “‘All 
Star Golf’, Saturdays—ABC-TV 







































February 


TI 


Federa 
Annua 


1960 / 


The 
second j 
lighted 
tinued 
mation 
system,” 
second 
the Pres 
ruary 2) 


In 196( 
center b 
cities, co 
started i 
center | 
cities. A! 
FAA tré 
a total o 
the ager 

The F 
the nun 
in oper: 
number 
crease, t 
training 
spectors. 

The a 
and awé 
craft di 
initial p 
types o 
landing) 
prepara! 
sonic tr 
erate at 


The : 
activitie 
Oklahor 
375 air] 
munitie 

“Also 
said, “t 
new m: 

“One 
equippe 
Anothe! 
flight r 
transpo 
rier co- 
of instr 
pilots a 
at the 
powere¢ 
oxygen 
above 3 

The | 
prograr 
reports 
these c 

Estak 
Aviatio 
Office 
establis 
medica 
situate 
in Nor 
search 
Univer: 
also we 





rs. 
ier 


ad 


P, 


ll 


February 25, 1961 





19 


The Week in Transportation 


Federal Aviation Agency's 
Annual Report Submitted; 


1960 Activities Outlined 


The Federal Aviation Agency’s 
second year of operation was “high- 
lighted by the expansion and con- 
tinued progress toward the auto- 
mation of its air traffic control 
system,” according to the agency’s 
second annual report, submitted to 
the President and the Congress Feb- 
ruary 21. 


In 1960, the agency said, traffic control 
center buildings were completed in four 
cities, construction on new buildings was 
started in nine cities and sites for new 
center buildings were selected in six 
cities. At the close of 1960 nearly 18,000 
FAA traffic controllers were operating 
a total of 646 air traffic control facilities, 
the agency said. 

The FAA also noted an increase in 
the number of civil turbo-jet aircraft 
in operation and an increase in the 
number of jet flights. To meet this in- 
crease, the FAA said it had given special 
training to nearly 100 FAA safety in- 
spectors. 

The agency also said it had evaluated 
and awarded certificates to 36 new air- 
craft during 1960, participated in the 
initial phases of the development of new 
types of VTOL (vertical takeoff and 
landing) aircraft and participated in 
preparation of plans for a new super- 
sonic transport aircraft designed to op- 
erate at three times the speed of sound. 


Airport-Aid Projects 


The agency also noted expansion of 
activities at its aeronautical school in 
Oklahoma City and FAA approval of 
375 airport aid projects for local com- 
munities. 

“Also during the past year,” the agency 
said, “the FAA put into effect several 
new major civil air regulations. 

“One required that air transports be 
equipped with airborne weather radar. 
Another specified the installation of 
flight recorders on all turbine-powered 
transports. Others required greater car- 
rier co-pilot proficiency, and a measure 
of instrument familiarity for new private 
pilots and the requirement that the pilot 
at the control of high altitude turbine- 
powered aircraft shall wear and use an 
oxygen mask at all times when flying 
above 30,000 feet.” 

The FAA said that in its enforcement 
program it had processed 5,000 violation 
reports and had taken action in 4,000 of 
these cases. 

Establishment of a new Bureau of 
Aviation Medicine, to replace the former 
Office of the Civil Air Surgeon, and 
establishment of the agency’s Civil Aero- 
medical Research Institute, temporarily 
situated at the University of Oklahoma 
in Norman, Okla., and the Clinical Re- 
search Branch located at Georgetown 
University Hospital in Washington, D.C. 
also were reported by the FAA. 


ICC Criticized in Some Respects, Praised 
In Others, in Report by ABA Subcommittee 


American Bar Association’s Section of Administrative Law Receives 
Recommendations of Group Headed by Reagan Sayers. Format, Style of 
ICC Reports Scored. Commission’s Self-Improvement Efforts Lauded. 


As chairman of an American Bar 
Association subcommittee on ICC or- 
ganization and procedures survey, 


Reagan Sayers, of Fort Worth, Tex.., - 


transmitted to the ABA section of 
administrative law on February 18 
a subcommittee report containing 12 
recommendations, including one in 
which the subcommittee criticizes 
“the present format and style of the 
Commission’s reports” and one in 
which it urges “abolition of the in- 
stitutional decision.” 


The five-man subcommittee headed by 
Mr. Sayers said the scope of its inquiry 
was related primarily to the consideration 
of: 

“(1) The legalistic approach to and 
resulting achievement of the problem in- 
volved. 

“(2) The legal aspects of the legislative, 
administrative and judicial processes 
involved.” 


Observations and recommendations 
made in studies of ICC operations and 
procedure by the management consult- 
ant firm of Booz, Allen & Hamilton, by 
the Commission’s special advisory com- 
mittee on ICC practices and procedures, 
by James M. Landis, former chairman 
of the Civil Aeronautics Board, and by 
the legislative oversight subcommittee 
of the House interstate and foreign com- 
merce committee were quoted and were 
discussed briefly in the Sayers subcom- 
mittee report. 


Comment on ‘Doyle Report’ 


Mr. Sayers’ subcommittee made men- 
tion, also, of the “draft report” prepared 
for the Senate interstate and foreign 
commerce committee by the latter’s 
transportation study staff, headed by 
Maj. Gen. John P. Doyle (U.S. Air Force) 
in which legislation to transfer to an 
independent Federal ‘Transportation 
Commission the major economic func- 
tions of the ICC, CAB and Federal Mari- 
time Board was advocated. Mr. Sayers’ 
subcommittee said it had not undertaken 
to review “this voluminous study” be- 
cause it deemed such review to be be- 
yond the scope of its assignment. 


“It is obvious to your subcommittee,” 
the Sayers subcommittee said, “that the 
American Bar Association should do no 
more with respect to the matter assigned 
to your subcommittee, relating to organ- 
ization and procedures within the frame- 
work of the Interstate Commerce Com- 
mission, than to recommend to the Com- 
mission the adoption of certain internal 





reorganization and modification of pro- 
cedure.” 


Recommendations Listed 


The Sayers subcommittee then set 
forth the following recommendations: 


“(1) The chairman of the Commission 
should be more than a presiding officer. 
By internal organization, the Commis- 
sion should vest in the chairman full 
power with respect to executive leader- 
ship of the Commission by its chairman, 
and he should be continued in office at 
the pleasure of the Commission without 
the Commission pursuing a policy of 
rotation. He should serve as spokesman 
for the Commission in all matters of 
policy and be its truly executive head 
rather than a nominal presiding officer. 

“(2) The subcommittee makes no rec- 
ommendation as to whether there should 
be both a chairman of the Commission 
and an executive commissioner, but be- 
lieves that to be a matter for internal 
determination by the Interstate Com- 
merce Commission. 

“(3) The Commission should fully ex- 
ercise its powers under section 17 of the 
act by making further delegation to em- 
ploye boards and to individual commis- 
sioners. 


Upgrading of Hearing Examiners 


“(4) Hearing examiners should be ac- 
corded full status as authorized by the 
Civil Service Commission at all times, so 
as to attract to the Commission the 
highest type personnel for hearing ex- 
aminers. The present grade 15 could 
well be increased to grade 16 to insure 
the quality personnel sought for the 
position. 

“(5) The institutional decision should 
be abolished and, in lieu thereof, re- 
sponsibility should be imposed on indi- 
vidual commissioners and hearing of- 
ficers for the decisions. The anonymous 
decision is to be condemned; any deci- 
sion worthy of release is worthy of sig- 
nature. 


“(6) A reorganization should be made 
as to the intermediate review by non- 
hearing officers with anonymous recom- 
mendations made by such non-hearing 
officers to the Commission. In lieu 
thereof, individual commissioners should 
have responsibility for and sign their 
own decisions, assisted by lawyers per- 
manently assigned to their staffs. At no 
time should reports and reommmenda- 
tions of hearing examiners be reviewed 
by employes of lower status and less ex- 
perience. 

“(7) The present format and style of 
the Commission’s reports are of little 
value as precedents. Too much space 
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and time are taken up in recitation of 
the facts and contentions of the parties. 
Too little attention is given to the basic 
and underlying rationlization in reach- 
ing a statutory criteria. 


‘Notation Voting’ Opposed 


“(8) The procedure of making determi- 
nations by notation voting, or construc- 
tive sessions, as distinguished from dis- 
positions of proceedings in conference, 
should be dispensed with, whether the 
determination be by the entire Commis- 
sion, a division of the Commission, or 
an employe board. The responsibility for 
handling every such proceeding before 
a conference of commissioners should be 
assigned to an individual commissioner, 
and the responsibility for handling be- 
fore an employe board should be on an 
individual member of the board. 


“(9) The major issues of general trans- 
portation policy should be determined 
through ex parte proceedings or other 
rule making proceedings rather than in 
ad hoc adjudicatory proceedings. At 
present, many policy determinations af- 
fecting carriers and the public generally 
are made in what otherwise appear as 
relatively unimportant adjudicatory pro- 
ceedings without prior notice given of 
the fact that policy issues are involved. 


“(10) The report of the legislative 
oversight subcommittee of the House in- 
terstate and foreign commerce commit- 
tee concerning the revocation and sus- 
pension of motor carrier licenses and 
certificates upon conviction of willful 
violations of the interstate commerce act 
is too harsh, In the experience of mem- 
bers of this committee, willfulness has 
often been inferred from a number of 
acts which in and of themselves were 
completely harmless and in certain 
cases were inadvertent, and consequent- 
ly, revocation of certificates in the fash- 
ion recommended would seem to be ex- 
tremely harsh. It would appear to 
suffice that the Interstate Commerce 
Commission carefully police violations. 
The Commission’s policy of instituting 
complaint proceedings on its Own mo- 
tion as to alleged violations and inter- 
vening in certain application proceedings 
alleging unfitness of an applicant be- 
cause of past violations would appear 
to present adequate evidence of an alert- 
ness by the Commission to the problem 
involved. It appears that the Commission 
is sufficiently alert to the problem pre- 
sented without the harsh remedy sug- 
gested by the legislative oversight sub- 
committee of the House interstate and 
foreign commerce committee. 


Delegation of Powers 


“(11) Recent modifications in inter- 
nal rules of the Interstate Commerce 
Commission have indicated the inten- 
tion of the Interstate Commerce Com- 
mission to further delegate powers to 
employe boards within the framework 
of the present interstate commerce act 
without amendment, and as authorized 
by section 17 of the act. The Booz, Allen 
& Hamilton report for the Bureau of 
the Budget would require substantially 
greater delegation to employe boards, 
and to provide for the finality of their 
action, all to be accomplished as a re- 
sult of legislative action. While the 
legislative proposals are deemed beyond 
the purview of the study of this sub- 


committee, nevertheless we deem it per- 
tinent to comment that the action of 
the Commission to provide for further 
delegation within the framework of the 
present act is commendable, and serious 
doubts are expressed by your subcom- 
mittee as to the wisdom of legislation 
calling for further delegation and final- 
ity in the action of such employe 
boards. In any event, it would appear 
advisable to permit of an adequate trial 
of the plan of delegation to employe 
boards within the framework of the 
present interstate commerce act with- 
out further legislation at this time to 
permit of further delegation and finality 
in connection therewith. 


“(12) The Commission is to be com- 
mended for its recent modification in 
limiting the right of appeal. The limita- 
tion should not affect the substantial 
rights of the parties nor matters of 
general transportation importance. 


“We particularly commend the recom- 
mendations contained in ‘First Report 
on Commission’s Organization and In- 
ternal Procedure to the Interstate Com- 
merce Commission by the Special Ad- 
visory Committee on Interstate Com- 
merce Practices and Procedures,’ dated 
October 1, 1960, as being an effort by the 
Interstate Commerce Commission to 
modify and improve its own procedure. 
We feel that if the practices and pro- 
cedures so recommended, in substance 
and in the main, in such report are 
put into effect by the Interstate Com- 
merce Commission that it will have 
cured the major criticisms which have 
been leveled against it. We commend 
the Commission for the affirmative ac- 
tion in cleaning its own house. 


“This subcommittee further recom- 
mends the appointment of a separate 
subcommittee to consider pending legis- 
lation pertaining to the reorganization 
of the Interstate Commerce Commission, 
which subject has been beyond the 
considerations of this subcommittee.” 


Motor Traffic Men to Meet 


With Airline Representatives 


The National Motor Freight Traffic 
Association—said to represent 4,000 motor 
carriers—has instructed its special air 
freight committee to arrange meetings 
in the near future with airline represen- 
tatives in an effort to develop better 
“communications between the two. in- 
dustries,” according to a spokesman of 
the American Trucking Associations, 
Inc. 

Disclosing the NMFTA plan at a meet- 
ing of air cargo representatives in the 
Governor Clinton hotel, New York City, 
was Thomas M. Auchincloss, adminis- 
trative assistant to the director of traffic 
of the ATA. 


He told the group there were many 
areas in which the airline industry had 
not begun to develop as possible sources 
of traffic. Air freight carriers could gain 
new sources of cargo through expeditious 
air-truck and truck-air coordinated serv- 
ice, he explained, and added that the 
combination service also held “great 
promise for the shipper who wants a 
superior service.” Mr. Auchincloss con- 
tinued: 


“But before a full-fledged campaign 
can be waged to attract traffic to the air 
lines, it is necessary for air carriers to be 
prepared to offer the shipper a service 


TRAFFIC WORLD 


which includes a dependable, efficient 
and flexible distribution service. 

“When I say distribution service, I 
don’t mean simply a cartage service, but 
rather a service which extends well be- 
yond the terminal area up to and per- 
haps beyond several hundred miles. This, 
then, is where the motor carrier can be 
of use to you.... 

“The first step toward such joint ven- 
tures is the development of an efficient 
chain of communications between the 
two industries,” he said in making 
known the planned joint meetings. 


Ship Lines’ Rates Between 
Great Lakes and Northern 


European Ports Increased 


(From Chicago Bureau of Traffic World) 

The Associated Great Lakes Freight 
Conferences announced February 20 
“a general increase throughout the 
tariff of about 10 per cent.” The in 
crease would be published in confer- 
ence tariffs immediately and would 
become effective with the opening 
of the navigation season on the 
Great Lakes, it was stated. 


A spokesman said the steamship 
group, which represents 22 lines operat- 
ing between the Great Lakes and the 
United Kingdom, Scandanavian-Baltic 
and Bordeaux-Hamburg regions, was 
“adjusting rates reluctantly” because of 
higher over-all operating expenses. Two 
contributing elements were (1) an in- 
crease in stevedoring charges at lake 
ports last year, effected to off-set higher 
labor costs of the stevedoring companies, 
and (2) a change to a five-day work 
week at ports in the Netherlands that 
would take effect March 1, he said. 

The AGLFC had seriously considered 
installing a general 10 per cent increase 
September 1 last year, but had “held the 
line” for competitive reasons, the spokes- 
man said. A few low-rated commodi- 
ties had been selectively increased last 
summer, he stated. 

There would be “some increases” in 
the American Great Lakes-Mediterrane- 
an Conference tariff, said W. H. Smith, 
secretary. The group has 10 member 
lines. 

Some rates to the Caribbean area 
would also be increased, though the ma- 
jority would be unchanged, said J. Dan- 
kokski, vice-president of the Michigan 
Ocean Shipping Agency, Inc., represent- 
ing Michigan Ocean Lines. The higher 
rates would refiect primarily increases 
in the value of items since the tariff was 
last changed two years ago, he said. 
Michigan Ocean Lines is currently the 
only member of the U.S. Great Lakes- 
Caribbean Freight Conference. Grace 
Lines, French Line and Transcaribbean 
dropped out last year. 





Bekins’ Seventieth Year 


Bekins Van & Storage Co., of Los 
Angeles, observed its seventieth an- 
niversary February 20 with a birthday 
luncheon. Milo Bekins, Sr., chairman of 
the board, drove a horse-drawn moving 
van over the same route his father used 
when the firm was founded—driving up 
Figueroa Street to the Statler Hilton 
hotel, where representatives from 100 
firms had gathered for the luncheon. 
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A general view of one of the three sessions of the fifth annual conference on traffic and transportation, held by the Canadian Industrial Traffic 
League in connection with its forty-fifth annual general meeting. Sessions were well attended and panelists were freely questioned. 


Canadian Traffic Men to Be Canvassed 
On Broader National Motor Vehicle Act 


Members of Canadian Industrial Traffic League Debate, in Annual 
Meeting in Toronto, Wisdom of Federal Control of Trucking; Also Study 


Distribution Cost Reduction. 


F. Ainsworth Is Elected President. 


By LEWIS W. BRITTON 


Whether or not the-Canadian In- 
dustrial Traffic League is to favor 
passage of a new national motor car- 
rier act under which licensing of 
trucks and the filing and control of 
motor carrier rates would be admin- 
istered on a national basis, instead 
of on a provincial basis as at present, 
will be decided by the results of a 
questionnaire to be directed to the 
individual members of the league 
rather than to the provincial divi- 
sions of the league. 

The course of action was determined 
by the league at its forty-fifth annual 


general meeting held February 14, 15 
and 16 in the Royal York hotel, Toronto. 


After a two-year term, H. J. Ringrose, 
general traffic manager of Hiram Walker 
& Sons, Ltd., Walkerville, Ont., relin- 
quished the presidency of the CITL to 
F. Ainsworth, traffic manager of Husky 
Oil & Refining, Ltd., Calgary, Alta. 

The final day and a half of the meeting 
were given over to the league’s fifth 
annual conference on traffic and trans- 
portation, which covered the possibilities 
of reducing over-all distribution costs 
and the traffic manager’s part in achiev- 
ing that reduction in costs. 


Richard M. Boyd, general traffic man- 
ager of the Pittsburgh Plate Glass Co.. 
Pittsburgh, and president of the National 


Industrial Traffic League, and L. J. Dorr, 
executive secretary of the League, at- 
tended the CITL general meeting. 

Mr. Boyd spoke briefly on common 
problems of the two organizations and 
said that their liaison committees were 
working weil. He observed that the com- 
mon carrier industry was being investi- 
gated both in Canada and the United 
States—in Canada by the Royal Com- 
mission on Transportation, and in the 
United States by various groups. 

Later, Mr. Dorr briefly explained the 
status of various proceedings in Ex Parte 
223 which were handled independently 
of the main proceeding. 


In the course of its deliberations, the 
membership of the league elected to 
honorary membership C. F. Hatfield, ot 
Calgara, Alta., formerly traffic manager 
of the Consolidated Fruit Co., Ltd., and 
W. Pearce, of Winnipeg, Man., formerly 
traffic manager of D. Ackland & Son, 
Ltd.. 


CITL Board Report 

Mr. Ringrose reported for the board 
of directors that it had held five meet- 
ings in 1960. In a review of membership 
developments, Mr. Ringrose said that 
the board felt that the organization of 
the Grand Valley district in the Ontario 
division of the league was of much im- 
portance, since that was an important 
industrial section of the province. E. S. 
Dowdall, traffic manager of S. C. John- 
son & Son, Ltd., Brantford, Ont., was 


elected chairman of the new district 
group. 

Mr. Ringrose also referred to the for- 
mal constitution of the maritime division 
of the league in June of 1960, with M. R. 
Mossman, traffic manager of Simpson- 
Sears, Ltd., Halifax, N.S., as chairman. 
Organization of the new division, Mr. 
Ringrose said, brought to realization 
“the hopes which have existed in the 
minds of our members for many years.” 

In reporting on the submission of the 
views of the league to the Royal Com- 
mission on Transportation, created by 
Parliament to study the railroad freight 
rate structure of Canada, Mr. Ringrose 
said that the non-operating unions had 
set May 15 as the date for a strike in 
support of wage demands. He said it 
was expected that the commission would 
recommend legislation “to relieve the 
present tense situation.” 

The league’s president said that the 
possibility of a work stoppage must be 
recognized and that members should 
make preparations for substitute meth- 
ods of transportation. 

After the report of Mr. Ringrose had 
been adopted, the report of the treasurer, 
A. A. Landry, traffic manager of General 
Mills, Inc., Toronto, was presented and 
adopted. Included in the latter report 
was the text of a proposed amendment 
to the league’s by-laws increasing the 
active annual membership fee from $50 
to $60. The amendment was adopted 
after a suggestion was made from the 
floor that, in the future, fees for other 
types of memberships be “brought into 
closer relationship with the fee for active 
membership.” 


The report of the auditors, R. L. Jack- 
son, traffic manager of the Canadian 
Gypsum Co., and G. F. Walsh, traffic 
manager of Page-Hersey Tubes, Ltd., 
both of Toronto, was then adopted, and 
the reports for the various provincial 
divisions of the league were offered by 
their respective chairmen, and adopted, 
as follows: 


British Columbia, E. R. Parsons, traffic 


specialist, Standard Oil Co., of British 
Columbia, Ltd., North Burnaby; Alberta, 





F. Ainsworth, traffic manager of Husky Oil & 

Refining, Ltd., Calgary, Alta., newly-elected 

president of the Canadian Industrial Traffic 
League. 


H. W. McTavish, western supervisor, 
British American Oil Co., Ltd., Calgary; 
Saskatchewan, G. L. Bobbitt, traffic 
manager, Robert Simpson, Regina, Ltd., 
Regina; Manitoba, R. R. Cringan, trans- 
portation supervisor, John Wood Co., 
Ltd., Winnipeg; Ontario, K. L. Braid- 
wood, assistant traffic and export man- 
ager, The Glidden Co., Ltd., Toronto; 
Quebec, W. M. Wilson, of Dominion En- 
gineering Works, Ltd., Montreal, and 
Maritime, M. R. Mossman traffic man- 
ager, Robert Simpson Eastern, Litd., 
Halifax, N.S. 


The following reports of standing 
committees, offered as information by 
the respective chairmen and containing 
no recommendations, were adopted: 


Air transportation, J. M. Hennessey, 
traffic manager, Canadian Canners, Ltd., 
Hamilton, Ont.; bill of lading, R. L. 
Jackson, traffic manager, Canadian 
Gypsum Co., Ltd., Toronto; car demur- 
rage and storage, R. M. Renwick, traffic 
manager, Quaker Oats Co., Peterborough, 
Ont.; car supply, V. G. Stroud, general 
traffic manager, DuPlate, Canada, and 
Associated Companies, Toronto; claims 
and claim prevention, S. J. McBride, as- 





L. T. Smith, traffic manager of Kraft Foods, Ltd., 


Montreal, elected first vice-president of the 
Canadian Industrial Traffic League. 


sistant general traffic manager, Canada 
Packers, Ltd., Toronto; classification, 
C. M. Merkley, London (Ont.) traffie 
manager, General Steel Wares, Ltd.; 
container standards, R. M. Fleet, traffic 
manager, Bathurst Power & Paper Co., 
Ltd., Bathurst, N.B.; customs, W. G. 
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Lyster, supervisor, traffic division, Du- 
pont Co. of Canada, Ltd., Montreal; 
education, V. M. Stechishin, manager, 
Manitoba Transportation Commission, 
Winnipeg, and first vice-president of the 
Canadian Institute of Traffic and 
Transportation. 


Special Report on Private Carriage in Canada 


Export and import, W. J. MacDougall, 
general traffic manager, Robin Hood 
Flour Mills, Ltd., Montreal; express, B. 
C. Mace, traffic manager, Aluminum 
Goods, Ltd., Toronto; inland waterways 
and harbors, L. T. Davis, traffic man- 
ager, eastern division, Steel Co. of Can- 
ada, Ltd., Montreal; legislation, W. C. 
Hassam, general traffic manager, Stand- 
ard Brands, Ltd., Montreal; materials 
handling, J. M. Benson, traffic manager, 
Canada Industries, Ltd., Montreal; mem- 
bership, E. C. Lavallee, traffic manager, 
Canadian Cement Co., Ltd., Montreal; 
postal, Miss L. Feek, assistant traffic 
manager, Consolidated Fruit Co., Ltd., 
Calgary; publicity, I. H. Lute, assistant 
traffic manager, Imperial Oil, Ltd., Tor- 
onto; railway freight rates and tariffs, 
E. Cheeseman, assistant freight traffic 
manager, Aluminum Co. of Canada, Litd., 
Montreal; railway freight services, D. 
W. Kennard, traffic manager, Union Car- 
bide, Ltd., Toronto; conference line tar- 
iffs, Charles LaFerle, general traffic 
manager, Robert L. Simpson Co., Ltd., 
Toronto. 

The report of the weighing commit- 
tee, headed by H. Henson, traffic man- 
ager of the British American Oil Co., 
Toronto, contained a recommendation 
That the committee be eliminated at 
the national level and the subject cov- 
ered under the railway freight services 
committee, the railway freight rates and 
tariff committee or the highway com- 
mittee. The recommendation was 
adopted after Mr. Henson said that there 
had been no work for the committee. 
However, there was some objection from 
the floor to the loss of Mr. Henson’s 
services to the board of directors. It 
was explained that the committee for 
the revision of the by-laws would have 
to consider the recommendation and 
that the change in the by-laws could 
not be made until the next annual 
meeting. 

The special committee on private 
motor trucks, headed by H. W. Woods, 
traffic manager of the British American 
Oil Co., Toronto, recommended that, 
“due to the increased interest and grow- 
ing popularity of private trucking, this 
committee should be made one of the 
regular standing committees of the 
league and that the by-laws be amended 
accordingly.” The recommendation was 
adopted. This recommendation will also 
be referred to the committee for the 
revision of by-laws. 

Mr. Woods reported that a number of 
members had asked advice and guidance 
during the year. He said that in some 
instances league members were “doing 
some of their own work,” and that in 
others “members desired help in pre- 
paring submissions to management and 
a re-check to see that all the necessary 
items to be considered had been covered.” 

After the adoption of the report on 
private trucking, Mr. Ringrose said the 
members ought to be brought up to date 
on developments. He said they had read 
of the growing antagonism and “threat” 
to private trucking in the United States. 


He said it had been said in Canada that 
“one of these times we will have to start 
fighting for our private carriage rights,” 
and he added that “two or three chal- 
lenges have arisen.” 

He said that Quebec authorities had 
indicated it was their intention to seek 
a conference with companies conducting 
private trucking. In Manitoba, he added, 
he had been told that one of the large 
companies doing its own trucking “has 
been taken off the road.” Mr. Ringrose 
added that he did not know the condi- 
tions which led to that action. 

Mr. Ringrose also said that the board 
had instructed the highway committee 
to attend any conference on private 
trucking and to keep the membership 
advised on what happened at such con- 
ferences. The committee, he added, was 
to work closely with the league’s legis- 
lative committee and highway commit- 
tee. 

The CITL president asked that the 
chairmen of the provincial divisions keep 
in touch with the league’s office “because 
we may lose valuable rights unless we 
are on the alert.” 


Private Carriage Issues 


One member said that motor common 
carriers were asserting that private car- 
riers were not paying their fair share of 
the taxes for the use of highways. He 
said he later learned that the fees for 
public carrier vehicles had been assessed 
originally for the policing of those ve- 
hicles and that the money was never in- 
tended for the payment of other gov- 
ernmental costs. 

L. T. Smith, traffic manager of Kraft 
Foods, Ltd., Montreal, and newly-elected 
first vice-president of the CITL, ex- 
plained the intention of the Quebec 
Transport Board as being to reach situa- 
tions where an allowance was made to 
the buyer for transportation when the 
goods were not sold “f.o.b. plant” or were 
sold on a delivered basis. 

However, Arthur F. Downey, traffic and 
export manager of The Glidden Co., To- 
ronto, and a past president of the league, 
said that in the meeting of the board of 
directors which preceded the general 
meeting, it had appeared that the Que- 
bec board was “using the principle in- 
volved as a pretext for withholding the 
right of private firms to engage in pri- 
vate trucking.” 


It was stated from the floor that pri- 
vate carriage was one of the “best meas- 
ures” shippers had of the value of serv- 
ice—both motor and rail service—and 
that if the privilege were lost “it could 
be costly to our members.” 


Mr. Smith again arose to say that 
there was no evidence that the board 
would “frown” on a situation where the 
goods were sold “f.o.b. seller’s plant” on 
an individual basis. Under such a sale, 
he said, the title passed “and you have 
the right to carry it as your own goods.” 

It was then stated from the floor that, 
under the legislation in effect in Quebec 
and Manitoba, it was provided that any 
carrier which was compensated for serv- 
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ice must get a permit from the board. 
The member added that it was quite 
clear in Ontario that “you have to be 
hauling for some other business for com- 
pensation to be a for-hire carrier.” 


Ocean Transportation 


One member asked, following the re- 
port of the export and import com- 
mittee, if increases by conference lines 
in ocean rates were protested by the 
committee. Mr. MacDougall replied that 
none of the increase proposals had “gone 
through without a protest.” He said 
the conferences gave a long list of items 
on which their increased costs made 
necessary an increase in rates. 

A lengthy discussion was had concern- 
ing action by the Japan Atlantic and 
Gulf Conference which increased rates 
at Canadian ports while not increasing 
them at United States ports, thus creat- 
ing what was called a “differential” for 
the first time between the U.S. and Can- 
adian ports. 

One member said that some confer- 
ence lines had contracts with shippers 
which were in effect when they were 
non-conference lines, and that those 
contracts would expire March 1. The 
committee chairman was asked whether 
he thought those lines would extend the 
contract rates beyond the effective date 
of the increase in conference line rates. 
Mr. MacDougall replied that if the 
lines belonged to the conference, he did 
not think they could “break the rate.” 

Mr. Ringrose, commenting on the situ- 
ation in the north Atlantic trade, said 
that there were conditions where Can- 
adian rates were double or triple the 
rates made from the United Kingdom 
to world trade areas. 

He said it could not be denied that 
the steamship lines had incurred higher 
costs, but that this could not justify the 
maintenance of rates to and from Can- 
ada and the United Kingdom on any- 
thing but a uniform basis “because their 
costs are identical.” 


Mr. Ringrose also said that represen- 
tations had been made to the Canadian 
Department of Trade and Commerce 
in connection with a foreign trade ex- 
position, the point being made that, 
while the department was urging Cana- 
dian shippers to ship through Canadian 
ports, it was doing nothing about ocean 
rates. Mr. Ringrose said that the de- 
partment’s representatives had been 
“receptive” and that “we expect there 
will be some early action.” He com- 
mented that Canadian exporters could 
not expect to produce in a high-wage 
market and export to world markets and 
compete with the lower rates available 
from United Kingdom ports. However, 
he said, “we are still optimistic and 
think we will see some action to correct 
that situation during 1961.” 

Mr. LaFerle said that he was amazed 
at a comparison of the rates from con- 
tinental ports and from Great Britain 
and Australian ports to world markets 


to which Canadian exporters were being 
asked to ship with the rates from 
Canada. He said that the comparison 
showed not only the problem of labor 
costs and subsidies granted by various 
foreign governments so that their na- 
tions could export, but that there was 
also the problem of the amazing dis- 
crepancies in the transportation rates. 
He added that “our problem was so 
unique” that, the encouragement re- 
ceived from the government in Ottawa 
“is something the league shuold be very 
proud of.” He said that the league 
delegation, headed by Mr. Ringrose, had 
not “minced any words” and had found 
that “the people in Ottawa knew some- 
thing about the problem.” 

Mr. LaFerle, who will retire in a few 
months as general traffic manager of 
Robert L. Simpson Co., Ltd., Toronto, 
and who has accepted an appointment 
to work with the government tem- 
porarily on transportation problems, also 
referred to the efforts he had made over 
many years to obtain a general distribu- 
tion of ocean freight rate tariffs. He 
asked that the membership carry on the 
“battle” to “get those tariffs in the open 
so we can find for ourselves what we are 
asked to pay, not after the shipment is 
made, but before it is made.” 


Ocean Rate Increase 


After the report of the committee had 
been adopted, there was further dicus- 
sion of the “differential” of 10 per cent 
proposed by the Japan Atlantic and Gulf 
Conference. Mr. MacDougall recalled 
that an “arbitrary” formerly proposed 
had been canceled on protest of the 
league. 

Mr. MacDougall moved that a letter be 
written to the Department of Trade and 
Commerce and to the Japanese ambas- 
sador “about this discrimination.” 


Individual Action Advised 


This led to considerable discussion, in 
which it was suggested that the mem- 
bership of the league would not be un- 
animous, and that the matter should be 
looked at “in connection with the gen- 
eral economic situation” involving grow- 
ing unemployment and the ability of 
foreign-made commodities to compete 
“in our back yard.” It was also suggested 
that the matter was one on which the 
league should not act, but that it should 
be left to individual members to take 
such action as might be dictated by their 
interests. 

In further discussion it was suggested 
that, in opposing the increase and at the 
same time asking lower rates for ex- 
ports the league would be “working both 
sides of the street,” and it was also ob- 
served that, in Canada, there was no 
board or commission which had juris- 
diction over the shipping conferences. 
One member said he had found that 
“you get much more attention if you ap- 
proach them individually,” and that, as 
far as government action was concerned, 
“we are stymied.” 


Highway Transportation—the Question of Control 


It was moved that the question—i.e., 
Mr. MacDougall’s motion that a letter 
be written to the Department of Trade 
and Commerce and the Japanese am- 
bassador—be “not put,” and that motion 
was carried so that—Mr. MacDougall’s 
motion was, in effect, tabled. 

In the report of the committee on 
car demurrage and storage it was said 


that the average demurrage was still 
an active subject and that meetings 
had been held with railway and demur- 
rage bureau personnel in an effort to 
resolve the problem. The report said, 
at this point: 

“At a meeting held in November, a 
proposal was made which seems to be 
meeting with some success. Instead of 
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Vv. G. Stroud, general traffic manager of Du- 

Plate Canada, Ltd., and Associated Companies, 

Toronto, second vice-president of the Canadian 
Industrial Traffic League. 


allowing credits to accrue to offset fu- 
ture debits, it was suggested that debits 
be offset by later credits. This would 
put the onus on the industry to release 
future cars promptly to offset the debit 
which had occurred. Consideration must 
be given to the expiry period and vari- 
ous suggestions have been made as to 
7-day and 15-day periods after the 
end of the month. Consideration was 
also given to allowing two credits to 
offset one debit. It is anticipated that 
an answer will be forthcoming from 
the railways very shortly.” 

C. S. Bacon, traffic manager of North- 
ern Electric Co., Ltd., Montreal, as chair- 
man of the highway transportation com- 
mittee, presented the report of that 
group. He traced the failure of a bill 
which was introduced in Parliament in 
July, 1960, which proposed a revision 
of the highway transport act, which now 
places administration of inter-provincial 
highway transportation matters in the 
hands of the provinces. That bill died 
when Parliament adjourned. However, 
with the reopening of Parliament in 
the fall of 1960, an act to regulate extra- 
provincial transport, known as bill No. 
44, was introduced. In the meantime, the 





A. A, Landry, traffic manager of General Mills, 
Inc., Toronto, reelected treasurer of the Canadian 
Industrial Traffic League. 
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Transportation Week 


Canadian Trucking Association had pre- 
sented to the Royal Commission on 
Transportation a draft of a proposed 
highway transport act. 

Mr. Bacon said that the provincial 
divisions of the league had been asked 
to comment on the proposed bill. He 
repeated that request, so that the views 
of divisions might be had in the prepara- 
tion of a brief to be presented. He 
asked, particularly, that comment be 
made on sections of the bill having to 
do with control of inter-provincial 
trucking and rate filing and rate control. 

He reviewed briefly replies which had 
been received from some of the provinces, 
which showed some division of opinion— 
some favoring the bill, some favoring 
control of the transportation, but not of 
the filing of rates or control of rates. 


Need for ‘Clear Language’ 


It was suggested by One member that 
the bill No. 44—being, he said, a private 
bill—would not “get anywhere” in Par- 
liament, and that the important bill, the 
“real threat,” was the bill proposed by 
the CTA. It was also suggested that, in 
discussing rate control and rate legisla- 
tion, it was important that the language 
be clear and that, if it were not clear, 
“then put it down in clear Churchillian 
language.” 

One member brought a round of ap- 
plause when he said he could see no 
difference between “rate filing” and “rate 
control,” adding that “they are one and 
the same thing.” 

After further discussion, one Member 
said he had failed to detect any enthu- 
siasm for any act, and that replies to 
the questionnaire which had been sent 
to the provinces showed no public inter- 
est requiring any act. Another member 
said that “offense is better than defense” 
and asked why the league did not “put 
something in of our own.” However, an- 
other member asked how the league 
could take a position when it was shown 
that there was a division of opinion— 
some provinces not desiring rate control 
while others favored it. 

It was observed that the CITL had told 
the Board of Transport Commissioners 
and the Minister of Transport that it was 
not in favor of bill No. 44 or of the CTA 
bill and that the league should now 
make an even greater contribution than 
merely saying “this we don’t like.” If 
the work of canvassing opinion was done 
properly, he said, “we will come up with 
a good act or with none at all.” 

The view was also expressed from the 
floor that “when you ask for regulation 
—not safety regulation or licensing— 
but regulation dealing with transporta- 
tion charges, you are creating an 
“octopus.” The member added that 
“everyone wants to dip into the pockets 
of the shipper.” 


The members were also asked to 
consider whether they wanted to see 
rates publishd by a rate bureau for all 
carriers, so that the carrier which might 
be able to furnish a given service more 
cheaply than others would be forced to 
collect the published rate. 


The discussion closed with acceptance 
of instructions from the board of di- 
rectors of the league that the highway 
committee send questionnaires to indi- 
vidual members of the league, active 
and otherwise, so that it would be the 


expressions of the individual members 
which would guide the league. 

In addition to the resolution providing 
for an increase in the annual fee of 
active members of the CITL, the reso- 
lutions committee (G. Paul, manager 
of the transportation department of 
Swift Canadian Co., Ltd., Toronto, 
chairman), offered a resolution urging 


TRAFFIC WORLD 


Canadian exporters and importers to 
make use of Canadian ports. After re- 
citing the ownership of Canadian ports 
by Canadian citizens, the availability of 
shipping services to the more important 
trading countries and the benefits to 
the general economy flowing from the 
use of Canadian ports, the resolution 
concluded: 


Conference: Reducing Distribution Costs 


“Therefore, be it resolved that the 
Canadian Industrial Traffic League in 
annual meeting assembled strongly rec- 
ommends that whenever possible all 
members make use of these facilities by 
routing their export and import traffic 
through Canadian ports; and in cases 
where routing has been directed via 
other than Canadian ports, endeavor to 
secure agreement to route such traffic 
to and from Canada via Canadian 
ports.” 


The resolution was carried, with the 
suggestion that the government of 
Canada be informed of the action. 


Mr. Paul, in offering the resolution, 
observed that in some cases members 


LaFerle to Head Transport 
Study by Canadian Gov't 


At the annual dinner which 
brought to a close the forty-fifth 
annual general meeting of the 
Canadian Industrial Traffic League 
on February 17, J. G. Glassco, 
chairman of the Royal Commis- 
sion on Government Organiza- 
tion, Ottawa, Ont., announced 
the appointment of Charles La- 
Ferle as director of the transporta- 
tion division of the commission. 
The commission is to study the im- 
pact of Crown corporations on 
private industry. 

Mr. LaFerle will retire in April 
as general traffic manager for the 
Robert L. Simpson Co., Ltd., and 
Simpson-Sears, Ltd., of Toronto, 
Ont. Mr. LaFerle was the subject 
of a “TraffiCareer” article pub- 
lished in the June 20, 1959, issue 
of TRAFFIC WORLD. 

The duties of the transportation 
division of the commission, which 
is to study the relationship of the 
Canadian government to Cana- 
dian business, are stated as fol- 
lows: 

“To investigate and evaluate 
the practices followed in the 
movement by transportation of 
materials for its own purposes, 
this including both the operation 
by government of its own trans- 
portation facilities and the use 
made of commercial facilities, as 
well as the criteria governing the 
choice between the two.” 





had traffic covered by letters of credit 
drawn through a United States bank. 
Usually, he said, such letters implied 
that the shipments should move through 
a US. port rather than a Canadian port. 
Mr. Paul said it had been found that it 
was easy to adjust those letters of 
credit by agreement with the bank or 
the buyer so as to have the change 
made to routing through a Canadian 
port. Mr. Paul said it was “mostly a 
matter of bringing it to the notice of 
the parties concerned.” 

Mr. Paul was asked from the floor 
if the reason for the practice of routing 
through U.S. ports was that the serv- 
ice was better at those ports. He 
replied, “Not necessarily,” adding that 
“we refer to cases, of course, where 
the service and rates are the same.” 
Mr. Paul also said that the “resolution 
is not directed at traffic which should 
go through US. ports.” 

With the business of the annual meet- 
ing completed, Mr. Ringrose turned the 
gavel over to his successor, Mr. Ains- 
worth, who briefly thanked the mem- 
bers for the honor he said had been 
bestowed on himself and on his com- 
pany. 

Mr. Ainsworth, on behalf of the 
league membership, presented a check 
to Mr. Ringrose and the convention 
closed with a round of applause for the 
services of R. Eric Gracey, general man- 
ager of the CITL. 

In accordance with a decision made at 
the 1960 annual meeting of the CITL, 
the annual meeting was lengthened in 
1961 from two to three days. The after- 
noon of the second day of the meeting, 
and the entire third day, were given over 
to the fifth annual traffic and transpor- 
tation conference. The theme of the 
conference was: “Reducing Distribution 
Costs.” 

The subject for the first session of 
the conference was: “The Significance of 
Distribution Costs to Industry.” 

W. J. Rae, manager of transportation 
and supply for Lever Brothers, Ltd., To- 
ronto, was moderator. In his introduc- 
tory remarks, Mr. Rae said that “the 
purchase of transportation, that is to 
say, the traffic management function, is 
a business function that will not dis- 
appear in the foreseeable future.” In 
most cases, he said, the function re- 
quired “a traffic manager of a skill dic- 
tated by the size of the transportation 
requirements, its relative importance to 
the business, and the relative intricacy 
of its problems.” Traffic managers were 
required in the business world, he as- 
serted, adding that “you may go on being 
a traffic manager as long as you wish, 
at salaries ranging from $3,000 to $60,000 
per annum.” 


Combined Responsibilities 


In the efforts made by management 
as the result of recognition of the fact 
that decisions made in one division of 
a company might affect the operations 
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Officers and Directors of the Canadian Industrial Traffic League 


F. Ainsworth, traffic manager, Husky 
Oil & Refining, Ltd., Calgary, Alta., 
president; L. T. Smith, traffic manager, 
Kraft Foods, Ltd., Montreal, first vice- 
president; V. G. Stroud, general traffic 


Ex-officio members of the board: J. 
Mitchell, traffic manager, DuPont Co. 
of Canada, Ltd. Montreal; A. F. 
Downey, traffic and export manager, 
The Glidden Co., Ltd., Toronto, and 
H. J. Ringrose, general traffic manager, 
Hiram Walker & Sons, Ltd., Walker- 
ville, Ont., past presidents. 


Chairmen and vice-chairmen, re- 
spectively, of the divisions who are 
members of the CITL board: 


> British Columbia division: H. J. 
Malcolm, of Johnston National Stor- 
age, Vancouver, and Roy Allison, traf- 
fic manager, Sidney Roofing & Paper 
Co., Burnaby. 

> Saskatchewan division: P. Koch, 
traffic supervisor, Federal Co-Opera- 
tives, Regina, and H. L. Burkett, traf- 
fic representative, British American 
Oil Co., Moose Jaw. 

> Ontario division: J. W. Cargill, 
assistant traffic manager, Maple Leaf 
Milling Co., and H. J. Friend, Toronto 
traffic manager, Canada Packers, Ltd., 
both of Toronto. 

> Maritime division: M. R. Moss- 
man, traffic manager, Robert Simpson, 
Eastern, Ltd., Halifax, N.S., and F. R. 
Rand, of Enamel & Heating Products, 
Ltd., Sackville, N.B. 

> Alberta division: J. A. Story, of 
British American Oil Co., Edmonton, 
and A. G. Harris, local traffic man- 
ager, Maple Leaf Milling Co., Calgary. 

> Manitoba division: V. C. Stechi- 
shin, manager, Manitoba Transporta- 
tion Commission, and W. B. Pile of 
Manitoba Bridge & Engineering Co., 
both of Winnipeg. 

> Quebec division: E. Cheeseman, 
assistant freight traffic manager, Alu- 
minum Co. of Canada, Ltd., and R. F. 
Aube of Dominion Oilcloth & Lino- 
leum Co., Ltd., both of Montreal. 


Those newly elected to represent 
their divisions on the CITL board of 
directors were: 

> British Columbia division: E. F. 
Jeffs, traffic manager, The T. Eaton 
Co., Canada, Ltd., Vancouver, and 
E. R. Parsons, traffic specialist, Stand- 


for the coming year: 


OFFICERS 


manager, DuPlate Canada, Ltd. and 
Associated Companies, Toronto, sec- 
ond vice-president; A. A. Landry, traf- 
fic manager, General Mills, Inc., To- 
ronto (reelected) treasurer; and G. F. 


DIRECTORS 


ard Oil Co. of B.C., Ltd. North 
Burnaby. 


> Alberta division: J. H. Cameron, 
sales and service manager, Howell 
Forwarding Co., Ltd., Edmonton, and 
A. E. Roth, traffic manager, Dominion 
Bridge Co., Ltd., Calgary. 

> Saskatchewan division: G. L. Bob- 
bitt, traffic manager, Robert Simpson, 
Regina, Ltd., Regina, and P. W. Peters, 
traffic director, Federal Co-Operatives, 
Ltd., Saskatoon. 

> Maritime division: M. R. Mossman 
and F. R. Rand. 

> Manitoba division: R. R. Cringan, 
traffic supervisor, John Wood Co., Ltd., 
Winnipeg, and Roy Tomkin, of Swift 
Canadian Co., Ltd., St. Boniface. 

> Ontario division: K. L. Braidwood, 
assistant traffic and export manager, 
The Glidden Co., Toronto, and E. G. 
Collins, of John Labatt, Ltd., London. 

> Quebec division: W. M. Wilson, of 
Dominion Engineering Works, Lid., 
and A. B. Edwards, traffic manager, 
Canada Creosoting Co., Ltd., both of 
Montreal. 


Chairmen of national committees 
and one subcommitee of the board of 
the CITL, also named members of the 
board of directors: 


Air Transportation, J. W. Hennessey, 
traffic manager, Canadian Canners, 
Ltd., Hamilton, Ont.; Bill of Lading, 
R. L. Jackson, traffic manager, Cana- 
dian Gypsum Co., Ltd., Toronto; Car 
Demurrage and Storage, R. M. Ren- 
wick, traffic manager, Quaker Oats Co. 
of Canada, Ltd., Peterborough, Ont.; 
Car Supply, John S. Hafner, general 
traffic manager, Algoma Steel Corp., 
Ltd., Sault Ste. Marie, Ont.; Claims 
and Claim Prevention, W. R. Johnston, 
traffic manager, Procter & Gamble Co. 
of Canada, Ltd., Toronto; Classifica- 
tion, C. M. Merkley, London traffic 
manager, General Steel Wares, Ltd., 
London, Ont.; Conference Line Tariffs, 
C. LaFerle, general traffic manager, 
The Robert Simpson Co., Ltd., To- 
ronto; Container Standards, R. M. 
Fleet, traffic manager, Bathurst Power 


Walsh, traffic manager, Page-Hersey 
Tubes, Ltd., and J. S. Holley of Shell 
Gil Co., of Canada, Ltd., both of To- 
ronto, auditors. 


& Paper Co., Ltd., Bathurst, N.B.; 
Customs, N. H. Findlater, traffic man- 
ager, Firestone Tire & Rubber Co. of 
Canada, Ltd., Hamilton, Ont. 
Education, D. McMichael, traffic 


-manager, J. M. Ashdown Hardware 


Co., Ltd., Winnipeg, Man.; Export and 
Import, W. MacDougall, general traffic 
manager, Robin Hood Flour Mills, Ltd., 
Montreal; Express, B. C. Mace, traffic 
manager, Aluminum Goods, Ltd., To- 
ronto; Highway Transportation, C. S. 
Bacon, traffic manager, Northern Elec- 
tric Co., Ltd., Montreal; Inland Water- 
ways and Harbors, Leslie Davis, traffic 
manager, The Steel Co. of Canada, 
Ltd., Montreal; Legislation, M. Henson, 
traffic manager, British American Oil 
Co., Ltd., Toronto; Materials Handling, 
J. M. Benson, traffic manager, Cana- 
dian Industries, Ltd., Montreal; Mem- 
bership, E. C. Lavallee, traffic man- 
ager, Canada Cement Co., Ltd., Mont- 
real; Policy and Progress, J. Mitchell, 
traffic manager, DuPont Co. of Can- 
ada, Ltd, Montreal; Postal, Miss 
Lillian Feek, traffic manager, Consoli- 
dated Fruit Co., Ltd., Calgary; Private 
Motor Trucks, H. W. Woods, chief 
traffic manager, Dominion Stores, Ltd., 
Toronto; Publicity, I. H. Lute, assist- 
ant traffic manager, Imperial Oil, Ltd., 
Toronto. 

Railway Freight Rates and Tariffs, 
H. A. Merritt, manager distribution 
services, Lever Bros. Ltd., Toronto; 
Railway Freight Services, D. W. Ken- 
nard, general traffic manager, Union 
Carbide Canada, Ltd., Toronto; Reso- 
lution, Geo. Paul, manager transporta- 
tion department, Swift Canadian Co., 
Ltd., Toronto; Small Shipments, M. 
Mason, traffic manager, Johnson & 
Johnson, Ltd.. Montreal; Liaison, 
(Canadian Industrial Traffic League 
and National Industrial Traffic 
League), L. T. Smith, traffic manager, 
Kraft Foods, Ltd., Montreal; By-Law 
Revisions, A. F. Downey, The Glidden 
Co., Ltd., Toronto. 

Subcommittee on Management, I. H. 
Lute, assistant traffic manager, Im- 
perial Oil Ltd., Toronto. 





of other divisions, and the consequent 
attempt to introduce a coordinating ele- 
ment, Mr. Rae said, “there are all sorts 
of single combinations of functions which 
affect one another directly, such as traf- 
fic-plant warehousing, traffic-field ware- 
housing, traffic-purchasing, traffic-sales, 
purchasing-production, purchasing-pro- 
duction planning; sales-warehousing, 
sales-purchasing; production planning- 
sales, production planning-inventory, 





just to name a few close to our traffic 
considerations, and many more are made 
up of three or four functions.” 

Mr. Rae said that he was in charge 
of a combination of functions which in- 
cluded inventory control, inventory plan- 
ning, production planning and control, 
purchasing, customs, traffic, distribution 
planning and control, field warehousing 
and other associated areas. 

“The inter-relationships are obvious 


and in essence the work of my operation 
starts from estimates of future sales 
which are provided to us, and ends with 
the product delivered to the customer,” 
said Mr. Rae. “But this combination 
might be pointless or unworkable in 
many industries.” 

The important point for his audience 
Mr. Rae said, was that “for many oi 
these combination functions, a traffic 
manager. might consider himself a likely 


































































Three of the four members of the panel on ‘Areas for Reducing Distribution Costs’ at the CITL’s 


conference on traffic and transportation (from 


left): S. Kom, vice-president—distribution and 


processing, Steinberg’s, Ltd., Montreal; A, F. Downey, traffic and export manager, The Glidden 
Co., Toronto; J. M. Benson (seated, in background), traffic manager, Canadian Industries, Ltd., 
moderator, and W. J. Chenery, sales engineering, consultant, International Harvester Co. of 
Canada, Ltd., Hamilton, Ont. The fourth member of the panel, Paul J. Bernard, manager, package 
development and market services, Hinde & Dauch, Ltd., Toronto, is not shown. 


candidate.” But he said such a job was 
“not a traffic manager’s next step up- 
ward because of any right, or principle, 
but the traffic manager’s next step “only 
if he prepares for it.” 

He said the interest in the new concept 
of management—control of distribution 
costs—centered around the transporta- 
tion area, “broadly termed distribution,” 
because the movement of goods took at 
least 20 per cent and “perhaps as high 
as 30 per cent of the total economic 
effort of the country.” Whatever the 
correct figure, he said, “no one who 
thinks about it would suggest that it 
is a small part.” Mr. Rae said, also, that 
it was an area “in which relatively 
little has been done to attain the ulti- 
mate efficiency, particularly if it is com- 
pared to the efforts directed to the 
efficiency of production.” He added that 
“there is a lot of room for improvements 
and someone is going to make them.” 


Control of Costs 


The first member of the panel to 
speak at the first session of the confer- 
ence was Norman Penney, comptroller 
of the North American operations of 
Massey-Ferguson, Ltd. of Toronto, 
manufacturer of farm machinery. His 
assignment was to speak about the 
costs which enter into distribution prob- 
lems, their significance and controlla- 
bility. 

Saying that in his own company there 
had been striking evidence of the econo- 
mies which could be realized from an 
overhaul of distribution, Mr. Penney 
turned to the distribution problem asso- 
ciated with 80,000 individual parts of 
the various types of agricultural equip- 
ment merchandised by the company. Its 
chief customer, he said, was the farmer. 
He said the farmer was dependent on 
the effectiveness of the company’s dis- 
tribution for his livelihood, because, if, 
as an example, a combine were to break 
down at harvest time, he must have 
immediate service. 

For years, Mr. Penney said, the 


distribution of parts and the determina- 
tion of stock levels, had been allowed 
to rest with individual company branch 
sales offices across the country. Branch 
sales offices forecast 12 months in ad- 
vance the parts stocks dealers and 
customers would require, based on the 
previous year’s sales. This, he said, did 
not allow for changes in types and sizes 
of crops planted by local farmers, un- 
seasonable weather which changed 
farmers’ buying patterns, nor for change 
in “business climate” locally and na- 
tionally. The system, he added, “simply 
lacked the elements: of control and 
rapid adaptability.” 

On a larger scale, he said, the problem 
was presented by the stocking of parts 
at two points—Racine, Wis., for United 
States branches and Brantford, Ont., 
for stocking Canadian branch sales 
offices. Mr. Penney said it was found 
there was little unified control of the 
activities of the two centers, so that 
Canada might have three years’ stock 
of an item while the U.S. was in short 
supply and would place an order in the 
factory for more. 


Centralized Control 


Mr. Penney said that the first steps 
were taken in 1958 towards establishing 
what is to become a worldwide central- 
ized parts inventory and warehousing 
distribution system, to improve distribu- 
tion service, bring distribution costs 
down in line with other costs factors 
and keep retail prices competitive, and 
to put the program effect not only in 
North America, but throughout the 
world where the company had manu- 
facturing plants, 24 of which were 
located in key markets “around the 
world.” Half the business volume of the 
company, he said, was done outside 
North America. 

The plan, he said, was initiated with 
the North American operations unit. 
He said studies of transportation ac- 
tivity in North America showed the 
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Racine was within a few miles of the 
geographic center with respect to farm 
machinery shipping movements and 
that the plant at Racine was no longer 
suited to the company’s manufacturing 
needs. The decision was made to make 
use of the Racine plant by establishing 
as “the central inventory and distribu- 
tion control point for the entire North 
American continent.” He added: 

“We leaned heavily on data processing 
equipment for handling the mammoth 
job of ‘monitoring’ distribution activities 
of the company on a continent-wide 
scale. For the first time, we would have 
one office location responsible for all 
parts distribution and inventory deci- 
sion-making, formerly independently 
handled by each branch.” 

The branches, he said, were only re- 
quired to report their disbursements to 
Racine. With the aid of computer equip- 
ment there, he said, the company de- 
veloped a _ record, “up-dated semi- 
monthly,” telling the volume of parts 
sales throughout North America on an 
item-by-item basis and that it “signals 
us when and where in our distribution 
system we are running short on stock,” 
thus overcoming the costly situation of 
a branch placing a factory order for 
parts already over-stocked by another 
branch. 

Slow-Moving Parts 

Mr. Penney said it was the parts sold 
in low volume which produced the “in- 
ventory-balancing problem.” To meet 
the delay caused by the fact that dealers 
were reluctant to stock slow-moving 
parts, Mr. Penney said, any part which 
had a movement of less than 25 units 
a year throughout the operations unit, 
was controlled by the central warehouse 
at Racine and a dealer’s order for such a 
part was treated as urgent, the ship- 
ment going directly to the dealer rather 
than through the branch. 


A printed form with eaeh item, num- 
bered to eliminate the possibility of er- 
rors in ordering, and a teletypewriter 
system linking all offices, parts ware- 
houses and plants in North America in 
a company-controlled—communications 
network, and the data processing 
equipment, said Mr. Penney, gave the 
company “fully integrated facilities for 
collecting the basic data on which to 
make adjustments quickly to any phase 
of our distribution activity.” Under the 
present system, he said, a semi-monthly 
prediction of the parts needed by each 
branch could be made, in contrast to 
the former 12-month estimate 


Packaging Factor 


Mr. Penney said another factor in re- 
ducing distribution costs was the develop- 
ment of new methods for packaging, 
ready for shipment, large quantities of 
the factory output. He said “we have 
gone extensively into cardboard con- 
tainerizing.” About 50 per cent of the 
company’s products, weighing upwards 
of 1,000 pounds, were shipped in “noth- 
ing more than cardboard containers,” 
he said, with savings over the wooden 
crates used almost exclusively in the 
past. 

Mr. Penney said that five questions 
remained to be surveyed to achieve the 
results the company had in mind. He 
said they were: How many sales offices 
were required to_obtain maximum sales 
volume economically; where products 
should be warehoused; what field branch 
administrative services were required; 
what the company’s financial require- 
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ments were in that field, and what re- 
lationships should be established be- 
tween sales offices, branches, warehouses 
and financial requirements. 


The Mathematical Approach 


The next speaker on the panel was 
Dr. W. H. Hossack, executive consultant 
—operations research for Stevenson & 
Kellogg, Ltd., Toronto, a consulting firm. 
His subject was “Operations Research 
in Distribution Management.” Mr. Hos- 
sack approached his subject mathemati- 
cally, and his prepared paper called for 
the showing of slides, which was not 
possible in the meeting room in which 
the conference was held. 

As to companies which had reduced 
accounting costs of distribution and in- 
creased profits from distribution man- 
agement, he said: 

“These companies are able to achieve 
in a routine manner fluid optimum in- 
ventory levels (factory, warehouse and 
dealer) for varying sales conditions and 
production schedules, plus optimum. dis- 
tribution scheduling as well. Their sys- 
tems maximize profits and minimize the 
total of costs associated with inventory, 
such as those of carrying inventory, 
those of not having stock on hand for 
sale, and transportation costs. Costs of 
carrying inventory, of course, include 
costs of return foregone on invested cap- 
ital, cost of warehouse space, obsolescence 
costs, and so on. In many cases, the 
production schedule is optimized simul- 
taneously.” 


In a description of “operational re- 
search,” Dr. Hossack said that its ap- 
plication to warehousing aided in the 
design and location of warehouses and 
determining the sizes of warehouses. In 
shipping, he said, the research elimi- 
nated backlogs and evaluated alternative 
methods and routes. 

From this point, Dr. Hossack described 
a “mathematical model of the distribu- 
tion system” and discussed the “theoreti- 
cal profit optimum” which he said was 
achieved through mathematical analysis. 
He then described how to set up the op- 
erations research unit. 


From Production to Consumer 


The final member of the panel to 
speak was Ross E. Jones, vice-president— 
distribution for the H. J. Heinz Co., 
Pittsburgh. He spoke of the significance 
of distribution costs from the end of 
the production line to the customer, 
with special reference to the change in 
the distribution method of his company 
when, after selling directly to retailers, 
it began to distribute through coopera- 
tive warehouses. 

Mr. Jones said that the handling of 
@ product from the end of the distribu- 
tion line to the customer was a complex 
matter and “one, which if not properly 
managed, can be an expensive part of 
doing business.” 

Mr. Jones said that sales plans, mar- 
keting and advertising “go down the 
drain if the distribution system does not 
support them in every respect,” but that 
distribution service must be obtained at 
reasonable cost. 


“Distribution is a major function and 
must be recognized by management as 
such,” Mr. Jones declared. “Management 
must recognize that distribution has 
come of age, that it must stand on its 
own feet and walk along its own path 
towards goals of reduced cost, better 
service and increased profits. Distribu- 
tion must operate on the same level 
of organization as the heads of other 
divisions. The distribution manager must 
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Members of the panel on ‘Transportation—Its Role in Reducing Distribution Costs,’ which closed 
the conference on traffic and transportation sponsored by the CITL in connection with its annual 
meeting (from left): J, R. Roberts, vice-president—traffic, Canadian Pacific Railway Co., Montreal; 
F. T. Graves (at microphone), traffic manager, Motorways (Ontario) Ltd., Toronto; F. Ainsworth 
(seated at back of Mr. Graves), newly-elected president of the CITL; L. D. Stock, vice-president—freight 
traffic, Canada Steamship Lines, Ltd., Montreal; L. T. Smith, newly-elected first vice-president of 
the CITL, moderator, and Charles LaFerle, general traffic manager, The Robert Simpson Co., Ltd., 
and Simpson-Sears, Ltd., Toronto. 


have first-hand knowledge of the com- 
pany’s policies and procedures and the 
problems encountered by the other oper- 
ating divisions. Without such knowledge, 
he cannot properly perform his function.” 

In the food industry, Mr. Jones said, 
distribution included transportation, 
warehousing, materials handling, inven- 
tory control, production planning and 
administration. He said that, in his com- 
pany, the first three items had been 
“put together” in 1945 and the last three 
items in 1956. 


Personnel Competency 


After stating that transportation in 
the United States was federally con- 
trolled, and that American people spent 
$90 billion a year on transportation, Mr. 
Jones said trained personnel was re- 
quired in an area which must continu- 
ally be appraised and reappraised. Man- 
agement, he added, should be careful 
to select personnel with adequate back- 
ground in transportation and its regula- 
tion “to keep up with its many 
ramifications and to reduce costs.” 


“However,” he added, “a good trans- 
portation man may not make a good dis- 
tribution manager because of his techni- 
cal training. He sometimes becomes a 
specialist and does not wish to broaden 
himself by learning the other aspects 
of distribution. One way to avoid this is 
to transfer him to other fields by shifting 
him and giving him new assignments in 
inventory, warehousing, production and 
distribution planning.” 


Equipment Planning 


Referring to the new equipment made 
available by transportation companies, 
Mr. Jones said it was necessary to 
analyze carefully the warehouse and 
materials handling function, so that a 
freight car would be constructed in 
“conjunction with warehouse design.” 
The traffic manager, he said, must work 


closely with the car building companies 
and the carriers so that he could give 
them details of warehouse construction, 
while the car building companies fur- 
nished the Association of American 
Railroads operating specifications. With 
“give and take on both sides,” he said, a 
car would be developed to tie in with 
warehouse operation, and be suitable for 
the use of materials handling equipment. 
He indicated that a similar liasion was 
necessary with the motor carriers so that 
equipment would fit shippers’ needs. He 
added that if a reduction in costs was to 
be obtained by heavier loading, the in- 
ventory situation must be studied “to see 
that savings under incentive rates will 
not be dissipated.” 

Mr. Jones said that the modern 
materials handling equipment had pro- 
duced a “materials handling system” 
which made it possible to move goods 
from the production line to the customer 
without its being touched by a hand, 
which, with prompt delivery, he said, 
reduced inventory requirement. 

“Proper planning of sales and manu- 
facturing may lead to substantial ship- 
ping savings,” he said. “Transportation is 
materials handling—materials handling 
is transportation.” 


Warehouse Control 


Mr. Jones asserted that there was a 
tendency to “over-build warehouse 
space,” and that the inventory control 
section must be consulted to determine 
the size of new warehouse facilities, 
adding that “the savings realizable from 
inventory control are substantial,” with 
better profits and lower inventories re- 
sulting from inventory control. 

“Inventory control must be firm in 
its position and firm in its facts to con- 
vince management where inventory must 
be maintained and where production 
must be stopped,” Mr. Jones declared. 

“Sales campaigns must be watched, 
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because the pattern of sales may be 
unstable and a campaign frequently re- 
sults in increased sales in areas where 
formerly sales were small. Cut orders 
should be the direct responsibility of the 
inventory control section. 


“One new phase of inventory control 
is the use of electronic processing ma- 
chines which provide information more 
promptly for management information. 
If this information can be obtained 
economically, management may be pro- 
vided with another tool to carry out its 
proper function.” 

The secret of success in any given 
field, Mr. Jones declared, was per- 
sonnel. He said that consideration 
should be given to those acquainted 
with and educated in the field of trans- 
portation. The prospective distribution 
manager, he said, should work in the 
traffic department to become acquainted 
with terminology and regulation and 
should be given special distribution 
studies to bring him in contact with 
sales promotion and marketing deci- 
sions and with problems of manufac- 
turing and plant location. 

“In my opinion,” said Mr. Jones, “the 
distribution manager should be part of 
top management. It is extremely im- 
portant that other key personnel work 
actively with all departments of the 


company, including sales, manufacturing 
and marketing, accounting, purchasing, 
engineering and research and quality 
control. 

“The mere fact that we are here to 
discuss distribution means that manage- 
ment has recognized the importance of 
the problem and that distribution man- 
agement is taking its proper place in 
the corporate management structure,” 
Mr. Jones asserted. 

In a question-and-answer period 
which followed the statements made by 
the panelists, Mr. Jones was asked if 
he controlled production. He answered 
in the affirmative, saying that in his 
company there was a production control 
department “which is the buffer between 
the marketing division and sales divi- 
sion which prepared the sales estimates, 
on the one hand, and the manufactur- 
ing division, on the other hand. He 
made it clear that he was referring 
only to production planning, and not to 
the “how” of production. 

Mr. Jones said there were seven vice- 
presidents at the head of departments 
in his company adding that “we are 
on the same level as those other vice- 
presidents.” 

Mr. Jones had referred to the closing 
of 29 of 73 warehouses when the com- 
pany began to sell through cooperatives 
and he was asked about the savings so 
effected. He said they were due to the 
size of the order, since the individual 
order was now larger. 


Second Panel: Reducing Distribution Costs 


The topic of the second session of the 
fifth annual traffic and transportation 
conference was “Areas for Reducing Dis- 
tribution Costs.” 


J. M. Benson, traffic manager of Can- 
adian Industries, Ltd., Montreal, was the 
moderator. 


Paul J. Bernard, manager of packaging 
development and market services for 
Hinde & Dauch, Ltd., Toronto, the first 
member of the panel to speak, had, as 
his subject, “Areas for Savings in Dis- 
tribution Cost Through Packaging.” 

Mr. Bernard said that, in contrast with 
consumer packaging, where many new 
and worthwhile ideas found application, 
this was not often enough the case in 
connection with industrial packaging. 
The consumer package which increased 
sales and profits was very often more 
expensive than the package it replaced, 
he said, but that “at the industrial 
packaging level, we find it difficult to 
sell the better package if it is more 
expensive, even though the increased 
cost of the package will be more than 
offset by savings in waste, handling and 
elsewhere throughout the channels of 
distribution.” 

Asserting that many packaging ideas 
now advanced as new were actually not 
new, Mr. Bernard said that the problem, 
insofar as it affected savings through 
packaging, was “not so technological as 
it is of making sure that the over-all 
objectives are clearly defined, that the 
right people get together and that the 
packaging job is as well managed as 
some other aspects of our business.” 

He suggested three principal areas 
where, he said, savings in distribution 
could be effected through packaging, 
as follows: 

“First—the pendulum of cost reduc- 
tion on patkaging materials themselves 


has swung too far in some areas where 
we are now saving five cents on the box 
only to waste 10 cents in distribution 
costs. Let me illustrate. Dr. Cliff Car- 
penter, who has had a _ tremendous 
amount of experience in the packaging 
of frozen poultry—publicly stated at a 
recent Refrigeration Research Founda- 
tion symposium—that spending an addi- 
tional 10 cents per box on the four 
frozen turkey pack—which represents 
an increase of two and one-half cents 
per turkey—would save five cents to 
20 cents per bird by correcting problems 
of container failures, which result in 
damage, waste and higher handling 
and warehousing costs. 

“The same is true for some other 
lines of refrigerated foods, as well as 
for many manufactured products. The 
answer to such problems is extremely 
simple—but, we find it very difficult to 
bring about the corrections needed. 


Warehousing and Packaging 


“A second avenue where savings 
could be effected is by coordinating the 
planning for new warehousing schemes 
with a study of their effect on over-all 
packaging costs. We all know that pack- 
age failures on corrugated containers 
are pretty costly from the warehouse- 
man’s point of view. In the refrigerated 
industry, for example, storage room 
heights have been increased from 8 to 
14 feet, at which point handling costs 
and packaging failures increased. Today 
this same storage room height is being 
increased to 16 feet and even to 24 feet 
in some areas, with the same packaging 
that did not do the job at 14 feet. 
Assuming that 24-foot storage room 
height is practical at all for refrigerated 
foods, and I question that it is, some 
substantial increase in the quality of 
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packaging material is required and this 
may well offset the savings in ware- 
housing, particularly if it becomes 
necessary also to go to racks or other 
means of making full use of this storage 
height. 

“A third avenue for savings in dis- 
tribution is to do more than is being 
done towards standardization of con- 
tainer shape and size. We all know 
that modern methods dictate new han- 
dling procedures and that this has com- 
pelled the warehouseman to mechanize 
the handling of commodities. This is 
now new. It is not new either that 
mechanized handling for full effective- 
ness requires more and more standard 
size containers and less and less odd 
non-uniform containers. Yet, as we visit 
warehouses today, it is evident that we 
are coping with nearly as many non- 
uniform containers as we did quite some 
years back, and this very fact probably 
delays the advent of the automated 
warehouse as much as any other reason.” 


Packaging and Over-all Cost 


Mr. Bernard said that the difficulty 
was in the fact that “too much em- 
phasis is being placed on the cost of 
packaging materials themselves and not 
enough on packaging materials being 
considered in the light of over-all costs.” 
He added: 

“What is wrong also is that container 
speciticatiuns are still pretty much a 
purchasing prerogative, with the result 
that many packaging specialists who can 
help do a better job are too often exposed 
to a price—and price-alone—attitude, 
and left without the pipelines of com- 
munication which is needed to effect 
over-all savings. 

“And, finally, the management in most 
manufacturing industry has not yet come 
to a full understanding of the complex 
management problems involved in pack- 
aging.” 

To assure that management had better 
information on packaging, Mr. Bernard 
said that “the most significant change 
required to effect economies in distribu- 
tion through packaging is essentially a 
change in concept of organization in the 
assignment of the functions and re- 
sponsibilities of packaging.” 

A ‘System’ Approach 

He said that some experts insisted 
that effective packaging could not be 
had without a “full-scale packaging 
committee” and others would tell you 
that such committees “are no good.” 
Also, he said, it might be said that 
packaging must perform independently 
of sales, engineering, production and 
traffic, or, on the other hand, that “it 
will not work” unless it reported to 
those other departments. 

Mr. Bernard said that what was 
successful in one company would not 
necessarily work in another company 
and that “it follows that whether you 
have a full-fledged packaging committee 
or a single executive packing set-up, 
the staff must be qualified.” He added: 

“It also follows that even if you have 
the right organization and staff, it is 
essential that proper procedures and 
standards be set for the packaging 
department to follow in its dealing with 
outside packaging sources. Since most 
packaging developments come from sup- 
pliers and designers, the channels of 
communication with these specialists 
must be kept open. It is not my inten- 
tion, however, to recommend complete 
dependence on suppliers as being a good 
thing unless you are prepared to live 
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with some pretty weird packaging 
schemes, from time to time. 

“In simple words, packaging requires 
a system approach, Distribution or traf- 
fic experts, such as yourselves, can lower 
your costs by seeing that the functional 
approach which so often tends to gov- 
ern packaging planning is integrated 
with the system approach it requires 
for over-all distribution efficiency.” 


Materials Handling 


The second member of the panel for 
the second session of the conference, S. 
Kom, vice-president—distribution and 
processing of Steinberg’s Ltd., Montreal, 
addressed his remarks to the savings 
possible through materials handlings 
techniques in receiving and shipping 
merchandise. 

He turned to examples of the use of 
materials handling in connection with 
grocery distribution at the stores of his 
company. He said that he based his re- 
marks on the premise that there were 
limits placed on warehousing efficiency 
because the Steinberg stores must be 
serviced “with one case of an item.” 
That, he said, “makes it necessary for 
us to work with our purchasing depart- 
ment, our suppliers, our traffic manager, 
etc., to look for savings in other areas 
of the distribution cycle.” 

The first savings, he said, began with 
the placing of the order “since receiving 
goods in quantities related to the pallet 
pack we use can produce _ savings 
throughout our operation.” He said the 
system produced widespread benefits, 
but met the most opposition from the 
buyers. Recently, he said, with the help 
of some suppliers, the company had 
gone further in the food industry, since 
those suppliers shipped on expendable 
pallets. 


Palleted Shipments 


“Handling an efficient pallet pack 
unit from the supplier’s factory to our 
order picking station makes for sound 
savings all the way down the line,” said 
Mr. Kom. 


“More than 80 percent of our receiv- 
ings come in by truck and some of the 
savings to be had can be gathered from 
the following: By palletizing shipments 
to us, suppliers and carriers can save 
from the very simple fact that it takes 
30 minutes for a palletized trailer to be 





unloaded at our distribution center with 
one driver and no helper. The same 
load, when not palletized, will take two 
and one-half hours’ time or man-hours.” 


Mr. Kom said that 40 per cent of the 
cases at the receiving dock were pal- 
letized during the summer months, and 
20 per cent during the winter months 
“involving one-sixth of the total number 
of trucks we handle.” 


He added that 20 per cent of the 
receipts were by rail and that 30 per 
cent of the cases received by rail came 
“in palletized form.” He said that the 
company’s records showed that on an 
average four times the number of cases 
could be unloaded in an hour when the 
load was palletized as when it was not 
palletized, this resulting in direct sav- 
ings in labor costs and in what he called 
“variable overhead.” 


Skids for Store Deliveries 
The same things held true, Mr. Kom 


said, for shipping as for receiving. He - 


said that, since the opening of the 
company’s first post-war store in 1946, 
it had been shipping goods on skids 
to the stores, adding that the company 
had found it paid to equip each store 
with either a dock at truck level or a 
freight elevator where the dock could 
not be arranged. Thus, he said, “we are 
able to load a 32-foot van in 20 minutes, 
instead of two and one-half man hours 
when this is done by hand.” The same 
savings, he said, were made at the store 
so that the practice was followed on all 
short hauls. He said the system reduced 
the cubic capacity of the van by about 
20 per cent and that, whether it was 
worth it or not could best be surmised 
from the fact that common carriers 
serving the distant out-of-town stores, 
with the option of using either system, 
“use the unit load idea more than 50 
per cent of the time.” He added that 
the groceries shipped to the stores were 
handled in the stores on the same skids 
from the warehouse to the point of 
stocking shelves. 


Use of the unit load, Mr. Kom said, 
had enabled the company to mechanize, 
permitted “upgrading of people so that 
manual handling of cases has been re- 
placed by the use of fork- lift operators; 
drivers have been permitted to spend 
most of their time driving instead of 


These men, all of Toronto, handled general arrangements for the 
forty-fifth annual meeting of the Canadian Industrial Traffic League: 


B. C. Mace, traffic manager, 
Aluminum Goods, Ltd., general 
chairman. 

L. J. Jessup, district traffic man- 
ager, Canadian Industries, Ltd., 
vice general chairman. 

W. R. Johnston, traffic manager, 
Procter & Gamble Co., Ltd., con- 
vention secretary-treasurer. 

F. Aust, operations manager, 
Standard Brands, Ltd., program 
and entertainment. 

W. J. Gardner, transportation 
specialist, Canadian General 
Motors, Ltd., hotel reservations. 


G. W. Walsh, traffic manager, 
Page Hersey Tube Co., Ltd., in- 
vitations. 

H. J. Friend, Toronto traffic man- 
ager, Canada Packers, Ltd., 
tickets. 

R. M. Petherick of Aluminum 
Goods, Ltd., transportation. 


A. F. Downey, traffic and export 
manager, and K. L. Braidwood, 
assistant traffic and export man- 
ager, Glidden Co., Ltd., and 
J. W. Cargill, traffic manager, 
Maple Leaf Milling, Ltd., reception. 
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being case handlers; trucks can arrive 
at receiving or unloading points accom- 
panied by only a driver rather than by 
a driver and two helpers.” He added 
that the arrival of freight cars “becomes 
something to be welcomed rather than 
feared, and casual labor can be replaced 
by regular help.” 

“We also believe,’ Mr. Kom added, 
“that there still is tremendous scope 
available for advances in cost reduction 
in many industries through the growing 
use of expendable pallets, container and 
compartment shipping and the piggy- 
back and fishyback.” 

Mr. Kom said he did not want his 
hearers to think that materials handling 
cost savings were practical only with 
respect to case goods. He mentioned the 
use of overhead cranes to handle bat- 
teries; the achieving of savings by mov- 
ing carcasses of beef from the freight 
car into the company coolers via pow- 
ered monorail conveyers. The beef, he 
said, went into trucks equipped with 
rails and from trucks into store coolers 
through the use of trolleys and rails. 
Bulk handling of goods, he said, went a 
step further, not only producing savings 
in handling, but by eliminating the cost 
of bags and bag handling. 


Mr. Kom said that opportunities ex- 
isted for substantial cost reductions 
through effective cooperation between 
“the packaging man, the traffic man and 
the warehouse man.” The efforts of 
those men, he said, could be maximized 
by comparing notes so that savings by 
one of them would not cause higher 
costs in the operations under either of 
the other men. 


“Distribution economies are becoming 
more and more difficult to effect,” said 
Mr. Kom. “Effective cooperation and an 
organized attack such as is exemplified 
by the planning of this panel are 
needed.” 


Reducing Inventory Costs 


A. F. Downey, traffic and export 
manager of The Glidden Co., Ltd., 
Toronto, and a past president of the 
CITL, spoke on “Reducing Inventory 
Costs” at the second session of the 
conference. 


Mr. Downey said there were two main 
management principles, from the ac- 
counting viewpoint, which were used to 
determine, control and reduce the size 
and value of inventory. One principle, 
he said, was the “inventory turnover 
ratio in relation to cost of sales.” He 
added that if the cost of sales figure 
was not known, many used the sales 
figure to determine inventory turnover 
and that this latter method might only 
be partially reliable, its reliability and 
accuracy being largely dependent on 
the constancy in the profit margin over 
a period of at least several years. 


The mathematical formula to deter- 
mine inventory turnover he gave as the 
value of inventory at first of fiscal year, 
plus inventory value at the end of the 
year, divided by two, giving the “yearly 
average inventory.” The next step, he 
said, was to divide the cost of sales 
figure by the average turnover, to obtain 
the “turnover times ratio.” 

The second principle, said Mr. Downey, 
was “the return on investment,” a prin- 
ciple having many varied applications, 
“for example, to determine return on 
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stockholders’ investment, return in tan- 
gible net worth, total investment, etc., 
not to mention the importance in our 
instance of determining not only the 
saving but the return on your capital 
investment in, shall we say, a piece of 
transportation equipment you contem- 
plate buying to perform a service at 
lesser operating costs than the method 
you now enjoy,” Mr. Downey added: 

“If the present method of performing 
some feature of distributing—for ex- 
ample, your finished goods to a certain 
market—definitely can be done at lower 
costs than, say the costs of doing it 
through capital investment, eg., in a 
private truck, it is quite obvious there 
is no return on investment if you buy 
the truck... .” 


Inventory Reduction Factors 


Having defined the principle of reduc- 
ing inventory costs as involving having 
the necessary goods in the right place, 
in the right amount, at the right time, 
Mr. Downey said that careful study and 
analysis had to be made of lines of 
finished goods to determine the “neces- 
sary” goods in inventory. Such study, he 
said, should determine the sales demand 
in each line, the regularity of movement 
and the time or period of demand. 

As had Mr. Penney, Mr. Downey indi- 
cated that the “real” problem was cre- 
ated by the slow-moving items. Later 
Mr. Downey said that diversity of prod- 
uct sales was characteristic of American 
business whether in the consumer or 
industrial markets. He said it had been 
reported that, while 10 to 20 per cent 
of total items sold characteristically 
yielded 80 per cent of the sales, half 
of the items in the line accounted for 
less than 4 per cent of the sales. It 
was this “bottom half of the product 
line,” he said, which imposed a great 
deal of the difficulty, expense and in- 
vestment in the distributions system. 

Thus, he said, the way to reduce 
inventory costs was to give particular 
attention to the items which accounted 
for the lesser sales volume, but consti- 
tuted the greatest percentage of the 
finished product lines. He added: 

“It may be that certain goods should 
be made for orders and not stocked. On 
the other hand, perhaps an inventory 
only should be carried in certain loca- 
tions, perhaps at the plants or center 
warehouse to the market area. Sales, 
service and transit time will have to be 
considered here.” 


Much of what he had said would ap- 
ply also to having the inventory in the 
right place, Mr. Downey asserted, adding 
that the way to “reduce inventory costs 
here is to take preventive measures 
before the mistake of putting the goods 
in the wrong place occurs.” Excessive 
additional freight, warehouse and over- 
head charges to move the goods to an- 
other market area for turnover added 
nothing to the value of the goods, “ex- 
cept cost,” said Mr. Downey. 


As to the right amount of inventory, 
Mr. Downey indicated that it was dif- 
ficult to determine the exact amount in 
advance, but that, generally speaking, 
“the trend this past 10 years, and in the 
future, is lower inventories, faster turn- 
over, more frequent shipments.” He said 
the manufacturer today was carrying the 
inventory and “doing the physical dis- 
tribution,” which, he said, accounted 


for the elimination of the distributor 
or wholesaler in certain marketing proc- 
esses. He added: 

“On the transportation side, low 
freight rates for high-volume carload 
minimum weights by rail do not solve 
the problem for most shippers. It only 
accentuates his inventory problem and 
the costs thereof. One of the reasons for 
the rapid growth of the trucking indus- 
try is the lower truckload minimum 
weights, faster turn-around time and 
door-to-door delivery. These trends, plus 
elimination of local cartage costs, tend 
to reduce inventory costs. However, the 
advent of certain rail agreed charges 
with dual carload minimum weights and 
rates, e.g., lower minimum carload pro- 
portion plus medium-size car, has proved 
advantageous. Rail piggyback service has 
immeasurable worth and advantage 
also, and is increasing at a rapid rate 
of expansion.” 

After he had read his paper, Mr. 
Downey was asked how to handle a 
situation where it was the viewpoint 
of “the financial man” that inventory 
at all points could not be kept in such 
size as to meet every order tendered 
and that a chance would have to be 
taken of the loss of sales in order to 
achieve lower cost of carrying the in- 
ventory. 

Mr. Downey said that in his own com- 
pany that question would be put to a 
committee “composed of financial peo- 
ple, the stock keeper, traffic people and 
production people.” From there, he said, 
the problem would go to the manage- 
ment group, “on which the sales man- 
ager comes in.” 

Another question was how inventory 
was controlled during sales campaign 
periods. Mr. Downey said the ques- 
tioner was indicating a situation in 
which the sales department had too 
much influence. Under the system fol- 
lowed in his company, Mr. Downey said, 
all factors would be taken into consid- 
eration and top management would take 
proper action. 

W. J. Chenery, sales engineering con- 
sultant to the International Harvester 
Co. of Canada, Ltd., closed the second 
session of the conference with a paper 
on “Vehicle Operating Costs and Nec- 
essary Controls” in connection with pri- 
vate carriage. 

As indicating “the areas of expense 
involved in operating an over-the-road 
truck and measures which can be taken 
in their efficient control,” Mr. Chenery 
listed 10 “key cost factors” as follows: 
Initial equipment cost and rate of de- 
preciation; license fees and insurance; 
day-to-day operating expense (fuel, oil 
and storage); drivers’ wages and on-the- 
road living expenses; running repairs 
(lubrication and planned preventive 
maintenance); tire repairs and replace- 
ment; appearance repairs (sheet metal 
and painting); accidents; major me- 
chanical repairs, and management and 
administration. 

Mr. Chenery said it was necessary to 
place operating expenses in those cate- 
gories in order that fixed-cost items 
could be separated from “controllable 
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ones,” and that “a target can be set for 
each and fluctuations can be pinpointed 
in order to analyze cause and effect.” 

He said the operating costs per mile 
for “the major controllable items for a 
tractor-trailer unit capable of hauling 
55,000 pounds would be approximately as 
follows: Lubrication, one-half cent; pre- 
ventive maintenance, one-quarter to one- 
half cent; major mechanical repairs, 
2% to 3% cents, and tire repairs and 
replacement, 2% to 2% cents, or a to- 
tal for those items ranging from 5% 
cents to 6% cents per mile. 

He added that the cost figures were 
based on the following “major com- 
ponent life expectancy”: Engine, 100,000 
to 124,000 miles; clutch, 75,000 to 100,000 
miles; transmission, 125,000 to 150,000 
miles; front axle, 100,000 to 125,000 miles; 
rear axle, 175,000 miles to 200,000 miles, 
and brakes, before relining, 70,000 to 
80,000 miles. 

With those targets established, said 
Mr. Chenery, the steps necessary for 
their realization were suitable equip- 
ment for the job to be done; efficient 
and proper operation of the equipment 
and an efficient, planned “prevention 
maintenance program.” 


By suitable equipment, he said he 
meant that of adequate size. As to proper 
operation, he said a motor truck was the 
only freight-hauling vehicle where appli- 
cation and utilization of power were 
entirely in the hands of the operator 
and that there were no safeguards to 
prevent him from applying full power 
at will “and for sustained periods.” 
Saying that an engine should have 
reserve power of 15 to 20 per cent under 
cruising conditions, Mr. Chenery said 
that if a driver used that reserve as a 
means of increasing road speed, “the 
result will be the same as if the truck 
was underpowered.” This meant, he said, 
that if normal costs were to be realized, 
road speeds must be controlled to a level 
within the capability of the engine. 


The preventive maintenance plan, Mr. 
Chenery said, required scheduled lubri- 
cation, complete vehicle inspection and 
prompt adjustment or repairs when 
necessary. He concluded his statement as 
follows: 


“Arranging the proper schedule [of 
maintenance] is the most important 
factor of the plan. The schedule will vary 
according to operation, climatic condi- 
tions and vehicle requirement. Usually 
an efficient schedule can best be de- 
termined by an analysis of the opera- 
tion and guidance from the vehicle sup- 
plier relative to its requirement. Once 
established, the schedule has to be in- 
stituted with diligence and should be 
adjusted by using good old-fashioned 
‘horse sense’ to take care of unusual 
temporary conditions. 


“In summary, the three key factors in 
economical vehicle operations are: (1) 
The use of equipment which measures 
up to the job to be done; (2) properly 
trained, careful and efficient drivers, 
and (3) planned preventative main- 
tenance.” 


Transportation—Its Role in Reduced Distribution Costs 


The third and final session of the 
fifth conference on traffic and trans- 
portation was in two parts. In the first 
part, the panel members dealt with 
service and equipment, and in the sec- 
ond part with rates and rate negotation. 


L. T. Smith, traffic manager of Kraft 
Foods, Ltd., Toronto, and first-vice- 
president of the CITL, was moderator. 

J. M. Roberts, vice-president—traffic 
of the Canadian Pacific Railway Co., 
Montreal, appeared as the railway 
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Members of a panel on ‘The Significance of Distribution Costs to Industry,’ which was the first 
subject considered by the conference on traffic and transportation sponsored by the CITL: From 
left, Ross E. Jones, Jr., vice-president—distribution, H. J. Heinz Co., Pittsburgh; W. J. Rae, 
manager, transportation and supply, Lever Brothers, Ltd., Toronto, moderator; Norman Penney, 
comptroller—North American operations, Massey-Ferguson, Ltd., Toronto, and Dr. W. H. Hossack, 
executive consultant—operations research, Stevenson & Kellogg, Ltd., Toronto. 


spokesman. He said the question which 
had been outlined for discussion was: 
“How do carriers view the traffic man- 
ager’s broadened responsibility under 
this distribution concept?” 


Mr. Roberts said he believed it fair 
to say that the railways had appreciated 
for some years the growing importance 
of distribution rather than transporta- 
tion costs. This was the reason, he said, 
the railways had turned to the concept 
of providing a complete transportation 
service rather than only railway service 
“in order to adapt to shippers’ new 
needs and minimize your distribution 
costs.” 


He said the railways recognized they 
needed a clear understanding of the 
role of inventories, storage and packag- 
ing as well as transportation in total 
distribution costs, and that the railways 
had been given to selling “what we were 
given to sell” rather than to finding out 
what the customers needed in advance 
and designing “the kind of transporta- 
tion they required at a price they could 
pay.” That, he added, was the principal 
objective of the railways’ market re- 
search program, which he said would 
be undertaken in part in cooperation 
with members of the CITL “because we 
are convinced such cooperation will be 
to the mutual advantage of shippers and 
carriers alike.” 


Matching Distribution Concept 


Mr. Roberts said the traffic manager’s 
new concept of total distribution was 
matched by the fact that the railways 
had, since World War II, while retaining 
as much traffic to the rails as possible 
through improved service, provided 
either a coordinated service or alterna- 
tive types of transportation for shippers 
who required other than rail service. 


He sketched improvements in railway 
operations and equipment, including 
complete dieselization, automatic block 
signalling, automated yard operations 
and electronics and radio use in railway 
operations. He said that “some 20,000 
cars” had been replaced in the rail- 
ways’ fleet of equipment, and that 


cubic capacity of the cars had been 
increased, while hopper and gondola 
cars had undergone improvement in de- 
sign, with piggyback service meeting 
the demands of shippers for the 
economies of rail and highway trans- 
portation. 

However, said Mr. Roberts, the present 
type of piggyback service was not the 
last word in coordinated road-rail serv- 
ice and that several types of containers 
were being seriously explored “because 
it seems to us an economic waste to 
have to move anything but the chassis 
of the motor vehicle.” 

Mr. Roberts asserted that there were 
operating and economic limits to the 
development of TOFC and container 
services and that, if the railways were 
to provide service capable of meeting 
the complete needs of their customers, 
the railways “must also offer over-the- 
road trucking for shippers whose par- 
ticular requirements cannot be met by 
either rail or coordinated road-rail serv- 
ice.” The effort was being made to meet 
such needs, he said, by coordinated road- 
rail service and integrated motor carrier 
service. 

As the railways now offered a com- 
plete “transportation package,” Mr. 
Roberts said, the challenge facing them 
was “effective marketing.” He said both 
Canadian railways had market research 
staffs engaged in studying shippers’ needs 
and that progress was being made in 
providing facts to railway management 
“on which equipment, rate and service 
policies can be based.” 

A second development, he said, was 
decentralization of the traffic organiza- 
tion, and a third development was regu- 
larly scheduled regional meetings at 
which senior officers from headquarters 
participated so there could be an ex- 
change of ideas with regional sales forces. 


Motor Carrier Representative 


F. T. Graves, traffic manager of Motor- 
ways (Ontario) Ltd., Toronto, said that 
equipment could be divided into two 
categories—terminal facilities and roll- 
ing stock. Adequate terminal facilities 
were of prime importance in giving 
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service, he said, adding that his com- 
pany had a building program which 
would ultimately provide the most 
modern terminals in every major city 
served. 

The continual rise in operating costs 
was a matter of great concern to the 
trucking industry, Mr. Graves said, add- 
ing that increased rates to meet those 
costs were a “last resort” and employed 
only when all other methods failed. 
Reduced cost in line-haul operations, 
he said, were accomplished by increas- 
ing the payload, by weight or by cube, 
and that this accounted for the appear- 
ance of tandem-axle tractors, trailing 
axles or “Joe-boys,” volume vans and 
triple-axle trailers on the highways. He 
said his company’s program of fleet 
replacement and expansion had grad- 
ually retired the smaller trailers. 

Line-haul costs, Mr. Graves said, 
dictated selection of the proper type of 
power equipment. After a great deal of 


- research, he said, his company had come 


to the conclusion that a light diesel 
tractor would best serve diversified 
runs and would permit the company to 
establish and maintain scheduled runs 
between its terminals, with fixed de- 
partures and arrivals so that return 
loads might be available for immediate 
turn-around. Scheduling of runs, he 
said, also avoided congestion at ter- 
minals and the labor force could be 
more evenly distributed over the work- 
ing day. 


Use of Piggyback 


After stating that additional loads 
beyond those scheduled were handled 
“from our spare board or moved by 
piggyback,” Mr. Graves said he believed 
there was a place for piggyback service 
but that “we must be careful that it 
does not take the place of trucking 
tomorrow.” 

He said the service should be used 
“as it best fits our needs and the needs 
of the public.” He added that his com- 
pany had found it could operate over 
the highway as economically as by 
piggyback and, therefore, intended to 
continue highway operations through- 
out its systems, adding: 

“Piggyback has advantages that we 
will not deny; it can move a great num- 
ber of trailers at a time; it can provide 
a reliable service in inclement weather 
and it provides an opportunity to bal- 
ance an operation by the movement of 
trailers from terminal to terminal with- 
out excessive use of power equipment. 
It also has disadvantages; if the train 
is delayed, all the trailers on it are de- 
layed; it will congest the terminals 
by delivering the trailers all at one 
time and it will not permit the dis- 
patch of equipment after a fixed hour 
of loading and departure. Piggyback is 
a@ convenience available to us and we 
will accept the convenience gladly where 
it fits into our operation.” 


After touching on new pickup-and- 
delivery equipment and palletizing of 
shipments, Mr. Graves said that, having 
talked about motor carrier efforts to 
reduce costs, he was approaching an 
area “where the shipper himself can 
assist.’ Here he mentioned delays in 
loading and unloading at customers’ 
warehouses and suggested that the ship- 
pers examine their facilities to ascertain 
whether the amount of freight being 
shipped and received could be handled 
by those facilities. 


He asked whether those in the audience 
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were “aware that a carrier will look at 
your freight in direct relation to your 
ability to load and unload his equipment 
promptly and efficiently,” and he added 
that “this can materially affect any level 
of rates that can be negotiated.” 


Steamship Line Representative 

L. D. Stock, vice-president—freight 
traffic of Canada Steamship Lines, Ltd., 
Montreal, asserted that “any real reduc- 
tion in cost will come about by increasing 
efficiency, by producing greater results 
with less effort.” 

He added that any system which 
“merely shifts the burden from carrier 
to shipper, or shipper to carrier, but 
leaves things otherwise as before, is not 
much of a solution,” and that “our 
tendency to accept such solutions may 
be at the base of our problem.” 

Asserting that there was a difference 
between buying goods and buying trans- 
portation, the latter being a service, Mr. 
Stock said the value of transportation 
to the user “depends not only on what 
it may be in itself, but how it meshes 
into your order of doing things, how 
it fits into your pattern of operations.” 

Turning to specific statements con- 
cerning water transportation, Mr. Stock 
said it cost less to move traffic by 
water than by any other means. He said 
not many companies were located close 
to water transportation, but that, even 
after considering the cost of moving traf- 
fic to waterside, there was, in most 
cases, a decided saving in the use of 
water transport. This, he said, was be- 
cause water rates were lower and there 
could be a saving in warehousing, and 
also because the use of pallets could be 
“integrated into shipping” to a greater 
extent than in other types of transporta- 
tion. 

Mr. Stock also mentioned larger ships— 
with capacities up to 26,000 tons for 
bulk freight—and fast package carriers 
equipped with every device to handle 
such freight speedily, and with arrange- 
ments made to return pallets to ship- 
pers. He said fishyback served special 
needs, but he expressed the view that, 
except “in some special cases, it will not 
develop greatly in the future.” 


Shipper Representative 

Charles LaFerle, general traffic man- 
ager of The Robert Simpson Co., Ltd., 
and Simpson-Sears, Toronto, presented 
the viewpoint of shippers and said that 
“a revolution with extreme measures to 
replace old methods and widespread in- 
difference is the survival need of the 
transportation industry.” That, he said, 
could be hastened “through the progress 
of containerization, coordination and 
integration, not segregation.” 

Mr. LaFerle said that no form of 
carriage could honestly claim “tran- 
scendence,” but that “each is a segment 
of the whole industry.” This interde- 
pendence, he said, should result in 
greater cooperation as a combination of 
the advantages of each segment was 
often the best answer to shippers’ needs. 

Mr. LaFerle declared himself in favor 
of coordination rather than integration, 
adding that “integration would remove 
the incentives for improvement which 
constructive competition provides.” 

“I look forward to the day when we 
will be able to ship anything anywhere 
in the world on one bill of lading, 


without rehandling, using any and every 
mode of transportation,” Mr. LaFerle 
said. “That is the goal and target of 
coordinated transportation service. 

“It is important to examine the present 
position relating to regulations—should 
we have more or less regulations? If reg- 
ulation is the only means for the suc- 
cessful operation of carriers, you have 
no reason to complain. However, if reg- 
ulations become a handicap to progress, 
then we should not hesitate to indicate 
clearly our reason for the amendment or 
repeal of any nuisance and unrealistic 
regulations.” 


Container Advantages 


Looking to the future, Mr. LaFerle said 
a close examination should be made 
“when it is economical to make use of 
containerization, unitization, trailers, 
piggyback or fishyback.” Naturally, he 
said, the container had several advan- 
tages over the unitized load. The basic 
concept of shipping as many items to 
one destination as possible in one con- 
tainer was sound, he asserted, adding 
that “now that transportation seems to 
be the sole major area of cost reduc- 
tion, there appears to be enough incen- 
tive to bring success.” 

After further comment on regulation, 
Mr. LaFerle said that, in the long run, 
“transportation should operate the same 
as the rest of the Canadian free en- 
terprise system.” He added that “reg- 
ulation is needed primarily to protect 
the public against monopoly abuses and 
as competition grows in the transporta- 
tion industry, regulations should shrink.” 


Questions and Answers 


Mr. Roberts was asked whether the 
railways might reach the point of pro- 
viding tank cars as well as regular cars. 
He replied that the demand could get to 
the point where it would be too expensive 
for the railroads to carry their program 
of furnishing special equipment any 
further. He said he did not expect any 
great expansion of specialized equip- 
ment “for reasons of cost.” 
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Asked whether the Canadian railways 
would reduce rates if jumbo tank cars 
were used, as in the United States, Mr. 
Roberts replied that the question was 
receiving the attention of the railways. 


A question was addressed to Mr. 
Graves which had reference to his state- 
ment that a shipper‘s ability to load or 
unload promptly might produce favor- 
able rates. The questioner asked whether 
Mr. Graves believed that individual 
carriers should make rates to meet any 
Situation “rather than operating under 
general rates.” Mr. Graves said he could 
not “agree with that.” He said he be- 
lieved rates should apply on an equal 
basis to shippers of any commodity, but 
he added that he believed that “there 
should be penalties for shippers who 
cannot properly handle loading and un- 
loading.” 

When it was suggested from the floor 
that the railways make a rate on 
a trailer carried in piggyback service, 
with a minimum weight, Mr. Roberts said 
that “we are looking at many things we 
did not look at a year ago,” and that 
‘nothing is foreign to our eyes now.” 


Another member said that Mr. Graves 
had indicated that piggyback service was 
used as “standby service,” and asked 
why the railroads did not “make it 
better.” Mr. Roberts replied that the rail- 
ways did not see why they should make 
transportation more attractive for a 
competitor than “for him to handle it 
over the highway.” He said the opinion 
expressed was that of Mr. Graves and 
that it could be refuted by the fact that 
in 1960 the Canadian Pacific had 
handled more than 100,000 trailers on 
flat cars. Mr. Roberts said the railway 
preferred to handle common carrier 
trailers under mutually agreed rates and 
he said this was not making the service 
more attractive “to the extent of reduc- 
ing their cost.” He added that “we take 
a lot of worries from their shoulders, 
as we do in the case of the trailer 
owner.” 


Rates and Their Negotiation—and Regulation 


The second part of the final session of 
the conference was given over to a dis- 
cussion of rates and their negotiation. 

Mr. Roberts in his opening statement 
in this part of the conference, said that 
the rate structure in Canada had been 
changing to reflect the changing needs 
of the shipping public, and that those 
changes would continue on a gradual 
basis. Among the changes which had 
taken place since World War II, Mr. 
Roberts said, were the provision of “the 
mixing privilege with the benefits to 
industry in general; the general applica- 
tion of stop-off for completion of load- 
ing and for partial unloading; reflecting 
changing methods of handling by ship- 
pers and consignees is the provision for 
use of pallets without any charge being 
assessed therefor on the outbound move- 
ment, and the growing use of incentive 
rates.” 

Mr. Roberts said he had been asked 
what might be the outcome of the delib- 
erations of the Royal Commission on 
Transportation, created to study the rail- 
road rate structure of Canada and to 
recommend steps to eliminate any in- 
equities it might find. He said he would 
not hazard a guess, but said his hope 
was that “the rate structure will not be 


made subject to any artificial or rigid 
statutory direction, but will be left free 
to change with the needs of the economy 
and competitive conditions.” 

The railway executive said that from 
1938 until 1954, just before there had 
been a relaxation of the requirements 
concerning agreed charges, only 83 such 
charges had been put into effect, but 
that since the requirements were relaxed 
the railways had been able to utilize that 
type of rate more effectively. He said 
agreed charges had been used to meet 
transportation competitive situations 
“and with equal effect to assist Canadian 
industry in meeting the competition of 
foreign goods entering the Canadian 
market.” 

Mr. Roberts also said that, with the 
expansion of industry, the provision of 
rates at different levels for different 
minimum weights, had filled a need 
“where there was a number of shippers 
with different volumes of tonnage.” 
These, he said, were known as “incen- 
tive rates,” that their use was beneficial 
to the railways and to the shippers and 
that they were more numerous today 
than in the past. 

Among other developments to be 
anticipated, he said, were joint rail- 
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truck rates, but he added that “a pre- 
requisite of this development will be 
the growth of stability within the 
trucking industry itself.” 


As to whether there would be any 
changes in the general rate level in 
Canada this year, Mr. Roberts said he 
could only express the view that “there 
are sO many imponderables involved 
that at the moment it would be unwise 
to venture an opinion on this subject.” 


Rate Negotiations 


Turning to the subject of rate nego- 
tiations, Mr. Roberts said that in ‘con- 
sidering rate proposals it was necessary 
for the traffic departments of the rail- 
ways to have as much basic information 
aS possible. He said such information 
was always kept confidential and that 
this practice would continue. While 
there was, he said, no precise formula 
for presenting a rate problem to the 
railways, “basically it boils down to fur- 
nishing the railways with the facts.” 


Mr. Roberts said the data should be 
accompanied by an explanation of the 
need for suggested rate revision. If the 
request was based on competition from 
foreign goods, he said, an effort should 
be made to develop “the laid-down cost 
of the competitors’ products.” Mr. Rob- 
erts asserted that meeting such a situa- 
tion invariably necessitated joint action 
by the shipper and the transportation 
company and that “in other words, both 
parties reduce their price according to 
their ability and for their mutual ad- 
vantage.” 

In addition to reiterating his advice 
that presentation of data, in connection 
with requests for rate adjustments, be 
complete, Mr. Roberts also said that in 
dealing with movements between com- 
petitive points, the presentation should 
be made to all of the railways involved. 


Motor Carrier Rates 


For the purpose of negotiating motor 
carrier rates, Mr. Graves said that the 
facts required were “intended areas and 
distribution and service required; vol- 
ume; prevailing rates; peculiarities of 
product and competitive factors and 
costs.” 

Volume, and the area of distribution, 
he said, were of greatest interest to the 
carrier. Knowledge of what competitors 
were paying, he added, would provide 
“justification both for yourself and the 
carrier.” 

To the items already enumerated, he 
said knowledge of whether traffic would 
provide a needed back-haul to the car- 
rier would indicate what the carrier “can 
do for you on the level of rates.” A 
factor such as loading, or unloading, 
as affecting equipment utilzation, Mr. 
Graves said, could influence a carrier’s 
decision. He added: 

“Be prepared to state your intentions 
and policy in your negotiations. It is 
logical to expect to obtain the best pos- 
sible service at the lowest possible cost, 
but state whether you will sacrifice serv- 
ice for cost, or vice-versa. If you are 
going to ‘shop’, say so. If you are dealing 
with a movement that is already taking 
place, are you discussing it with your 
present carrier? If not, why not? If you 
are dissatisfied with your present serv- 
ice, what is wrong with it? Answers to 
these questions will assist us in arriving 
at a proper submission. 

“It is my belief and contention that 
rate-cutting is no solution to getting 
business in our industry. This will only 
result in a gradual lowerirg of rate levels 


until they reach a point of no return. 
There is no guarantee that reducing the 
rate will obtain the traffic from the 
present carrier. A shipper who is satis- 
fied with the carrier he is presently 
using should have no qualms about 
asking that carrier to meet the proposed 
rate. ...A traffic manager must be alert 
for trends in tariffs and rate-making 
so that he can apply them against his 
own freight movement and ensure his 
company is enjoying a level of rates at 
least on a par with their competitors.” 

Mr. Graves asserted that “we are 
presently going through a distressing pe- 
riod in our industry, our pace of growth 
having exceeded the demand for service.” 

Production in the province of Ontario, 
he said, had not matched the growth 
of the number of trucks in the “for- 
hire” category in the past 10 years. The 
result, he said, was that “you have found 
rates dropping over all areas” of the 
province “as carriers scramble to keep 
their trucks moving. He said a carrier 


faced with the choice of “parking equip-- 


ment against the fence,” or continuing 
to use the equipment at a pace which 
barely met his costs, “may be forced to 
choose the latter in an effort to survive.” 
Another result, he said, was the expan- 
sion of trucking companies by acquisi- 
tions of other established freight opera- 
tions and he said there would be more of 
such acquisitions in the near future. 


Rate Control ‘Desirable’ 


“In the meantime,” said Mr. Graves, 
“there has been much agitation for rate 
control. This agitation has become 
stronger because of the unsettled condi- 
tions currently prevailing and it is my 
opinion that rate control is desirable. 
It will help uphold the confidence re- 
quired for continuing investment and 
growth, it would offer some hope for 
reasonable profit and it would assure 
the shipper of a stable level of rates 
that would permit him accurately to 
forecast his transportation costs.” 

Mr. Graves said that the Royal Com- 
mission on Transportation might produce 
a formula of rates which would remove 
the truckers from the long haul and 
that there was “a theory that trucks 
cannot compete on the long haul, but 
possibly the length of the haul has not 
yet been defined.” 

He said he thought it must be ad- 
mitted that the railways could carry 
freight at less cost than trucks “once 
a certain number of miles is exceeded 
in the haul.” But he added that “where 
the break point is, is difficult to deter- 
mine and it will vary according to the 
commodity involved.” 


Probable Subsidies 


Mr. Graves said he thought the com- 
mission would recognize that trucking 
must play a vital role in the develop- 
ment of Canada, that “they will recom- 
mend a policy in the interest of all of 
us as a nation, and if they decide sub- 
sidies are necessary, they will prop- 
erly propose an allocation that will 
reimburse all modes of transportation 
that are or may be involved in the area 
of application.” Mr. Graves added: 

“T also feel that they will recommend 
that control be instituted, at the federal 
level if necessary, on all inter-provincial 
trucking operations on both rates and 
services wherever either or both are not 
presently enforced. They will at the same 
time recommend the removal of certain 
restrictions presently imposed on the rail- 
ways where the removal of such restric- 
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tions will not present a hardship to the 
public. Should they feel it necessary that 
the railways require greater freedom in 
rate-making, they will provide for a form 
of appeal from other modes of transpor- 
tation, an appeal that can be placed with 
a common authority who can determine 
proper action. They would, of course, 
allow for similar appeals by the railways 
in matters affecting their interests.” 

Mr. Graves said it was his opinion 
that there would be a change in rate 
levels in 1961 “not only because the rail- 
ways need it, but because the trucking 
industry needs it.” He said costs had 
risen to the point “where there appears 
to be little alternative to a freight rate 
increase,” adding: 

“The manner in which this increase 
will be applied cannot yet be determined 
as certain competitive factors dictate 
the level of rates, but in all likelihood, 
major impact will be on the small less- 
than-truckload shipments where in- 
creased costs have been the heaviest.” 

He added that consolidation of ship- 
ments could be the “answer” to this 
development. 


Water Rate Differential 


Mr. Stock, disclaiming the status of an 
expert on rate problems, said he would 
discuss a subject which he said had been 
“discussed little’—the “water differen- 
tial.” Mr. Stock said “we have heard it 
said,” that the water carriers did not 
make rates at all, but looked up the 
rail tariffs, “knocked off a couple of 
cents and that’s the water rate.” The 
remark brought laughter from his audi- 
ence, after which Mr. Stock said: “This 
is far from the truth.” During the navi- 
gation season, he said, there were alter- 
nate services which might be employed 
by the shipping public. To attract traffic 
which would otherwise move by rail, he 
said, the water rates must be lower than 
the rail rates in view of the inherent 
disadvantage of the water carriers. That 
amount, he said, was the so-called dif- 
ferential and represented the difference 
between the value of the two services to 
the shipping public. The differential, Mr. 
Stock said, “preserves the balance in 
the movement of the traffic.” 

If the differential was in an amount 
which the railroads considered too 
great, and the balance was destroyed, 
he said, the result would be a reduction 
in the rail rate. That adjustment, Mr. 
Stock added, “was made long ago,” and 
had been carried on with minor modi- 
fications until the present time. 

“It is obvious that the differential 
cannot be increased beyond the point 
at which actual experience shows the 
differential will produce the balance,” 
he asserted. “Nor can it go lower.” 


Mr. Stock said that, from some of 
the things he had heard, many people 
did not have a correct idea about the 
situation and he added that he thought 
“this might be an appropriate time to 
explain it.” 


A Shipper Speaks on ‘Control’ 


Charles LaFerle closed the final 
session of the conference with a paper 
which seemed to put a period to the 
discussion, since several calls for ques- 
tions from the floor by the moderator 
elicited no questions. 

Mr. LaFerle said one of the most 
important recent developments in high- 
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way transportation was a debate on the 
“filing of tariffs and/or remote control 
of rates.” 

What he called “emotional conclu- 
sions” for and against the filing of 
tariffs and the control of rates, were 
subject to “close examination,” Mr. 
LaFerle said. 

“We must be sure,” he added, “that 
the imposed restrictions and obligations 
are consistent with the public interest 
—that is, imposed where needed, but 
only to the extent necessary.” 

He asked who would suffer under 
rates published by a tariff bureau for 
large and small carriers, and whether 
the rates would be “anchored” to the 
rail rates, the cost of “senior operators” 
or what other reasonable basis would 
be applied “to arrive at a rate which 
would cover the full and out-of-pocket 
cost, plus reasonable profits.” He said 
he was of the opinion that the rates 
would be published by the bureau and 
filed by the operators without giving 
“any consideration to the ability and 
capacity of the individual operator.” 

He asserted, further, that to deprive 
the low-cost carrier of its natural ad- 
vantage would result “in the increase 
of the transportation bill,” adding: 

“Equality of opportunity is created 
by permitting each carrier to establish 
rates which reflect that carrier’s ad- 
vantages. When this course is followed, 
the economies of the situation and the 
desires of the shippers will take care 
of the division of the traffic.” 

Mr. LaFerle said that legislative re- 
quirements and administrative proce- 
dures had caused the pricing of trans- 
portation service to become complex, 
detailed and technical, and he said that 
simplification of those requirements and 
procedures would effect savings and 
should be encouraged. 


Carrier Rate Freedom 


Measures which encouraged low-cost 
transportation, such as mixing privileges, 
assembly rules, transit privileges, etc., 
should be developed and expanded, he 
said. He then added that the low-cost 
carrier should be free to fix the rate 
by using for his guide the “fully dis- 
tributed cost” formula, which, he said 
further, “should include subsidies, if 
any.” To the extent one type of carrier 
had an advantage in speed, cost, or 
equipment, Mr. LaFerle said, it should 
be permitted to price its transportation 
service so as to capitalize on those ad- 
vantages “without being artificially re- 
stricted.” 

Mr. LaFerle said that, in the early 
days when highway operators were first 
faced with the question of reducing their 
charges to rate sheets, “this organization 
and others pleaded with them to base 
their rates on sound accounting prac- 
tices and costs plus, instead of on com- 
parisons with rail rates.” He added that 
there probably were some good reasons 
why the advice was not heeded. Cost 
figures were not available, he said, and 
it was simpler for the “truck rate com- 
pilers” to set up rate sheets or tariffs 
“with the ready-made rail tariffs at 
their elbows.” 

“In the light of what, has happened,” 
Mr. LaFerle declared, “it would be diffi- 
cult to find a thinking operator unwilling 
to admit that a major error was made.” 


Suggesting that perhaps the time had 


come to build a constructive rate sched- 
ule, Mr. LaFerle said the highway trans- 
portation industry had grown to a posi- 
tion where it ought to be able to develop 
cost figures. Once that was done, he said, 
“much of the argument and competitive 
pressure drops out of the picture.” 

After another plea for simplification 
as beneficial to carriers and shippers, 
the speaker said the country needed all 
forms of transport services and that 
“these carriers should be in a position 
fully to compete with each other.” He 
said that the carriers which were regu- 
lated by any federal or provincial gov- 
ernment “should not be controlled so 
strictly that they cannot, where other- 
wise economically feasible, compete with 
carriers who, for one reason or another, 
are not subject to regulation.” 

Mr. LaFerle objected to the method of 
adding surcharges, especially to small 
shipment charges, to increase carrier 
revenues, asserting that when carriers 
showed a need for additional revenue, 
“authorized increases should apply 
equally to all traffic, with no excep- 
tions.” 


Views on Regulation 


Mr. LaFerle quoted Richard M. Boyd, 
president of the National Industrial 
Traffic League, as saying that the ship- 
per needed adequate transportation and 
that it could not be available “if every- 
one is trying to haul his own” traffic, 
and that the shipper needed effective 
transportation by free enterprise “sub- 
ject to a minimum of regulation.” 

Similarly, Mr. LaFerle quoted Com- 
missioner Kenneth H. Tuggle as having 
said that, in his opinion, “the umbrella 
philosophy of rate-making is a dead 
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duck,” and that “transportation law 
that restrains the freedom of manage- 
ments is justified only when its pur- 
pose is to afford broader and more 
desirable kinds of freedom than would 
obtain in the absence of such law.” 

The speaker further quoted Dr. Wal- 
ter S. Adams, professor of economics 
at Michigan State University, as saying 
that a study of the trucking industry 
had convinced him that “the Interstate 
Commerce Commission does not protect 
the public against the industry, but pro- 
tects the industry against the buying 
power of the public.” 

Mr. LaFerle also quoted R. C. Waeh- 
ner, general manager of the distribution 
of Lever Brothers Co., as saying: 

“Transportation legislation over the 
years has tended to be of a punitive 
nature, which has as its purpose to 
restrict rather than to permit free 
growth . . . Our regulations should be 
designed to permit freedom of opera- 
tion, with full consideration of the in- 
herent benefits of each form of trans- 
portation.” 


Asserting that over-centralization was 
“the enemy of efficiency” in public and 
private enterprises, Mr. LaFerle said 
that proof of this might be drawn from 
the White Paper presented to the Brit- 
ish Parliament by the Minister of Trans- 
port in December of 1960 (T.W., Jan. 
7, p. 28). He cited recommendations of 
the Minister to the effect that the 
present restrictions on the ability of the 
railway to adjust freight charges and 
passenger fares quickly were no longer 
justified, and that the railways would be 
freed from statutory control over their 
charges. 


Canadian Port Committee Tenders Breakfast 


Continuing a custom begun in 1953, 
the Canadian Port Commission had the 
members of the CITL as guests at a 
breakfast on February 16. 

Seated at the “head table” were: R. 
Bourassa, of the Canadian International 
Freight Forwarders Association; J. 
Magee, of the Canadian Trucking As- 
sociation; H. L. Lapointe, of the Ca- 
nadian National Railways; W. M. H. 
Colvin, of the Canadian Port and Har- 
bour Association; C. Perron, chairman 
of the Canadian Port Committee; N. 
Bowen, of the National Harbours Board; 
T. M. Cutler, of the Shipping Federation 
of Canada; C. J. West, of the Canadian 
Pacific Railway, and L. D. Stock, vice- 
president of Canada Steamship Lines, 
Ltd. 

These gentlemen acted as “panelists” 
to whom questions were directed after 
Mr. Perron had made some brief in- 
troductory remarks. 

Mr. Perron urged the use of Canadian 
ports by Canadian importers and ex- 
porters. He asked whether it was not in 
the interest of every Canadian exporter 
and importer to “use Canadian trans- 
portation and port services and thereby 
provide to the many thousands of per- 
sons engaged in those services more dol- 
lars with which to buy both domestic 
and imported products. 

“Of particular significance at this 
time,” said Mr. Perron, “is the fact that 
an increased movement through Ca- 
nadian ports would provide considerable 
additional employment.” 


Mr. Perron said that the total value 
of Canadian export goods diverted from 


Canadian ports had dropped from $259 
million in 1952 to $131 million in 1959, 
“a loss of $128 million, or nearly 50 
per cent, and this without taking into 
account the increase in commodity 
values.” 


Mr. Perron stated further that the 
total value of Canadian imports lost by 
Canadian ports had risen “considerably 
during this period,” but that 75 per cent 
of the loss was crude petroleum shipped 
through the Portland-Montreal pipeline. 
He added that seven per cent of the loss 
“was bananas.” 

“Taking 20 important export commodi- 
ties which move in substantial volume,” 
he said, “the percentage proportion 
through Canadian ports in 1959 in com- 
parison with 1958 showed increases in 15 
instances, no change in one, and de- 
creases in only four cases.” 


Mr. Perron said that the representa- 
tives of the Canadian Port Committee 
appreciated the cooperation they had 
received from league members and that 
“they seek your continued support.’ 


Question Period 


In the question-and-answer period 
which followed a number of queries re- 
lated to services available, one member 
asked what sailings were available from 
Hawaii to western Canada. Mr. Cutler 
said there were three services—“Matson, 
States Steamship and the P & O Line.” 


Asked what sailings were available be- 
tween Halifax and west African ports, 
Mr. Cutler replied that five lines were 
offering such service, with the 71 sailings 
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in 1960 apparently sufficient for the 
trade. 

A member asked whether there was 
any planned extension of through rail 
and ocean rates. Mr. West said there had 
been through rates for many years— 
from Canada to the United Kingdom 
and to continental Europe and that 
those rates had recently been extended 
to India and South Africa. 


A further question about through rail 
and ocean rates brought a reply from 
Mr. West to the effect that the railways 
were willing to publish such rates when- 
ever competition required them, that 
they could be from London via the Port 
of Toronto, and that the railways would 
also publish through rates via inland 
ports. 

R. Eric Gracey, general manager of the 
CITL, reported to the breakfast meeting 
the adoption of a resolution by the 
league members urging the use of Cana- 
dian ports. 

Charles LaFerle was asked by Mr. 
Perron whether he had anything to say. 
Mr. LaFerle said he hoped that the news 
of the support of the league for Cana- 
dian ports would reach the ears of the 
conference lines and that they would get 
out of the “dark ages” and provide con- 
ference line tariffs at cost. 


The ‘Social Calendar’ 


The Transportation Club of Toronto 
on February 13 entertained the members 
of the CITL and their ladies at an “In- 
dustrial Night” function. Following a re- 
ception, there was a dinner and enter- 
tainment. 


On the evening of February 14, the 
Toronto Harbor Commissioners were 
hosts to those attending the CITL meet- 
ing. This was the first occasion of its 
kind. The commissioners entertained at 
the Boulevard Club at a reception. 


A number of transportation companies 
joined as hosts at a cocktail party on 
February 15, and the following morning 
the Canadian Port Committee held its 
annual breakfast. 


The final social affair, the annual din- 
ner of the CITL, was preceded by a re- 
ception at which the Canadian railways 
were hosts. 


Annual Dinner Speaker 


The speaker at the annual dinner was 
Donald Gordon, president of the Canad- 
ian National Railways. He said that the 
CNR planned to extend the use of spe- 
cial incentive freight rates and to in- 
crease its sales force to make known 
the improvements the railway had made 
in its handling of freight, its pricing 
and its service, and that the freight 
service of the railways would be the sub- 
ject of a widespread advertising cam- 
paign. 

Observing that incentive freight rates 
were already in force in some areas, Mr. 
Gordon said that “we plan further use 
of these rate scales in additional areas, 
indicated by investigation of our traffic 
level and the total potential.” 


In connection with the expansion of 
the railway’s sales force, Mr. Gordon 
said that more responsibility would be 
placed on the agents at smaller stations. 
He said it was thought that their knowl- 
edge of local conditions would enable 
them to do a good sales job. 


Among the services about which the 
expanded sales force would advise the 
public, Mr. Gordon said, was a recently- 
launched “highball’ freight service op- 


erating on a passenger-train schedule 
between Toronto and Vancouver, and 
the expanding piggyback service. He 
said it was expected that the box car 
would remain dominant in “the siding- 
to-siding” movement of volume ship- 
ments and that piggyback service would 
be “most attractive for the movement 
of smaller lots from one off-track loca- 
tion to another.” 


Mr. Gordon said that the CNR was 
expanding its highways services by ac- 
quiring a limited number of trucking 
companies, but he added that “we have 
been very careful that our expansion 
will be complementary to rail service 
and that the natural advantages of rail 
and highway will be preserved and de- 
veloped.” Also, he said, the CNR would 
explore the use of interline arrange- 
ments with independent highway car- 
riers where this would best serve the 
demands of the market. 


Management Posts Filled 
By Houston Port Bureau 





F. R. Kenfield J. D. Houston, Jr. 


Appointment of Frank R. Kenfield, of 
Dallas, as assistant general manager, 
and J. D. Houston, Jr., of Houston, as 
traffic manager, effective March 1, of 
the Houston Port Bureau, has been an- 
nounced by Greg B. Perry, general man- 
ager. 


Mr. Perry also made known that the 
bureau would move from its present lo- 
cation in the Cotton Exchange Building 
to larger quarters in the Union Station. 


Mr. Kenfield had been assistant man- 
ager of the Dallas Chamber of Com- 
merce transportation department. Mr. 
Houston had been assistant traffic man- 
ager at the bureau, which is the trans- 
portation agency of the Port of Houston. 


Mr. Perry said the Union Station of- 
fices probably would be temporary since 
later plans were to take space in the new 
Houston World Trade Center when that 
building was ready for occupancy early 
next year. 


Mr. Kenfield is a veteran of nine years 
of diversified experience in transporta- 
tion, with emphasis on regulatory pro- 
cedures. For the last five years he has 
served as assistant secretary of the 
Texas Industrial Traffic League. 

Mr. Houston joined the port bureau 
two years ago with a background in rail- 
road and coastwise transportation. He 
presently is an instructor at the Univer- 
sity of Houston’s evening College of 
Business Administration. 

Besides Harold C. Hix, president of the 
bureau and president of the Manchester 
Terminal Corp., and Mr. Perry, other 
bureau officers are N. B. Avenell, of 
Humble Oil & Refining, and J. J. Dee, 
of Anderson, Clayton & Co., vice-presi- 
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dents, and M. R. Crockard, of the Bank 
of the Southwest, secretary-treasurer. 


Smathers, Tuggle and Goff 
To Speak at Convention of 


Irregular-Route Conference 


Two members of the ICC and a 
United States senator will speak at 
the annual meeting of the Common 
Carrier Conference—Irregular Route, 
of the American Trucking Associa- 
tions, Inc., March 6 to 9, inclusive, 
at the Americana hotel in Miami 
Beach, according to an announce- 
ment by Henry A. S. van Daalen, 
Jr., executive director of the con- 
ference. 


Senator George A. Smathers, of Flor- 
ida, will be the speaker at a dinner 
the night of March 8. Commissioners 
Kenneth H. Tuggle and Abe McGregor 
Goff, of the ICC, will address the con- 
ference members at a general session 
the morning of March 7. 


In a general membership session the 
following day, the principal speaker will 
be Burr W. Hupp, a partner in the firm 
of Drake, Startzman, Shehan & Bar- 
clay, distribution and materials handling 
consultants, of New York City. At a 
luncheon that day, the speaker will be 
John J. Gill, president of the ATA. 
Harry E. Boot, counsel in the ATA sec- 
tion of state laws, taxation and reci- 
procity, will speak in the afternoon ses- 
sion on March 8. 


President Urges Governors 
To Speed Highway Building 


President Kennedy has sent telegrams 
to the 50 governors urging them to take 
immediate advantage of his recent order 
releasing $724 million for immediate work 
on the federal highway-building pro- 
gram. 


The President’s action closely followed 
similar communications sent to the 
states by Luther H. Hodges, Secretary of 
Commerce, and C. Daniel Martin, Jr., 
Under Secretary of Commerce for Trans- 
portation (T.W., Feb. 11, p. 60). 


The President’s telegram to each of 
the governors was worded as follows: 


“IT urge prompt consideration of spe- 
cific action at every level of government 
in this country to invigorate our econ- 
omy, including acceleration of state and 
local projects that are genuinely useful 
and will provide immediate jobs and 
business help. I also personally want to 
emphasize the fact that the federal gov- 
ernment has released for obligation this 
month $724 million for the federal aid 
highway program and $350 million in 
appropriations for direct federal con- 
struction and construction grants pri- 
marily for schools in federally affected 
areas, hospitals, and waste treatment 
facilities. 


“Use of these funds is now largely de- 
pendent on state and local action. I will 
appreciate your cooperation to speed 
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these and other needed public programs 
to strengthen the economy in your area 
and throughout the nation.” 


RLEA Seeks More Action 
On Unemployment Problem; 
Asks Halt on Rail Mergers 


The Railway Labor Executives’ As- 
sociation has adopted a resolution 
calling for additional government 
action on “the scourge of spreading 
unemployment” and asking the Pres- 
ident and Congress to direct the In- 
terstate Commerce Commission to 
hold up approval of all pending pro- 
posals for railroad mergers. 


The resolution was adopted at the Feb- 
ruary meeting of the RLEA held in 
Miami Beach, Fla. It was made public 
February 17. 

The RLEA, in its resolution, com- 
mended President Kennedy on his “re- 
sponsible dispatch during the first month 
in office to face up to our present most 
immediate national problem, the scourge 
of spreading unemployment.” 

“Nevertheless,” the RLEA said, “it is 
already clear that additional action by 
Congress and the Administration is im- 
perative.” 

The RLEA said the unemployment 
situation “is growing worse” and that 
“statistics indicate that five and a half 
million are now without jobs.” 


Railroad Unemployment 


“Railroad workers and their families,” 
the RLEA said, “have felt the brunt of 
unemployment in recent years. Railroad 
employment today stands at the lowest 
level since 1890. Over 400,000 railroad jobs 
have disappeared since December, 1955. 
Average employment on the railroads has 
been lower each year, and there have 
been three particularly sharp drops 
which have meant unusually severe suf- 
fering and economic dislocation for rail- 
road workers and their families. 

“In the 1957-58 recession, railroad em- 
ployment dropped 210,000 in 10 months, 
from August 1957 to May 1958. In 1959, 
there was another loss of 80,000 jobs in 
the period from June to October. Last 
year, between June and December, there 
was another drop of 75,000 jobs. We point 
out that the unemployed status of at 
least one out of every 15 jobless workers 
today can be attributed to the 400,000 lost 
job opportunities which have been elim- 
inated in the railroad industry over the 
last five years.” 

The RLEA estimated that 200,000 of 
the 700,000 employes remaining in rail- 
roading were threatened with unemploy- 
ment as the result of pending proposals 
for mergers and consolidations. 


‘Effect’ of Mergers 


“To allow this to proceed,” the asso- 
ciation said, “would transform many rail- 
road communities throughout the nation 
into new depressed areas and further 
stem the national program for economic 
recovery. 


“The railway labor unions pledge their 
full support to President Kennedy and 
his Administration in working to attain 
measures needed to halt the recession 


and turn the tide toward a ‘new frontier’ 
of renewed prosperity and progress. We 
urge the members of Congress to enact 
legislation necessary to attain this goal. 

“Because we believe that the long- 
range national interest, as well as the 
self-interest of the workers in the rail- 
road industry, clearly demands a halt to 
the approval of additional railroad mer- 
gers at the present time, the railroad 
labor unions urge the President and the 
Congress jointly to take immediate action 
directing the Interstate Commerce Com- 
mission to hold up approval of all pend- 
ing proposals for railroad mergers or 
consolidations until their effect upon the 
national economy has been fully ex- 
amined. 

“To permit an additional 200,000 rail- 
road workers to be dumped on the un- 
employment rolls is indefensible.” 


Maritime Leaders Consider 
Ways to Reduce Paperwork 


Maritime officials from Pacific coast 
port areas considered ways to reduce the 
volume of paperwork and simplify ship 
documentation at a meeting February 14 
in the Sheraton-Palace hotel, San Fran- 
cisco. Reports were presented by mem- 
bers of a task force representing indus- 
try and government. 





Change of Name Planned 
By Seaboard & Western 


The directors of Seaboard & Western 
Airlines, Inc., have voted to change the 
corporation’s name to Seaboard World 
Airlines, Inc. Stockholders will be asked 
to approve the change April 25. 

Richard H. Jackson, president of S & 
W, said the new name “would better re- 
flect the scope of operations and acti- 
vities of the company, which is the only 
international all-cargo carrier specializ- 
ing in air freight to and from Europe and 
points beyond.” 

Approval by the Civil 
Board is required. 


Aeronautics 


Saunders Elected PRR Director 


The election of Stuart T. Saunders, 
president of the Norfolk & Western 
Railway, as a director of the Pennsyl- 
vania Railroad to fill a vacancy created 
by the retirement of John A. Diemand, 
president of the Insurance Co. of North 
America, has been announced by James 
M. Symes, chairman of the board of the 
“Pennsy.” 


Drug Trade Group Officers 


The Drug Trade Traffic Conference (of 
Canada) held its annual meeting in the 
Sheraton King Edward hotel, Toronto, 
on February 13. 


With J. E. Hastie, of Gillette of Can- 
ada, Ltd., Toronto, presiding, the con- 
ference elected the following officers: 


R. G. Breese, of Elizabeth Arden of 
Canada, Ltd., chairman; W. J. Tacka- 
berry, traffic manager of Ayerst, Mc- 
Kenna & Harrison, Ltd., Montreal, re- 
gional chairman, eastern section; G. J. 
Parent, traffic manager of Sterling Drug 
Manufacturing, Ltd., Aurora, Ont., re- 
gional chairman, western section; C. A 
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Nowotny, of Hoffman-La Roche, Ltd., 
Montreal, treasurer, and William A. 
Fisher, of Whitehall Laboratories, Ltd., 
Toronto, secretary. 


Problems Affecting Freight 
Unitization Deemed Solvable 
By CNR Research Engineer 


Unitization is no answer to all 
transportation problems, no answer 
to all loss and damage problems and 
no panacea for the transportation 
industry’s materials handling ills, but 
it will aid in cutting high labor costs 
in movement of materials, according 
to Walter R. Harper, research engi- 
neer for Canadian National Railways. 


Mr. Harper, in an address February 
15 at a meeting of the Chicago-Peoria 
Fieldmen’s Association at the Associa- 
tion of American Railroads laboratories 
in Chicago, said that materials handling 
was “the last of the fields in which the 
railroads can make a breakthrough and 
save money in operations.” 

The problem of what to do about labor 
that would be displaced by the introduc- 
tion of mechanization and automation 
in materials handling was one which 
would have to be worked out before it 
reached a critical stage, Mr. Harper 
said. He made note of an agreement 
reached on the west coast between em- 
ployers of dock workers and the Inter- 
national Longshoremen’s Association, in 
which the employers agreed to pay a 
sum of money over several years into a 
common fund to be used for relocating 
displaced workers. This, he said, was 
one possible method by which some 
“accommodation” might be made. 

Mr. Harper also discussed problems 
relating to standardization of sizes for 
containers, problems of ownership of 
pallets and containers, and the prob- 
lem of the rate structure affecting uniti- 
zation. 


Benefits of Unitization 


Unitization, which includes the use 
of containers and pallets, is the 
principle of handling freight in units 
instead of single pieces, according to 
Mr. Harper. He said that unitization did 
provide reduced loss, damage and pil- 
ferage. More importantly, he said, it 
would provide a quicker “turnaround” of 
equipment. For example, he said, if 
ships were being used, they would not 
be in docks so long because loading and 
unloading could be handled more 
quickly. This would cut costs, he said. 

This would also apply to the use of 
large containers on flatcars and de- 
mountable truck bodies, Mr. Harper said. 

The first thing American and Cana- 
dian shippers and carriers could do to 
speed the development and growth of 
unitization would be to agree on a 
standard size for containers, Mr. Harper 
said. He said the railroad industry had 
dealt with a problem similar to this one 
in developing a standard box car size 
and standard coupling. He added that 
a committee of the American Standards 
Association was now working on the con- 
tainer standardization probler.. 


Illustrating the difficulty of reaching 
an agreement, Mr. Harper said trans- 
portation companies presently used con- 
tainers in lengths of eight, 10, 12, 17, 
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18, 24, 35, 36 and 40 feet. He said these 
usually were eight feet high and eight 
feet wide. : 

‘Captive Systems’ Opposed 

The American Standards Association 
Committee had recommended a standard 
length of 10 feet, “a 10-foot length 
module,” Mr. Harper said, adding that 
this size ought to be adopted by all 
companies using containers, since, as 
presently designed, many of the con- 
tainers could be used only by the com- 
panies that made them. He called these 
“captive systems,” and urged their re- 
placement. 

The problem of ownership might be 
solved by some sort of independent leas- 
ing arrangement or pool set up through 
a holding company, Mr. Harper suggested. 
He said that in Europe the problem had 
been worked out through such arrange- 
ments, and added that in Europe there 
was free movement of containers and 
pallets across borders without customs 
problems. 

The labor problem would have to be 
solved shortly, and in conjunction with 
increasing mechanization and automa- 
tion in materials handling, since other- 
wise there could be critical problems in 
the introduction of unitization, Mr. Har- 
per said. He urged recognition by man- 
agement that the problem “is not just 
a materials handling problem, but a 
social industrial problem.” 

The rate structure with regard to unit 
handling “needs a new look,” Mr. Har- 
per said. He avowed that if the rates 
were governed by the commodity being 
shipped, and if the shipper or carrier 
wanted to ship by containers, there 
would be “a head-on collision.” He urged 
immediate attention to this problem, 
saying that it made for “an erosion of 
the traditional rate structure,” which 
Mr. Harper called “archaic.” He said the 
time was coming when the rate struc- 
ture would have to be revised insofar 
as unitization was concerned. 


160-Page ‘New York Port 
Handbook 1961’ Published 


Publication and availability for dis- 
tribution of the “New York Port Hand- 
book 1961” has been announced by Paul 
G. Boise, chairman of the Port Re- 
sources Information Committee, Inc., a 
non-profit corporation which publishes 
the handbook, a compendium of port 
information. Mr. Boise is president of 
the Boise-Griffin Steamship Co. 


Mr. Boise said that “this 160-page 
information book has been greatly im- 
proved over past issues, and is in ef- 
fect an encyclopedia of information re- 
garding the facilities and services of 
the hundreds of organizations, large 
and small, which make up the colossus 
which is the port of New York.” 


Members of the Port Resources In- 
formation Committee, Inc., an organi- 
zation created in 1956 to compile, 
organize and disseminate information 
about the port of New York, include: 

Clifford B. O’Hara, chief of the port 
commerce division of The Port of New 
York Authority; James P. McAllister, 
president of McAllister Bros., Inc.; Wil- 
liam Repucci, assistant vice-president of 
Irving Trust Co.; John C. Hilly, presi- 
dent of the Bush Terminal Co.; Joseph 
A. Sinclair, director of the international 
trade relations department of the Com- 
merce and Industry Association of New 


York, Inc.; Howard Seymour, president 
of Mohegan International Corp.; Paul 
Busse, executive secretary of the Newark 
Economic Development Committee; Ar- 
nold Witte, secretary of the Commerce 
and Industry Association of New York; 
Alfred Muller, president of Amadel 
Transportation & Warehouse Co.; C. 
William Drake, president of Lehigh 
Warehouse & Transportation Co. and 
Richard L. Harris, vice-president of 
United States ‘Lines. 
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The publication of the Port Hand- 
book is sponsored by 42 cooperating 
trade and civic organizations in the 
New York port area. 

Copies of the port handbook are ob- 
tainable from the Port Handbook Co., 


225 Lafayette Street, New York 12, N.Y. 
The price is $2.50 per copy. 


Regular Common Carrier Conference Board 
Would Keep REA Express ‘Tied’ to Rails 


At Winter Meeting, RCC Board of Directors Asks Members to Watch 


Proposals to Expand REA Services. 
‘Gray Area’ Trucking Operations, 


Reports to the board of directors 
of the Regular Common Carrier Con- 
ference of American Trucking As- 
sociations, Inc., made at a meeting of 
the board in Bal Harbour, Fla., Feb- 
ruary 14-17, covered the efforts of 
the conference to combat “gray area” 
motor carrier operations and to pro- 
mote the services of the motor com- 
mon carrier, and included a recom- 
mendation (adopted in the form of 
a motion) that, in the interest of 
retention by the REA services of 
their “railway connotation,” the con- 
ference investigate proposed opera- 
tions of REA Express and oppose ap- 
plications of REA for extensions of 
rights. 


Chairman Everett Hutchinson of the 
Commission was a speaker at the meet- 
ing, which was attended by more than 
100 carrier representatives. In his talk 
on the “New Mandate in Transport,” 
Chairman Hutchinson said that the 
strength of transportation lay in the 
“strength and vigor of our free society 
and the prosperity of our people” rather 
than in regulation or more government 
planning and policy making for the car- 
riers (T.W., Feb. 18, p. 17). 

Albert B. Rosenbaum, executive direc- 
tor of the conference, welcomed tne di- 
rectors in a brief talk, and the directors 
then heard the reports of chairmen of 
various committees. 

In connection with his report as chair- 
man of the policy committee Marvin 
Blakeney, Jr., vice-president of East 
Texas Motor Freight Lines, Inc., Dallas, 
discussed the announced broadened 
services of the newly-reorganized REA 
Express, formerly Railway Express 
Agency (T.W., Nov. 19, 1960, p. 25). 


REA Certificates 


Mr. Blakeney observed that the “some 
1,800” separate certificates granted to 
the REA by the Commission were prac- 
tically all restricted to service on traffic 
having an immediately prior or subse- 
quent haul by rail or air and covered 
“very short operations where regular 
railroad passenger trains have been 
abandoned.” 


He said the REA must not be per- 
mitted to “tack” its present certificates 
or to tack those now held with others 


Also Hears Report of ‘War’ on 


Trailer Interchange Developments. 


which might be sought; should not be 
allowed to operate between cities as a 
“third mode of transport,” and should 
not be given authority restricted only 
to a service auxiliary to and supplemen- 
tal of express service, but that its au- 
thorities must relate to railway express 
service, and it must be required to main- 
tain its premium service at bona fide 
premium rates. 

Mr. Blakeney further said that motor 
common carriers should be ready to in- 
dicate a willingness to handle express 
agency traffic between cities or major 
points where the REA applied for au- 
thority because passenger trains had 
been discontinued. He said individual 
carriers should continue to watch REA 
applications for operating rights. 


The board adopted a motion, presented 
by Mr. Blakeney, “that the conference 
investigate the proposed operations of 
REA Express and that the conference 
assist the American Trucking Associa- 
tions in their opposition to REA ap- 
plications for extension of rights and in 
alerting individual motor carriers and 
other motor carrier organizations, where 
permissible under their bylaws, to oppose 
significant extension of rights and inter- 
pretation cases.” 


Other Motions Adopted 


The board also adopted a motion that 
no action be taken at this time on the 
recommendation of the ICC (No. 9) in 
its annual report to Congress, involving 
statutory amendments relating to fit- 
ness. The Commission recommended 
amendments to part II of the interstate 
commerce act to permit it to deny, 
revoke or suspend rights used to commit 
a felony or in cases in which rights had 
been obtained through perjury or sub- 
ordination of perjury, and in which the 
Commission found that a person con- 
victed of such crime had such an inter- 
est in the business that the conviction 
affected the fitness of the carrier or 
broker (T.W., Feb. 11, p. 27). 

Another motion presented by Mr. 
Blakeney for his committee and adopted 
by the board was that “the conference 
seek through ATA to have the United 
States Chamber of Commerce eliminate, 
from the transportation matters which 
they support, their present position on 
common ownership.” 


Mr. Blakeney also reported that field 
investigators were developing new cases 
of transportation in the “gray area” 
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and that “there may be as many as 50 
complaints of illegal transportation op- 
erations filed within 90 days.” He re- 
ported that the first nine complaints 
already filed with the ICC (T.W., Feb. 4, 
p. 90) were only the “first volley in a 
long war if that is necessary to clean 
up this ‘gray area’ business.” 


President of ATA Speaks 


John J. Gill, president of the ATA, 
and himself a private carrier, told the 
directors that no producer, manufac- 
turer or shipper could exist without the 
motor common carrier. He said that 
“shippers must be made acutely aware 
of the fact that our economy cannot 
function without a sound common Car- 
rier system.” He also made a plea for 
industry unity. 

“We owe it to ourselves to make every 
effort to compose such differences as 
may arise before exposing our disagree- 
ment to the public or others,” said Mr. 
Gill. “When reasonable people sit down 
together: to resolve their differences, they 
usually get results.” 


Highway Users Official 


Arthur C. Butler, of Washington, D.C., 
director of the National Highway Users 
Conference, speaking on “Your High- 
ways and You,” told the directors that 
“some government economists have been 
making studies to prove that we have 
not reached the saturation point in the 
application of the gasoline tax by the 
federal government.” 


He said he thought that the gov- 
ernment: should be reminded that users 
of automotive products had “taken a 
severe beating over the years when they 
have constantly paid so many billions 
in federal automotive excise taxes to 
provide extra revenue for emergencies.” 

Orrin H. Fraley, vice-president—traffic 
Consolidated Freightways, Inc., Menlo 
Park, Calif., reporting as chairman of 
the government traffic relations com- 
mittee, recommended that a telegram 
signed by Michael P. Murphy, vice-presi- 
dent of Gateway Transportation Co., 
Chicago, and chairman of the confer- 
ence be sent to Postmaster General J. 
Edward Day on the subject of highway 
transportation of mail. The telegram as 
sent read as follows: 

“This is to commend your policies 
of seeking all economies and improve- 
ments in the postal service as expressed 
on the Garroway show February 15. The 
motor common carrier industry can make 
a significant contribution to your pro- 
gram. We would be pleased to discuss the 
matter with you in the near future, to 
explore ways and means to make our 
modern higway transport system avail- 
able to the postal service.” 


Mail Transport Bill 


Mr. Fraley also presented a motion 
to the effect that the staff be instructed 
to redraft the language of H.R. 2752, 
a bill “left on the shelf” by the Eighty- 
sixth Congress, so as to make it “in 
line with the common carrier concept,” 
then submit it to the select commit- 
tee on U.S. mail legislation for approval, 
and obtain its introduction in the Sen- 
ate and House by ranking members of 
the post office and civil service commit- 
tees at the earliest possible date. 

Mr. Fraley explained that only minor 
modifications needed to be made in the 
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Michael P. Murphy (left), chairman of the Regular Common Carrier Conference of ATA, greets 
Chairman Everett Hutchinson of the ICC, and Albert B. Rosenbaum (right) adds his welcome to 
the ICC chairman, who spoke to the winter meeting of the RCCC’s board of directors at Bal 


Harbour, 


bill as it was originally introduced. He 
also said that the “new Assistant Post- 
master General for Transportation, 
George O’Gorman” [President Kennedy 
announced on February 21 his intention 
of naming Mr. O’Gorman], was a man 
“with a good transportation background,” 
who was ready to discuss legislation 
when he had had an opportunity to 
study the problems and programs which 
would be under his direction. 

E. W. Harlan, president of Bruce Motor 


Fla. 


Freight, Inc., Des Moines, presented the 
report of the committee for progress, 
established to promote the interests of 
the regulated common carrier. 

He said that about 21,500 of the em- 
blems, created to carry the message of 
regulated motor common carrier to the 
Public, were “rolling on the highways on 
equipment, in use on company cars, on 
tractors, and so on.” The emblem, he 
said, told the traveling public that “cer- 





On the speaker’s stand at the meeting of the board of governors of the Regular Common Carrier 

Conference of ATA, from left: Michael P. Murphy, chairman of the conference; John J. Gill, 

president of American Trucking Associations, Inc., and Neil J. Curry, chairman pro tempore of the 
ATA executive committee. 
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tain trucks are regulated as to rates, 
routes and service.” 

In a review. of other activities of the 
committee in its promotion of the reg- 
ular common carrier, Mr. Harlan said 
that there had just been issued a direc- 
tory of the members of the “task force” 
made up of members of the conference 
in all sections of the country, to carry 
on the promotional work locally. The 
directory, Mr. Harlan said, made it 
possible for those interested to get in 
touch with the task force men in their 
areas. He urged that local groups be 
formed, to meet once a month “and be- 
gin to pull in the same direction.” 

In his report as chairman of the 
trailer interchange committee, Murrell 
Trout, vice-president of White Owl Ex- 
press, Inc., Pontiac, Mich., said that, in 
line with a decision to develop a uniform 
system of numbering trailers, with con- 
sideration given to indentifying the 
trailer as to length and type, the Na- 
tional Motor Equipment Interchange 
Committee had established a subcommit- 
tee to begin work on the project. He 
said it was anticipated that the sub- 
committee would present a recom- 
mended uniform number system to the 
NMEIC at its annual meeting. 

In connection with the numbering sys- 
tem, he said, every motor common carrier 
in the United States participating in the 
national motor freight classification was 
assigned a code number for identification 
purposes. The number, Mr. Trout said, 
was not only carried throughout the 
classification, but had been adopted also 
by many of the tariff publishing agencies 
as a means of identification in tariffs. 

Since the identification number had 
received widespread acceptance, he said, 
the NMEIC was considering the possi- 
bility of incorporating it as a recom- 
mended addition to the over-all trailer 
numbering system. He said that in the 
next supplement issued to equipment in- 
terchange schedule No. 2, the identifica- 
tion number would be carried in the 
listing of participating carriers. 

Mr. Trout also reported that forms to 
be used in a uniform system to account 
for interchanged trailers had been “fi- 
nalized” and were being printed and that 
the outline of a standard accounting 
system was being finalized and would 
probably be adopted by the NMEIC at 
its annual meeting. 

Neil J. Curry, president of California 
Cartage Co., Los Angeles, and tempo- 
rary chairman of the ATA executive 
committee, reported briefly on legisla- 
tion affecting the trucking industry. 

Other reports of conference activities 
were presented to the board members 
by the following committee chairmen: 
Advisory, T. B. Alfriend, executive vice- 
president of the Middle Atlantic Confer- 
ence, Washington; educational and fiscal, 
H. D. Winship, Jr., president of the 
Georgia Highway Express, Inc., Atlanta; 
equipment, K. C. Herriott, president of 
Herriott Trucking Co., Inc., East Pal- 
estine, O.; finance and membership, 
Alvin Hill, chairman of the board of 
Tllinois-California Express, Amarillo, 
Tex.; operations, W. L. Murphy, Jr., 
president of Murphy Motor Freight 
Lines, Inc., St. Paul, Minn. 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 
Norman C. Banfield, Juneau, Alaska; 
Jacob P. Billig, Atlanta, Ga.; William 


H. Blackford, Martins Ferry, O.; Jack 
H. Coleman, Oklahoma City, Okla.; 
Rolland V. Cox, Springfield, Mo.; Wil- 
liam N. Deep, Henderson, Ky.; G. Calvin 
Hanson, Minneapolis, Minn. 

Arthur L. Hillman, Jr., San Francisco, 
Calif.; Frank F. Jestrab, Williston, N.D.; 
Robert Leland Johnson, Denver, Colo.; 
Frederick H. Kallof, Phoenix, Ariz.; 
William B. Peer, Washington, D.C.; 
Stanley R. Roose, Topeka, Kans.; James 
J. Williams, Washington, D.C.; W. Har- 
ney Wilson, San Francisco, Calif. 


Ocean Pollution Research 
Proposals Invited by U.S. 


Proposals for a research and develop- 
ment program directed toward a ship- 
board oil and water separator have been 
invited by the Maritime Administration 
of the United States Department of Com- 
merce, Vice-Adm. Ralph E. Wilson, Mari- 
time Administrator, has announced. 

The search for a suitable shipboard oil 
and water separator has been urged by 
the U.S. National Committee for Preven- 
tion of Pollution of the Seas by Oil, in 
seeking solutions to oil contamination 
problems created by the discharge of 
mixtures of oil and water from ships. 


L & N to Boost Capacity 
Of Auto-Hauling Flat Cars 


An expenditure of $454,000 to equip 
an additional 60 flat cars with multi- 
level decks for shipment of automobiles 
by rail has been authorized by the di- 
rectors of the Louisville & Nashville 
Railroad. 

The railroad said tri-level platforms 
would be installed on 50 of the 85-foot 
cars, while the remaining 10 would have 
two decks. All the cars would be assigned 
by the Trailer Train Co., a car-leasing 
organization owned jointly by the L & N 
and other railroads. The L & N said that 
with the new equipment it would have 
235 multi-level freight cars in service for 
handling of automobile traffic. 

The L & N also made known that the 
directors had authorized a bridge re- 
building program and purchase.of new 
maintenance of way equipment, to cost 
about $1,580,000. 


CITT Board, Founders Meet, 


Discuss Plans for Future 


The board of directors and founder 
members of the Canadian Institute of 
Traffic and Transportation met the 
evening of February 15 in the Royal 
York hotel, Toronto. 

The meeting occurred in the course of 
the forty-fifth annual general meeting 
of the Canadian Industrial Traffic 
League. 

V. M. Stechishin, manager of the 
Manitoba Transportation Commission, 
Winnipeg, and vice-president of the 
CITT, presided. J. T. MacKenzie, general 
traffic manager of the Austin Motor Co. 
(Canada), Ltd., and president of the 
CITT, was in Europe. 

Among the matters presented at the 
meeting was a draft outline of a third- 
year course in transportation law which 
would be added to the present two-year 
advanced course for which candidates 
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qualify by taking examinations for cer- 
tification. Those examinations are con- 
ducted by the CITL. 

Much of the discussion in the CITT 
meeting centered on a proposed require- 
ment that the students taking the 
advanced course be required at the end 
of the course to prepare a “thesis or 
paper” ranging from 5,000 to 17,500 
words. It was finally decided that a 
paper would be required on a subject 
which the student would submit to the 
admissions commitee for its approval. 

The discussion developed the fact that 
some of the students were having dif- 
ficulty with the English requirements 
of the advanced course. This led to a 
suggestion that J. Mitchell, traffic man- 
ager of the duPont Co. of Canada, Ltd., 
Montreal, and chairman of a special 


_ committee on the allocation of topics 


for the certificate course of study work 
out with those who marked the exam- 
ination papers for the certificate course 
a method of marking which would take 
note of the factors of grammar and pre- 
sentation. It had been suggested that, 
under such a system of marking, stu- 
dents who could not pass the examina- 
tion with those factors of grammar and 
presentation taken into account would 
not be eligible for the advanced course 
and would be saved the disappointment 
of finding that deficiencies in English 
stood in the way of passing the ad- 
vanced course. 


Seaway Property Cost U.S. 
$118 Million to June 30, ‘60 


The St. Lawrence Seaway Develop- 
ment Corp. accounted for $118 million 
of additional real estate costs to the 
U.S. Government in the reporting period 
ended June 30, 1960, the General Services 
Administration announced February 23. 

Of that amount, said GSA, $111 mil- 
lion went for structures and facilities. 
Seaway costs were reported for the first 
time. 

The Seaway costs were included in 
the “Inventory Report on Real Property 
Owned by the U.S. Throughout the World 
as of June 30, 1960.” The GSA said the 
government owned 772 million acres, and 
in terms of original cost, these holdings 
added up to $52.6 billion. It said the cost 
went up $3.4 billion from June 30, 1959, 
to June 30, 1960. 

The GSA, which compiles the annual 
report, said that federally-owned build- 
ings in the U.S. provided the government 
with 2,414.9 million square feet of floor 
area, of which one-fifth was for storage. 


‘Upswing’ Seen by Reading 


Although business was at a low ebb 
currently, the Reading Railroad has 
been building, reconditioning and leas- 
ing freight cars for an expected up- 
swing of traffic later in the year, E. Paul 
Gangewere, president of the Reading, 
told members of the Reading (Pa.) Ro- 
tary Club February 21. 


“Despite the recession which reduced 
the company’s earnings to an all-time 
low in recent history, the Reading in 
1960 built; reconditioned or leased 2,688 
freight cars, and most of the building 
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F. Arpaia, former chairman of the 
Interstate Commerce Commission, 
now vice-president — international 
services of REA Express, in a speech 
February 16. 


“Still we continue to do nothing about 
the situation,” Mr. Arpaia said, at the 


Mr. Arpaia said that if other carriers 
could make lower rates, properly sup- 
ported by cost, “their strength adds to 
our strength.” He said REA’s aim was 
to serve the public, not selected parts 
of it, and he continued: 

“The public will not gain when any 
carrier seeks to place obstacles in the 


Combination Freight Bill/Bill of Lading Studied 





Advice for Shippers 


Mr. Arpaia said the “dead hand of the 
past” must not be allowed to black the 
national destiny and he said the shipper 
could not be allowed to become the 
victims, the forgotten men, in a war be- 
tween carriers. 

“You have the right, privilege and 
duty to express your views as to what 
you expect of the common carrier in- 
dustry and how it should be conducted,” 
he told his audience.“If, as shippers, you 
feel that some things are good for you, 
come forward and say so vigorously and 
loudly. On the other hand, when you 
see something going on which defeats 
and damages the general public inter- 
est, don’t hesitate to condemn it. 

“You should not let opportunism in 
transportation become destructive since 
your real stake is in a durable and last- 
ing system of efficient and low-cost 
transportation which will match other 
industries in technological improvement. 
The present chronic practice of some 
carriers to defeat progress by creating as 
many roadblocks as possible for a com- 
petitor can flourish only where an un- 
informed public fails to act for its own 
protection. Constructive action can be 
frustrated only when those who are in- 
terested in a fast dollar at the expense of 
other carriers and the public operate in 
the dark. 

“If shippers are thoroughly informed 
they will not be so prone to patronize 
illegal or unauthorized transportation. 
They will not demand non-compensatory 
rates and will put less emphasis on the 
immediate cost of carriage and more on 
the total cost of distribution. They will 
understand that progressive carriers pro- 
vide the true economies. Shippers should 
support their real interest by encourag- 
ing carriers who are willing to invest in 
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new techniques and who demonstrate 
courage in meeting public require- 
ments. ... 

“Can this nation’s fierce struggle in 
the competition between the free world 
and the Communist world be allowed to 
suffer because transportation, one of the 
most vital elements of a nation’s econ- 
omy, is going to drag its feet? 

“The answer, of course, is a resound- 
ing no, and that is why again I say the 
buyers of transportation have a respon- | 













Financial officials of transcontinental motor carriers posed for this photograph in front of the offices 
of Transport Clearings of Los Angeles after a recent conference on the new combination bill of 
lading and freight bill sponsored by trucking company members of Transport Clearings. From the 
left, in the back row, are: John Rowe, of the Bank of America; John W. Witherspoon, Los Angeles 
traffic consultant; Don Cantlay, of Western-Gillette; John Frey, of the Security First National Bank; 
H. G. Roberts, of Pacific Intermountain Express; Norman K. Jordan, of Interstate Motor Lines; K. B. 
Langford, of Pacific Motor Transport; Charles Norona, of Western-Gillette; Emil Schlichti, of Illinois- 
California Express; Kenneth Anderson, of the California Bank, and Orval James, of Illinois-California 
Express. In the front row, from left to right, are: David Stewart, of Transcon Lines; William Tacha, 
of Ringsby Truck Lines; Dick Schmalls, of the transportation committee on practices and proce- 
dures; Otto Tschanz, of Garrett Freightlines; Lawrence Anderson, of T.I.M.E. Freight, Inc., and 
Gordon J. Healow, of Transport Clearings of Los Angeles. 
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sibility, because their understanding of 
the depth and magnitude of this prob- 
lem is going to be one of the important 
elements in its solution.” 


‘Push Self-Interest’ 


Mr. Arpaia advised the audience that 
there were two things that “you as re- 
sponsible citizens and businessmen” could 
do to advance their self-interest, which, 
he said, “coincides with that of the na- 
tional interest.” 


“First,” he said, “support your com- 
mon carriers, upon which you depend for 
a vital portion of your transportation 
needs, by giving them the good as well 
as the bad. You total transportation cost 
in the long run will be lower and you 
will get better all-around service. 


“Second, express your views in positive 
fashion. Do not hesitate to make known 
your condemnation of practices and 
methods within the transportation in- 
dustry which by killing the effectiveness 
of public transportation will eventually 
endanger the welfare and safety of the 
nation. 


“Make it known that it is still the 
desire of the public that transportation 
be conducted by private enterprise ac- 


Equipment Data 





NEW INSTALLED 
Jan. 1961 


Jan. 1960 





12 Months Ended Jan. 31, 1961 13,919 


12 Months Ended Jan. 31, 1960 15,783 





RETIRED 
Jan. 1961 


2,217 


cording to true free enterprise prin- 
ciples, subject only to such regulation 
as is required to insure reasonable and 
non-discriminatory rates and service and 
the public safety. Recognize that as long 
as the regulatory machinery is used by 
some carriers to impose inferiority on 
others, creative potentialities and op- 
portunities will be denied to the public. 


“The time for action is at hand. What 
we do or fail to do in the next few years 
could determine for many decades to 
come whether this nation shall take the 
first step toward socialization of private 
industry. The readiest candidate is 
transportation. 


“It has been said time and again that 
the greatest enemy of democracy is pub- 
lic indifference. This is not a place for 
generalization. It requires specific ap- 
plication to particular dangers. We can 
slide into nationalization by easy stages. 
We are coming closer and closer. It is 
up to us all to prevent it.” 


Role of Government 


Elsewhere, Mr. Arpaia said he believed 
the role of government in transportation 
and its regulatory machinery had under- 
gone enough study, analysis and discus- 
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sion. Instead, he said, “straight thinking 
and decisive action” were needed—“not 
only by the executive and by the Con- 
gress, but by you, the shippers, and us, 
the carriers.” 

“Although public transportation is in 
a bad state,” he said, “let us not in our 
dissatisfaction and in our frustration 
personalize our criticism or become bitter 
toward those who regulate transporta- 
tion. Attacking bureaucrats has become 
a contagious and dangerous fad. It is 
time to put the emphasis where it 
belongs. 


“The reason I say this should be clear. 
We may defeat the purpose of improving 
the machinery of government by driving 
out good men and discouraging compe- 
tent and capable men from entering gov- 
ernment service. If we have too much 
regulation, let’s change that; but let us 
not compound our problems by reducing 
the stature and respect of those who 
must administer the law.” 
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245,207 451,547 48,571 


25,322 
20,629 


2,018 
1,215 


23,304 
19,414 


75,679 1,659,259 
77,609 1,675,712 


66,162 1,725,421 


70,676 1,746,388 


3,320 161,090 3,045 164,135 





3,495 122,885 2,369 125,254 





72,359 1,498,169 63,117 1,561,286 


74,114 1,552,827 1,621,134 


68,307 
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EQUIPMENT LOADING* Box 
Week Ended Feb. 11, 1961 
Week Ended Feb. 13, 1960 235,476 

6 Weeks Ended Feb. 11, 1961 


6 Weeks Ended Feb. 13, 1960 


t Negative retirement indicates increase in ownership in excess of new 


212,093 


1,243,856 
1,437,252 


Cov. All 
Refg. 


23,599 
25,493 
137,435 
154,197 


Hops 
17,923 
19,449 


Gondola Hopper Flat 
52,956 
84,525 


132,276 21,971 
21,902 
126,831 


130,520 


165,942 
326,898 798,059 
111,895 519,323 1,035,672 


107,568 


installations, 


equipment, purchase or lease of used equipment, etc. 
* All revenue and non-revenue freight loaded in revenue cars. 


resulting 


All Grand 
Tanks Stock Others Total 


37,836 16,183 517,595 
39,258 19,492 615,303 
224,189 100,099 3,085,958 
239,880 114,701 3,771,308 


2,758 
3,766 
21,023 
27,868 





from reclassification or transfer of 
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This Arkansas shipper reduced his st 
substantially when he |SH 
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may reduce your ship- 
ping costs substan- 
tially. Plan to fill up ( 
the next car you } 
ship. Your FRISCO} 
Sales Representative 
will be glad to dis- 
cuss how you may 
qualify for lower 
shipping costs. 





5,000 MILES SERVING 













| his shipping costs 
he SHIPPED IT ON THE FRISCO! 
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Tq INCENTIVE RATES 
CASE HISTORY NO. 7 
> =a @xo * 


This case history illustrates what you may be able to accomplish in 
lowering your freight bills, too. Take a new look at FRISCO rates, routes 
and service with your FRISCO Sales Representative. He may be able 

to suggest a freight service that is tailor-made to your needs. 


After discussing his freight shipments with his FRISCO Sales 
Representative, this shipper found that by increasing his load he was 
able to qualify for a FRISCO incentive rate, of which 

he was previously unaware. 
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| 





The lower rate on the weight in excess of the carload minimum resulted 
in a savings of $55.30 on a single car/ 


\ 


This is why you need to review your shipping service with a FRISCO 
trained representative who is thoroughly experienced and qualified 

to understand your problems and suggest shipping service 
tailor-made to your needs. 






Your product and your requirements naturally will be different. 
The complexities of transportation service frequently become 
business simplicities once the FRISCO Representative gives you 
his recommendation for planned mass transportation service. 
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For that next shipment Southeast or Southwest, get planned mass 
transportation for your mass production. Call your FRISCO 
Sales Representative ... he’s as near as your phone. 


SHIP IT ON THE 


View 


ALLE TTT 








5,000 MILES SERVING: MISSOURI * KANSAS * ARKANSAS + OKLAHOMA «+ TEXAS + TENNESSEE «+ MISSISSIPPI * ALABAMA « FLORIDA 
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American Express Official 
Selected by Kennedy as 
Head of Postal Transport 


President Kennedy announced on 
February 21 his intention to appoint 
George D. O’Gorman as Assistant 
Postmaster Genera] for Transporta- 
tion and Christopher Columbus Scott 
as Deputy Assistant Postmaster Gen- 
eral for Transportation. 

Mr. O’Gorman, 44 years old, has been 
assistant sales manager for the Amer- 


ican Express Co. since 1956. After serv- 
ing as a Naval intelligence officer in 





George D. O'Gorman 


World War II he became district man- 
ager in Rome for Pan American World 
Airways. He returned to the United 
States in 1951 as a sales representative 
for Swissair. In 1954 he was appointed 
special representative in Brussels for 
Sabena-Belgian Air Lines. 

He received his early education from 
private tutors He attended high school 
in Italy and preparatory school in 
France He attended Oxford University 
in England, majoring in French and 
Italian. 


Mr. Scott, 58 years old, is a native of 
Los Angeles. ‘A veteran of the postal 
service, he was appointed a substitute 
clerk in the Los Angeles Post Office in 
1923. In 1936 he was made assistant sta- 
tion superintendent. He succeeded to the 
positions of superintendent; assistant 
superintendent of the main office, and 
senior assistant superintendent of the 
money order section before being ap- 
pointed to his present position, that of 
superintendent of outgoing mails. 


Chippewa Scholarships 


Chippewa Motor Freight, of Eau 
Claire, Wis., has announced it will as- 
sist deserving high school graduates in 
their efforts to seek further education 
by granting two $500 scholarships for the 
sixth successive year. Eligible to apply 
for the scholarship are high school seni- 


ors attending classes in schools in the 
greater Wisconsin area served by the 
trucking company. Selection of winners 
will be based according to scholastic 
record, character, participation in school 
and community affairs, student’s finan- 
cial need as well as the principal’s 
recommendation. They may attend any 
accredited college or university of their 
own choice. 

The winners will be selected by a 
board of judges made up of educational, 
business, civic and governmental leaders 
in the territory of greater Wisconsin 
served by Chippewa. The entry deadline 
is April 1. 


Milwaukee Port Director 
Will Be Great Lakes Port 


Controller in Emergency 


The appointment of Harry C. 
Brockel, municipal port director of 
Milwaukee, to the emergency post 
of Great Lakes port controller for 
all port systems and facilities on 
United States waters of the Great 
Lakes and the St. Lawrence River 
has been announced by Vice-Adm. 
Ralph E. Wilson, chairman of the 
Federal Maritime Board and Mari- 
time Administrator, U.S. Department 
of Commerce. 


Adm. Wilson said that the post would 
be an important one in the event of war 
or other national emergency and that 
Mr. Brockel’s authority would become 
effective only under such emergency and 
did not extend to normal peacetime con- 
ditions. Mr. Brockel is a member of the 
Martime Administration’s port unit-na- 
tional defense executive reserve. 


In addition to its responsibilities for 
national port operational readiness 
planning, the Maritime Administration 
has been designated in the “national 
plan for civil defense and defense mobi- 
lization” to administer necessary con- 
trols over the utilization of U.S. ocean 
port systems and facilities in the event 
of a national emergency of war. Adm. 
Wilson said the reserve unit would pro- 
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vide necessary key personnel for emer- 
gency period national and local port 
control functions. 

The responsibility of planning for civil 
defense and defense mobilization with 
respect to ports and facilities formerly 
had rested with the Interstate Com- 
merce Commission, but under the terms 
of new emergency order, the ICC was re- 
lieved of that responsibility (T.W., Feb. 
18, p. 35). 

In time of emergency, Adm. Wilson 
said, the federal port controller would 
represent the authority of the United 
States in the area and would work in 
close cooperation with federal transport 
and shipping agencies, the Department 
of Defense and the local port industry. 

Adm. Wilson said that Mr. Brockel 
was a man “eminently qualified to serve 
our nation in this emergency capacity.” 
He said that Mr. Brockel had been di- 
rector of the port of Milwaukee since 
1942 and that he had been active in pro- 
moting the St. Lawrence Seaway and 
many other phases of Great Lakes ship- 
ping and harbor development and had 
appeared before Congressional commit- 
tees as an expert witness in transporta- 
tion matters and harbor and waterway 
legislation. 


Thompson, AAR Official 
Elected President of FEC 


William B. Thompson, Jr., an as- 
sistant to the vice-president of the As- 
sociation of American Railroads in 
Washington, D.C., has been elected pres- 
ident of the Florida East Coast Railway. 


The railway made the announcement 
February 21 following a reorganization 
meeting of stockholders in St. Augustine, 
Fla., and said the change would be ef- 
fective immediately. 

Edward Ball, trustee of the Alfred I. 
du Pont estate, will be board chairman 
of the railroad, which has been in re- 
ceivership since 1931. 


Mr. Thompson, 43 years old, attended 
public schools in Washington, D.C., and 
the University of Florida. 


He began his career with the Florida 
National Bank group, serving in the new 
business and public relations depart- 
ment. He then was made an officer of 


New Freight Car Designed for Canned Goods Shippers 


WESTERN 
PACIFIC 


A 


& 





As a result of design suggestions by various shippers, the Western Pacific Railroad has placed in 
service 50 insulated freight cars designed to meet the special requirements of canned goods 
shippers. Discussing design problems with shippers, Western Pacific found it was not possible to 
place a fully palletized load of canned goods in a normal insulated car. The shippers requested a 
fully insulated car with a door opening 14 feet wide. Western Pacific's new car boasts a standard 
plug-type door eight feet wide plus an auxiliary plug door over six feet wide, the widest total 
opening ever installed on a fully insulated car. The car is also suitable for use as a general 
service car. 
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pe Florida National Bank in Jackson- 
le. 

Before being called to military duty 
in the Korean conflict, Mr. Thompson 
was assistant to the vice-president of the 
Florida Power & Light Co. After his 
discharge from service, he was vice-pres- 
ident of Riddle Airlines and then op- 
erated a public relations firm in Wash- 
ington. He joined the AAR three years 
ago. 

In World War II he entered the Ma- 
rine Corps as a private and rose to the 
rank of lieutenant colonel. 


Trans-Atlantic Air Cargo 
Rate Cuts Proposed, With 
IATA Pact Termination Near 


The current air-cargo-rate agree- 
ment of member lines of the Inter- 
national Air Transport Association 
which operate to and from the 
United States over North Atlantic 
routes will expire April 10, and a 
prospect of an “open rate” situation 
after that date has already led some 
of the parties to the agreement to 
announce plans for sharply reduced 
rates. 


Several U.S. airline officials have in- 
dicated they believe it possible for the 
carriers to reach some form of rate 
agreement before April 10. The Interna- 
tional Air Transport Association, how- 
ever, announced that negotiations aimed 
at establishing a new cargo rate struc- 
ture for the north Atlantic were con- 
cluded February 10 “with no agreement.” 
IATA officials in Montreal told Trarric 
Wor.Lp that they knew of no plans to 
re-open the negotiations. 

In announcing the end of the rate 
negotiations, the IATA said: 

“Negotiations between scheduled air- 
lines for a new cargo rate structure over 
the North Atlantic were concluded in 
Paris with no agreement. 

“While carriers were agreed on the 
necessity for lower rates to fill the 
massively increasing capacities of their 
new fleets, they had strong differences 
of opinion as to method.” 

Hans Aeppli, chairman of the IATA 
Traffic Conferences and a vice-president 
of Swissair, said the negotiations had 
been “difficult and complicated.” 

“While cargo traffic has grown steadily 
in past years,” he said, “a really great 
jump in airlines’ capacities will occur in 
the next 12 months. It is generally recog- 
nized that the only way to get traffic to 
match this is to offer lower rates. 

“Carriers, however, have their own 
ideas as to how this should be done, 
based on their own assessment of mar- 
kets and their own reading of the fu- 
ture. The coming capacity is so great 
that there are few precedents to go on. 
Some of the carriers wish to attract new 
and bulk traffic by offering substantial 
general rate cuts across the board at 
progressively higher volume break- 
points. Still others want to achieve this 
end through development of new and 
volume traffic by offering similar reduc- 
tions within a system of commodity 
classifications derived from the existing 
structure of specific commodity rates. 

“The conferences have also had to 
discuss the possible combinations of the 
two ideas in any number of permuta- 


tions without, however, reaching the 
unanimous agreement required.” 

Although the negotiations were not 
open to the public, it was understood 
that Mr. Aeppli proposed a compromise 
plan which would have provided for a 
rate structure based on a combination 
of the commodity rating and volume 
discount systems. It was understood 
that many of the carriers were inclined 
to adopt the compromise plan but that 
about 30 conditions or additions were 
made to the basic proposal during dis- 
cussions and the carriers failed to agree 
on adoption. 

It was also understood that Seaboard 
& Western, the only scheduled U. S. all- 
cargo line involved in the market, sup- 
ported both the volume rate system and 
a modified system of commodity rates. 
It was said that Pan American and 
Trans World Airlines supported the 
volume discount system and opposed the 
specific commodity rate system. 

Sources close to the negotiations said 
some carriers opposed any volume dis-- 
count system for the purpose of delaying 
any cargo increase in the market until 
the opposing carriers had the capacity 
to take advantage of such increases. 
The main opposition to the volume dis- 
count system was said to have come 
from Alitalia, Iberia and Sabena air- 
lines. 

Even before the failure of the nego- 
tiations was formerly made public, at 
least three carriers announced plans to 
reduce cargo rates after April 10. 

The government-owned British Over- 
seas Airways Corp. said it would con- 
sult the British government on “corpor- 
ation proposals to offer greatly reduced 
cargo rates on its north Atlantic 
services.” 

Gilbert Lee, BOAC’s commercial di- 
rector, said that BOAC had proposed “a 
lower over-all cargo rate for the north 
Atlantic than any other carrier” during 
the negotiations. 

“We intend,” Mr. Lee said, “to con- 
tinue a policy of offering rates which are 
fully competitive. As the conference 
ended without an agreement among the 
airlines on new tariffs to be charged by 
them after April 10, when the current 
rate agreement expires, we shall now 
confer with the British government 
which, in common with other govern- 
ments, has to ratify agreements of this 
kind before they become operative. 

“Whether any agreement will be 
reached by the carriers before April 10, 
I cannot say. 

“We now have vastly increased cargo 
capacity on our high-frequency, high- 
speed Boeing ‘707’ jet flights and on our 
regular trans-Atlantic freighter services, 
and BOAC is determined to keep in the 
forefront of the move to reduce freight 
rates for shippers and agents.” 

BOAC said it planned to offer “greatly 
improved tariffs aimed at maximum de- 
velopment of volume cargo between the 
United States and the United Kingdom 
where there are vast new cargo po- 
tentials.” BOAC also said it favored “the 
greatest possible simplification and 
streamlining of any new tariffs so as to 
make its large capacity, high-frequency 
and low-rate policy available as effec- 
tively as possible to the public and to 
the agents and forwarders.” 

Pan American also announced plans 
for reduced rates (T.W., Feb. 15, p. 35). 
As announced, the “Pan Am” rate struc- 
ture would be based on weight breaks 
per kilo as follows: 

“Under 45 kilo shipments reduced from 
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$2.81 to $1.90, or 32 per cent; 100 kilos 
to 250 kilo shipments reduced from $2.11 
to $1.14, or 46 per cent; 250 kilos to 500 
kilo shipments reduced from $2.11 to 
$1.10, or 48 per cent; 1,000 kilos to 7,500 
kilo shipments reduced from $1.83 to 
$0.95, or 48 per cent; and 7,500 kilos or 
over shipments reduced from $1.83 to 
$0.68, or 63 per cent.” 

TWA said it also would offer “sub- 
stantial rate reductions in trans-Atlantic 
cargo rates to both large and small 
shippers” (T.W., Feb. 18, p. 47). TWA 
did not announce details of its plan, but 
said it was to be based on volume weight 
breaks. 


Scheduled carriers operating over 
north Atlantic routes are: Pan American, 
TransWorld, Seaboard & Western, El Al 
(Israel), BOAC, Air France, Swissair, 
SAS (Scandinavian), Lufthansa (West 
German), Qantas (Australian), Irish 
Airlines, KLM (Dutch), Alitalia (Ital- 
ian), Iberian (Spanish), and Sabena 
(Belgian). Icelandic Airlines also has 
flights across the north Atlantic on a 
non-scheduled basis. All the carriers 
except Icelandic are members of the 
IATA. 


Luckenbach Co. to Terminate 
U.S. Intercoastal Service: 


Final Sailings Set for March 


The Luckenbach Steamship Co. 
has announced “the redeployment of 
its fleet from domestic service to off- 
shore operations.” The announce- 
ment, made February 21, was fol- 
lowed February 23 by an announce- 
ment by the American Hawaiian 
Steamship Co. of its intention to re- 
sume intercoastal service “in the 
wake of the suspension announce- 
ment by Luckenbach.” 


The decision by the Luckenbach board 
of directors was prompted because the 
Maritime Administration had failed to 
grant the company Title XI mortgage 
insurance for the construction of five 
containerships by the target date of Feb- 
ruary 15, 1961, the company said. Edgar 
F. Luckenbach, Jr., president, said the 
110-year-old line could no longer eco- 
nomically justify employing its vessels in 
support of domestic shipping. 

The decision to transfer the fleet, 
company officials said, was based on re- 
cent indications of improved opportuni- 
ties for profitable operations offshore 
together with current evaluations of 
continuing apathy on the part of regu- 
latory government agencies and their 
“disregard for the plight of the do- 
mestic operator.” 

“Recent decisions by the Interstate 
Commerce Commission,” Mr. Lucken- 
bach stated, “are basically responsible 
for adding yet another domestic carrier 
to the long list of coastwise and inter- 
coastal operators who have been forced 
to abandon the trade. The government 
has only itself to blame for the destruc- 
tion of this important segment of na- 
tional transportation.” 


Mr. Luckenbach also said that “the 
losses incurred in domestic operations 
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could not be conscientiously continued 
for a further indefinite period.” 

“Had the MA acted with dispatch the 
entire story might have had a different 
ending,” he said. “We take this unalter- 
able step with extreme sorrow and re- 
luctance. We have spent years studying 
and developing the containership con- 
cept in an effort to restore economic 
stability to the intercoastal trade. It is 
unfortunate and tragic indeed that such 
efforts must now be abandoned.” 


The company indicated that inter- 
coastal service would terminate with 
the westbound sailing of the SS “Lena 
Luckenbach,” trip 146, scheduled to sail 
from Brooklyn on March 13, and with 
the eastbound sailing of the SS “Marine 
Snapper,” trip 157, scheduled to depart 
from San Francisco on March 22. Al- 
though domestic service will be sus- 
pended in favor of offshore operations, 
the company will continue to operate 
its established terminal stevedoring and 
agency facilities. American Hawaiian 
said its willingness to resume service had 
been made known to the Maritime Ad- 
ministration and that it was “linked to 
the Company’s request for approval of 
its pending application for mortgage in- 
surance on three 900-foot, 24-knot 
trailerships.” 

“The company is moving swiftly to as- 
sess the situation,” American Hawaiian 
said, “and is conducting negotiations 
looking towards resumption of the serv- 
ice when Luckenbach terminates.” 


B & O Operating Divisions 
Regrouped to Help Shippers 


The Baltimore & Ohio Railroad has 
announced the regrouping of the juris- 
dictions of several of its operating 
divisions in order to improve manage- 
ment control and divide responsibilities 
more equitably. 


C. E. Bertrand, vice president—opera- 
tion and maintenance, said February 16 
that the changes were made effective 
that day. 


“The changes,” he said, “are expected 
to take advantage of improved com- 
munications and changes in traffic flow 
and will result in improved convenience 
for the shipping public. 


“In some cases, geographical juris- 
dictions of former operating divisions 
refiect the lines of original railroads 
absorbed into the B & O and are no 
longer realistic. 


“The territory now operated by the 
present Wheeling division, with head- 
quarters at Wheeling, W.Va., will be 
divided between the B & O’s Monongah 
division, with headquarters at Grafton, 
W.Va., and its Akron-Chicago division, 
with headquarters at Akron, O. 


“To the Monongah division there will 
be added former Wheeling division 
territory from Kenova, W.Va., to Hollo- 
way, O., while the Akron-Chicago divi- 
sion will absorb the territory from Hol- 
loway north to Lorain, O., and a branch 
from Lester to Cleveland. C. W. Shaw, 
Jr., remains superintendent, with head- 
quarters at Grafton, W.Va. 


“The former Ohio and Newark divi- 
sions will be consolidated as the Ohio- 
Newark division, with headquarters at 


Cincinnati. R. C. Diamond, super- 
intendent, of the newly consolidated divi- 
sion, will be at Cincinnati, and J. A. 
Curtis, assistant superintendent, will be 
headquartered at Newark, O. 

“The former Toledo and Indianapolis 
divisions will be consolidated as the 
Toledo-Indianapolis division, under the 
jurisdiction of J. F. Robbert, super- 
intendent, at Dayton, O.” 

On January 16, the Akron and Chi- 
cago divisions were consolidated under 
the jurisdiction of H. I. Walton, super- 
intendent, with headquarters at Akron. 
H. O. McAbee serves as assistant 
superintendent with headquarters at 
Garrett, Ind. 


Johnson Lines May Merge 


Baltimore Terminal Firm 


Johnson Motor Lines, Inc., of Char- 
lotte, N.C., has announced plans to ac- 
quire all the capital stock of Atlantic 
Terminals & Warehouses, Inc., of Bal- 
timore, and merge the company into 
Johnson. An agreement between the 
two companies was reached February 17. 

The transaction is subject to approval 
by the Interstate Commerce Commission 
and the North Carolina Utilities Com- 
mission. 

M. E. Sheahan, president of Johnson, 
said the acquisition would give his com- 
pany direct ownership of terminals and 
other property between Atlanta and 
Boston which were now being leased by 
Johnson. Atlantic Terminals & Ware- 
houses, Inc., is primarily a realty com- 
pany. 

Johnson Motor Lines has a fleet of 
about 1,150 units, and more than 1,300 
employes. Recent acquisitions by John- 
son have included Atlantic States Motor 
Lines, High Point, N.C.; Emmott-Valley 
Transportation Co., Uxbridge, Mass., and 
the South Carolina and Georgia operat- 
ing authority of Cooper Motor Lines, 
Greensville, S.C. 

The Charlotte based motor common 
carrier serves the Atlantic states be- 
tween Maine and Florida. 


Frantz Stresses Necessity 


For Transport Cooperation 


The chairman of the board of the 
American Trucking Associations, Inc., 
has called for “an era of sincere co- 
operation” among carriers in the United 
States, declaring that the “cold war 
which has been going on for years be- 
tween railroads and trucks ought to be 
ended, and the sooner the better.” 

Welby M. Frantz, of Terre Haute, Ind., 
who also is executive vice-president of 
Eastern Express, Inc., said that such 
cooperation “would be good for the car- 
riers and good for the country.” 

He told an audience at the Miami 
(Fla.) Rotary Club that the job of trans- 
portation experts was “to so tailor trans- 
portation in this country that we can 
be assured that this vital segment of our 
economy is properly prepared to handle 
the job assigned to it.” 

Mr. Frantiz said that even without 
“stimulation from abroad” economic 
growth of the US. “gives us a strong 
domestic reason for looking as far ahead 
in transport as we can.” 

Mr. Frantz said he thought that one 
ingredient missing from the transport 
formula being used in this country was 
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cooperation between modes which car- 
ried freight. This lack anywhere else 
would have been noted and probably 
corrected long ago, he said, adding: 

“More than one Interstate Commerce 
Commission member has urged that the 
two forms of transport attempt to work 
out arrangements ... (permitting) a 
shipment to go part of the distance by 
rail and part by truck with the two 
modes interchanging traffic just as rail- 
roads now interchange with other rail- 
roads and truck lines with other truck 
lines. 

“It’s not necessary for a truck line 
to own a railroad or a railroad to go into 
the trucking industry in order to bring 
this about. Whatever the merits and 
demerits of so-called integration of 
transportation or ‘common ownership,’ 
there can be no dispute about the prac- 
tical value of coordination under present 
conditions.” 


Trucking Tariff Course Set 
At Long Beach City College 


The Long Beach City College, in co- 
operation with the Harbor Transporta- 
tion Club, both of Long Beach, Calif., 
has announced an evening class in Motor 
Freight Tariffs starting February 28, and 
continuing through the spring semester. 

Designed for study and use of classifi- 
cations, intrastate and interstate tariffs, 
and routing guides, the study class will 
be held at 7 p.m. at the business and 
technology division of Long Beach City 
College, 1305 East Pacific Coast Highway, 
Long Beach. 


Truck Driver to Star on TV 
Spot Program for Goodyear 


A professional truck driver has been 
selected by the Goodyear Tire & Rubber 
Co., Akron, to present on a nationally 
televised show the evening of Febru- 
ary 27 a discussion of his training at 
the William Way Memorial Driver Train- 
ing School and give a demonstration 
of the various vehicle safety checks 
truck drivers must make before taking 
their equipment on the road. 

Goodyear said that Alton Haller, a 
driver for Motor Cargo, Inc., would ap- 
pear in a special commercial in the course 
of the CBS “Pete and Gladys Show,” 
which represented a $50,000 grant to the 
ATA Foundation. 

Mr. Haller, of Akron, spent five weeks 
at the driver school sponsored by the 
Regular Common Carrier Conference, 
when it was conducted at Goodyear’s 
Wingfoot Lake. 


Industrial Firms to Display 
Defense Items March 10-11 


More than 100 Virginia and national 
industries are scheduled to display prod- 
ucts supporting national defense at an 
industrial exhibit planned for the “Army 
Salutes Industry” event at Fort Eustis, 
Va., March 10 and 11. 

The Peninsular chapter of the US. 
Army, which is sponsoring the exhibit 
in cooperation with the Peninsula 
Chamber of Commerce, the Peninsula 
Industrial Committee and Fort Eustis, 
said the general public was invited both 
days. 

In conjunction with the exhibit, the 
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chapter said that Lt. Gen Arthur G. Tru- 
deau, chief of research and development 
of the Army, would be the principal 
speaker at a banquet the evening of 
March 10. About 400 chapter members, 
exhibitors, and community leaders are 
expected to attend. 


‘Work-Rules’ Commission 
To Conduct Own Studies 
While Hearing Evidence 


The Presidential commission study- 
ing railroad work rules and practices 
plans to conduct its own independent 
investigations of specific work-rule 
problems at the same time it hears 
evidence on such problems by rail- 
road management and labor. 


The commission’s future course of 
action was briefly outlined February 20 
in the first session of a two-day public 
hearing held in the Veterans of Foreign 
Wars building, Washington, D.C. The 
statement on commission procedure was 
made by Russell A. Smith of the Univer- 
sity of Michigan, vice-chairman, in over- 
ruling objection by labor to the presenta- 
tion of carrier evidence dealing with the 
question of rule agreements requiring 
the use of firemen on non-steam equip- 
ment. Mr. Smith presided in the absence 
of James P. Mitchell, who resigned 
(T.W., Feb. 18, p. 49). Mr. Mitchell, 
former Secretary of Labor, presided at 
the commission’s first public hearings 
opened February 6. 

The hearing on February 20 began 
with the introduction of carrier exhibits 
dealing with railroad industry statistics, 
the use of firemen on other than steam 
powered equipment, the operating char- 
acteristics and requirements of railroad 
service, the economics of railroad “make- 
work rules” and “featherbedding,” and 
job descriptions and illustrative examples 
of payroll positions and duties. Testi- 
fying on the exhibits were Q. D. Wat- 
son, of Washington, secretary of the 
Bureau of Railway Economics of the 
Association of American Railroads, and 
E. H. Hallman, director of labor relations 
for the Illinois Central Railroad. 

Mr. Hallman expressed the personal 
belief that the fireman’s job on non- 
steam rail equipment “ceased to exist 
when there was no longer a firepan.” 
He admitted, however, that firemen did 
make inspections and were, along with 
other employes, expected to maintain a 
lookout during operations. 

“Such duties, however,” he said, “are 
imposed on the fireman only because he 
is present—not because he is needed. 
In my opinion, neither safety nor ef- 
ficiency require assignment of firemen 
on non-steam equipment. I might add 
that my opinion is shared by every 
other operating officer I ever heard com- 
ment on the subject.” 


Objection to Testimony 


Mr. Hallman was about to present 
testimony on railroad studies and in- 
vestigations relating to the question of 
firemen on non-steam equipment, when 
H. C. Heiss, principal attorney for the 
five operating brotherhoods, objected. 

“The material about to be presented 
to the commission is highly controversial 
and we believe it to be of doubtful 
reliability,” he said. “I ask that the 
commission not receive it.” 





Mr. Heiss said the commission should 
make its own study and investigation of 
the fireman controversy and of other 
specific work-rule controversies. He sug- 
gested that the commission meet with 
representatives of the parties periodically 
to discuss these reports. 

“The labor parties proposed that the 
commission institute a staff study of 
work-rule controversies,” he said, 
“rather than reply on a courtroom style 
of presentation of evidence.” 

Mr. Heiss described the carrier studies 
as “wholly biased and one-sided—de- 
signed for the purpose of biasing the 
commission.” He said he felt the ac- 
ceptance of such would be a violation 
of the agreement between the parties 
which set up the commission. 

In over-ruling Mr. Heiss’s objection, 
Mr. Smith said the commission was 
“aware of its responsibility to make 
independent studies.” 

“The commission,” Mr. Smith said, 
“has discussed the question of procedure 


at length. In general we have decided © 


to follow two courses of action simul- 
taneously. We will give a fair hearing 
to the evidence presented by the parties 
and we will, at the same time, make our 
own independent studies.” 

Mr. Smith said the unions’ request for 
the commission to make its studies prior 
to hearing testimony by the parties 
would not be feasible as such procedure 
might require too much time. 


Commission Plans 


“We plan,” he said, “to hold regular 
hearings, which we believe will sharpen 
the issues involved. We will also try to 
agree on a list of specific studies, to 
launch the studies agreed to and add to 
the list as need is shown. We will try 
to do this and hold hearings all the 
while. The commission will receive the 
carrier evidence on the fireman question 
and would remind the unions that they 
have a right to challenge any or all 
studies made by the carriers.” 


Minced 
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Howard Neitzert, of Chicago, special 
counsel for railroad management, told 
the commission that “rail management 
is anxious to work out ways of eliminat- 
ing the diesel fireman position without 
undue, unreasonable or unnecessary 
hardship to the employes involved.” He 
said that problems of cushioning the 
impact on employes of displacement of 
unneeded jobs “have received the con- 
sideration of the carriers since it first 
became apparent that these positions 
must eventually be eliminated.” 

Mr. Neitzert also discussed methods 
of helping workers adjust to changed 
rules—mentioning unemployment com- 
pensation, severance pay, shifting to 
other jobs and attrition. 

“An attrition formula,” he said, “has 
been successfully put into effect on Can- 
adian railroads as part of the program 
agreed to by those carriers and the 
union to eliminate the diesel fireman 
position. 

“In this, no workers are thrown out 
of work—but as positions become vacant 
through retirements and job shifts, they 
are not filled.” y 


Mr. Neitzert said that about 34,420 
firemen were employed by Class I rail- 
roads in freight and yard service at 
an annual payroll of about $262 million. 
This, he said, was nearly half of the 
total drain on the railroads which “spring 
from outmoded work rules in train op- 
erations.” 

Mr. Neitzert also emphasized that the 
rail proposal for eliminating firemen on 
non-steam equipment would not remove 
the fireman from diesel passenger trains, 
but only from freight and yard diesels 
(T.W., Feb. 11, p. 49). 

Testimony concerning the function 
and workload of firemen assigned to 


Idlewild Wins Engineering Award 





New York International Airport (Idlewild), shown in this aerial photograph, has been selected 
as the outstanding Civil Engineering Achievement for 1961, an award sponsored by the 
American Society of Civil Engineers. The huge Idlewild complex covers an area of 49,000 acres. 
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non-steam railroad equipment was pre- 
sented February 21 at the hearing. 

Much of the testimony, presented by 
the rail carriers, concerned time and mo- 
tion studies of the work of individual 
fireman made during road trips by diesel 
and electric locomotives and during yard 
service by diesels. The studies, spon- 
sored by rail carriers, were made on 33 
different railroads in 1958 and 1959. 

“The studies are composed of indi- 
vidual trip reports made by road fore- 
men and traveling engineers,” Mr. Hall- 
man said. “These men rode in the cabs 
and observed and recorded all activity by 
the fireman. They were instructed to 
report all activity occurring when the 
fireman left his assigned position. They 
were also instructed to record all activity 
by which the fireman relayed or passed 
hand signals to the engineer while main- 
taining his assigned position.” 


Fireman’s Work Load 


The general summary of the time and 
motion studies was introduced as an ex- 
hibit by the carriers. It showed that 
firemen in various classes of services 
spent from 90 to 95.6 per cent of the time 
“maintaining lookout” from the fire- 
man’s position in the cab of the loco- 
motive. 

The work that the firemen did per- 
form, Mr. Hallman said, was work that 
could be done by others. He said the 
fireman sometimes made an inspection 
of the locomotive, answered alarms 
warning of malfunction of an engine 
part and performed miscellaneous 
duties such as flagging, throwing 
switches, etc. Few, if any railroads, re- 
quired or expected the fireman to per- 
form any maintenance work, he said. 

“However,” Mr. Hallman said, “to say 
that firemen never do any maintenance 
work on equipment would be to under- 
estimate the ingenuity of American 
youth—firemen among them... . How- 
ever, the maintenance work done by 
firemen need not be done by him and 
properly should be done by others.” 

The diesel engine, Mr. Hallman said, 
had led to what he called “tinkeritis.” 

“It apparently is almost impossible 
for some person to keep their hands off 
a diesel,” he said. “There have been 
cases where firemen, attempting to ad- 
just diesels, have been injured. “Tinker- 
itis’ has led some roads to prohibit the 
taking of tools into the cab of a loco- 
motive, to lock the engine box and 
electrical cabinet and to prohibit any- 
one but qualified maintenance men from 
touching the diesels. 

“The sum total of the technological 
advances in the diesel engine is that 
there is literally no work left for the 
fireman to do.” 


Study Filed 


The carriers also filed a study with 
the commission made by Jules Backman, 
@ research professor of economics at 
New York University. The study con- 
tained comments by Prof. Backman to 
the effect that “the real victim of 
‘featherbedding’ work practices in the 
railroad industry is the consuming pub- 
lic.” 

Prof. Backman also warned against 
the possibility of a government “take- 
over” of the railroads “if make-work 
practices continue, as now, to exact 
more than $600 million annually from 
the carriers.” He said that “while con- 


sumers suffer the most from ‘feather- 
bedding’ in railroading at present, 
government take-over would shift the 
burden of unnecessary workers and 
wasteful work practices to all tax- 
payers.” 

Other carrier witnesses who testified 
were Theodore Short, chairman of the 
labor relations committee of the Asso- 
ciation of Western Railways, and John 
L. Robeson, assistant vice-president— 
operating department of the Great 
Northern Railroad. Mr. Short outlined 
the history of arbitration boards and 
labor contract negotiations relating to 
agreements for the assignment of fire- 
men to railroad equipment other than 
steam power. Mr. Robeson testified on the 
mechanical characteristics and require- 
ments of railroad service. 

Hearings were recessed February 21. 
Staff aides said the commission planned 
to reconvene February 28. 


Darcey Line Partner Sells 


Interest to Founder's Son 


The Darcey Transportation Co., Inc., 
Waterbury, Conn., has announced the 
sale of the interest of Floyd W. Russell, 
president, in the company to Edward D. 
Darcey, his partner, and the election of 
Mr. Darcey to the presidency. 

The sales agreement, the terms of 
which were not disclosed, is effective 
March 1. Mr. Darcey, the son of the 
founder of the 42-year-old truck line, 
Said the carrier has 90 employees, and 
terminals in Hartford, Boston, Provi- 
dence, and Waterbury. 

Elected with Mr. Darcey as officers 
were Mary C. Darcey and George F. Mc- 
Namara, vice-presidents, and John J. 
Flaherty, treasurer. Philip L. Martino is 
traffic manager. 


Two ‘L.A.’ Transport Groups 
To Hear Talk by N. J. Curry 


(From Pacific Coast Bureau of Traffic World) 


Neil J. Curry, chairman pro tem of 
the executive committee of the American 
Trucking Associations, Inc., will be guest 
speaker March 7 in the Biltmore hotel, 
Los Angeles, at a joint meeting of mem- 
bers of the Southern California Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners and the 
Los Angeles Transportation Club. Mr. 
Curry, who is past president of the ATA 
and of the California Trucking Associa- 
tions, Inc., will speak on “Changing 
Times in Transportation.” 


Illinois Rate Bureau Officers 


The following have been elected or 
reelected officers of the Illinois Intra- 
state Motor Carrier Rate and Tariff 
Bureau, Inc., for the 1960-1961 fiscal 
year. 

Keith Cecil, Central Transfer Co., 
Peoria, president; J. W. Hill, Hill Freight 
Lines, Inc., LaSalle, first vice-president; 
Walter Metzger, Peoria Cartage Co., 
Peoria, second vice-president; E. Eng- 
land, Liberty Trucking Co., Inc., Chicago, 
third vice-president; Doug Byars, A & B 
Transfer, Inc., Mattoon, fourth vice- 
president; A. E. Moak, Scherer Freight 
Lines, Inc., Ottawa, treasurer; Elmer 
Meyer, Illinois Intrastate Motor Carrier 
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Rate and Tariff Bureau, Inc., Spring- 
field, secretary, and John Meyer, 
Graham, Wise and Meyer, Danville, at- 
torney. 


Transportation ‘Difficulty’ 
Blamed by Perlman on Ban 


Against Diversification 


For people who were wondering 
why the communications and elec- 
tric utilities industries were profit- 
able while the transportation indus- 
try was in difficulty, Alfred E. Perl- 
man, president of the New York 
Central Railroad, provided an an- 
swer, in a speech he made at the 
annual dinner of the Traffic Club of 
New York, Inc., February 16. His an- 
swer was that the nation’s common 
carriers of passengers and freight 
were not permitted to diversify their 
business activities. 


“In the transportation industry,” Mr. 
Perlman said, “common carriers are 
limited to the manufacture of ton-miles 
or passenger-miles by their own mode 
of carriage only. They cannot produce, 
transport and sell commodities in com- 
petition with other producers. This 
would be the same as restricting A T 
& T to the transmission of messages by 
wire only and prohibiting them the use 
of microwave. 

“In other words, one great distinction 
is the fact that the transportation in- 
dustry is the only one in which diversifi- 
cation is forbidden by law. 

“The second great distinction between 
the ‘have nots’ and the ‘haves’ is that 
in the transportation industry common 
carriage of people and goods finds much 
greater competition with private car- 
riage than it does in competition from 
other common carriers, regardless of 
mode. Over 90 per cent of intercity 
passenger-miles and more than 50 per 
cent of the ton-miles are products of 
private carriage. And the percentage of 
private carriage keeps increasing each 
year. Yet the various modes of common 
carrier transportation still expend most 
of their energies unrealistically compet- 
ing with each other.” 


Pricing Methods Scored 


Another area attacked by Mr. Perl- 
man was that of railroad pricing meth- 
ods, which led him to say: 

“Because the ICC has set up a sys- 
tem of accounts which are largely his- 
torical or statistical, the railroad man, 
in many cases, is not certain of his 
own costs, let alone those of his cus- 
tomer. So the whole arrangement of 
prices just grew like Topsy. It developed 
in the days when the railroad had a 
monopoly in inland transportation and 
could charge a low rate on a little- 
valued commodity, like a carload of 
sugar beets, and then make it up with 
a high rate on refined sugar out of the 
factory. 

“But after a series of across-the- 
board increases in rates, the rate on 
sugar beets is still not compensatory, 
and the rate on refined sugar, in many 
cases, drives it to other media of trans- 
portation. Many of the rates, based on 
‘what the traffic will bear’ rather than 
on costs, still plague the industry. And 
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the railroads still attempt to protect 
the competitive position of markets, al- 
though private transportation and other 
common carrier transportation, which 
have rates based on costs, are rapidly 
destroying this concept. 

“As parts of this puzzle set into place, 
it appears to me that one of the great- 
est handicaps to the economic well-be- 
ing of the railroad industry is the hang- 
over of its monopoly pricing methods in 
this fast-changing era of highly com- 
petitive transportation. Thoughtful 
statesmen in the industry recognize this 
fact and are rapidly supplementing the 
old bookkeeping requirements of the ICC 
with cost-finding methods of their own. 
They are attempting to assess standby 
charges. They are working out contract 
rates, agreed charges, and many of the 
other techniques which the more profit- 
able utilities are using with the blessings 
of the same state commissions which 
regulate the railroads.” 


Services to Customer 


Mr. Perlman then turned to another 
factor—the services offered the cus- 
tomer. 

“In some areas the user may find it 
to his advantage to use electricity or 
natural gas or manufactured gas, or 
steam, to meet his energy requirements,” 
Mr. Perlman said. “One utility can 
equate his needs and quote him rates 
covering the gamut of those needs as 
they reflect the greatest advantage cost 
and service-wise to the customer. 


“The communications industry can 
survey their customer’s needs and offer 
the type of equipment and service best 
tailored to his operations. 


“But this is not true in the transpor- 
tation industry. If a manufacturer of 
mining machinery desired to have a 
piece of equipment shipped from his 
plant in the east to a mine in the west- 
ern Rockies, he could not go to any one 
transportation agency to have the equip- 
ment move on rubber from his plant to 
the railroad, then by rail to the rail- 
head, and by air from the railhead to 
the mine. 


“Or if it is a matter of inventory costs, 
no one transportation agency has the 
facility to say to the shipper ‘We can 
perform the movement by truck and air 
overnight for $ ; by truck and rail 
second morning for a lesser amount, or 
by truck and water in three days for 
20 per cent less than that.’ 


“Imagine the advantage to the cus- 
tomer of being allowed to equate his in- 
ventory costs directly against transpor- 
tation costs in that manner. And remem- 
ber, too, that this is the only country 
in the world that does not permit a 
system of integrated transportation— 
the only country where each mode has 
its own monopoly—waterway, highway, 
air and rail. And each mode is com- 
peting for volume in a manner which 
makes all common carrier transporta- 
tion only marginally profitable. 


Competition From Trucks 


“The trucks are competing for long- 
haul volume which can better be han- 
dled by rail. The rails are competing 
for short-haul volume which can be bet- 
ter handled by trucks. The airlines 
are competing for short-haul volume 
which could better be left to trucks, 
buses and rail. The rail and waterway 
fight for volume brings each into un- 
economic spheres of competition. This 
situation permits an enormously ineffi- 
cient overlap in our nation’s transporta- 








tion plant, the cost of which is borne 
by the carrier and the shipper. 

“The cry today is that there is an 
over-abundance of transportation facili- 
ties and that there should be more mer- 
gers. Why, then, should there not be 
intermodal mergers, as well as intra- 
modal mergers, which are now in such 
a ferment. The advantages to the 
shipper, as well as to the whole industry 
service-wise and cost-wise, would chal- 
lenge the imagination. 

“In a growing population in which 
transportation requirements are expand- 
ing more rapidly than the rest of the 
economy, there are only man-made 
reasons why our industry is not a highly 
profitable one. I am confident that the 
industry has the intelligence and the 
energy to accomplish the results achieved 
by the power companies and the com- 
munications utilities. 

“We only need a modern system of 
pricing and a legal right to diversify to 


put us on a par with these other utilities. - 


“We have all found that while we have 
expended our energies in competing 
among the modes of common carriage, 
private transportation has stepped in to 
siphon away the volume which could 
make us all healthy. 

“There are intelligent leaders among 
the air carriers, the water carriers, the 
highway group and the rails who can 
bring back to this vital industry the 
vigor and prosperity which needs only 
their kind of leadership for its accom- 
plishment.” 


Data on Truck Payments 
Of Road Costs Reported 


Jeff B. Wilson, of Raleigh, N.C., di- 
rector of information and safety of the 
North Carolina Motor Carriers Associa- 
tion, said in a speech at the Thorobred 
Credit Union’s annual banquet, February 
19, in Waynesville, N.C., that a recent 
survey of highway costs and traffic be- 
tween Greensboro and Lexington, N.C., 
had shown that “trucks are paying 55.4 
per cent of the state’s entire bill for 
construction, maintenance, and admin- 
istration of this new super-highway— 
U.S. 29-70.” He contended that the truck- 
ing industry was paying its share of 
highway costs. 

“These new super-highways are good 
business,” said Mr. Wilson, “for this 
stretch of 33.3 highway miles is return- 
ing an annual profit of $893,098 to the 
state of North Carolina. So good super- 





Head of State Carrier Group 


E. A. Henderson, of Pacific Intermoun- 
tain Express, has been elected president 
of the Petroleum Carriers’ Conference of 
the Oregon Truck- 
ing Association. He 
has also been elect- 
ed a member of 
the OTA board of 
directors. Mr. Hen- 
derson is bulk op- 
erations supervisor 
— northwest, of 
P-I-E, and has his 
headquarters in the 
Fortland, Ore., dis- 
trict terminal of 
this motor carrier. 
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highways mean more commerce; in- 
creased commerce means profit to the 
state for other less used roads.” 

New industrial plants in 17 counties of 
western North Carolina were moving 76 
per cent of their inbound freight and 
77 per cent of their outbound freight by 
motor truck, Mr. Wilson said. 


President Sets Up 21-Man 
Advisory Committee on 


Labor-Management Policy 


President Kennedy has established 
a President’s Advisory Committee on 
Labor-Management Policy and has 
named 21 officials in the fields of 
business, education, government, 
journalism and labor as members. 


The committee was established Feb- 
ruary 16 by executive order. The names 
of the committee members, equally rep- 
resenting management, labor and the 
public, were announced by the White 
House February 17. 

Transportation leaders appointed were 
John Franklin, president of the United 
States Lines, and George Harrison, 
president of the Brotherhood of Railway 
& Steamship Clerks, Freight Handlers, 
Express & Station Employes. 

“The purpose of this committee,” the 
President said “is to help our free in- 
stitutions work better and to encourage 
sound economic growth and healthy 
industrial relations. 

“The committee will study, advise me, 
and make recommendations with respect 
to policies that may be followed by labor, 
management, government, or the public 
which will promote free and responsible 
collective bargaining, industrial peace, 
sound wage and price policies, higher 
standards of living and increased pro- 
ductivity. 

“The committee has been directed to 
include among the matters to be con- 
sidered by it: (1) policies designed to 
ensure that American products are com- 
petitive in world markets, and (2) the 
benefits and problems created by auto- 
mation and other technological ad- 
vances. ... 


“It is my hope that the committee 
may help restore that sense of common 
purpose which has strengthened our 
nation in times of emergency and gener- 
ate a climate conducive to cooperation 
and resolution of differences.” 


The following persons were appointed 
as members of the committee: 


Management—Tom Watson, president, 
International Business Machines; Joseph 
Block, president, Inland Steel Corp.; 
Henry Ford II, chairman of the board, 
Ford Motor Co.; J. Spencer Love, chair- 
man of the board, Burlington Industries; 
Mr. Franklin; Richard Reynolds, presi- 
dent, Reynolds Aluminum, and Elliott 
Bell, editor and publisher of Business 
Week. 

Labor—George Meany, president, AFL- 
CIO; Walter Reuther, president, United 
Auto Workers; Dave Dubinsky, president, 
International Ladies Garment Workers 
Union; Mr. Harrison; Tom Kennedy, 
president, United Mine Workers; David 
McDonald, president, United Steelwork- 
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ers, and Joseph Keenan, secretary-treas- 
urer, International Electrical Workers. 

Public—Ralph McGill, editor, Atlanta 
Constitution; Dave Cole, labor arbitrator, 
of Patterson, N.J.; Dr. George Taylor, 
University of Pennsylvania; Clark Kerr, 
chancellor, University of California; Dr. 
Arthur Burns, chairman, National Bu- 
reau of Economic Research; Luther 
Hodges, Secretary of Commerce, and 
Arthur Goldberg, Secretary of Labor. 

The President said the two cabinet 
Officials would alternate as committee 
chairman each serving for one-year 
periods. Secretary Goldberg will serve 
first. 


Truckers Continue Studies 
Of Strike Insurance Plans 


The trucking industry was still con- 
sidering “service interruption insurance” 
plans, or so-called “strike insurance,” 
Benjamin R. Miller, director of the in- 
dustrial relations department of the 
American Trucking Associations, Inc., 
and secretary of the ATA Industrial Re- 
lations Committee, said in Miami Beach, 
Fla., February 20, but, he added, “to this 
date there appears to be no plan com- 
pletely feasible, workable or applicable 
to the peculiar needs of the trucking in- 
dustry.” 

At a meeting of the committee, Mr. 
Miller said that intensive research and 
review of all existing “service interrup- 
tion insurance” plans were continuing. 
He noted that such mutual aid agree- 
ments were currently in effect among 
members of several industries. 

Among such plans studied by a sub- 
committee, he said, were those in effect 
in the railroad, airline and newspaper 
publishing industries, as well as several 
other plans recently advanced by seg- 
ments of the trucking industry. 

The committee instructed the ATA 
staff to continue its studies to develop a 
plan that will “prove appropriate for 
all divisions of the trucking industry,” 
he said. 

In other official action, the committee 
approved, for production and distribution 
by the ATA, a uniform employment ap- 
plication form for all classifications of 
the trucking industry. The form, after 
more than two years in development by 
a special subcommittee, met the various 
federal and state requirements concern- 
ing fair employment practices and would 
be available in the near future through 
the ATA safety department, Mr. Miller 
said. 

The committee reviewed recent truck- 
ing labor negotiations concluded in the 
central states area, the Chicago area, the 
southeastern area, the southwestern area, 
and in West Virginia. 


Two Barge Line Officials 


Form New Water Carrier 


Two barge line officials have formed 
@ new company, the New Orleans Barge 
Line, Inc., with offices in New Orleans. 
Both founders are former officials of In- 
gram Barge Co., New Orleans. 

Arthur E. Champeau, former traffic 
manager of Ingram, is president of the 


new line. Mr. Champeau is a former U.S. 
Navy officer and maritime service em- 
ploye. 

Holding the offices of vice-president, 
secretary and treasurer of the new com- 
pany is Kenneth E. Cochran, Jr., who 
became general manager of Ingram after 
having served as its traffic manager. 

The new company announced Feb- 
ruary 15 that it had opened for business 
February 1 and would perform, at the 
outset, contract towing with chartered 
equipment but with its own crews. 


Portland (Ore.) Port Agency 
Appoints Three New Member 


Gov. Mark O. Hatfield, of Oregon, has 
filled three vacancies in the Port of 
Portland Commission and renamed two 
men to the nine-man board. 

The new commissioners for four-year 
terms are Harold S. Hirsch, president of 
White Stag Manufacturing Co., Inc.; 
Robert B. Wilson, president of the Warm 
Springs Lumber Co., and Erling E. 
Jacobsen, Oregon manager for the Fire- 
man’s Insurance Co. 

Dennis J. Lindsay, an attorney and 
for three years president of the com- 
mission, and Donald G. Drake, a con- 
tractor who has just completed an 
unexpired term of three months, were 
renamed to the board. 

Retiring after four years’ commission 
service each were Thomas M. Campbell, 
an exporter; Capt. Ralph F. Caples, a 
river pilot, and Luke L. Roberts, a tele- 
vision executive. 

Already serving as commissioners are 
Lee E. Caldwell, a union Official; Ray- 
mond M. Kell, an attorney; Lew S. 
Russell, a tug and barge line owner, and 
Howard B. Somers, an _ investments 
executive. 

The new board held its first meeting 
on February 13. 


Reading Sets Up Committee 
To Make System-Wide Study 


The Reading Railroad has announced 
establishment of a new “high priority” 
committee of officers from five depart- 
ments to make a series of system-wide 
studies of ways to improve the com- 
pany’s efficiency of operation and of 
planning future operating and main- 
tenance policies. 

E. Paul Gangewere, president, said of 
the move: 

“The prime purpose of this group will 
be to develop improved service and more 
efficient use of the personnel, equipment, 
trackage, yards, buildings and other fa- 
cilities of the company, consistent with 
service requirements. 


“This will include recommendations 
for improvement of trailer-on-flat-car 
service, possible new facilities at several 
locations, programing of lomomotive and 
car repairs, and many others. 

“This is a high priority action, de- 
signed to help speed the return of the 
Reading to higher rank in the national 
transportation picture. In this highly 
competitive transportation market, rail- 
roads must take steps to pull them- 
selves up by their own bootstraps—and 
we are striving to do just that.” 

Frederick J. May, superintendent of 
the car department of the railroad, with 
headquarters at Reading, Pa., is chair- 
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man of the committee, which will start 
work immediately, according to Mr. 
Gangewere. The other members are: 
John F. Gruber, superintendent of the 
Reading division; Albert A. Foley, car 
agent in the transportation department, 
Philadelphia; Frank G. Mackenzie, man- 
ager of Internal Auditing, Philadelphia, 
and Lester E. Titlow, assistant bridge 
engineer, Philadelphia. 

While the committee studies are un- 
derway, Joseph A. Burke, assistant to 
vice president—passenger research, with 
headquarters in Philadelphia, will serve 
as superintendent of the Reading divi- 
sion. Mr. Burke, a veteran of 41 years 
in railroading, held the Reading division 
superintendency from 1956 to 1959, prior 
to being named assistant to vice-presi- 
dent. 

Mr. May, the committee chairman, 
became superintendent of the car depart- 
ment a year ago. He joined the railroad 
in 1936 as an inspector. 


Drug, Toilet Traffic Men 
To Meet in New York City 


Proposed REA Express incentive rates, 
railroad plan III piggyback rates and 
motor carrier and rail released value 
rates will be considered March 1, 2 and 
3 at a meeting in New York City of the 
Drug and Toilet Preparation Traffic 
Conference. Sessions will be in the Hotel 
Biltmore. 

The second annual George O. Griffith 
Memorial Dinner will take place March 
2. The conference at that time will 
honor all living former chairmen by 
presenting them inscribed gavels. The 
former chairmen are Frank X. Korinek, 
Samuel B. Beatty, Sol V. Rettino, Gus- 
tave D. Cedarholm, William A. Angus, 
Frank P. Campbell, Carl G. Lang, 
Charles T. Coy, George H. Cunningham, 
Kenneth J. Whelan, Benjamin F. Wil- 
liams, Richard A. Stuart, David M. Daly, 
Erwin H. Tuthill, Charles E. Brockman, 
Orrin D. Burt and James O. Orr. 


Mr. Orr, traffic manager of E. R. 
Squibb & Sons, New York City, is the 
current chairman. 


Trailer Train Adds Members, 
Orders 600 Piggyback Cars 


The Central of Georgia, the Chicago 
Great Western and the Reading rail- 
roads have joined the piggyback car pool 
of Trailer Train Co., and Trailer Train 
now has 34 railroads and one freight 
forwarder as members, according to John 
E. Wightman, general manager of 
Trailer Train. 


Mr. Wightman says Trailer Train has 
ordered 600 roller-bearing-equipped pig- 
gyback flat cars from four builders. When 
delivery by ACF Industries, Bethlehem 
Steel Co., General American Transporta- 
tion Corp. and Pullman-Standard Di- 
vision of Pullman, Inc., is completed, 
Trailer Train will have a fleet of 6,259 
units, he says. 


Textile Association Moves 


The Georgia-Alabama Textile Traffic 
Association has announced that it has 
moved its offices from the Citizens and 
Southern National Bank Building in 
Atlanta to the new Bank of Georgia 
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Building in the city. Paul P. Watkins, 
attorney and traffic manager, says the 
new facilities fnclude a conference room. 


AWA Outlines Program 


For Meeting in Denver 


Warehousing legal difficulties and 
state right-to-work statutes will be 
among the subjects covered by authori- 
tative spokesmen at the seventieth an- 
nual meeting of the American Ware- 
housemen’s Association and the AWA- 
merchandise division April 9-12 in the 
Denver (Colo.) hotel, the AWA has made 
known, 


The AWA said that new cost reduction 
concepts made possible by materials 
handling advances would be reviewed 
along with talks on these topics: 

The warehousing program of the Dow 
Chemical Co.; the handling of labor 
grievances; the legal liability insurance 
program; traffic and transportation; a 
seminar on sanitation, and the new 
waterfront handling operations. 


San Francisco Meeting Set 
By Refrigerated Warehousers 


The National Association of Refrig- 
erated Warehouses has announced that 
its annual convention will be held 
March 27-30 in the Mark Hopkins hotel, 
San Francisco. 

Among the topics of discussion sched- 
uled are: 


Automation and mechanization in 
refrigerated warehouse storage and 
handling operations, pallet standardi- 
zation and pallet interchange, interstate 
income taxes and customer warehousing 
practices, the new cost system, the truck 
detention problem and its impact on 
public refrigerated warehouses, progress 
on NARW’s long-range planning re- 
search, and voluntary frozen food 
handling practices. 

Also, containerization and its meaning 
for refrigerated warehousemen; labor 
relations for refrigerated warehouse- 
men; what’s in the office mechanization 
picture, and developments affecting 
dock operations. 


Ship Line Operations Split 


The cargo liner operations of the 
Hamburg Chicago Line have been split 
into two operations serving the Great 


Lakes-overseas trade, according to an- — 


nouncements in Chicago February 15 by 
the three partners in the operation of 
the Hamburg Chicago Line. 

Two of the three partners, A. Kirsten 
and Leo Adams, both of - Hamburg, 
Germany, announced that with the 
opening of the St. Lawrence Seaway in 
mid-April, they would operate a weekly 
steamship service over the Hamburg 
Chicago route to continental Europe 
under the name Kirsten Lea Lines. 

Another steamship service would be 
operated under the name Michigan 
Ocean Line by the third partner, Sartori 
& Berg Co., of Hamburg and Kiel, Ger- 
many. Michigan has been serving the 
Great Lakes-Caribbean trade. 


Legislative News 


Hearing on Bill to Preserve 
Ship-Conference Dual-Rate 
System Set for March 7 


The chairman of the House mer- 
chant marine and fisheries commit- 
tee, Representative Bonner, of North 
Carolina, has introduced a bill (H.R. 
4299) to legalize the dual-rate system 
of steamship conferences. The com- 
mittee’s steamship conferences sub- 
committee will open hearings March 
7. 


Use of the dual-rate system by ship 
conferences has been permitted by tem- 
porary legislation, since the handing 
down of a decision by the U. S. Supreme 
Court in 1958 declaring one dual-rate 
contract then in force to be illegal, thus 
creating doubt as to legality of all such 
contracts. Legislation now in _ effect 
“protects” the dual-rate system through 
June 30 (T.W., Jan. 21, p. 60). Under 
this system shippers who agree to pa- 
tronize conference lines exclusively ob- 
tain rates lower than those granted on 
traffic of other shippers. 


Also, a subcommittee of the House 
judiciary committee has scheduled a 
new series of hearings to begin March 7 
in its investigation of the ocean 
shipping industry. 

H.R. 4299 would require the carriers 


to file rates with the Federal Maritime 
Board on 30 days’ “prior” notice, the 
rates to remain in effect 90 days. Rate 
schedules would have to be printed and 
kept posted in a public place at every 
wharf, dock and office of the carrier. 

Another provision would provide that 
if the FMB found that a rate was being 
instituted with the intent of driving 
another carrier out of the trade, the 
rate could be suspended by the board for 
seven months. After hearing, if the 
board was satisfied that the carrier 
sustained the burden of proof, the order 
would be vacated. 

In authorizing exclusive patronage 
contracts, the bill provides that the 
contracts shall cover “only those goods 
of the shipper as to the shipment of 
which he independently exercises the 
power to select the carrier.” 


In a section having to do filing of 
agreements under section 15 of the 
shipping act of 1916 for approval, the 
bill would provide that no such agree- 
ment be approved unless it contained 
“provision that every signatory shall 
provide records or other information, 
wherever located, required by any 
proper order of the board issued under 
section 21 hereof.” 

In introducing the bill February 17, 
Representative Bonner told the House: 


“This bill represents an attempt to 
meet most of the major complaints 
made by interested witnesses during the 
course of the two-year study of the 
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With four members dissenting, 
the ICC ordered railroads to re- 
duce their basic passenger fares 
to 2 cents in coaches and 3 cents 
in parlor and sleeping cars. It 
found the Pullman surcharge to 
be unreasonable, and ordered its 
elimination. It said that extra 
fares charged for “extraordinary 
and supplemental or alternative 
Pullman service” had not been 
shown to be unreasonable or 
otherwise unlawful. 


* 


In order to enable the rail- 
roads to continue existing ar- 
rangements under which they had 
coordinated their rail and auxil- 
iary bus operations in the carriage 
of passengers, the Commission au- 
thorized each railroad having such 
arrangements to file a_ blanket 
supplement establishing joint 
fares to the extent shown in 
master tariffs published by the 
various tariff-publishing agents. 


* 


Maj. Gen. T. Q. Ashburn, 
president of the Inland Water- 
ways Corp., the government barge 
line agency, was reported pre- 
paring a report on the question 
of leasing to private interests the 
entire barge line operations of 
the government. 


* 


Commissioner Clyde B. Aitchi- 
son, of the ICC, took the oath of 
office for his fourth consecutive 
term before a group of officers 
and members of the Traffic Club 
of Chicago assembled in the club’s 
quarters. Mr. Aitchison started 
on the Commission in 1917. 
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Rep. Vanik Rep. Ellsworth 


problem of steamship conferences by the 
committee on merchant marine and 
fisheries. 

“T think this bill, in its present form, 
will provide the mechanism needed to 
maintain stability in the waterborne 
foreign commerce of the United States 
and thereby protect the legitimate in- 
terests of both shipper and carrier. By 
bringing together in legislative form the 
principal points and issues raised in the 
record of our extensive hearings, I 
believe this bill provides a reasonable 
basis from which we may hope to pro- 
duce much-needed corrective legislation 
in this session of Congress. 

“Full-scale hearings held by the anti- 
trust cubcommittee of the House ju- 
diciary committee, as well as the mer- 
chant marine committee hearings, 
strongly indicated that additional regu- 
latory power should be given to the 
Federal Maritime Board. We have made 
no attempt to cover this aspect of the 
problem in the current bill, but in all 
probability it will come up for active 
consideration in the course of hearings 
on this bill. 

“Moreover, it is believed that much 
benefit can be gained by considering the 
matter of regulatory powers in the light 
of the judiciary subcommittee’s hearings 
and findings. Much valuable material 
has been developed by that subcommittee 
in its extensive investigations. 

“The subcommittee on steamship con- 
ferences has schdeuled hearings to begin 
on this bill on March 7.” 

Meantime, Representative Celler, of 
New York, chairman of the judiciary 
committee and of its anti-trust subcom- 
mittee, announced that his hearing 
would run six days. He gave the follow- 
ing hearing and witness schedule: 

March 7—Representatives of the Cun- 
ard Steamship Co. and A. C. Cocke, vice- 
president of the Lykes Bros. Steamship 
Co. March 8—Representatives of Nippon 
Yusen Kaisha and Edward Bransten, 
chairman of the steamship conference 
committee of the Pacific Coast Coffee 
Association. March 9—Representatives 
of HAPAG-LLOYD and of the Empire 
State Highway Association. March 10— 
J. F. McArt, chairman of the Pacific 
Coast European Conference; C. R. An- 
drews, chairman of the Trans-Atlantic 
Associated Freight Conferences, and 
James A. Dennean, chairman of the Far 
East Conference. March 15—The Comp- 

roller General of the United States and 
A. J. Pasch, chairman of the Associated 
Latin American Freight Conferences. 
March 16—Representatives of the De- 
partment of Justice and the chairman 
of the Federal Maritime Board. 


Alaska Ship Bill Approved 


The Senate approved legislation Feb- 
ruary 20 to permit performance of trans- 
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Rep. Goodling 


Rep. McDonough 


portation service by Canadian vessels be- 
tween ports in Alaska and between 
Alaskan ports and those in other states 
of the United States. The measure (S. 
707) would permit such transportation 
“until such time as the Secretary of 
Commerce determines that US.-flag 
service, presently lacking, is available 
to provide such transportation.” The bill 
now goes to the House. 


Seven Members of House 
Serving as New Members 
Of Merchant Marine Unit 


The seven new members this year 
of the House merchant marine and 
fisheries committee bring varied 
backgrounds to the committee. 


Five of the new members are Repub- 
licans, two are Democrats (T.W., Feb. 
18, p. 60). Three of the seven have 
previously served in the House, while 
four are “freshmen” representatives. The 
seven are: 

Representatives James A. Byrne, of 
Pennsylvania, and Charles A. Vanik, of 
Ohio, the Democrats, and Representa- 
tives Gordon L. McDonough, of Cali- 
fornia; Robert F. Ellsworth, of Kansas; 
F. Bradford Morse, of Massachusetts; 
George A. Goodling, of Pennsylvania, and 
Stanley R. Tupper, of Maine, Repub- 
licans. (Six are pictured on this page. A 
photograph of Representative Byrne was 
unavailable.) 

Representative Byrne, a member of 
Congress since 1953, had formerly been 
U.S. marshal for the eastern district of 
Pennsylvania, chief disbursing officer for 
the state treasury and a member of the 
legislature. 

Representative Vanik, a House member 
since 1955, formerly was a municipal 
court judge in Cleveland and was a 
member of the Cleveland City Council 
and the state legislature. 

Representative McDonough, a member 
of the House for 16 years, is an industrial 


chemist by profession, specializing in 
metallurgy and explosives manufac- 
turing. 


Representative Ellsworth, a lawyer, 
was in 1953-54 legal assistant for mari- 
time affairs to the vice-chairman of the 
Federal Maritime Board. He assisted 
the board and the then Maritime Ad- 
ministrator Louis S. Rothschild develop 
economic and legal norms and stand- 
ards to the problems of the merchant 
marine. 

Representative Morse, a lawyer, was 
made deputy administrator of the Vet- 
erans Administration in November of 
1958, resigning to run for the House. 

Representative Goodling, who holds a 
degree in horticulture, has managed a 


Rep. Morse Rep. Tupper 


fruit-growing business and has served 
in the state legislature. 

Representative Tupper, a lawyer, was 
commissioner of sea and shore fisheries 
for Maine and a member of the Maine 
Department of Economic Development. 


Kennedy Urged to Approve 
Funds for 25 New Ships 


Representative Tollefson, of Washing- 
ton, ranking Republican member of the 
House merchant marine and fisheries 
committee, has written President Ken- 
nedy asking him to direct the Bureau of 
the Budget to approve “sufficient funds” 
for the construction of at least 25 
merchant ships a year. 

The letter, written February 16, was 
worded as follows: 

“In an age when attention is directed 
to missiles and space exploration, there 
is a tendency on the part of people in 
and out of government to forget about 
an important aspect of our national 
defense, namely seapower. Fortunately 
for our defense, a few people in and out 
of government are fully aware of the 
vital role which seapower has played 
throughout history. 

“It is to be hoped that you are num- 
bered amongst the latter. Therefore, I 
write to you in the hope that you will 
interest yourself in the welfare of our 
American merchant marine without 
which the Navy could not have success- 
fully served its role in World War II, 
according to a Navy spokesman. 

“Despite the lessons of World Wars 
I and II, we are again permitting our 
merchant marine to deteriorate just as 
we have done in the past to our sorrow. 
Whereas, during World War II we car- 
ried more than 50 per cent of our export 
and import cargoes in American-flag 
ships, we are now carrying less than 
10 per cent. One of the reasons for 
this is the fact that foreign nations are 
building more modern and efficient 
vessels than is the United States. 

“We are not replacing our merchant 
fleet fast enough. Most of the ships in 
our fleet were built in the early 1940’s 
and are now approaching block ob- 
solescence. Although contracts have 
been entered into between ship oper- 
ators and the Maritime Administration 
for the replacement of many of these 
vessels, we are not proceeding at a 
sufficiently rapid pace. 

“Perhaps the principal reason for 
delay is to be found in the fact that 
the Bureau of the Budget has refused 
to approve funds for the construction 
of more than 14 ships per year. These 
are the federal subsidy funds. We ought 
to be building at least 25 ships per 
year, according to the Maritime Ad- 
ministration. It is my understanding 
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What is it? 


A flight of snow covered steps? No! Nor is it a plowed field 

or the cutting edge of a file. It’s a product the Rock Island 
railroad has carried millions of ton-miles in the last year. 

The point is this: no matter what you ship—whether 

it’s perishable or as lasting as the 250-ton generator the 

Rock Island recently carried to Graham, Texas—you can be 
sure the Rock Island will spare no effort to transport it carefully, 
quickly, and economically. Strategically located direct 
interchanges, push-button yards, split-second communications, 
modern, trouble-free equipment, and experienced, 
conscientious personnel all assure fast, efficient shipping. 

Your Rock Island Representative will be glad to put this 
effective combination to work for you. Call him. 


What is it? See page 72 


ROCK ISLAND LINES 


The railroad of planned progress 


...geared to the nation’s future 
CHICAGO 5 
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that the Maritime Administration has 
requested sufficient funds for the con- 
struction of 25 ships per year, but that 
the reouest has been denied by the 
Bureau of the Budget. 

“Whether or not that is true does 
not matter. The fact is that we should 
be building more ships. This would not 
only enable the U.S. operator to com- 
pete with his foreign counterpart but 
would strengthen our fourth arm of 
defense, the American merchant marine. 
Furthermore, it would supply additional 
employment in the nation’s shipyards 
which are badly in need of work. 

“This letter is written specifically to 
urge you to direct the Bureau of the 
Budget to approve sufficient funds for 
the construction of at least 25 ships 
per year. Such action should be taken 
without delay.” 


CAB Says Its Safety Work 
Could Be Aided If It Had 


More Authority, Personnel 


As the aviation subcommittee of 
the Senate interstate and foreign 
commerce committee opened a week- 
long safety hearing February 20, the 
chairman of the Civil Aeronautics 
Board testified that the board was 
striving in every way possible to pro- 
mote air safety, but that an increase 
in personnel and passage of legisla- 
tion to give the board more authority 
in accident investigation would 
greatly assist the agency. 

Alan 8S. Boyd, the CAB chairman, 
was the first witness and was to be 
followed by spokesmen for the Federal 
Aviation Agency. 

Mr. Boyd told the subcommittee that 
industry and the government must con- 
tinue to cooperate in seeking solutions 
to problems brought about by the grow- 
ing aviation industry and he said he 
werted to make it “perfectly clear” that 
the board was discharging its respon- 
sibilities” to the best of its ability within 
the resources which are made available 
to it.” 

“We are constantly striving to im- 
prove our organization and our pro- 
cedural regulations,” Mr. Boyd said, 
“and the board will appreciate any 
suggestions from this committee. I 
pledge to the committee the wholehearted 
support of the board and its staff in 
the promotion of air safety. 

“We, however, find ourselves in a 
position of wanting to do more to en- 
hance safety than our resources will per- 
mit us to accomplish. During the past 
several years, the demands upon the 
board and its staff in the field of ac- 
cident investigation have been greater 
than at any time in the board’s history. 

“During 1960 alone, board personnel 
assigned to accident investigation work 
contributed approximately 20,000 hours 
of uncompensated overtime. The Bureau 
of the Budget has given its approval for 
45 new safety positions for fiscal 1962. 
Thirty-six of these would be technical 
positions. If this increase is approved 
by the Congress, it will help to reduce 


the backlog of accident reports and 
greatly assist the board in its safety 
functions.” 

Mr. Boyd said the board’s accident in- 
vestigation work could be improved 
through passage of S. 962, introduced 
February 16 by the chairman of the 
committee, Senator Magnuson, of Wash- 
ington. About this, Mr. Boyd said: 

“Certain activities of the board in the 
field of accident investigation are now 
conducted under the authority of gen- 
eral and implied powers conferred by 
the federal aviation act. The investiga- 
tion of aircraft accidents would be 
facilitated if these activities were au- 
thorized by express statutory provisions. 

“S. 962 would expressly authorize the 
board to request assistance of the Fed- 
eral Bureau of Investigation and other 
investigatory agencies, to request as- 
sistance of any medical agency of the 
United States, to examine and test to 
the extent necessary all component parts 
of the aircraft and property aboard the 
aircraft and to conduct autopsies and 
such other post mortem tests as may be 
necessary. This bill would also provide 
criminal penalties for removing, con- 
cealing or withholding any part of a 
civil aircraft involved in an accident or 
any property aboard the aircraft.” 


Two Days of Hearings Set 
On Merchant Marine Bills 


Five bills and one joint resolution 
dealing with various merchant marine 
matters have been set for a consolidated 
hearing March 9 and 10 by the mer- 
chant marine and fisheries subcommittee 
of the Senate interstate and foreign 
commerce committee. 

Among the measures are: 

S. 677, which would authorize pay- 
ment of operating-differential subsidy 
for cruises. 

S. 885, which would provide a flexible 
rate of interest for government financing 
under the merchant marine act of 1936. 

S. J. Res 21, which would authorize 
the Secretary of Commerce to sell 10 
Liberty ships to US. citizens for con- 
version into barges. 


Senate Committee to Study 
Sea Transport Problems 


Hearings on problems and policies 
affecting maritime transportation be- 
tween the mainland and the non-contig- 
uous domestic areas of the country have 
been scheduled for March 6, 7, 13 and 
14 by the merchant marine and fisheries 
subcommittee of the Senate interstate 
and foreign commerce committee. 

In announcing the hearings, the chair- 
man of both groups, Senator Magnuson, 
of Washington, said high freight rates 
were imposing an increasing burden on 
the economies and development of 
Alaska, Hawaii, Puerto Rico and Guam. 

He said the committee was “seeking 
information on the situation and sug- 
gestions from all concerned for possible 
legislative action.” 


FMB Suspension Bill 


A bill to permit the Federal Maritime 
Board to suspend tariffs for seven 
months instead of the four now allowed 
was passed February 20 by the Senate 
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and sent to the House. The bill (S. 804) 
is the same as one passed last year by 
the Senate but which did not pass the 
House (T.W., Feb. 11, p. 65). 


Military Asked to Develop 
Jet Cargo Planes to Lease 


To Commercial Airlines 


The Secretary of Defense would be 
directed, under terms of legislation 
introduced in the House by Repre- 
sentative Hosmer, of California, to 
adopt a program for replacements 
and additions to the number and 
types of jet cargo planes available 
to the armed forces and to lease 
planes not needed at the time to per- 
sons authorized to engage in air 
transportation as air carriers. 

Mr. Hosmer’s bill (H.R. 4588) would 
amend chapter 135 of title 10 of the 
United States Code by adding a new 
section 2280 entitled “Development and 
Maintenance of an Adequate Fleet of 
Jet Cargo Aircraft.” 

The bill is worded as follows: 

“(a) The Congress finds that it is 
necessary for the national defense and 
the development of foreign and domestic 
commerce that the United States shall 
have a fleet of jet cargo aircraft (1) 
sufficient to carry out its domestic air- 
borne commerce and a substantial por- 
tion of the airborne foreign commerce 
of the United States, (2) capable of serv- 
ing as a military auxiliary in time of 
war or national emergency, (3) owned 
and operated by citizens of the United 
States insofar as may be practicable 
and (4) composed of the safest and 
most suitable types of aircraft, con- 
structed in the United States and 
manned by trained and efficient person- 
nel who are citizens of the United States. 
It is hereby declared to be the policy of 
the United States to foster the develop- 
ment and encourage the maintenance of 
such a fleet of jet cargo aircraft. 


Survey Called For 


“(b) The Secretary of Defense (herein- 
after in this section referred to as the 
‘Secretary’) shall make a survey of the 
number of types of jet cargo aircraft 
available for use by the armed forces 
on the date of enactment of this section 
to determine what additions and replace- 
ments are required to carry out the 
policy declared in subsection (a) of this 
section. In the course of such survey the 
Secretary shall study, perfect and adopt 
a long-range program for replacements 
and additions to the number of types 
of jet cargo aircraft available for use by 
the armed forces so that as soon as prac- 
ticable the following objectives may be 
accomplished: 

“(1) The creation of a fleet of jet 
cargo aircraft adequate to meet current 
operational needs of the armed forces 
plus adequate reserves for any future 
emergency. 

“(2) The operation, by citizens of the 
United States on a lease basis, of those 
jet cargo aircraft not needed to meet 
current operational requirements of the 
armed forces. 


“(3) The development of jet cargo 


aircraft designed to be quickly convert- 
ible to national defense requirements 
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if the shoe fits 


... and it always does when you send your “shoe” by railroad 


freight, because large or small, compact or bulky, anything 
goes, and goes best, by rail. 


Seaboard typifies the finest in modern railroading. We’re geared 


to provide the kind of “follow through” that shippers need 
and want. 


Transportation is our business. Our entire effort is directed to 
rendering the finest service that experienced, interested per- 
sonnel and up-to-the-minute facilities can make possible. What- 
ever your shipping needs in the Southeast may be, you'll find 


Seaboard representatives eager to help you get the best answers 
to any transportation problem. 


AIR LINE ‘ 


Piggyback service between RAILROAD eo —~% 


North and South 


is available at many 


Seaboard points. 
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and afford the most complete protection 
possible for passengers and crew against 
the hazards of air transportation. 

“(c) Jet cargo aircraft owned by the 
armed forces and not required to meet 
their current operational needs, as de- 
termined by the Secretary, shall be sub- 
ject to lease by the Secretary for oper- 
ation by citizens of the United States 
who are authorized by the Civil Aero- 
nautics Board, under the provisions of 
the federal aviation act of 1958, to en- 
gage in air transportation as an air 
carrier. 


Provisions for Lease 


“(d) The Secretary shall lease air- 
craft under the provisions of this section 
only on the basis of sealed bids submitted 
to him in response to a public adver- 
tisement soliciting such bids. 

“(e) Such advertisement shall— 

“(1) describe the number and type of 
aircraft to be leased; 

“(2) state the length of time for which 
the lease will be given; and 


“(3) contain such other information 
as the Secretary shall deem necessary 
for the information of the bidder. 

“(f) The Secretary shall award the 
lease to the highest bidder therefor, but 
the Secretary may reject such highest 
bid or any other bid he deems to be too 
low, or if the Secretary determines that 
the bidder lacks sufficient capital, credit 
or experience to operate the leased air- 
craft safely and successfully. The rea- 
sons for the rejection of any bid, upon 
the request of the bidder, shall be stated 
to such bidder in writing. 

“(g) If the highest bid is rejected the 
Secretary may award the lease to the 
next-highest bidder or may reject all 
bids and readvertise for more bids. 

“(h) The Secretary shall issue such 
regulations as he may deem necessary 
to carry out the provisions of this sec- 
tion. 

“(i) The Secretary shall, at the be- 
ginning of each regular session of the 
Congress, submit to the Congress a re- 
port including a summary of his trans- 
actions under this section, a statement 
of all receipts under this section and 
such recommendations as he may deem 
appropriate.” 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


S. 989, to provide that benefits payable 
under the railroad retirement act not 
be considered as income in determining 
eligibility of veterans for non-service- 
connected disability pensions. By Sena- 
tor Hill, of Alabama. 

S. 1025, to provide for the stockpiling of 
railroad equipment and to establish a 
public agency to carry out provisions 
of the bill (T.W., Jan. 21, p. 57). By 
Senator Randolph, of West Virginia, for 
himself and Senator Byrd, of West Vir- 
ginia. 

H.R. 4422, to amend the railroad retire- 
ment act to provide increased retirement 
benefits for persons of age 60 and having 
30 years of service. By Representative 
Fulton, of Pennsylvania. 

H.R. 4463, to amend the railroad retire- 
ment act to provide a spouse a full 
annuity regardless of age. By Represen- 
tative St. George, of New York. 

H.R. 4503, to amend section 1(14)(a) of 
the interstate commerce act to give the 
ICC authority to set “incentive” per 
diem rates for freight car rental (T.W., 
Feb. 18, p. 60). By Representative Avery, 
of Kansas. 

H.R. 4544, to repeal provisions of the 
railroad retirement act which reduce 
annuities of spouses of retired employes 
by the amount of monthly benefits under 
the Social Security act. By Representa- 
tive Williams, of Mississippi. 

H.R. 4607, to provide that railroad em- 
ployes may retire on a full annuity at 
age 60 after serving 30 years. By Repre- 
sentative Holland, of Pennsylvania. 


MOTOR TRANSPORTATION 


H.R. 4305, to provide for effective com- 
petition in the construction of the fed- 
eral-aid highway system. By Represen- 
tative Conte, of Massachusetts. 

H.R. 4667, to provide for the substitution 
of truck vehicles for highway post office 
transportation. By Representative Davis, 
of Georgia. 


H. Res. 172, to urge the President to call 


a White House Conference on Highway 
Safety. By Representative Friedel, of 
Maryland. 


AIR TRANSPORTATION 


S. 957, to provide that court review of 
nonhearing CAB determinations be in 
courts of appeals (see story). By Senator 
Magnuson, of Washington, at request of 
CAB. 

S. 958, to increase the CAB’s authority 
over foreign air transport (see story). By 
Senator Magnuson, of Washington, at 
request of CAB. 

S. 959, to make airline ticket scalping 
illegal (see story). By Senator Magnuson, 
of Washington, at request of CAB. 

S. 960, to preserve and protect CAB re- 
ports from private litigation (see story). 
By Senator Magnuson, of Washington, 
at request of CAB. 

S. 961, to increase CAB authority to ex- 
amine records of persons controlled by 
air carriers (see story). By Senator Mag- 
nuson, of Washington, at request of CAB. 
S. 962, to give the CAB greater authority 
in accident investigation (see story). By 
Senator Magnuson, of Washington, at 
request of CAB. 

S. 963, to strengthen the CAB’s author- 
ity in consolidation of actions (see story). 
By Senator Magnuson, of Washington, 
at request of CAB. 

S. 964, to separate subsidy and airmail 
rates (see story). By Senator Magnuson, 
of Washington, at request of CAB. 

S. 965, to authorize imposition of civil 
penalties in enforcement of the federal 
aviation act and CAB economic orders 
and regulations (see story). By Senator 
Magnuson, of Washington, at request of 
CAB. 


H.R. 4385, to require suspension or revo- 
cation of airman certificates in connec- 
tion with the imposition of civil penal- 
ties. By Representative Addabbo, of New 
York. 


H.R. 4588, to further the development 
and maintenance of a fleet of jet cargo 
aircraft (see story). By Representative 
Hosmer, of California. 
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WATER TRANSPORTATION 


H.R. 4299, to provide for the operation 
of the dual-rate steamship conference 
system (see story). By Representative 
Bonner, of North Carolina. 

H.R. 4469, to provide that no person who 
wilfully fails or refuses to answer or 
falsely answers certain questions relating 
to subversive activities, when summoned 
before certain federal agencies, shall be 
employed on any U.S. merchant vessel 
or in certain waterfront facilities. By 
Representative Walter, of Pennsylvania. 
Also: H.R. 4470, Representative Scherer, 
of Ohio. 

H.R. 4691, to require expenditure of 75 
per cent of the funds expended for the 
conversion, alteration and repair of naval 
vessels to be spent with private ship re- 
pair yards. By Representative Seely- 
Brown, of Connecticut. 


GENERAL TRANSPORTATION 


S. 987, to authorize retraining of per- 
sons displaced from jobs by automation 
or other technological development, for- 
eign competition, relocation of industry, 
shifts in market demands or other 
change in the economy. By Senator 
Clark, of Pennsylvania, for himself and 
Senators Randolph, of West Virginia; 
Hart, of Michigan, and Smith, of Massa- 
chusetts. Also: H.R. 4703, Representa- 
tive Holland, of Pennsylvania. 

H.R. 4321, to authorize the transporta- 
tion of dependents and baggage and 
household effects of certain retired 
federal career officers. By Representative 
Kilday, of Texas. 

H.R. 4432, to establish an Office of Inter- 
national Travel and Tourism and a 
Travel Advisory Board (see story). By 
Representative Hemphill, of South Caro- 
lina. Also: H.R. 4462, Representative 
Rogers, of Florida; H.R. 4614, Represent- 
ative Mack, of Illinois. 

H.R. 4465, to repeal the tax on trans- 
portation of persons. By Representative 
Sibal, of Connecticut. Also: H.R. 4518, 
Representative Knox, of Michigan. 
H.R. 4573, to place labor unions under 
anti-trust law. By Representative Alger, 
of Texas. 

H.R. 4681, to provide an income tax de- 
duction for expenses of transportation 
to and from work by a disabled person. 
By Representative Kelly, of New York. 


Kennedy Asks Cut in Funds 
For Mail Transport Costs 


President Kennedy has recommended 
to Congress that it reduce by $12 mil- 
lion a supplemental appropriation re- 
quest made in January by President 
Eisenhower to cover the cost to the 
Post Office Department of railroad mail 
rate increases ordered last November 
by the Interstate Commerce Commis- 
sion. 


Mr. Eisenhower sent Congress a com- 
munication January 18 seeking $30,900,- 
000 for the Post Office Department 
(T.W., Jan. 28, p. 62), but on February 
17 President Kennedy sent Congress a 
message asking that the figure be re- 
duced to $18,900,000. 

“This proposed supplemental appro- 
priation,” President Kennedy said, “is 
recommended in lieu of the one for 
$30,900,000 for this purpose which was 
transmitted to Congress on January 18 
and which should be canceled. 


“The effect of this recommendation 
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‘The Case of the Delay That Gaved Time 


/ WHY, WHAT'S 





WRONG, JERRY? 
DON’T TELL ME 
THE NEW JOB 
HAS YOU DOWN 
ALREADY. 


WHAT'S SO 


ANYHOW? CAN’T JY 
THE CUSTOMER ¥} 


FATAL ABOUT A I 
SIX DAY DELAY, i 
AS 


FOR EQUIPMENT 
AS GOOD ; 


CAN'T HELP IT, TOM. 
MY DREAM EXPORT 
SALE IS TURNING 
INTO A 
NIGHTMARE ! 


THIS IS THEIR FIRST 
ORDER, SO THEY ONLY 
THINK \T'S GOOD, THEY 
DON'T KNOW IT. 
BESIDES, IL HAVE TO 
HAVE THIS ON BOARD 
A SHIP BY THE END OF 
THE MONTH. FIGURING THREE 
DAYS FOR INLAND TRANSPOR- 
TATION FROM INDIANAPOLIS, 
MEANS I HAVE To FIND A 
SHIP SAILING ON THE 
29TH OR 30TH. 





THAT ORDER | 
FROM GENOA 
HOW COME? 


= SOMEONE IN 
PRODUCTION GOOFED! 
THOSE TRANSFORMERS 
AND PARTS WERE SUPPOSED 
TO BE SHIPPED ON THE 
P QOTH. NOW WE WON'T 
HAVE THEM TILL THE 267H! 


Y THE SHIPMENT 
IS MOVING UNDER 
A LETTER OF CREDIT 
SY WHICH EXPIRES ON 
THE 30TH. THIS 
MEANS IT HAS To 
BE LOADED 
BY THEN. 


TOO BAD WE CANT GIVE ALL WELL, I’M STILL | (LOOK, JERRY—YOU'RE 
30,000 LBS.TO MY AUNT te CHECKING NEW ON THIS JOB. WE'VE 
AGATHA! SHE'S SAILING ‘W SAILING <|| TRIEDOTHER PORTS 


FROM NEW YORK ON 


THE 307TH. YOU ARE 
USING NEW YORK, 
AREN'T YOu? 


YES, THERE IS ASAILING FOR GENOA 
ON THE 30TH. ONE ON THE 29TH TOO. 
YOU CAN CHOOSE THE ONE BEST FOR 

YOU—SURE THEY’RE DIRECT, MOST 


BEFORE, BUT THE PORT 
OF NEW YORK HAS 
TWICE AS MANY 

SAILINGS. LET'S GET 
THEM ON THE PHONE 
AND SEE WHAT THEY 

CAN DO TO HELP 


OF OUR SAILINGS ARE. 


— 


“AIDS TO SHIPPING” 
LITERATURE 


Send right now for a 
check list of valuable 
free literature. Learn 
the many advantages 
of shipping via Port of 
New York. 
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Port Promotion Manager 

The Port of New York Authority 
111 Eighth Avenue 

New York 11, N. Y. 


Please send me a free check list of ‘‘Aids to 
Shipping”’ literature. 


Name. 
Company. 
Address 
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US ON THIS. 


WELL, TOM...OFF SHE GOES TO THE PORT 
OF NEW YORK. I'VE LEARNED YOU HAVE 
TO STAY WITH THE RELIABLE SERVICE. 


ty— NOT ONLY THAT, JER 
ek THOSE “DIRECT” SAILINGS WITH 
NO ADDITIONAL LOADING PORTS WILL PUT 
THIS SHIPMENT IN GENOA FIVE DAYS SOONER. 





“1 TOM TAUGHT JERRY A LESSON. Let a Port of New York specialist 


help you too. He has so much more to help you with. 


THE PORT OF NEW YORK AUTHORITY 


Port Commerce Division 
111 Eighth Avenue, New York 11, New York 


For free assistance on shipments contact these Port Authority 


TRADE DEVELOPMENT OFFICES 


EASTERN—32 Broadway, New York 4, New York 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D. C. 
CHICAGO—Prudential Building, Chicago 1, Illinois 
CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania 
CONTINENTAL—Zellerstrasse 61, Zurich 2/38, Switzerland 
LONDON—130 Fenchurch Street, London, E.C. 3, England 

SOUTH AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico 
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is to reduce by $12 million the previous 
request for additional funds to cover 
the cost of mail rate increases, retro- 
active to September 1, 1960, ordered by 
the Interstate Commerce Commission 
on November 17, 1960. 


“The reduction is possible because 
current trends in mail transportation 
indicate savings which will partly off- 
set the cost of the increased rates.” 


Senator Seeks Reopening 
Of CAB Trans-Pacific Case 


Senator Gruening, of Alaska, has 
expressed the hope that President Ken- 
nedy will order the Civil Aeronautics 
Board to reopen the proceeding in 
which the previous Administration re- 
jected CAB recommendations for a 
Great Circle jet route from New York 
City to Tokyo with a stop at Fairbanks, 
Alaska. 


The senator reiterated in the Senate 
February 16 his disappointment at the 
“veto” action by President Eisenhower 
on a supplemental opinion and order 
the CAB issued January 19 in No. 7723, 
et al., Trans-Pacific Route Case (T.W., 
Jan. 28, p. 124). The senator presented 
a resolution from the Alaska legislature 
calling for a reversal of the action, and 
he said: 

“On January 18, immediately pre- 
ceding his departure from office, Presi- 
dent Eisenhower saw fit to disapprove 
an order of the Civil Aeronautics Board 
in the Trans-Pacific Route Case which, 
among other effects, resulted in the dis- 
approval of a long-hoped-for route from 
our Atlantic coast to Tokyo via. Fair- 
banks, Alaska. 

“The overriding importance of es- 
tablishing Fairbanks as an intermediate 
point for trans-Pacific traffic, both as 
a service to travelers and as a boost to 
the economy of Alaska, leads Alaskans 


to urge that the new President recon- 
sider the action of his predecessor as 
soon as possible. The expansion of 
international air routes to include Fair- 
banks provides the city with an impor- 
tant source of income and opportunities 
for employment which are vital to the 
economic health of the community. 

“At this time, when the nation is 
faced with an economic recession— 
nowhere more severe than in Alaska—it 
is our responsibility to utilize every 
opportunity which comes to us to estab- 
lish new wealth-producing industry. The 
utilization of the Fairbanks airport for 
this purpose is an obvious means of 
increasing the prosperity of the citizens 
of the area while providing better 
service than before for travelers to the 
Orient. 

“It is my hope that President Ken- 
nedy will recognize the crucial impor- 
tance of this case and that he will 
immediately order the Civil Aeronautics 
Board to reopen the matter. The Alaska 
congressional delegation is urging him 
to do so.” 


Travel-Promotion Measure 
Gets Approval of Senate 


The Senate passed and sent to the 
House on February 20 S. 610, a bill to 
promote travel in the United States by 
foreign citizens through the establish- 
ment of a Travel Service in the Depart- 
ment of Commerce and a Travel Advisory 
Board. 

The Travel Service would be headed 
by an Assistant Secretary of Commerce 
for Travel, a new position. 

The Travel Advisory Board would be 
composed of 20 members appointed by 
the Secretary of Commerce. At least 10 
would be representatives of the travel 
and related industries. 


Three days before the Senate action, 
support for the bill was voted by the Car 
and Truck Renting and Leasing Asso- 
ciation, holding its annual meeting in 
Chicago. The association adopted a reso- 


New House Commerce Committee Members 





The House interstate and foreign commerce committee is little changed this year from 1960 (T.W., 
Feb. 18, p. 60), having only two new members—Representative Vernon W. Thomson of Wisconsin 
(left) and Representative Abner W. Sibal of Connecticut (right). Both are ‘freshmen’ members of the 
House and are Republicans. Mr. Thomson is a former governor and attorney general of Wisconsin. 
Mr. Sibal, a lawyer, was formerly prosecuting attorney in the City Court of Norwalk and a 


state 


senator. 
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lution supporting S. 610 after being urged 
to do so by Donald A. Petrie, executive 
vice-president of the Hertz Corp. and 
new vice-president for foreign affairs 
of the association. 


In its resolution, the association said 
it favored “federal legislation to 
strengthen tourist facilities and arrange- 
ments within the United States in order 
to insure an appropriate welcome during 
the stay of foreign visitors within this 
country and to establish an Office of 
International Travel and Tourism for the 
purpose of encouraging foreign residents 
to travel within the United States.” 


Common Carrier ‘Decline’ 
To Be Probed by Senators 


Senator Smathers, of Florida, assert- 
ing that “factors responsible for the 
decline of the nation’s essential common 
carrier industry constitute our most- 
critical transportation problems,” has 
announced that his surface transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee 
will hold a three-day hearing beginning 
March 22. 

The senator said he had asked views 
of interested parties “for ways of im- 
proving the common carrier industry.” 
He said the hearing would seek to: 

“(1) Determine the causes and extent 
of the relative decline of regulated car- 
riers. 

“(2) Determine the reasons for the 
rapid growth of unregulated and private 
carriers. 

“(3) Evaluate the resulting effect on 
the adequacy of our national transporta- 
tion system.” 


Senate Receives Nine Bills 
Asked by Aeronautics Board 


Nine bills requested by the Civil Aero- 
nautics Board to “strengthen its author- 
ity and improve its ability” have been 
introduced by Senator Magnuson, of 
Washington, chairman of the Senate 
interstate and foreign commerce com- 
mittee. 

The measures are: 

S. 957, which would assure for the 
board independent participation and rep- 
resentation in court proceedings, provide 
for review of nonhearing board determi- 
nations in courts of appeals and clarify 
present provisions of the federal aviation 
act concerning the time for seeking ju- 
dicial review. 

S. 958, which would provide for the 
regulation of rates and practices of air 
carriers and foreign air carriers in for- 
eign air transportation. 

S. 959, to make ticket scalping illegal. 

S. 960, which would preserve and pro- 
tect board reports from private litigation, 
but would make them available if a 
court finds the information not other- 
wise available. 

S. 961, to increase the board’s author- 
ity to examine certain records of persons 
controlled by air carriers. 

S. 962, to authorize specifically the 
testing of all components of an aircraft 
involved in an accident and to provide 
criminal penalties for disturbing or re- 
moving property from or parts of such 
aircraft. 

S. 963, to clarify and strengthen CAB’s 
authority in consolidation proceedings. 
S. 964, which would provide for the 
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A complete TV studio—plus theater screening equip- 
ment—goes on a multi-city tour. 








Mayflower simplifies even 
the most complicated moves 





America’s Most Recommended Mover 


@ Color television cameras, transmission and receiver consoles, monitors, lighting 
and projection equipment—a half-million dollars worth of delicate units for Smith, 
Kline & French’s elaborate closed circuit TV telecast demonstrations—has been 
“touring by Mayflower” for the past several years. 

Moved from city to city in one of Mayflower’s new special tandem-axle “soft 
ride” Mayflower vans, every show was televised on schedule. Every piece of equip- 
ment was delivered undamaged for each different city’s performance. 

It will pay you to call your Mayflower agent for your next moves of high value 
equipment or exhibits. Write now for “17 Reasons Why” an illustrated booklet 
particularly helpful for exhibit managers. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, INDIANA 
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separation of subsidy and airmail rates. 

S. 965, which would authorize the 
imposition of civil penalties in enforce- 
ment of the act and the board’s eco- 
nomic orders and regulations. 


Senate Committee Approves 
Halaby for Top FAA Post 


The nomination of Najeeb E. Halaby 
to be administrator of the Federal Avi- 
ation Agency was ordered favorably re- 
ported to the Senate February 21 by the 


Senate interstate and foreign commerce 
committee. 

Committee approval came in an ex- 
ecutive session after Mr. Halaby had 
appeared before senators in his own 
behalf. 

Mr. Halaby, a graduate of Stanford 
and Yale universities, would succeed E. 
R. Quesada, whose resignation was ef- 
fective January 20 (T.W., Jan. 28, p. 40). 
Mr. Halaby has been a private pilot 
since 1933 and was a test pilot and 
aviator for the Navy in World War II. 

He also has been Deputy Secretary 
of Defense and vice-chairman of the 
White House Aviation Facilities Study 
Group. 


Labor News 


NLRB Jurisdiction Applied 
To U.S.-Owned Foreign-Flag 


Vessels Serving U.S. Ports 


The National Labor Relations 
Board, ruling in a case involving a 
dispute between a labor union and 
the American owners of a foreign- 
flag vessel serving U.S. ports and 
manned by non-resident alien crews, 
has held that the labor management 
relations act applies to such ships 
and that the board, therefore, has 
jurisdiction to rule on matters in- 
volving their operations. 


In its decision, handed down in Case 
No. 15-CA-1454—West India Fruit & 
Steamship Co. and Seafarers Interna- 
tional Union of North America, Atlantic 
and Gulf District, the board asserted 
that the facts that the ship was owned 
by an American corporation and was 
continually engaged in American com- 
merce constituted sufficient American 
“contacts” to warrant application of the 
act along the guide-lines laid down by 
the Supreme Court in another case. 


The board also found, with respect to 
certain allegations of United States gov- 
ernment agencies, that no harm would 
be done to the growth of a foreign-flag 
fleet of American-owned vessels under 
“effective U.S. control” by its decision 
to assert jurisdiction in the case and by 
the precedent growing out of that ruling. 

The board said the case involved an 
unfair labor practice complaint brought 
against the West India Fruit & Steam- 
ship Co. by the Seafarers International 
Union of North America, Atlantic and 
Gulf District, AFL-CIO. It said the dis- 
pute arose out of an attempt by the union 
to organize the crew of the “Sea Level,” 
a vessel owned and operated by West 
India, an American corporation, but 
registered in Liberia. The vessel, the 
NLRB said, was a cargo ship sailing 
regularly to and from an American port 
and was for the most part repaired and 
serviced in the United States. 

The board found that “the respondent 
and its maritime operations subject to 
the complaint are engaged in and affect 
commerce within the meaning of section 
2(6) and 2(7) of the [labor management 
relations] act and that it will effectuate 
the policies of the act to assert jurisdic- 
tion in this proceeding.” 


In its order, the NLRB directed the 
owner company to cease and desist from 
threatening employes with changes in 
working conditions and terms of em- 
ployment and unspecified recriminatory 
action because of their adherence to, or 
support of, the SIU or any other labor 
organization, or to interfere in any other 
manner with the employes’ rights to self- 
organize, form labor groups, or join and 
assist the SIU. 


Strike by Flight Engineers 
Disrupts Airline Schedules; 
President Orders Inquiry 


A “wildcat” strike by members of 
the Flight Engineers International 
Association has disrupted flight 
schedules on six major airlines and 
resulted in the establishment of a 
Presidential commission to inquire 
into issues involved. 


The strike began February 17 against 
Pan American Airways and spread to 
American, Trans World, Western, East- 
ern and National airlines. Union officials 
said the strike was not sanctioned by the 
union’s leadership but that “rank and 
file members” had vowed not go to back 
to work as long as a job classification 
decision by the National Mediation 
Board was allowed to stand. In the de- 
cision which it made under authority 
delegated by the NMB, a three-man 
committee concluded that members of 
the flight engineers’ union flying on 
planes of United Air Lines could, be- 
cause of their functions, “no longer be 
considered separate from those of other 
members of the flight crew,” and were 
in the same craft or class as members 
of the Air Line Pilots Association for 
purpose of representation and collective 
bargaining under the railway labor act 
(T.W., Feb. 18, p. 69). 


The engineers’ picket lines were first 
set up against Pan American where 
wage and hour contracts between the 
union and the airline have expired. The 
lines appeared more than two hours 
after President Kennedy signed an exec- 
utive order establishing an emergency 
board to investigate and report on the 
dispute. Union leaders said they at- 
tempted to call off the Pan American 
pickets but that a “wave of sympathy 
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walkouts had started and appeared out 
of control.” 

On February 18, a New York federal 
court issued a restraining order against 
strikers but the order was defied. Don 
Byrne, of Washington, D.C., official un- 
ion spokesman, commented: 

“The government can enjoin the union, 
but it cannot enjoin the defiant rank 
and file.” 

Another union spokesman said the 
members viewed the NMB ruling as one 
which would eventually wipe out their 
3,500-man organization and result in its 
absorption into the Air Line Pilots As- 
sociation. 

“The men believe that whether they 
continue to strike or are made extinct by 
the board’s ruling, the end result will be 
the same,” the spokesman said. “Pes- 
simism is the order of the day.” 

The strike was said to have brought a 
halt to all but a few transcontinental 
and coastal flights of Eastern, American, 
National and Western. TWA said only 
12 of its 185 scheduled movements op- 
erated February 19. Pan Am said only 
two jet flights took off from New York 
February 19 in contrast to normal de- 
partures of 15 flights. 

By an executive order issued late Feb- 
ruary 21, President John F. Kennedy 
established a Presidential commission, 
composed of three university professors 
who were designated in the order as 
“public members” of the commission, to 
investigate, and report to the President 
findings and recommendations concern- 
ing, the issues involved in the work 
stoppage by flight engineers. 

Under terms of the President’s order, 
the appointees to the commission estab- 
lished by it are “Professor Nathan Fein- 
singer, chairman, Professor Richard Les- 
ter, and Professor J. Keith Mann.” 

Prof. Feinsinger is identified in ““Who’s 
Who in America” as professor of law 
at the University of Wisconsin. He was 
a member of the National War Labor 
Board in World War II and was chair- 
man of the Presidential fact-finding 
board that investigated labor disputes 
in the steel and meat packing industries 
in 1946-1948. 


Prof. Lester, according to “Who’s Who 
in America,” has been professor of econo- 
mics at Princeton University since 1948. 
He, too, is a former member of the 
National War Labor Board. He was a 
member of the Governor’s Commission 
on Legislation Relating to Public Utility 
Disputes in the state of New Jersey in 
1954. 


The text of the President’s executive 
order of February 21 follows: 


“By virtue of the authority vested in 
me as President of the United States, 
it is ordered as follows: 


“Section 1. There is hereby established 
a Presidential commission to consider 
differences that have arisen regarding 
the performance of the flight engineer’s 
function, the job security of employees 
performing such function, and related 
representation rights of the unions, 
namely, the Flight Engineers Interna- 
tional Association and the Air Line 
Pilots’ Association on the following 
carriers: Pan American World Airways, 
American Airlines, Trans World Airways, 
Eastern Airlines, National Airlines and 
Flying Tigers. The commission shall be 
composed of three public members who 
are hereby appointed as follows: Profes- 
sor Nathan Feinsinger, chairman; Pro- 
fessor Richard Lester and Professor J. 
Keith Mann. 

“Section 2. The commission is author- 
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Coast Line cuts delivery time from 
Florida to East to 33 hours with a NEW, 
regularly scheduled All-Piggyback Train 


Now Coast Line offers you the first regu- 
larly scheduled all-piggyback train 
between the South and the East. It’s a 


new service designed for your economy 


and convenience. 


Just check this schedule: the train leaves 
Lakeland, Fla., at 5 p. m., each Saturday; 
arrives New York at 2 a. m. Monday-your 
shipments are ready for delivery to the 
Monday morning market. (And you can 
load at Lakeland, Orlando, Palatka or 


ABSOLUTE TEMPERATURE CONTROL 
Refrigerated trailers are maintained under absolute 
temperature control all the way. A refrigeration expert 


checks thermostats and takes temperature readings at 
Lakeland, Flia., or point of origin, at Jacksonville, Fia., 
at Potomac Yards, Va., and at destination. 





Jacksonville, Fla., Savannah, Ga., or 
Charleston, S. C.—unload at Baltimore, 
Philadelphia or New York.) 


If you want savings and dependability in 
shipping—and your choice from all five 
piggyback plans—just ask Coast Line’s 
specialists to tell you all the advantages 
of the latest in economical transportation. 
Check with your nearest Coast Line 
representative, or contact: 


J.W. Plant 

Manager, Trailer Train Service 
Atlantic Coast Line Railroad 
Jacksonville 2, Florida 


ATLANTIC 
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“Thanks for Using Coast Line” 
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Cooper-Jorrett teletype and IBM system speeds 
the paper work . . . maximum maintenance 
speeds the equipment and your delivery on 
THE TRAFFIC MAN’S LINE. 


woror 
COOPER - JARRETT INC. 
FREIGHT 
CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, N. J. 


TRENTON, N. J. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
NEW YORK, N. Y. 
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ized and directed to investigate and to 
inquire into such issues with the objec- 
tive of making a report to the President, 
including its findings and recommenda- 
tions with respect thereto and assisting 
in achieving an amicable settlement and 
agreement with respect to such issues 
involving the above-mentioned parties. 
In connection with its inquiry, the com- 
mission is authorized to hold such public 
hearings and to hear such witnesses as 
it may deem appropriate. 

“Section 3. All executive departments 
and agencies of the federal government 
are authorized and directed to cooperate 
with the commission in its work and to 
furnish the commission with such infor- 
mation and assistance, not inconsistent 
with law, as it may require in the per- 
formance of its duties. 

“Section 4. The chairman and mem- 
bers of the commission shall receive such 
compensation and expense allowances as 
the President shall hereinafter fix, in a 
manner to be hereafter determined.” 


Comment by ALPA Chief 


The strike by the FEIA was described 
by C. N. Sayen, president of the ALPA, 
as “a strike in defiance of the U.S. gov- 
ernment to force it to revise, under 
pressure, a decision arrived at by due 
process of law.” 


Airline Employes Furloughed 


American Airlines announced Febru- 
ary 20 that it was placing five out of 
every six employes on emergency leave 
at the close of business that day be- 
cause of the flight engineers’ strike 
against the airlines. 

American said about 20,000 employes 
would be furloughed. Reservations of- 
fices would be operated by a skeleton 
staff, ticket offices would be closed, bases 
shut down and aircraft put in reserve, 
the airline said. 

American said its revenue losses “are 
running at slightly more than $1 million 
a day.” 

The statement by Mr. Sayen, of the 
ALPA, included the following: 

“The decision which the flight engi- 
neers have used to attempt to justify 
their defiance of the federal government 
was issued on United Air Lines, which 
has hired only pilot-qualified flight deck 
crew members since 1956, and set up 
procedures to determine who should rep- 
resent the crew members there. It is 
significant that United is not among the 
airlines being struck and raises consider- 
able questions concerning the FEIA’s 
real motives.” 


In the decision, a committee appointed 
by the National Mediation Board held 
that members of the Flight Engineers 
International Association, flying on 
United planes, were in the same craft 
or class as members of the ALPA for 
purposes of representation in collective 
bargaining under the railway labor act 
(T.W., Feb. 18, p. 69). 


The FEIA has said the ruling, if ex- 
tended, would force its 3,500 members to 
join the 15,000-member ALPA, where they 
would go to the bottom of the seniority 
list. However, the FETA has officially dis- 
approved the wildcat strike, which be- 
gan on Pan American World Airways 
and spread to American, Trans-World, 
Eastern, Western and National airlines. 


Mr. Sayen said that there were no 
requests for representation determina- 
tion on any of the airlines against which 
the engineers were striking, and that 
“contrary to statements of the flight 
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engineers, the NMB on United Air Lines 
in no way involved any question of the 
airline’s seniority list.” 


Mediation Board Lauds 
Rail Management, Labor 
For Settling of Disputes 


The National Mediation Board, in 
its annual report to Congress for the 
fiscal year ended June 30, 1960, has 
commended railroad management 
and labor and the negotiators in- 
volved in achieving settlement of a 
number of disputes in the year which 
the board says could have resulted 
in a “transportation crisis” had they 
not been settled. 


The board, reviewing the year, says 
it disposed of 292 cases, compared with 
348 in the preceding fiscal year. Media- 
tion cases disposed of in 1960 totaled 
226, down 22 from the 248 in the pre- 
vious year. Representation cases disposed 
of by the board in 1960 amounted to 59, 
as against 88 in the previous year. 

“As the fiscal year began,” the board 
said, “a series of proposals and counter- 
proposals were exchanged between var- 
ious labor organizations and carriers for 
revision of national railroad agreements. 
These proposals affected all of the major 
trunk line railroads in the country and 
most of the switching and terminal car- 
riers. 

“Failure to achieve settlement of any 
of these disputes could have resulted in 
a transportation crisis which would have 
had a far-reaching impact on the entire 
economy of the country. 


Praise for Solutions 


“It is to the credit of the industry 
and the negotiators involved that after 
long and arduous bargaining, making full 
use of the various techniques of media- 
tion, arbitration and emergency board 
investigation provided by the railway 
labor act, that settlements were 
achieved ... 


“During the past fiscal year there were 
only eight strikes in the rail and airline 
industries requiring the attention of 
the board which lasted longer than a 
single day. These were equally divided 
between the two industries, four each. 


“In the railroad industry the strikes 
were of short duration, one lasting 12 
days, the others ending in three days. 
It is interesting to note that three of 
the four strikes were halted by appeal 
to the courts for restraining orders on 
the basis that a minor dispute was in- 
volved. 


“In the airline industry two of the 
four strikes were settled by mediation 
agreements, one after 18 days, the other 
after 27 days. As of June 30, 1960, the 
remaining airline strikes had not been 
settled.” 

The NMB said seven emergency situa- 
tions involving major transportation 
facilities developed in the year, follow- 
ing failure of direct negotiations between 
the parties, mediation and declinations 
to arbitrate. Six involved railroads and 
one an airline, the board showed in a 
summary. It then added: 

“During the past fiscal year the board 
docketed a total of 31 ‘E’ cases. These 
cases usually involve a situation wherein 
a work stoppage has been threatened 
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and a date set for strike action. The 
board, under these circumstances, may 
proffer its services under section 5 of the 
act and endeavor to work out prior to 
any strike deadline an arrangement be- 
tween the parties which will dispose of 
the issues in dispute and thus avoid an 
actual shutdown of operations. 


Closure of ‘E’ Cases 


“During this period the board closed 
a total of 29 ‘E’ cases. In reviewing the 
closed cases, it is noted that only one 
E’ case eventually resulted in a strike, 
six cases were disposed of by the parties 
directly without further handling by the 
board, two cases were referred to the 
President for action under section 10 of 
the act, 13 cases were found upon 
investigation to involve ‘minor’ disputes. 
In most instances these cases were dis- 
posed of by creation of a special board 
of adjustment to adjudicate the ‘minor’ 
disputes, six of the remaining cases were 
disposed of by mediation agreements 
and an agreement to arbitrate disposed 
of one case.... 


“A settlement worthy of comment was 
made in a dispute between various car- 
riers represented by the Eastern, West- 
ern and Southeastern Carriers’ Confer- 
ence Committees and the Brotherhood 
of Maintenance of Way Employes, Case 
A-5987, where the parties agreed pro- 
spectively to settle certain issues through 
the processes of arbitration. The board 
believes that this is a noteworthy 
achievement. 

“The agreement provides that in re- 
gard to rates of pay of new positions and 
adjustment of rates of supervisory em- 
ployes covered by the rules of the col- 
lective agreement between the parties 
where duties and responsibilities have 
allegedly been expanded, there shall be 
meetings between the parties in an en- 
deavor to reach mutual agreement. 


“In the event mutual agreement is not 
reached the issue will be submitted to 
arbitration in accordance with the pro- 
visions of the railway labor act. Other 
sections of the agreement provide that 
in the event a carrier decides to effect a 
material change in work methods involv- 
ing employes covered by the rules of the 
collective agreement there shall be prior 
consultation by the parties with a view 
to avoiding grievances arising out of the 
terms of the existing collective agree- 
ment and minimizing adverse effects 
upon the employes involved.” 


$4.3 Million Port Terminal 
Contract Awarded at ‘L.A.’ 


(From Pacific Coast Bureau of Traffic World 


A contract for $4,315,100 for construc- 
tion, in the port of Los Angeles, of the 
first unit of an “ultramodern” passen- 
ger-cargo terminal has been awarded by 
the Board of Harbor Commissioners to 
Louis C. Dunn, Inc., of Los Angeles, in 
competition with 11 other bidders. 


The passenger-cargo terminal in Los 
Angeles harbor, port officials say, will be 
a two-story, contemporary-styled struc- 
ture “designed to combine interior and 
exterior beauty with the latest methods 
for expediting the handling of cargo 
and passengers.” The building will be 
part of a terminal which has been 
assigned to the American President 
Lines. The total cost of the terminal 
is expected to be about $15 million. 


Statistics 


Rail Wage Bill for Nov. ‘60 
2.24% Under Same ‘59 Mont 


Compensation paid employes of Class 
I railroads, exclusive of switching and 
terminal companies, totaled $388,274,525 
in November, 1960, compared with 
$397,160,063 in the same month of 1959, 
according to a compilation (statement 
M-300) issued by the Commission’s 
Bureau of Transport Economics and 
Statistics. 


The number of employes reported by 









and Florida... 


NATIONAL offers 


reserved air freight 
on scheduled 
all-cargo service 


PLUS Air Freight service 
on every National Flight 


the carriers as of the middle of Novem- 
ber, 1960, was 742,614, a decrease of 
41,633, or 5.31 per cent, under the number 
reported for the month of November, 
1959. 

The total number of hours paid for 
was 3.98 per cent less and the total com- 
pensation was 2.24 per cent less in 
November, 1960, than in November, 1959. 
A comparison of the number of em- 
ployes receiving pay in the month with 
the total hours paid for showed 180 hours 
per employe in November, 1960, and 
176 hours in November, 1959. In Novem- 
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ber of last year, employes received pay 
for 4,668,932 hours of overtime, which 
was 3.66 per cent of the straight time 
paid for. 

Compensation for “vacations, holidays 
and other allowances” in November, 
1960, was recorded as follows: 

Executives, officials and staff assist- 
ants, $5,777; professional, clerical and 
general, $4,966,273; maintenance of way 
and structures, $3,740,691; maintenance 
of equipment and stores, $6,590,959; 
transportation (other than train, engine 
and yard), $2,916,105, and transportation 
(yardmasters, switch tenders and hos- 
tlers), $375,561. 

In the train and engine service, com- 
pensation for November, 1960, was re- 
ported as follows: Straight time paid 
for, $100,056,288; overtime paid for, 
$9,118,256; constructive allowances, in- 
cluding vacations and holidays, $12,- 
006,610; total, $121,181,154. Miles actually 
run aggregated 262,782,589, while miles 
paid for but not run totaled 28,268,220. 


Motor Vehicle Production 
Lagging Behind Last Year 


U.S. motor vehicle production in the 
week preceding February 13, totaled 
110,476 units, the Automobile Manu- 
facturers Association reported. 

The week’s output included 88,271 
passenger cars and 22,205 trucks and 
motor coaches, while in the previous 
week 100,792 cars and 22,937 trucks and 
buses were produced, the AMA said, 
adding: 

“Cumulative output for the year 
through February 11 totaled 683,485 
units, including 564,440 passenger cars, 
118,650 trucks, and 395 motor coaches. 
In the same period last year, 1,187,799 
vehicles were produced—1,006,375 cars, 
180,871 trucks and 553 buses.” 


Safety Conference Keynoter 


Keynoting the twenty-second annual 
Southern Safety Conference, March 5-7, 
in the Atlanta Biltmore hotel, Atlanta, 
Ga., will be Calvin Dean Johnson, special 
consultant on public affairs to the 
American Trucking Associations, Inc., 
Washington, D.C., according to an an- 
nouncement by Jeff B. Wilson, of 
Raleigh, N.C., president of the confer- 
ence and director of safety of the North 
Carolina Motor Carriers Association. 


Individual Carriers’ Earnings 


The Illinois Central Railroad reported 
that in January it had an estimated 
net income of $660,000, compared with 
$642,304 in the same month of 1960, 
and railway operating revenues esti- 
mated at $19,864,000, in January this 
year, compared with $21,472,799 for Jan- 
uary, 1960. 

Braniff Airways reported that it 
earned an estimated total of $1,301,820 
in the last eight months of 1960, result- 
ing in net earnings for that year of 
$720,560. It said that system revenue 
passenger-miles increased 15.1 per cent, 
revenues increased by 16.6 per cent, from 
$74,258,200 to $86,550,700, and that ex- 
penses increased 21.5 per cent from 
$69,056,300 to $83,944,400. 


American Airlines, Inc., reported net 
earnings from operations of $10,039,000 


TRAFFIC WORLD 


for the year ended December 31, 1960, 
compared with $13,330,000 for 1959, and 
additional profits during 1960 (net after 
tax) amounting to $1,744,000 on the 
disposal of property and equipment, 
compared with $7,683,000 for 1959. It 
said that its revenues in 1960 of $428,- 
500,000 represented an increase of 13.4 
per cent over revenues in 1959 of $377,- 
700,000. 


Freight Car Deliveries 
Totaled 3,515 in January 


Deliveries of new freight cars to the 
nation’s railroads totaled 3,515 in 
January, compared with 4,272 in Decem- 
ber and 2,849 in January of 1960, ac- 
cording to a joint announcement by the 
American Railway Car Institute and the 
Association of American Railroads. 


Orders for new freight cars amounted 
to 1,339 in January, compared with 
2,705 for December, while orders in 
January last year totaled 5,742, they 
said, adding: 

“The backlog of cars on order and 
undelivered as of February 1, 1961, 
showed 13,871 on order in railroad shops 
and 5,023 in the shops of contract car 
builders, for a total of 18,894. This com- 
pares with 21,070 cars on order and un- 
delivered on January 1 and 48,170 on 
February 1, 1960.” 

A breakdown of the type of cars 
ordered and delivered in January and 
cars on order as of February 1 follows: 


On Order & 

Ordered Delivered Undelivered 

Type Jan. ‘61 Jan. ‘61 Feb. 1, ‘61 
Box—Plain 539 524 4,734 
Flat 101 484 1,075 
Gondola 6 116 4,140 
Hopper 160 1,681 4,947 
Covered Hopper 143 156 989 
Refrigerator 255 290 2,003 
Tank 135 230 876 
Caboose -- 9 -- 
Other = 25 130 
Total 1,339 3,515 18,894 
Cor Builders 427 2,261 5,023 
Railroad Shops 912 1,254 13,871 





Rail Financial Data 


Class I railroads had total current as- 
sets of $3,012,760,251, including $466,226,- 
877 in cash and $1,090,752,516 in tem- 
porary cash investments at the end of 
November, 1960, compared with total 
current assets of $3,149,085,668, including 
cash of $546,873,227 and temporary cash 
investments of $1,125,975,675, at the end 
of the same month of 1959, according 
to a compilation of selected income and 
balance sheet items of those roads 
(statement M-125) made by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. 


Current liabilities of those roads to- 
taled $1,831,771,006 at the end of Novem- 
ber, 1960, as compared with $1,843,699,489 
at the end of November, 1959. 


The statement showed that $464,418,- 
009 in funded debt would mature within 
one year from the end of November, 
1960, as against $473,803,530 in the same 
period a year earlier. Included in the 
liabilities at the end of November, 1960, 
were accrued federal taxes of $245,997,- 
206 and other accrued taxes of $236,700,- 
890. The comparable figures at the end 
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of November, 1960, were shown as $290,- 
397,625 and $236,632,181. 


453 New Locomotive Units 
Installed by Rails in ‘ 


Class I railroads installed 453 new 
locomotive units in service in 1960, com- 
pared with 842 in 1959, the Association 
of American Railroads has announced, 

The units installed in 1960 included 
440 diesel-electric, 12 gas turbine-electric 
and one electric. In the preceding year, 
835 were diesel-electric and seven were 
gas turbine-electric, the AAR said, add- 
ing: 

Class I railroads had 122 locomotive 
units on order January 1, 1961, of which 
49 were diesel-electric, eight were gas tur- 
bine-electric and 65 were electric. On 
January 1, 1960, there were 314 loco- 
motive units on order, of which 228 were 
diesel-electric, 20 were gas turbine-elec- 
tric and 66 were electric. 

“In the months of October, November 
and December, 1960, Class I railroads 
installed in service 50 units, of which 
45 were diesel-electric, four were gas tur- 
bine-electric units and one was electric. 
In the corresponding period in 1959, 
134 locomotive units were installed, all 
of which were diesel-electric except for 
three gas turbine-electric units.” 


Forwarder Business Lag 
In ‘60 Quarter Reported 


Freight forwarders having gross rev- 
enues of $100,000 or more a year had 
transportation revenues of $112,984,802 in 
the third quarter of 1960, as compared 
with $115,468,145 in the third quarter of 
1959, according to a compilation of rev- 
enues, expenses and statistics of the 63 
reporting forwarders made by the Com- 
mission’s Bureau of Transport Econo- 
mics and Statistics (statement Q-950). 

In the first nine months of 1960, these 
forwarders had transportation revenue 
of $326,969,092, as compared with $328,- 
611,085 in the first nine months of 1959. 

Total transportation purchased 
amounted to $80,610,457 and operating 
revenues totalled $33,640,396 in the third 
quarter of 1960 as against transportation 
purchased of $82,733,593, and total operat- 
ing revenue of $33,974,010 in the third 
quarter of 1959. In the first nine months 
of 1960, transportation purchased a- 
mounted to $233,296,889 and operating 
revenues totalled $96,822,745. Comparable 
figures for the first nine months of 1959 
were $236,089,651 and $95,989,057, respec- 
tively. 

Operating expenses amounted to $31,- 
620,612 in the third quarter of 1960 as 
compared with $31,202,419 in the third 
quarter of 1959. In the first nine months 
of 1960, operating expenses amounted to 
$93,249,977, as against $89,968,029 in the 
first nine months of 1959. 

Total income in the third quarter of 
1860 amounted to $2,798,729 and net 
income amounted to $1,187,958. Com- 
parable figures for the third quarter of 
1959 were $3,693,233 and $1,964,674, re- 
spectively. 

In the first nine months of 1960, the 
forwarders had total income of $6,445,131 
and net income of $1,658,349 as compared 
with total income of $8,548,170 and net 
income of $3,666,099 in the first nine 
months of 1959. 


In the third quarter of 1960, the for- 


warders received 1,055,344 tons of freight 
from shippers and the number of ship- 
ments received from shippers was 6,555,- 
887. In the third quarter of 1959, those 
figures were 1,083,335 and _ 6,381,578, 
respectively. 


In the first nine months of 1960, the | 


forwarders received 3,078,773 tons of 
freight from shippers and the number 
of shipments amounted to 18,702,861. The 
comparable figures for the first nine 
months of 1959, were 3,102,764 and 18,- 
185,933, respectively. 


Long Beach Port Reports 
Six Month Tonnage Gain 


(From Pacific Coast Bureau of Traffic World) 


The port of Long Beach, in a report 
on traffic moved through the port in the 
first six months of the current fiscal 
year, said that tonnage for October, 1960, 
was 1,019,755, exceeding the previous 


peak total for one month, recorded in | 


May, 1960, of 1,091,358 tons. 
“Total tonnage for the first six months 


was 5,336,169, a 9.3 per cent increase over | 


the same period of the previous year,” 
said John Rountree, port traffic man- 
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Fast tracing information ? 


ager. “And the 1959-60 fiscal year was | 


a record period for the port of Long 
Beach, with 10,285,868 tons registered.” 

A group representing the port of Long 
Beach was scheduled to leave February 


21 on a 30-day trade mission to countries | 


of Central and South America in an 
effort to encourage expansion of cargo 
traffic between those countries and 
southern California through Long Beach. 
In this group were Harry E. Ridings and 
Joseph F. Bishop, harbor commissioners 


of Long Beach; Ray Kealer, city council- | 
man; Thomas J. Thorley, assistant gen- | 


eral manager of the port, and Robert H. 
Metzger, public relations director. 


‘L.A.’ 1960 Air Traffic Data 


(From Pacific Coast Bureau of Traffic World) 

Scheduled airlines moved a total of 
125,718,245 pounds of air freight through 
the Los Angeles International Airport in 


1960, as compared with 101,533,884 pounds | 
in 1959, an increase of 23.8 per cent, the | 


city’s Department of Airports disclosed. 


Express traffic decreased 21.5 per cent | 


to 21,755,178 pounds in 1960, from 27,- 
755,178 pounds in 1959. A total of 6,- 
605,036 passengers (6,247,670 domestic 
and 357,366 international) arrived at 
and departed from the airport in 1960, 
as compared with a total of 5,893,387 
passengers (5,607,281 domestic and 
286,106 international) in 1959. 


Carload Waybill Studies 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 


three studies concerned with carload | 


waybill statistics for 1959. 

Statement SS-1, entitled “State-to- 
State Distribution, All Commodities, 
Traffic and Revenue,” dated November, 
1960, is a 26-page study based on a 1 
per cent sample of terminations in 1959. 

Statement SS-3, “State-to-State Dis- 
tribution, Animals and Products, Traffic 
and Revenue,” is a 44-page study based 
on a 1 per cent sample of terminations 


in 1959, and statement SS-5, “State-to- 


State Distribution, Products of Forests, 
Traffic and Revenue,” is a 44-page study 
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based on a 1 per cent sample of termina- 
tions in 1959. Each was dated October, 
1960. 


Truck Tonnage, Week Ended 
Feb. 11, Off 7.3% From ‘60 


Intercity truck tonnage in the week 
ended February 11 was 7.3 per cent be- 
hind that of the corresponding week of 
1960, the American Trucking Associa- 
tions, Inc., announced. The tonnage was 
3.2 per cent behind the volume for the 
previous week. 

The findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA department of re- 
search and transport economics, and 
refiect tonnage handled at more than 
400 truck terminals of common carriers 
of general freight throughout the coun- 
try, the ATA says, adding: 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in only 10 localities. Twenty-four 
points reflected decreased tonnage from 
the 1960 level. Denver, Charlotte and 
Albuquerque terminals showed year-to- 
year gains of more than nine per cent 
from last year’s volume. 

“For the third successive week truck 
terminals at Detroit and Cleveland 
trailed last year’s mark by more than 
20 per cent. Sizable year-to-year de- 
creases were also registered by termin- 
als at Pittsburgh, Louisville and Phila- 
delphia. Severe ice and snow at many 
eastern trucking centers has contributed 
to decreased tonnage during recent 
weeks, 


“Compared to the preceding week, 14 
metropolitan areas registered tonnage 
gains while 19 registered tonnage de- 
creases. Detroit terminals showed no 
over-all change from last week.” 


Rail Employment Data 


Class I railroads had a total of 710,954 
employes as of the middle of January, 
a decrease of 9.51 per cent from the 
total as of the middle of January, 1960, 
and a decrease of 3.22 per cent from the 
total as of the middle of December, 
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1960, according to a compilation of em- 
ploye statistics of Class I railroads, 
exclusive of switching and _ terminal 
companies, compiled by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The number of em- 
ployes by classification groups was re- 
ported as follows: 

Executives, officials and staff assist- 
ants, 14,762; professional, clerical and 
general, 153,635; maintenance of way 
and structures, 100,627; maintenance of 
equipment and stores, 166,340; trans- 
portation (other than train, engine and 
yard), 81,260; transportation (yard- 
masters, switch-tenders, and hostlers), 
11,607, and transportation (train and 
engine service), 182,723. 


Rail Passenger Revenues 
Last October Below ‘59 


Passenger revenues, other than com- 
mutation, of Class I railroads—exclusive 
of switching and terminal companies— 
totaled $25,293,485 in coaches and $10,- 
111,045 in parlor and sleeping cars in 
October, 1960, decreases of 3.2 per cent 
and 5.3 per cent, respectively, from 
the October, 1959 revenues, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The statement (M-250) showed pas- 
senger revenue totals of $26,133,015 in 
coaches and $10,682,436 in parlor and 
sleeping cars for October of 1959. 

Revenue passengers carried by the 
roads numbered 8,504,417 in coaches and 
596,708 in parlor and sleeping cars in 
October, 1960, compared with 9,257,946 
in coaches and 674,216 in parlor and 
sleeping cars in the same month of 
1959, decreases of 8.1 per cent and 11.5 
per cent, respectively. 

For the first 10 months of 1960, rev- 
enue passengers totaled 94,263,428 in 
coaches and 7,219,626 in parlor and 
sleeping cars, as against 99,621,134 in 
coaches and 7,742,335 in parlor and 
sleeping cars in the same period of 1959, 
or decreases of 5.4 per cent and 6.8 per 
cent, respectively. 

Passenger revenues for the first 10 
months of 1960 totaled $311,209,691 in 
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coaches and $119,829,600 in parlor and 
sleeping cars, compared with $315,128,268 
in coaches and $122,845,357 in parlor 
and sleeping cars in the same period of 
1959. The totals represented decreases 
of 1.2 per cent and 2.5 per cent, respec- 
tively. 


RRB Reports on Benefits 
Paid in Last Half of ‘60 


A total of $488 million was paid in 
the last half of 1960 to retired railroad 
employes and their families, or to the 
survivors of deceased railroad em- 
ployes, according to the Railroad Re- 
tirement Board. In addition, about $119 
million was paid to unemployed or sick 
railroad employes, said the RRB. 

Other figures given by the board on 
its operations in the last half of 1960 
were as follows: 


Under the retirement and survivor 
benefit programs: 

“(1) 49,400 persons were awarded 
monthly benefits: 21,800 employes re- 
tiring on account of age or disability, 
13,800 wives of retired employes, and 
13,800 widows, children, or parents of 
deceased employes. In addition, lump- 
sum death benefits were paid to sur- 
vivors of 10,600 deceased employes. 

“(2) On December 31, 1960, 812,000 
monthly benefits were being paid to 
persons on the rolls. These included 
391,000 averaging $132 to retired em- 
ployes, 162,000 averaging $58 to wives, 
and 258,000 averaging $65 to survivors. 

“(3) Tax collections and other income 
of the railroad retirement account 
during July-December, 1960, totaled 
$296 million. 

“(4) The balance in the account on 
December 31, 1960, was $3,740 million. 
This amount was not a surplus, but 
rather a reserve to be used to pay bene- 
fits for service already performed by 
railroad employes. 

“Under the unemployment and sick- 
ness benefit programs: 

“(1) A total of 251,000 employes were 
paid $88 million for unemployment, and 
74,000 were paid $30 million for sickness. 

“(2) Unemployed insurance contribu- 









Faster 


—— pick-up 





rance 
Faster cleara 


pom aie through ; 
modern terminals 


Faater delivery at 
a i  ® 
destination 


UTES 


FREIGHT COMPANY 
GENERAL OFFICES: ST. LOUIS 2. MISSOURI 





February 2 


tions, whi 
employers, 
of 1960, tl 
million in 
insurance 


Air Inte 


Interlin 
by United 
as reflect 
transactio 
ing to th 
America. 
$69,431,033 


Air Pas 


Passeng 
airlines t 
senger-m: 
prelimina 
public by 
The total 
January, 


The P: 
centage | 
revenue 
last mo! 
cent in J 

Coach 
cent of t 
1961, as 
the same 


Ad 


Two ! 


Servic 


The 
Februar 
“Asia” ¢ 
liners,” 
ports-U: 

Alfrec 
ager fo: 
said the 
cargo ¢ 
refriger: 
would ; 
Gulf po 


Tank 
And | 


The 
Inc., W 
the pu 
“Natior 
tory,” 
booths 
show t 
teenth 
the Ne 


The | 
for-hir 
States, 
traffic 





































WORLD 


r and 
28,268 
parlor 
lod of 
reases 
pspec- 


id in 
ilroad 
o the 
| em- 
l Re- 
t $119 
r sick 


rd on 
* 1960 


rvivor 


arded 
iS re- 
bility, 
, and 
its of 
lump- 
) sur- 


wives, 
jivors. 
1come 
count 
otaled 


nt on 
illion. 
» but 
bene- 
id by 
sick- 
were 
>, and 


kness. 
tribu- 


IG 


‘k-up 


nals 


ANY 


SOURI 





February 25, 1961 


tions, which are collected only from 
employers, were $83 million. At the end 
of 1960, there was a net deficit of $139 
million in the railroad unemployment 
insurance account.” 


Air Interline Business 


Interline business conducted in 1960 
by United States certificated air carriers, 
as reflected in Airlines Clearing House 
transactions, totaled $952,105,311, accord- 
ing to the Air Transport Association of 
America. In December, the total was 
$69,431,033. 


Air Passenger Traffic 


Passenger traffic on domestic truck 
airlines totaled 2.34 billion revenue pas- 
senger-miles in January, according to 
preliminary figures compiled and made 
public by the Air Transport Association. 
The total was 2.6 per cent below that for 
January, 1960. 


The Passenger load factor, the per- 
centage of available seats occupied by 
revenue passengers, was 57.07 per cent 
last month compared with 59.58 per 
cent in January a year ago. 

Coach service accounted for 52.9 per 
cent of total passenger miles in January, 
1961, as compared with 44.4 per cent in 
the same month in 1960. 


Additional 
Transport 
Items 


Two Ships Added to Gulf 


Service of Cunard Line 


The Cunard Line 
February 20 that the 
“Asia” described as “fast modern cargo 


announced on 





“Assyria” and | 





liners,” had been placed in its Gulf | 


ports-United Kingdom service. 


Alfred R. Perrin, general freight man- 
ager for Cunard in the United States, 


said that the “Assyria” and “Asia,” with | 


cargo capacities of over 9,500 tons and 
refrigerated space in excess of 1,000 tons, 
would sail monthly directly from US. 
Gulf ports to London. 


Tank Trucking Directory 
And Booth Space Offered 


The National Tank Truck Carriers, 
Inc., Washington, D.C., has announced 


the publication of its seventh annual | 


“National Tank Truck Carrier Direc- 
tory,” and the availability of exhibit 
booths at the tank truck equipment 


show to take place at the NTTC’s thir- | 
teenth annual convention May 1-3 in | 


the Netherland Hilton hotel, Cincinnati. 


The directory is said to list the principal 
for-hire tank truck carriers in the United 
States, Canada, Australia, and Mexico; 
traffic executives shipping or receiving 
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What's the difference? Plenty! P-I-E’s Terminals, for one thing, like this 
one in Emeryville, California where 24 hours a day skilled professionals, 
with the latest automatic equipment like the Towveyer shown above, keep 
your shipments moving swiftly and safely toward their destinations. 


Fast pick-up service! Your call is re- 
layed immediately by P:I-E’s City 
Dispatcher to the Pick-up Driver 
nearest your dock. No delays — no 
second calls. 


Expediting is P-I-E’s better design 
for service. Send today 
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Expediting means equipment too! 
Equipment that’s research designed 
and much of it custom-built for safer, 
swifter handling of your shipments, 
like this HI-LO truck. 
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Loading & Handling Digest 


FAST, SIMPLE TIE-DOWN: In an announcement con- 
cerning a new ratchet buckle tie-down, designed for 
use on flatbed trailers, which it has developed, Aero- 
quip Corporation’s General Logistics Division, of Bur- 
bank, Calif., says that tensioning of the buckles is a 
one-hand operation, taking only seconds; that the 
strap ends simply hook on to the trailer bed, and 
that the assemblies can be used for securing shipments 
of plasterboard, roofing materials, plywood sheets and 
other building materials, as well as other products. The 
assembly straps can be used over a tarpaulin, show 
virtually no signs of wear after many months of use, 
Aeroquip says. Re-tensioning is simple en route, even 
in wet or freezing weather, the company adds. 


COLLAPSIBLE CART: An aluminum two-wheel hand 
truck which is completely collapsible has been an- 
nounced by Sturgis Manufacturing Co., Haxtrum, Colo. 
Called the TotaTon, the cart weighs less than 10 pounds 
and is capable of lifting 500 pounds, Sturgis says. The 
truck is designed for use by truck drivers, route sales- 
men and warehouse personnel in areas where there is a 
minimum of storage space. The cart can be folded in 
seconds into a compact 6-by-36-inch unit—small enough 
to fit under a truck seat or behind a door. 


BULK UNLOADING: An automatic power shovel for 
unloading bulk materials from railway cars or long truck 
trailers is a new product announced by Webster Manu- 
facturing, Inc., Tiffin, O. Called the Webster No. 40, the 
shovel can be used for handling grain, feed, coal, lime, 
cement and other commodities and can be fitted with 
wood, aluminum or steel] scoops, the company says. 
The shovel mechanism is available in double or single 
types, is mounted on a rigid support 10 to 12 feet above 
the car door level and is designed for maximum travel 
of 35 feet. This travel can be extended on special 
models. According to the manufacturer, the shovel 
has an exclusive reversing system, which eliminates 
the need for hazardous counterweights. The weight 
of the single unit type is 575 pounds, while the double 
unit weighs 1,150 pounds. It has a centrally-located 
winding drum of a single direction type. There is no 
right or left hand mechanism. The company says it 
has 50 per cent fewer working parts than most un- 
loaders. 


STRADDLE HANDLING: A new trailer built by Chal- 
lenge-Cook Bros., Inc., Los Angeles, is designed, ac- 
cording to that firm, to pick up a load, secure it while 
on the road and unload it at the destination with all 
steps handled by just one man—the driver. The new 
trailer, called the Straddle Trailer, is backed over the 
load, which is stacked on pallets or on common wood 
blocks. Walking beam construction eliminates the 
through axle of the rear tandem, the company says. 
The driver then operates the Straddle Trailer hydraulic 


lifting mechanism from either the tractor cab or the 
front of the trailer. The trailer picks up the load, 
pallets and all, and automatically centers it as it is 
raised to transport position. Unloading is accom- 
plished by the same method and by use of the same 
controls. 


HEAVY-DUTY HOIST: A new hoist designed to handle 
loads up to 15 tons has been announced by Schwartz 
Manufacturing Co., Lester Prairie, Minn. The new 
hoist, a new model of the company’s Ramp Hoist, is 
mounted on tandem trucks and is basically a hydrauli- 
cally-operated platform with a powered winch and 
cable. The platform is lowered in front of the equip- 
ment to be hauled. The heavy 5/8-inch steel cable is 
then attached to the equipment or goods, which then 
are drawn onto the platform by the hydraulically pow- 
ered winch. When the equipment or goods are in place, 
the platform is hydraulically lowered and the load is 
ready to be transported. Operations are controlled by 
means of a push-button switch on a 30-foot extension 
cord. 


SMOOTH-RIDING CARGO: A suspension designed to 
give fragile cargo a smooth, level ride has been de- 
veloped by Western Unit Corp., City of Industry, Calif. 
Called the Stabilride, the suspension combines chrome 
vanadium steel leaf springs and neoprene O-rings. 
Western says that a lubricated steel casing containing 
O-rings, set one on top of the other, is mounted to the 
outside of each leaf spring. The leaf springs in the 
Stabilride carry loads ranging up to 6,000 pounds. For 
heavier loads the steel-cased O-rings are combined with 
the leaf springs to give a smooth ride. The new cargo 
suspension is ready to install, comes in an engineered 
package. 


VERSATILE PACKAGE CONVEYORS: Two conveyor 
belts developed by the B. F. Goodrich Co., Akron, O., 
are specially designed for different kinds of package 
handling. The Griptite conveyor has a non-skid sur- 
face that will hold packages, big or small, even on 
the steepest inclines, according to the Goodrich com- 
pany. The conveyor has parallel ribs of flexible rub- 
ber spaced four to the inch. An extra high rib every 
18 inches serves as a cleat to hold light packages firmly 
and aids in moving packages onto the belt. The com- 
pany says the conveyor can handle a mixture of light 
and heavy packages easily and efficiently. No cleaning 
problem exists because there are no rough knobs or 
pockets to catch dirt or debris, it says, adding that the 
Sliptop belt is designed for fast loading and unloading 
of packages, has a smooth slippery surface, that the 
top ply of the belt is bare fabric, without rubber, and 
gives a surface that boxes can glide across easily, and 
that there is little friction between the belt and ma- 
terial conveyed. 
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pulk commodities, tank truck tariff pub- 
lishing agencies; Interstate Commerce 
Commission members; a list of danger- 
ous commodities together with the type 
of tank required for transportation, and 
a list of related industry associations. 
It is available from the NTTC on sub- 
scription basis at $5 per year. 

The NTTC said the booths for the 
equipment show would measure 8 by 8 
feet, and cost $275 for three days. 


Parcel Delivery Service 
Arranged by Helm’s Line 


Helm’s Express, Inc., Pittsburgh, has 
anounced its association with Affiliated 
Parcel Deliveries, Inc., New York City, 
for a small shipments service available 
from all Helm’s points at and west of 
Harrisburg, Pa., and to the New York 
area. 

Helm’s said it would transport parcels 
on a special schedule direct to Affiliated’s 
facility in the early hours, which would 
permit delivery in the area the same 
date of arrival in New York. 


Affiiliated’s terminal is at 11-47 Bor- 
den Avenue, Long Island City, N.Y. The 
company operates a fleet of 25 trucks 
that make daily deliveries in the city 
and its environs. 


Illinois Central Sells Land 


The Illinois Central Railroad has dis- 
closed that it has sold 497 acres near 
Du Quoin, Ill., to the Truax-Traer Coal 
Co. The sale price was not disclosed. 
The area includes a reservoir formerly 
used by the railroad for watering its 
steam locomotives, now replaced by 
diesels. 


Western Retires Planes 


Western Air Lines says it has retired 
the last of its twin-engine aircraft and 
is now operating all four-engine air- 
liners. Western says it opened the year 
with only four Convair 240 two-engine 
aircraft in its fleet. Air Korea purchased 
one of the Convairs earlier in February, 
Japan Airlines contracted to purchase 
two, and the last plane is scheduled for 





Trailers for Hancock 


Eighty new trailers such as the aluminum exterior 

post tandem axle unit shown here have been 

ordered by Hancock Trucking, Inc., from High- 

way Trailer Industries, Inc. In addition to the 

‘Highway 66’ vans, Hancock has also added 20 

heavy-duty highway platforms, bringing its total 
fleet to more than 500 trailers. 


sale this week, 


it adds. The Western 
fleet now includes Boeing 707s, Lock- 
heed Electras and Douglas DC-6Bs. 


Southern Illinois U. Offers 


‘Course’ for Barge Officials | 


A two-day course designed for man- | 
agement, financial and legal officials of 
the barge and towing industry will start 
March 7 at Southern Illinois University | 
in Carbondale. 

The university’s newly established 
Transportation Institute will sponsor the 
course in cooperation with the univer- 
sity’s Division of Technical and Adult 
Education. 

Among speakers will be M. L. Funder- 
burk, president of the Citizens National 
Bank & Trust Co. in Houma, La., who 
is active in work with the barge and 
towing industry, and Thomas W. Tear- 
ney, a Chicago admiralty attorney, a 
lecturer in admiralty at the John 
Marshall Law School in Chicago, and 
admiralty counsel for the port of Chi- 
cago. 





Twin City Truck Leaders 


Elect Officers, Directors 


The Association of Motor Freight 
Managers, St. Paul-Minneapolis, has 
announced the election of new officers 
and directors following its recent an- 
nual meeting in Minneapolis. 

Reuben E. Nelson, of Consolidated 
Freightways, Inc., is the new president. 
Elected with Mr. Nelson were: Alan 
Shapiro, of the Hennepin Transporta- 
tion Co., first vice-president; Lloyd 
Deardorff, of Mercury Motor Freight 
Lines, second vice-president; Theodore 
Bantz, of G & P Transportation, third 
vice-president; Harry Miller, of Wilson 
Freight System, secretary, and Richard 
E. Flynn, of Bos Lines, Inc., treasurer. 

Directors include: Al E. Koepp, of 
Briggs Transportation Co.; Francis 
Kobb, of the Witte Transportation Co.; 
John T. Brandt, of Pacific Intermoun- 
tain Express; Tony Korman, of Century 
Matthews Motor Freight; William 
McCue, of Minnesota-Wisconsin Truck 
Lines, Inc., and E. N. Woods, of the 
Chicago-Dubuque Motor Transport Co. 


Western Maryland Railway 
Gets New Carfloat Bridge 


A half-million-dollar float bridge fi- 
nanced and constructed by the Maryland 
Port Authority and designed to accom- 
modate the transfer of rail cars to car- 
float for handling to such points as 
Canton, Sparrows Point, Wagners Point, 
and Cabin Branch, was turned over to 
the Western Maryland Railway February 
21 by the Port authority. 

The authority said the bridge would 
enable the railway to abandon an older 
facility located at a different point in 
the Port Covington terminal and permit 
the use of the latter area for other 
expansion purposes. 

John L. Kronau, chairman of the 
authority, and W. Arthur Grotz, presi- 
dent of the railway, dedicated the facility 
in a brief ceremony at Port Covington. 

Mr. Kronau said the authority would 
be repaid by the railroad over a period 


69 


Put your 
freight on 
this Expressway 


‘ 
— ee | 


SEE OY 


it's designed, equipped and operated for your complete shipping satisfaction 


“Rio-Grande A™ 


The Shippers’ Railroad 


Traffic Offices 
in 38 Cities 


~ DENVER ‘& nia GRANDE WESTERN RAILROAD 


© KNOK BRADFORD, Vice President —Trattic + Bie Grende Budding + Denver, Colsrede 


TONIGHT'S 
i: 


iN 


Overnight delivery to points 
in Mich., Ill., Ind., Ohio, 
and Kentucky. Write or 
call for information. 






“You can't beat the Big Dutch Fleet’’ 
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MOTOR EXPRESS, INC. 
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BULLET 
PIERCED 


Protecting customers and shipments 
on Union Pacific Railroad requires many 
kinds of duty. This badge, worn on the 
back of the lapel, was pierced by a bullet, 
killing the agent. U.P. is a conscientious 
carrier of your shipments. 
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The Federal Government’s Estimate of 
Transportation Expenditures in Fiscal Year 1962 


STIMATES OF federal govern- 

ment expenditures for:trans- 

portation in the fiscal year 

ending June 30, 1962, con- 
tained in the budget for that fiscal 
year submitted by President Eisen- 
hower to Congress (T.W., Jan. 21, 
p. 21) total $8,970,261,677. 


That amount represents 11.1 per cent 
of the estimated total federal govern- 
ment expenditures of $80.9 billion for 
fiscal year 1962. 

It is possible that President Kennedy 
will make some further requests for ap- 
propriations, but there is no way to 
determine what change such requests 
may make in the total figure submitted 
by President Eisenhower. 


The changes which President Kennedy 
has indicated he will make in the budget 
for fiscal year 1962 relate to housing, 
education, unemployment payments, and 
health. The effect of such changes on the 
estimated amount to be spent on trans- 
portation will not be important. Nor will 
the Eisenhower budget be affected by 
the amount which President Kennedy 
has instructed the Secretary of Com- 
merce to make immediately available to 
the states in fiscal year 1962 to acceler- 
ate federal-aid highway construction. 
That amount, the entire balance of the 
current year’s funds, is $724 million. 


That figure, $724 million, has not been 
added in this compilation, to the pro- 


In That Total, Based on an Audit 
of the Budget Submitted by Presi- 
dent Eisenhower to Congress, Are 
Included All Items Identifiable as 
Related Directly or Indirectly to 
the Purchase, Provision, Promo- 
tion, Development (Research) 
and Regulation of Transportation 
by the Federal Government. 


posed expenditures for fiscal year 1962, 
because the amount was already re- 
flected in the totals for fiscal year 1961. 
The request amounts to asking that ad- 
vancement to the states of the fourth- 
quarter funds (for fiscal year 1961) be 
accelerated. 


Difference Discussed 


This is the fifth consecutive year in 
which a transportation audit of the 
federal budget is published in TraFrric 
WORLD. 

The total of the estimated transpor- 
tation expenditures for fiscal year 1961 
(the year ending June 30, 1961) was re- 
ported as $8,294,367,937 (T.W., March 26, 
1960, p. 236). 

The difference of $675,893,740—an in- 
crease for fiscal year 1962 over fiscal 
year 1961—is largely accounted for by 
the facts that the estimate for highways 





in fiscal year 1962 is $302 million above 
that for fiscal year 1961 and that the 
total estimated cost of travel and the 
transportation of property for fiscal year 
1962 is $279,693,174 above the correspond- 
ing total estimate for fiscal year 1961. 

The total of estimated federal ex- 
penditures for travel and transporta- 
tion of things for fiscal year 1962 is 8.1 
per cent above the total of such esti- 
mates for fiscal year 1961. 


The Larger Table—Definitions 


The estimates taken from the budget 
submitted to Congress by President 
Eisenhower are broken down in the two 
accompanying tables. The larger table 
shows the transportation services pur- 
chased by the federal government. It 
includes the cost of the travel necessary 
to conduct the business of the federal 
government and the cost of the trans- 
portation of property, which the budget 
calls “transportation of things.” 

The smaller table shows the estimated 
amounts to be spent for transportation, 
represented by subsidies, research and 
development, provision of facilities, etc. 

In the larger table, the estimated total 
cost of travel for fiscal year 1962 is 
shown as $1,086,221,370, and the esti- 
mated cost of the “transportation of 
things” is shown as $2,311,951,000. The 
total proposed to be spent for travel and 
for transportation of things is $3,398,- 
172,370. 

It may be noted that in the budget for 
fiscal year 1962 the former designation of 
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Estimates of Expenditures for Travel and Transportation of Property Taken From 
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The answer 
to the question 
on page 53 


It’s fresh meat—in this case 

bacon slices magnified many times. 
It's a product that the 

Rock Island’s push-button yards 
have helped to move quickly, 
efficiently, and economically 
millions of ton miles 

year after year, 
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the “travel” account has been changed 
to read “travel and transportation of 
persons.” We continue to use the word 
“travel” to indicate this account. 

Formerly the cost of travel was shown 
in the budget as an account numbered 
“02,” but, with the new designation of 
“travel and transportation of persons,” 
the account has been renumbered 21. 
Similarly, the account for the “trans- 
portation of things” was formerly num- 
bered “03,” but is now numbered 22. 

The account for travel and transpor- 
tation of persons includes, according to 
federal regulations, “transportation pur- 
chased and reimbursements earned by 
employes and others for per diem allow- 
ances, for use of privately-owned ve- 
hicles and for incidental travel ex- 
penses.” 

Transportation of things is defined as 
follows: “Obligations incurred—includes 
US. government bills of lading issued to 
commercial carriers, other commercial 
contracts, and intragovernmental orders 
for specific transportation. In the case of 
reimbursements to an employe (upon a 
commuted basis) for transportation of 
his household effects, they include the 
anticipated amount to be paid under 
orders actually issued to the employe.” 

The total cost of “travel and trans- 
portation of persons” has been given 
because it is impossible to obtain a 
breakdown of the account “22” into sub- 
sistence and other costs, and actual 
transportation costs. 


Sources of Funds 


In the larger table, the amounts 
shown for “travel” and for “transporta- 
tion of things” are shown in four col- 
umns. 

The first column, “Current, Permanent 
Authorizations,” carries amounts to be 
authorized by Congress in appropria- 
tion bills expected to be passed in the 
1962 fiscal year and those authorized to 
be used in that fiscal year from funds 
provided in earlier years for continuing 
projects. 

The second-column totals, “Trust 
Funds,” are defined by the federal gov- 
ernment as “those funds which are es- 
tablished to account for receipts by the 
government for use in carrying out 
specific purposes and programs in ac- 
cordance with a trust agreement or a 
statute.” Since these trust funds gen- 
erate both receipts and expenditures, 
Congress sets out the amounts au- 
thorized for expenses in the fiscal year. 


TRAFFIC WORLD 


The next column, “Intragovernmental 
Funds,” is defined as including “various 
funds for stocking of supplies, for print- 
ing operations and for the perform- 
ance of services to meet the govern- 
ment’s own needs.” Thus, when one 
government agency or department per- 
forms services for another, the expendi- 
tures are placed in “intragovernmental 
funds” in the budget and the agency or 
department for which the services are 
performed pays the expenses of the 
agency or department performing the 
services—in the case of the larger table, 
provision of travel or the transportation 
of things. 

The fourth column, “Public Enter- 
prise Funds,” includes “nearly all of the 
government corporations, the postal 
fund and various unincorporated enter- 
prises.” These activities, again, generate 
receipts and expenditures and _ the 
amounts to be spent for various pur- 
poses—such as travel and the transpor- 
tation of things—are set out in the 
budget. 


It is to be noted that the amounts 
shown in the larger table are expendi- 
tures connected with the legislative, 
executive and administrative duties of 
the federal government. They do not 
contain purely military expenditures, 
such as the purchase of fighting planes, 
warships, etc. 


In the larger table, the estimated 
total expenditures for fiscal year 1962 
are shown, by agencies and departments 
of the federal government. However, in 
the budget itself, those totals are broken 
down into the amounts to be spent in 
connection with the various programs 
and activities of each agency or de- 
partment. 


The Smaller Table 


The smaller table shows the expected 
amounts to be spent for transportation 
activities, other than to provide for the 
cost of travel and the transportation 
of things. 


The first item in the smaller table 
is the amount estimated to be spent in 
fiscal year 1962 for the purchase and 
hire of automobiles and the purchase 
of aircraft and their maintenance. The 
automobiles and aircraft are for ad- 
ministrative—not combat—use. The total 
of $337,632,307 estimated for these items 
represents the net cost of equipment 
after the deduction of allowances for 
old vehicles and old aircraft. For fiscal 


Budget Estimates by Classes— 1962 Budget 


Total travel and transportation 
accounts estimates 


Automobile purchase and hire, aircraft 


purchase and maintenance 
Regulatory agency expenses 
Subsidies, research, development 
Available for highways 
General Services Administration 
MSTS Navy Industrial Fund 
MATS Air Force Industrial Fund .. . 


Ocean transportation of surplus agri- 


cultural commodities, other aid 
Corps of Engineers, Navigation 


Grand Total 


$3,398,172,370 


$ 337,632,307 
52,013,000 
1,187,889,000 
2,991,000,000 
1,678,000 
352,000,000 
326,000,000 


126,000,000 

197,877,000 
5,572,089,307 
$8,970,261,677 
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year 1961 the amount estimated for 
these items was $315,809,307. 

The next iteni—regulatory agency ex- 
penses—is arrived at by totaling the 
amounts requested for the Interstate 
Commerce Commission, the Federal 
Maritime Board and Maritime Adminis- 
tration, the Civil Aeronautics Board and 
the Federal Aviation Agency. From this 
amount were subtracted the amounts 
shown in the larger table for “travel” 
and the “transportation of things” (ac- 
counts “21” and “22”). This left, for 
expenses of those agencies, other than 
for “travel” and the “transportation of 
things,” the sum of $52,013,000. 

The next two amounts represent fed- 
eral aid to transportation. For subsidies, 
research and development, the sum of 
$1,187,889,000 is in the budget for fiscal 
year 1962, compared with $732,922,385 
estimated in the budget for fiscal year 
1961. This item includes ship construc- 
tion and operating-differential costs for 
shipping lines; payments to air carriers; 
air navigation facilities; air research 
and development; grants-in-aid for air- 
ports; operation of Washington, DC., 
airports; St. Lawrence Seaway costs, 
and navigation projects of the Tennes- 
see Valley Authority. The second item, 
available for highways, is shown as 
$2,991,000,000 for fiscal year 1962, which 
compares with $2,689,000,000 estimated 
for fiscal year 1961. 


The item for the General Services 
Administration, $1,678,000, is for trans- 
portation and utilities services, repre- 
senting the aid of GSA to other civilian 
departments of the government in those 
matters. No attempt was made to ar- 
rive at a figure for transportation serv- 
ices alone, and no addition was made 
for the accessory service which GSA 
renders in warehousing strategic and 
other stores for the government. 


MSTS and MATS Funds 

The Military Sea Transportation 
Service and the Military Air Transport 
Service are on what is called an “in- 
dustrial fund” basis. That is, the 
amounts shown opposite MSTS and 
MATS in the smaller table are the 
amounts those instrumentalities have 
available for transportation service to 
the government. 

As MSTS and MATS expend their 
industrial funds to defray the expenses 
of the transportation services rendered, 
they are reimbursed by the agencies and 
departments for which the services are 
furnished. 

We have retained the total of the in- 
dustry fund for MSTS and for MATS 
so that the figures will be comparable 
with those of previous years. In the 
past, it was understood that when the 
other agencies or departments called 
on MSTS or MATS for transportation 
services, they showed such estimates in 
an account known as “other contrac- 
tual services’—now “other services.” 
However, inquiry at the Bureau of the 
Budget has developed the information 
that the agencies and departments us- 
ing the services of MSTS or MATS 
may charge the cost of those services 
either into the “21” and “22” accounts, 
or in the “other services” account. 

There is no way to develop how the 
charges for MSTS and MATS services 
are accounted for, since it would mean 
tracing every entry of every depart- 
ment or agency for the use of those 
transportation services. Consequently, 
the total of the industrial fund for each 
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The Port of Lake Charles, Louisiana is equipped to serve the needs 
of most shippers. Modern cargo loading equipment, excellent steve- 
doring and improved facilities, plus the lowest wharfage rate on the 
Gulf, make Lake Charles one of the fastest growing ports in the nation. 
For detailed information write or call John H. Groh, Port Director, 
Port of Lake Charles, P. O. Box AAA, Lake Charles, Louisiana. Phone 
Hemlock 9-3661. 
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instrumentality—MSTS and MATS—has 
been allowed to stand. 


Ocean Charges 


There are three “titles” or parts to 
Public Law 480, under which aid of 
various kinds is afforded to foreign 
countries in need of foodstuffs or other 
assistance. Under that law, the federal 
government pays some part of the cost 
of ocean transportation of surplus agri- 
cultural commodities and other relief 
goods (such as clothing collected by 
voluntary charitable organizations in 
the U.S.) sent to foreign countries. In- 
quiries as the Department of Agricul- 
ture brought the information that the 
estimated ocean transportation charges 
to be paid in fiscal year 1962 would 
amount to $126,000,000. This compares 
with $165,000,000 for fiscal year 1961. 

The final item in the smaller table, 
$197,877,000, is the estimated amount to 
be spent by the Army Corps of En- 
gineers in fiscal year 1962 on navigation 
projects. 

That amount is smaller than the total 
estimated to be spent, because there are 
“multi-purpose” projects—i.e., projects 
which include both navigation and flood 
control, or other objectives. No attempt 
was made to separate those costs in the 
budget. 

The total of the items shown in the 
smaller table is $5,572,089,307. This, 
added to the amount estimated to be 
spent for “travel” and for the “trans- 
portation of things,” $3,398,172,370, yields 
the total estimate for transportation 
expenditures, direct and indirect, sub- 
mitted to Congress by President Eisen- 
hower in the budget for fiscal year, ie., 
$8,970,261,677. 


Other Figures of Interest 


A table in the budget submitted to 
Congress for fiscal year 1962 summarizes 
the expenditures of public enterprise 
funds. The table showed estimated gross 
expenditures for that year of $14,643,- 
000,000, and receipts from operations of 
$8,968,000,000, leaving $5,675,000,000 to be 
provided for by appropriations. In fiscal 
year 1961, the budget showed estimated 
gross expenditures of $14,977,000,000, and 
receipts from operations of $9,715,000,000, 
leaving $5,261,000,000 to be provided for 
in that fiscal year by appropriations. 

There is an estimate in the budget for 
fiscal year 1962 that a total of $3,780,- 
000,000 will be received by the federal 
government from manufacturers’ excise 
taxes (not including those on automo- 
biles) related to transportation, from 
taxes on fuel and from the use tax on 
vehicles. 

Of that total, the tax on transporta- 
tion was estimated to produce $166,000,- 
000 in revenues. The budget showed an 
estimate of $74,000,000 in taxes on diesel 
and special fuels, $50,000,000 from the 
use tax on vehicles, and $29,000,000 from 
@ proposed increase in taxes on diesel 
and special fuels. 


Description of Budget 


“The Budget of the United States 
Government for the Fiscal Year Ending 
June 30, 1962,” is a 1,040-page printed 
document. 

After an introduction, the budget car- 
ries a table on a single page, “Resume 
of Budget.” This is followed by the 96- 
page budget message from the President. 

Part I, which follows that message, 
contains “Summary Tables”—five tables 
which summarize budget receipts and 
expenditures; budget expenditures (by 




















agency); new obligation authority (by 
function and agency); changes in status 
of public debt, and a summary of budget 
and trust transactions for fiscal year 
1962. 

Part II, “Estimates for Federal 
Funds,” shows the amounts requested 
for each agency and Part III shows 
“Estimates for Trust Funds.” Part IV 
carries “Special Analyses,” including 
analysis of receipts from and payments 
to the public; analysis of budget re- 
ceipts by source; analysis of budget by 
function and agency; investment, op- 
erating and other budget expenditures; 
foreign currency availabilities ani uses; 
selected investment and interfund trans- 
actions and a historical comparison of 
budget receipts and expenditures by 
function. A 16-page index completes the 
volume. 


Panama Line Service 


The Panama Steamship Line will con- 
tinue to offer first-class passenger and 
cargo service to Port-Au-Prince, Haiti, 
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Panama and the Panama Canal Zone, 
officials of the line have announced. 
Sailings of the sisterships “Cristobal” 
and “Ancon” are provided on regular 
schedules from New York. President Ken- 
nedy recently suspended from February 
10 to April 1 the effect of an order by 
President Eisenhower directing the line 
to cease commercial operations (T.W., 
Feb. 11, p. 48). 


Highway Mileage at 10,440 


More than 10,400 miles of the pro- 
jected 41,000-mile national system of 
interstate and defense highways are 
now open to traffic, while construction 
is under way on another 4,100 miles, 
according to Rex M. Whitton, federal 
highway administrator. 

“The actual mileage in use by pas- 
senger and commercial vehicles,” he 
said February 22, “rose from 9,579 as 
of September 30, the date of the last 
survey, to 10,440 as of December 31. 
Thus, over 25 per cent of the interstate 
system is now open to traffic.” 


Personal News 


SHIPPERS 


Arthur A. Holleman, Jr., has been pro- 
moted to manager of the traffic depart- 
ment of Dan River Mills, Inc., Danville, 
Va., A. B. Emmert, vice-president, has 
announced. Mr. Holleman formerly was 
assistant traffic manager. Wade E. Key, 
formerly with the McLean Trucking Co., 
Winston-Salem, N. C., has been made 
assistant traffic manager. 


Paul R. Price has been appointed 
traffic manager of the Holley Carburetor 
Co., with offices in Detroit. He succeeds 
John Abbe, who retired January 31 after 
10 years of service. Mr. Price has been in 
traffic nine years with motor carriers 
and eight years in industry. He is a 
graduate of the traffic management 
course at Wayne State University. 


John M. Whelan, who started as a 
rate clerk for the American Oil Co., 
Chicago, and rose to general traffic man- 
ager, will retire March 1 after 38 years 
of service. He is president of the Trans- 
portation Club of the Petroleum In- 
dustry. Mr. Whelan became general 
traffic manager of American Oil in 1954, 
and has served as a consultant on traffic 
since January 1 in the corporate con- 
solidation by which American Oil be- 
came the national operating affiliate of 
the Standard Oil Co. (Ind.). 


CARRIERS 


RAIL 


Victor E. Straus, general freight agent 
in Chicago for the Milwaukee Road, has 
been named freight traffic manager-sales 
and service. Oliver R. Anderson, general 
passenger agent in Chicago, has been 
made traffic manager of the Illinois 
region. Floyd K. Beem, general agent in 
Chicago, has been made assistant traffic 
manager of the Illinois region. All these 
are new positions in Chicago. John K. 
Pain, assistant general passenger agent 
there, has been named to succeed Mr. 


Anderson as general passenger agent for 
the system in Chicago. 


Robert A. Magowan has been elected 
to the board of directors of the Southern 
Pacific Co. He is chairman of the board 
and presidnet of Safeway Stores, Inc., 
and a director of the Bank of California. 


Theodore J. Klauenberg has been ap- 
pointed assistant to the vice-president— 
operation and maintenance of the Balti- 
more & Ohio Railroad. He will be suc- 
ceeded as assistant to the general man- 
ager-eastern region by John Edwards, 
who has been superintendent of the 
Indianapolis division, now consolidated 
with the Toledo division. 


Charles A. Hardwick has been ap- 
pointed general agent in Richmond, Va., 
succeeding Joe M. Bryan, who is retiring 
March 1 after more than 40 years with 
the Missouri Pacific Railroad. Rodney 
R. Rea has been named commercial 
agent in Pittsburgh, effective March 1. 


E. T. Gillooley, general passenger agent 
in New York City for more than 25 years 
for the Delaware & Hudson Railroad, 
will retire at his own request on March 1, 
following nearly 49 years of D ¢z H serv- 
ice. G. T. Althisar will succeed him. 


John H. Bonawitz has been appointed 
city agent in Peoria, Ill., for the Chicago 
& North Western Railway. 


Hatch Morrison will retire March 1 
as district traffic representative in Oak- 
land, Calif., for the Chicago, Rock Island 
& Pacific Railroad. Charles C. Miller, 
traffic representative in Oakland, will 
succeed him. Mr. Morrison entered rail- 
road service at the age of 16 as a clerk 
for the Santa Fe Railway. He joined the 
Rock Island in 1914. 


Allen A. Lister, general traffic manager 
of the Terminal Railroad of St. Louis, 
will retire March 1, ending 47 years of 
railroad service, 13 with the Terminal 
Railroad of St. Louis. Succeeding him 
will be Charles G. Cross. 
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IS THIS PIECE OF PAPER 
IMPORTANT TO YOU? 


You can be sure 


with CTD! 


Five years ago, TIME made transportation history 
by introducing the first schedule of day-by-day motor 
carrier service across the nation. Now, CTD (Con- 
firmed Time of Delivery) — the ultimate in schedul- 
ing! With CTD, schedules are made up daily at each 
of TIME’s terminals, based on the known operating 
conditions of that particular day. 


When your TIME driver makes a pickup from your 
business, he will give you that day’s schedule. His 
clip board CTD schedule reflects the latest informa- 
tion available from TIME’s vast nationwide commu- 
nications network. When you phone in for a pickup 
the TIME dispatcher will give you the CTD — (Con- 
firmed Time of Delivery) — for your shipment too. 


Take the guesswork out of your freight deliveries... 
Specify TIME Freight, Inc. and get CTD...! 


FREIGHT INC. 
General Offices: P. 0. Box 1120, Lubbock, Texas 


Terminals: Atianta) * Cincinnati * ElPaso * Evansville ° 
* Lubbock * Memphis ¢ Nashville * Oklahoma City ¢ Paris, Tenn. * Phoenix ¢ Springfield * St.Louis * Tucson ¢ Tulsa 


Call Stations: jackson, Tennessee, Ph. 2-1606 * Las Cruces, New Mexico, JA 6-2249 * Humboldt, Tennessee, SU 4-3241 


Sales Offices: Washington, D. C. — 112 Professional Bidg., Courthouse Sq., Arlington 1, Va., JA 7-6242 * New York — 521 Fifth Avenue, OX 7-2189 
San Francisco Bay — 929 Central Bidg., Oakland 12, TW 3-5147 * Dallas, Texas — 1440 Oak Lawn Ave., RI. 7-7073 


Hobbs ° Kansas City Little Rock ° Los Angeles 
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Owning our own fleet of 23 Dry Cargo Barges on the 
Gulf Intracoastal Waterway Does Make a Difference 


(of -) "4 


N ORPORAT 
TEXAS D vest ON Su WEST CAPITOL AVENUE ROUSTON 10 TEX. © PITTSBURGH OFFICE 


5 @ MAIN OFFICE: P.O. #OX 6050 - NEW ORLEANS 14 LA 
2701 KOFPERS BUILDING 


MEMBER: American Waterways Operators, Inc. 














call 
Weyerhaeuser 


first 


San Francisco: 141 Battery St. 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 


Tacoma: Tacoma Bidg. 


Seattle: Pier 48 








los angeles 






san francisco 








Weyerhaeuser 
Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Baltimore, 
and Pittsburgh 
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MOTOR 


A. C. Jackson has joined Chicago Ex- 
press, Inc., Kearny, N.J., as vice-presi- 
dent and director of sales. Mr. Jackson 
formerly was director of sales for Hennis 
Freight Lines, Inc., and has been in the 
industry 25 years. S. M. Whisner, for 18 





A. C. Jackson 


R. E. Shylin 


years traffic manager of Hutzler Brothers 
& Co. and who joined Chicago Express 
in 1949 as Baltimore terminal manager, 
has been appointed vice-president—sales. 
He is a member of the board of the As- 
sociated Traffic Clubs of America. Max 
R. Jensen, formerly special assistant to 
the director of the Transportation 
Center at Northwestern University, has 
been appointed vice-president — opera- 


tions. Robert E. Shylin, formerly vice- | 


president—research and engineering for 
Spector Freight System, Inc., has been 
appointed northwest division manager, 
and Richard L. Lane, formerly terminal 
manager for Liberty Motor Freight, has 
been named Kansas City terminal mana- 
ger. 


Kenneth H. Stanley has joined John- 
son Motor Lines, Inc., Charlotte, N.C., 
as special sales representative in the 
Hartford-Springfield areas. He recently 
retired as assistant traffic manager of 
the Stanley Works, New Britain, Conn., 
after 28 years of service. 


W. Richard Stone has been appointed 
vice-president—operations and mainten- 
ance of Eastern Motor Dispatch, Inc., 
Columbus, O. With the company for 
seven years, he was administrative as- 
sistant to his father, the late William F. 


Stone, executive vice-president, before 
the promotion. 
Edward R. Pecora has been named 


operations manager of the Chicago ter- 
minal of Spector Freight System, Inc. 
He formerly was vice-president—opera- 
tions of Southern Plaza Express, Inc., 
Dallas. 


WATER 


Lyle F. Hughes has been appointed 
assistant director of budget and cost 
control of the Matson Navigation Co. 
He formerly was controller for the 
Lawrence Investment Co. and was with 
the Pacific coast division of W. R. Grace 
& Co. 


Capt. T. L. Lewis has been made 
deputy 
Orleans, a new position, although he 


il ei nai 


director of the Port of New |} 


has been acting port director a number | 


of years in the absence of the port 


director. He joined the port in 1951 when 7 


he retired from the Navy. 


Capt. Charles T. Mauro (U.S. Navy, 
retired) has been appointed defense co- 
ordinator and administrative assistant 
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For Gene Goudelock (and countless others) the Pacific Northwest is the 
perfect place! As our general agent, Gene not only represents KCS Lines in most 
of Washington and all of Montana, but in parts of Idaho and Oregon as well. 
The Canadian provinces of Alberta, British Columbia and Saskatchewan also are 
under his jurisdiction—looked after firsthand by Dave Cooper, commercial agent, 
Vancouver. 
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Primary cities stateside are Seattle, Bellingham, Olympia, Spokane, Tacoma, 
Wenatchee, and Yakima, Wash.; Butte, Mont.; Lewiston, Idaho. Seattle, Washing- 





rothers ton’s largest city, is the gateway to Alaska and the Orient. Bellingham has one 
ae of the country’s largest paper and sulphite pulp mills. Olympia, the capital, is 
salen. famed for small, delectable oysters. Spokane 
the As- thrives on agriculture, lumbering, mining, manufac- 
a. Max turing. Tacoma produces Douglas fir doors, lumber, 
a o plywood. Wenatchee is apple country, as is Yakima, 
ity, has and most of the state’s big crop of hops comes 
Sign E. F. (GENE) GOUDELOCK was bap- from the Yakima valley. 
J ‘. tized into railroading on the M&NA. To ; 
ing f0ri ECS an qectetion dlork, Kanens Clty, _ Butte has an unsurpassed production of copper, 
as been 1930. Chief clerk, Chicago, 1939-47; zinc and manganese. The Lewiston area, with a 
noon td | traveling freight agent, =o million-dollar seed industry, also produces bleached 
| 1947-50, commercial agent, 1950-55. aperboard and forest products 
= has } General agent, Seattle, Sept. 1, 1955. — P : 
mana- In the provinces, such cities as Edmonton, Van- 
| couver, Regina, and Saskatoon are growing fast 
i John- from agriculture, minerals, forests, and fisheries. 
._ And the vast wealth of Alaska is just beginning 
! 
venue to be tapped! 
= * Our Seattle territory has vast resources. More- 
, . DAVID A COOPER vere aga Pac. . over it has exciting panoramas for the sightseer... 
years before appointed commercia : * oad . 
— gent, KCS, Vancouver, 1955. As RCAF diverse recreation for the vacationist . .. game, fish 
— pilot won Burma Star, 1939-45 Cam- 2nd fowl for the sportsman...and enjoyable work 
h Tae paign Medal and other service medals. for such folks as Gene Goudelock, Dave Cooper 
any for and Donna Brander, who cooperate with others 
tive as- interested in making the Pacific Northwest's bless- 
— me ings available to all! 
or 
DONNA E. BRANDER steno-clerk, 
Seattle, since 1951. ; J. W. SCOTT 
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Super Service 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 





JET FREIGHT 


Across the U.S. 
Tale MO) i-1e-1-¥- 1} 





Call your freight forwarder or TWA today 


TWA 


THE SUPERJET AIRLINE F 


* TWA THE SUPERJET AIRLINE is a service mark | 
owned exclusively by Trans World Airlines, Inc. 











MORE PORTS 


TO MORE POINTS 


— 
cae. 


¢ CONSOLIDATED FREIGHTWAYS 


INFORMATION CENTER 





BOX 32, CHICAGO 50 






of the South Carolina State Ports Au- 
thority. Captain Mauro retired from the 
Navy last June after 30 years of service. 


Sherwood L. Hamilton has been ap- 
pointed executive director of the Port 
of Monroe (Mich.). He formerly was 
with the old New York, Ontario & 
Western Railway and was vice-president 
—traffic of Browning Lines, Inc., and its 
subsidiary, the Detroit Atlantic Naviga- 
tion Corp. 


George A. Rose has been designated 
European manager in the division of 
port development for the Delaware 
River Port Authority. Most recently he 
had been export manager for Woodward 
& Dickerson, Inc. His headquarters will 
be in London. 


Sumner M. Graham, secretary of En- 
cinal Terminals, has added real estate, 
advertising and public relations to his 
duties, which include responsibility for 
purchasing and insurance. This and 
other changes follow the retirement of 
B. R. Allen, assistant to the president. 
Mr. Graham’s activities as chief labor 
relations negotiator have been trans- 
ferred to Robert R. Douglas, manager of 
industrial and personnel relations. Mr. 
Graham retains responsibility in the 
legal and government relations fields. 
Additional maintenance functions were 
transferred to D. B. Mott, vice-president 
in charge of operations. Management 
responsibility for trucking has been 
transferred to Ralph E. With. 


TRAFFIC WORLD 


AIR 


George T. Cussen has been appointed 
vice-president in charge of interline air 
freight development for the Flying Tiger 
Line. Mr. Cussen, who joined the line 
in 1947, had been vice-president for the 
Pacific and northwest regions. His avia- 
tion career dates back to the start of the 
original Lindbergh line—Transconti- 
nental Air Transport—in 1929. 


James Weatherby has been made sales 
representative in the Ohio area for Air 
Express International. He had been in 
a sales capacity in Los Angeles for the 
company. 


OTHERS 


George W. Rauch, formerly vice-presi- 
dent and general counsel of the Grey- 
hound Corp., has joined the Chicago law 
firm of Hubachek & Kelly. 


Commissioner Frank E. Meek has been 
reappointed for a four-year term on the 
Idaho Public Utilities Commission. Com- 
missioner A, O. Sheldon has been re- 
appointed for a six-year term. Ralph H. 
Wickberg has been elected commission 
president for two years. 


OBITUARIES 


Thomas E. Welby, 51, president of Re- 
frigerated Food Express, Inc., and Mer- 
cury Truck Lines, Inc., died February 17. 
He had been president of Refrigerated 
since 1952 and of Mercury since 1958. 


Traffic Clubs 


The Wisconsin Valley Traffic Club will 
have a buffet dinner meeting March 
16 at the Elks Club in Wisconsin Rapids, 
Wis. John T. McCarrier, special agent 
for the Federal Bureau of Investiga- 
tion, will be the speaker. 


The Bridgeport (Conn.) Traffic Asso- 
ciation held “Airlines’ Night” February 
20. David L. Miller, senior vice-president 
of Allegheny Airlines, spoke. 


The Traffic & Transportation Associa- 
tion of Pittsburgh, at its annual dinner 
meeting held February 23, heard a talk 
by Joe Garagiola, former major league 
baseball player and now a sportscaster. 
The guest of honor was Ross E. Jones, 
vice-president of distribution for the H. 
J. Heinz Co. D. G. Donovan, traffic man- 
ager of the Crucible Steel Co. of Amer- 
ica, was chairman of the dinner. 


The Traffic Club of Kansas is to hear 
a talk at a luncheon meeting February 
27 by Knut Meyer Haganaes, director 
of materials handling research and a 
consulting associate of Richard Muther 
& Associates. His topic will be “The 
Economies of Transportation.” The 
meeting will be in the President hotel. 


The San Francisco Traffic Club has 
scheduled “Air and Freight Forwarder 
Night” for March 22 under the chair- 
manship of Tom Norman, of Japan 
Air Lines. 


The Valley (Calif.) Traffic Club has 
elected these new officers: Howard W. 
Craig, traffic supervisor of the Kaiser 
Steel Corp., president; Don Thompson, 


vice-president; James E. Mills, secretary, 
and Thelma M. Boone, treasurer. They 
will be installed at a dinner-dance 
March 4 at the Mission Inn, Riverside. 


The Transportation Club of Bloom- 
ington (Ill.) observed “Motor Carrier 
Night” February 23. George Blanda, 
quarterback with the Houston Oilers 
professional football team and national 
accounts executive for the Spector Mid- 
states System, spoke. 


The Women’s Transportation Club of 
Dallas has on its schedule a dinner 
meeting for March 21. 


The Oakland (Calif.) Traffic Club will 
sponsor “Industry Night” March 21, the 
chairman to be Jim Fitzsimmons. This 
follows “Railroad Night,” held February 
21 under chairmanship of Tom Rowley, 
of the Burlington Lines. 


The Transportation Club of Fort 
Worth is looking ahead to April 1, when 
the members will take part in a “mysteri- 
ous fun tour” on a special train spon- 
sored by Trinity Valley Railfans, Inc. 
John Miller, division passenger agent for 
the Santa Fe Railway, is making ar- 
rangements. 


The Traffic Club of Houston plans a 
“spring warmup” golf outing March 20 
at the Houston Executive Club. This 
follows the annual breakfast dance of 
February 25. 


The Green Bay (Wis.) Traffic Club is 
making plans for its seventeenth annual 
“Truckers’ Night.” It will take place 
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This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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March 7 at the Elks Club. Louis E. 
Throgmorton, vice-president and direc- 
tor of public services of the Republic 
National Life Insurance Co., Dallas, will 
speak on “Humor in Doing Business.” A 
special guest will be William G. Mitchell, 
of the traffic division of Eastern Express, 
Inc., Terre Haute, Ind., and chairman of 
the Customer Relations Council of the 
American Trucking Associations, Inc. 


The Junior Traffic Club of Minne- 
apolis, at a luncheon February 23, was 
addressed by Tom Mee, assistant public 
relations director of the Minnesota 
Twins baseball team. 


The Philadelphia Traffic Club honored 
seven members February 20 with a total 
of nearly 300 years of service with their 
companies. The seven men, their com- 
panies and their service are: Ernest 
Coles, commercial agent for the Dela- 
ware & Hudson Railroad, 46 years; 
Lewis T. Cuthbert, general traffic man- 
ager of the American Encaustic Tiling 
Co., 31; Frank J. Goodwin, district 
freight salesman for the New York 
Central System, 45; William J. Healey, 
district traffic manager for Eastern Gas 
& Fuel Associates, 44; Howard A. Speck, 
sales manager for the Missouri-Kansas- 
Texas Lines, 39; Edward F. Sweeney, 
eastern division sales manager of Moore- 
McCormack Lines, 36, and Roland P. 
Trump, sales representative for Roadway 
Express, 45. The club presented each 
man a gift. 


The Traffic Club of Hudson County 
(N.J.) observed “Airlines-Foreign Com- 
merce Steamship Night” February 21. 
The speaker was Paul J. Rodgers, vice- 
president of Ozark Air Lines. 


Delta 
Nu Alpha 


San Francisco chapter No. 48 has sent 
each member a rate problem in advance 
of the February 28 meeting, at which a 
panel of members will discuss the prob- 
lem. Frank Loughran will be moderator 
of the panel, which will be composed of 
Walt Duncan, Don Chisholm, Bill Cheat- 
ham, Howard Haage, Frank Buckley and 
Jim Houser. The meeting will be at the 
Elks Club. 


Shreveport (La.) chapter No. 70, at a 
meeting February 14, had an open dis- 
cussion on program planning as directed 
by a DNA manual. Ellis Ponthieux was 
program chairman. 


Denver chapter No. 96 heard a talk at 
the February meeting by Neil J. Curry, 
president of the California Cartage Co. 
and past president of the American 
Trucking Associations, Inc. He summar- 
ized his talk by saying that he believed 
the numerous recent’ transportation 
studies had created a bad psychological 
attitude within the transportation in- 
dustry. 


Dayton (O.) Area chapter No. 159 
heard a talk at its February meeting on 
“Transportation in Depth” by Col. Jack 
N. Stoyall, director of transportation, 
headquarters, Air Material Command, 
Wright-Patterson Air Force Base. 
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follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
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Help Wanted 


REGISTERED PRACTITIONER experienced 
in grain rates, transit, and routing to and 
from Central Territory. Give full details as 
to age, health, experience, salary and refer- 
ences. Replies held in strict confidence. Ad- 
dress Toledo Board of Trade, Board of Trade 
Building, Toledo 4, Ohio. 








Situations Wanted 


AVAILABLE 


Capable traffic/transportation executive desir- 
ing challenging position. Presently Traffic Man- 
ager for medium size midwest chemical com- 
pany having nationwide distribution. Thorough 


knowledge and experience in all phases of 


transportation, plus administrative co- 
ordinating abilities. Background in interna- 
tional trade and comprehensive transportation 
and business education. Age 30. Salary re- 
quirements $10,000. to $12,000. Relocate and 
can be available May 1, 1961. Write Box 2078. 


and 


Educational Books and Courses 


ATTENTION: A.S.T.T. Examination Candi- 
dates—Special Preparatory Studies for Exams 
1 and 3 available by mail. Write Lee M. Neff, 
Transportation Institute, Lewis and Clark 
College, Portland 19, Oreg. 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 
ington 5, D.C. 
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The Commission's Board of Sus- “While it is true Rule 57 gives less 
pension has voted February 25 not to than statutory notice to « carrier in 
suspend the operation of newly-pub- By nny ‘ 
lished tariffs naming rail-lake rates tion with the fac 
in conjunction with the Chicago & 
Eastern Illinois Railroad on coal 
shipments from mines on the C & EI 
in Illinois and Indiana to Chicago would not cond 
for movement by water to Ashland, to defeat rates 4 f 
Manitowoc and Sheboygan, Wis, and carriers. If so, 1) & ; or 
Escanaba, Mich 3 

Protests and petitions for suspension ee. j 
had been filed by Roy 8. Kern, chairman 
of the coal traffic committee of the Cen- 
tral Territory Railroads, for and on be- = 
half of certain eastern railroads, and A COMPLETE DAILY 
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-|A NEWSPAPER 


Reporting the essential transportation news. 

News from government and private sources, printed and 
mailed first class at the close of each business day and 
circulated throughout the country. 

A complete yet concise reporting of the important 
transportation developments—by a staff of a 

A copy is on your desk every morning ready 

for you to read, evaluate and act accordingly. 

Full coverage every day. You are kept informed with 


an unbiased and complete presentation of 


the big news. The facts and figures. 


p------- > <---> 


TRAFFIC SERVICE CORPORATION 
815 Washington Building 
Washington 5, D. C. 


Please enter our Trial Subscription to the DAILY TRAFFIC WORLD at the 
special rate of $25 for 3 months. We understand that if we are not completely 
satisfied with this service after two weeks, there will be no charge. 
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april 


traffic dates 


february 


American Waterway Operators (annual board and corporate mem- 
bership meeting), New Orleans. 


march 


World Trade Conference, Palmer House, Chicago. 

Common Carrier Conference—Irregular Route (annual meeting), 
Miami. 

Southwest Shipper-Motor Carrier Conference (membership meeting), 
Southwestern Motor Freight Bureau, Dallas. 


National Furniture Warehousemen’s Association (annual meeting), 
Palm Beach Biltmore, Palm Beach, Fla. 


Allegheny Regional Advisory Board, Penn Sheraton hotel, Pittsburgh. 


Great Lakes Regional Advisory Board, Commodore-Perry hotel, 
Toledo, O. 


New England Shippers Advisory Board, Somerset hotel, Boston. 
Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. 


National Association of Refrigerated Warehouses (annual conven- 
tion), Mark Hopkins hotel, San Francisco. 


Traffic Manager’s Annual Award Dinner, Palmer House, Chicago. 


Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 


Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 


Central Claims Conference (annual meeting), Phillips hotel, Kansas 
City, Mo. 


American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 


Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 


Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 


Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 


Mid-West Shippers Advisory Board, Congress hotel, Chicago. 


Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


National Tank Truck Carriers (annual convention), Cincinnati. 


traffic club annual dinners 


march 


Reading Traffic Club, Reading, Pa. 

Winston-Salem Traffic Club, Winston-Salem, N.C. 
Woman's Traffic Club of Milwaukee, Milwaukee. 
Triple Cities Traffic Club, Binghamton, N.Y. 

Traffic Club of Brooklyn, Brooklyn. 

Traffic Club of Erie, Erie, Pa. 

Traffic Club of Lehigh Valley, Easton, Pa. 

Augusta Traffic & Transportation Club, Augusta, Ga. 
Hudson County Traffic Club, Newark, N.J. 

























Phone 
the D-C terminal 
nearest you for 
one-carrier 
direct service! 


TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-456 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-648 
Kansas City, Missouri HU 3-9343 


Los Angeles, California AN 8-821] 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 


HOOOOOOODOOQOODONORYEG 10.00000000RLQNQANQOYS 





Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
ee Seattle, Washington MA 4-3850 
oS Syracuse, New York HA 2-5177 
eee ‘ 
RR 
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oe 4 2 N 7 2A 
= Boston, Massachusetts : BA a 
< Cincinnati, Ohio HU 1-8165 
<=> Dayton, Ohio BA 2-5082 
= Milwaukee, Wisconsin Di 2-4110 
cS Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
oS Philadelphia, Pa. LO 4-1360 
o> Springfield, Pa 
“ie Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
aoe San Francisco, California UN 1-4331 
‘co South Bend, Indiana CE 4-1393 
ke Washington, D. C TA 9-4040 
oo 






DENVER CHICAGO 


TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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Traffic Managers 
tell us 


One-Carrier 
Direct Service § 


ends their 
shipping worries. 
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3910 
3-7440 
9-1666 

. 2-1486 
| 8-4567 
3-9505 

| 3-6487 
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18-8211 
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| 4-3320 
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3-4425 
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720 No divided responsibility on 


J 1-8165 


pe service between points served by DL 


L 5-3528 

‘ Aer D-C’s 10,814 mile coast-to-coast system is D-C is responsible for your shipment 
field, Pa.) under single-company ownership and manage- _from pick-up to delivery, coast-to-coast 
. aa ment. This one-carrier control and one-carrier or to a nearby city. Safe arrival is as- 
N 1-433] handling avoids delay—speeds your ship- sured by experienced personnel and 
E 4-1393 ment, large or small, to on-time delivery— ___ the latest in equipment and facilities 
A 9-4040 makes tracing quick and simple. ALL THE WAY! 


Let D-C end your shipping worries... 
; Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


t carrier! 


The Route of 
COMPLETE 
SINGLE-LINE 
SERVICE 


ve 


A Single Management Motor Freight 

Operation Linking All the Great Industrial Centers 

of the Nation COAST-TO-COAST. NAVAJO’S 

famous, fast, dependable, safe service; NAVAJO’S great 

array of diversified equipment; and NAVAJO‘'S know-how 
and experience GIVE YOU THE MOST for your trucking dollar. 


NAVAJO GENERAL 





PART 2 


ICC NEWS 
DECISIONS 


Gov't Traffic Rights Denied 
Trackage Changes in Georgia 

Box Car Rates, New England-Midwest 
Pipeline Property Values 

Signal, Track Changes 

Control of Frankfort & Cincinnati 
Trackage Rights Over Clinchfield 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Information on Transfer Applications 
W | & M Rerouting Authorized 

Plea Relating to Crouch Bros. Rejected 
MAC Rate Probe Prehearing Meeting 
Bus Traffic Rate Pact Amended 

Motor ‘Off-Duty’ Rules Interpreted 

LTL Forwarder Rates Allowed 

‘Per Diem’ Report Form Revised 
Prehearing Conference in Mover Cases 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 


97 


Digest of Complaints 


APPLICATIONS AND PETITIONS 


97 
98 
98 
100 
100 


NP, GN, Burlington Merger 
Texas Carriers’ ‘5a’ Pact 
Motor Rights Applications 
Finance Applications 
Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


101 
102 
102 
102 
103 


Blanket Contract Rate on Tubing 
Chicago Trackage Change 
Reading Plea to Take Off Trains 
Motor Finance Cases 

Motor Recommended Reports 


HEARINGS 


105 


ICC Cases Assigned for Hearing 


February 25, 1961 


REGULATORY 


NEWS & REPORT 


ICC NEWS 84 

STATE COMMISSION NEWS 107 
AERONAUTICS BOARD NEWS 108 
MARITIME BOARD NEWS 109 


COURT NEWS 109 


> Late Regulatory News may be found on 
pages 13, 14 and 16 of Part 1 


STATE COMMISSION NEWS MARITIME BOARD NEWS 


107 Hearing on California Truck Reports 109 Ship Agreements Approved 
107 Minnesota Agency Allows Increases 
107 Service on NYC Segment in N.Y. COURT NEWS 
107 lowa X-223 Hearing Set “se . 
107 WNYC Asks Fare Boost 109 Barge Lines’ Appeal to High Court 
108 Rules on Supplying Containers 110 Fine for Unlawful Grain Transport 
108 California ‘Distance Table’ 110 Truckers Anti-Trust Case Ruling 
111 Job Protection in Rail Merger 
111 Indictment Based on Loan to Beck 
AERONAUTICS BOARD NEWS 111 Pickets at Job Sites of Workers 
108 CAB Rules on Eastern ‘Ad’ 112 Review of ‘J-T Transport’ Case 
108 ‘Air Cargo Exemptions’ Granted 112 Motor Act Prosecutions 
108 Class Subsidy Rate Plan 112 Miscellaneous Decisions 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


Truck Line Is Denied Gov't 
Traffic Rights Because of 
GSA ‘Lid’ on Data Required 


In a case involving an application 
of a motor carrier, supported by the 
United States General Services Ad- 
ministration, for authority to haul 
certain commodities on behalf of the 
government from various piers and 
wharves to government stockpiles in 
various states, the Commission, di- 
vision 1, has denied the application 
on finding, among other things, that 
security restrictions on disclosure by 
the GSA of transportation data in 
connection with government .stock- 
piling activities “cannot serve as a 
substitute for the information which 
is requisite to a proper determination 
of public convenience and necessity.” 


In a report and order in the proceed- 
ing—MC-55878, Sub. 8, National Freight, 
Inc., Extension—Commodities in Bulk— 
the division also dealt with the questions 
of whether protestant carriers in the 
proceeding were entitled to introduce 
evidence concerning the movement of 
GSA traffic which the government 
agency claimed would harm or prejudice 
its operations. 


The division said that by its applica- 
tion, National Freight, Inc., a motor 
common carrier of Vineland, N.J., sought 
authority to transport, over irregular 
routes, such commodities as are usually 
transported in dump or hopper-type 
vehicles, from piers and wharves located 
in various eastern ports to points in six 
eastern states, restricted to traffic having 
a prior movement by water. It said that 
GSA intervened in support of the ap- 
plication, while numerous motor and 
rail carriers opposed it. 


“The examiner recommended that the 
application be denied,” the division said. 
“On exceptions, applicant contends that 
it should be granted authority to trans- 
port such commodities as are usually 
transported in dump or hopper vehicles 
from the ports named in the application 
to government stockpiles and depots 
located in the states under considera- 
tion, restricted to traffic having a prior 
movement by water; and that, at the 
very least, authority should be granted 
from Newark and New York City to 
Belle Mead, N.J. More specifically, it 
contends (1) that the proposed operation 
will serve a useful public purpose, (2) 
that the service it presently provides 
in the transportation of chrome ore 
from Port Newark to Belle Mead is in- 
dicative of the type of service need to 
and from all the considered points, (3) 
that the evidence relating to future 
movements of the commodities involved 


is sufficient to warrant a grant of au- 
thority, (4) that no satisfactory service 
is presently available, and (5) that de- 
tailed evidence cannot be presented be- 
cause security regulations prohibit dis- 
semination of information concerning 
government stockpiles. 

“In its exceptions GSA contends that 
present transportation facilities are in- 
adequate and that detailed information 
cannot be revealed because of require- 
ments of national security. In its excep- 
tions it renews objection made at the 
hearing to the admission of certain 
evidence adduced by rail protestants 
concerning the movement of GSA traf- 
fic. It contends that this evidence should 
not have been admitted, and it inter- 
prets section 15(11) of the interstate 
commerce act as an absolute prohibition 
against divulging any information con- 
cerning a shipper’s business transactions 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


DECISIONS 


e@eeeeeeeeveeeee ee eeeeeeee eee 8 


which the shipper considers deleterious 
to its best interests. 

“Protestants reply that the self-im- 
posed security regulations of GSA 
should not place it in a favored posi- 
tion and excuse it from presenting evi- 
dence of a genuine need for service; 
that the information which GSA con- 
tends is classified is. obtainable from 
public files, and that, in any event, it 
becomes public information after the 
first shipment; that adequate transpor- 
tation facilities are now available, and 
that no need is shown for future serv- 
ice to Belle Mead as the evidence relat- 
ing to service at that point concerns 
past shipments only.” 


The division said the applicant 
presently was serving GSA in a service 
simliar to that proposed by the appli- 
cant, under temporary authority, and 
that GSA desired such a service, in 
which the carrier would take full re- 
sponsibility for an entire shipload and 
provide certain “special” services such as 
bulldozing at the stockpile. Security Or- 
der No. 11 of the GSA, it said, pro- 
hibited the release of specific details of 
government stockpiling activities, and 
therefore representatives of the agency 
could not give detailed information 
concerning the need for transportation. 


GSA’s Complaint 


“GSA did, however, give applicant 
permission to testify as to the service 
it has provided from Port Newark to 
Belle Mead,” division 1 said, “and cor- 
roborated applicant’s evidence in this 
respect. On the other hand, it objects 
to the rail carriers’ testimony relating 
to service performed by them for GSA 
from Fort Newark to Belle Mead since 
this information has not been cleared 


by GSA. It asks that such testimony 
be stricken.” 


The division said that GSA contended 
that the involved testimony by opposing 
rail carriers was in violation of its 
privilege as a shipper under section 
15(11), which in general provided that 
a common carrier shall not divulge, with 
certain exceptions, information concern- 
ing the business activities of its shippers 
or consignees without the consent of the 
shipper or consignee. 


“We are of the opinion,” the division 
said, “that the purpose of this section 
of the act is to curb the unwilling or 
intentional dissemination of commer- 
cial business information by a carrier 
or its agents to business competitors 
of the shipper or consignee. To apply 
this restriction to the disclosure of the 
information in question here would be 
an undue enlargement of the underlying 
purpose of this section. Furthermore, 
much of the information which GSA 
contends should be stricken is public 
information or is of a cumulative nature 
and similar to that submitted by GSA 
to serve its Own purpose in support of 
a need for motor carrier service. GSA 
cannot claim that it is entitled to a 
privilege in order to prevent rail pro- 
testants from divulging so-called classi- 
fied information when similar informa- 
tion is being published by GSA itself 
and used selectively to rebut protest- 
ants’ position. We find it impossible 
to conclude in these circumstances that 
GSA will be harmed or prejudiced by 
the examiner’s ruling which permitted 
rail carrier protestants to adduce the 
considered evidence. 

“Turning to the issue of the classified 
nature of this information, it is not 
our duty to inquire into the internal 
rules and security regulations of GSA. 
We are aware that security regulations 
have at times placed restrictions upon 
the free publication of transportation 
data; however, such restrictions can- 
not serve as a substitute for the in- 
formation which is requisite to a proper 
determination of public convenience and 
necessity. . .” 

Quoting a portion of the Commission’s 
report in Riss & Co., Inc., Extension— 
Explosives, 64 MCC 229, 328, in which 
the ICC said that it was not warranted 
to make allowances for failure of the 
Department of Defense to produce needed 
facts in disposing of issues before it 
“except perhaps under some unusual cir- 
cumstances,” the division said that no 
such circumstances appeared to be pre- 
sent in the instant case, and concluded 
that the applicant had failed to demon- 
strate that a positive need existed for the 
proposed service which could not ade- 
quately be met by existing carriers. 


“There is no specific evidence concern- 
ing the volume of traffic which might 
reasonably be expected to move in the 
near future, nor is any mention made of 
probable destination points to which the 
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GSA’s traffic would move,” it concluded. 
“On the contrary, there is evidence that 
the rail carriers can provide service 
throughout the considered area, and, in 
fact, have rendered such service in the 
past. There are motor carriers available 
to provide service to many points in the 
area under consideration, yet their serv- 
ices for the most part remain untried. 
With respect to need for service from 
Newark to Belle Mead, there is no evi- 
dence that there will be any future ship- 
ments of chrome ore or that adequate 
service is dependent upon the alleged 
special services provided by applicant. 
Applicant has not sustained its burden 
of proving a public need for the proposed 
operation, and the application will be 
denied.” 


ICC Approves Trackage 
Changes in Georgia on 
Lines of C of Ga., S& A 


The Commission, division 4, has 
permitted abandonment by the Cen- 
tral of Georgia Railway Co. of a line 
in Effingham and Chatham coun- 
ties, Ga., and abandonment by the 
Savannah & Atlanta Railway of a 
line in Screven and Burke counties, 
Ga. Also, it has authorized construc- 
tion by the two railroads of three 
connecting tracks, acquisition of 
trackage rights by the Central and 
S & A over portions of each other’s 
lines, and acquisition by the Seaboard 
Air Line Railroad Co. of a portion 
of the Central line to be abandoned. 


The authorizations were given in a 
report, certificate and order in Finance 
No. 20810, Central of Georgia Railway 
Co., et al. Abandonment, Etc., embracing 
Finance No. 20832, Seaboard Air Line 
Railroad Co. Acquisition. 


Discussing the background of the pro- 
ceeding, the division said that, by an 
application in Finance No. 20810, the 
Central and the S & A sought (1) a 
certificate (a) permitting abandonment 
by the Central of its main line between 
Central Junction and Oliver, a distance 
of 41 miles, in Chatham and Effingham 
counties, Ga.; (b) permitting abandon- 
ment by S & A of its main line between 
Sylvania and Waynesboro, 36 miles, in 
Screven and Burke counties, Ga., and (c) 
authorizing construction and operation 
by the applicants of three tracks con- 
necting their respective lines, one in 
Effingham County, one in Chatham 
County, and one in Burke County, and 
(2) authority to acquire trackage rights 
(a) by Central over S & A’s line, 31.25 
miles, in Chatham and Effingham coun- 
ties, and (b) by S & A over Central’s 
line, 60 miles, in Effingham, Screven, 
Jenkins and Burke counties, Ga. 

In Finance No. 20832, the division said, 
the Seaboard sought authority to acquire 
and operate the part of the Central’s 
line in Effingham County proposed to 
abandoned, extending; between its con- 
nection with Seaboard’s main line at 
Meldrim and the property of the Dawes 
Silica Mining Co. near Eden, a distance 
of 1.84 miles. 


Recommended Report 


The division said protests were filed 
against the abandonment of any of the 


trackage involved. In a recommended 
report, a Commission examiner found, 
in Finance No. 20810, that subject to 
the condition for the sale of track to 
Seaboard, a certificate should be issued 
to permit abandonment by the Central 
of the line in Effingham and Chatham 
counties, and to authorize construc- 
tion of the proposed connecting tracks. 
He also found that, subject to condi- 
tions for protection of employes, ac- 
quisition by the Central of trackage 
over the S & A line in Effingham and 
Chatham counties would be consistent 
with the public interest. 


He found, however, that the S & A 
had failed to show (1) that the present 
and future public convenience and ne- 
cessity permitted abandonment of its 
line in Screven and Burke counties or 
required construction of the proposed 
connecting tracks in Burke County, or 
(2) that the acquisition by it of track- 
age rights over the Central] line Effing- 
ham, Screven, Jenkins and Burke coun- 


ties would be consistent with the public - 


interest, and that the application in 
those respects should be denied. 


He recommended approval of the ap- 
plication in Finance No. 20832. The di- 
vision concluded, however, that despite 
the potentialities of the area, the record 
left considerable doubt that prospects 
for the S & A line could be realized with- 
in practical limits of time to permit 
expenditure of funds for its rehabili- 
tation. The division said there was no 
longer a public need for continued op- 
eration of the segment of S & A’s line 
between Sylvania and Waynesboro. It 
said the proposed abandonment should 
have little if any adverse effect or incon- 
venience on the shippers on the seg- 
ment. It said the applicants’ proposal 
to establish a single route between 
Savannah and Waynesboro by use of 
parts of two existing parallel routes would 
result in the continuation of present 
operations of the applicants, with some 
savings to both. 


Divisions’ Findings 


The division, therefore, adopted the 
conclusions and findings of the ex- 
aminer, and in addition found in Fi- 
nance No. 20810 (1) that the present and 
future public convenience -and necessity 
(a) permitted abandonment by the 
S & A of its line between Sylvania and 
Waynesboro, and (b) required construc- 
tion of a connecting track, as described 
in either of two plans, and (2) that the 
acquisition of trackage rights by S & A 
over Central trackage in Effingham, 
Screven, Jenkins and Burke counties 
would be consistent with the public in- 
terest. 


The approval granted was made sub- 
ject to conditions for protection of em- 
ployes, as prescribed in Oklahoma Ry. 
Co. Trustee Abandonment, 257 ICC 177, 
and to conditions prescribed in Savan- 
nah & A Ry. Co. Control, 282 ICC 39, re- 
garding the maintenance of all routes 
and channels of trade via _ existing 
junctions and gateways, the preserva- 
tion of neutrality in handling traffic 
without discrimination, the protection of 
traffic and operating relationships, the 
preservation of routing rights of shippers 
and the right of all parties to return 
to the ICC for modifications of the 
conditions. 


The certificate provided for notifica- 
tion to the Commission as to which con- 
struction plan will be followed, for the 
commencement of construction on or 


ICC News 


before March 1, and for completion on 
or before June 1, 1962. 


Reduced All-Freight Box 
Car Rates, New England to 
Midwest, Approved by ICC 


Reduced all-freight rates on 
straight or mixed shipments in box 
cars, from points in New England to 
Chicago and East St. Louis, Ill., Gib- 
son and Hammond, Ind., and St. 
Louis, Mo., have been found just and 
reasonable by the Commission, divi- 
sion 2, which concluded that the 
rates were essential if the New York, 
New Haven & Hartford Railroad Co. 
was to be afforded an opportunity 
to compete effectively for piggyback 
plan III traffic now handled by other 
railroads. 


Commissioner Howard G. Freas, dis- 
senting, said that in his opinion “all- 
freight” rates applying on straight ship- 
ments were “ordinarily highly undesir- 
able,” and that rates as low as those 
proposed were not necessary to meet the 
competition. 

The division’s findings were in a report 
and order in I. and S. No. 7131, All Com- 
modities—From New England to Chi- 
cago and St. Louis, embracing No. 33185, 
All Freight—Connecticut, Massachusetts, 
and Rhode Island to Chicago and St. 
Louis; No. 33193, Freight, All Kinds— 
Maine to Chicago and East St. Louis, 
Tll.; No. 33202, All-Freight Rates From 
New England to Illinois, Indiana, Mis- 
souri, and No. 33269, All Articles—From 
Windsor, Vt., to East St. Louis, Ill., and 
St. Louis, Mo. 


Background of Proceedings 


“In the title proceeding,” the division 
said, reviewing the background of the 
proceedings, “by schedules filed to be- 
come effective on March 16, 1959, The 
New York Central Railroad Co. and the 
Boston & Maine Railroad proposed to 
establish reduced boxcar rates on all 
freight, with some exceptions, in straight 
or mixed carloads, from points in New 
England Territory to Chicago and East 
St. Louis, Ill., Gibson and Hammond, 
Ind., and St. Louis, Mo. Upon protest 
of the Eastern Central Motor Carriers 
Association, Inc., and the Middle Atlantic 
Conference, associations of motor com- 
mon carriers, and Chicago Express. Inc., 
and Law and Ingham Transportation 
Co., Inc., motor common carriers, the 
operation of the schedules was suspended 
to and including October 15, 1959. By a 
subsequent order, on July 6, 1959, the 
suspension order was vacated insofar as 
it suspended the operation of the sched- 
ules designated therein, but the inves- 
tigation was continued. 

“No. 33185 is an investigation insti- 
tuted by the Commission, by order dated 
August 28, 1959, into the lawfulness of 
the all-freight rates published by The 
New Haven & Hartford Railroad Co., 
called the New Haven, from additional 
points in New England to the same 
destinations included in the title proceed- 
ing. In No. 33193, an investigation in- 
stituted by the Commission on Septem- 
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ber 11, 1959, the lawfulness of the 
all-freight rates published by the Maine 
Central Railroad Co. from Deering Junc- 
tion, Portland, and Westbrook-Cumber- 
land, Me., to Chicago and East St. Louis, 
is in issue. However, those rates ex- 
pired on March 10, 1960, and they will 
not be further considered. No. 33202 is 
an investigation instituted by the Com- 
mission on September 22, 1959, into the 
lawfulness of the all-freight rates pub- 
lished by the Boston & Maine from 
points in Massachusetts and Windsor, 
Vt., to St. Louis and certain points in 
Illinois and Indiana. In No. 33269, an 
investigation instituted by order of No- 
vember 19, 1959, the lawfulness of the 
all-freight rates published by the Cen- 
tral Vermont Railway, Inc., from Wind- 
sor to East St. Louis and St. Louis, is 
before us. For convenience, the rates 
under investigation will be called the 
proposed rates. The only respondent 
which introduced evidence in support 
of the proposed schedules was the New 
Haven. On brief, The New York Cen- 
tral, Boston & Maine, and Maine Cen- 
tral state that their only reason for 
joining the proposal is to remain in a 
competitive position with the New 
Haven.” 


Rates Involved 


The division said the proposed rates 
were intended to meet the plan III 
trailer-on-flat-car rates published by the 
respondents from and to the same points. 
The plan III rates, which did not include 
pickup or delivery service, from Boston 
to Chicago, described as representative 
points, ranged from $2.47, minimum 
weight 20,000 pounds, to 71 cents, mini- 
mum 70,000 pounds, as shown in a table 
of rates included in the report. The table 
showed that the proposed rates ranged 
from $2.13 to 90 cents, with the same 
minima, respectively, and listed the per- 
centage of first class as ranging from 45 
to 19 per cent, with the same minima. 


“The present all-freight box-car rate 
from Boston to Chicago is $2.04, mini- 
mum 30,000 pounds,” the division said. 
“Like the plan III rates, it is subject to 
a mixing rule which requires that the 
lading consist of at least two commodi- 
ties, no one of which shall exceed 60 
per cent of the total weight of the ship- 
ment. The proposed rates are not sub- 
ject to a mixing rule, do not apply on 
import, export, or ex-water traffic, and 
do not include in-transit or stop-off 
privileges. They apply from shippers’ rail 
sidings as well as from the railroad ter- 
minal. The present and the proposed 
rates alternate with one another, de- 
pending upon which produces lower 
charges on a particular consignment. The 
protestants’ all-freight rate from Bos- 
ton to Chicago is $2, minimum 20,000 
pounds, and applies only on mixed ship- 
ments consisting of at least five com- 
modities. No one commodity may ex- 
ceed 50 per cent of the total weight of 
the consignment, or of the minimum 
weight, whichever is greater.” 


Parties’ Contentions 


The New Haven had been unable to 
compete effectively for the plan III 
traffic because of its shortage of cars 
large enough to handle two trailers, and 
because of certain other operational dif- 
ficulties, the division continued, adding 
that the railroad was particularly anx- 
ious to attract manufactured goods and 





miscellaneous traffic, which produced 61.5 
per cent of its total revenues in 1958, but 
which had declined in volume by about 
50 per cent in the last years. The divi- 
sion then discussed evidence of shipper 
witnesses, and cost studies submitted by 
the New Haven and the protestants. The 
New Haven, the division said, insisted 
that for competitive reasons it was es- 
sential that the proposed rates be not 
subject to a mixing rule. The protestants, 
however, pointed out that the proposed 
rates applied on straight as well as mixed 
shipments, and alleged that the resultant 
situation would be contrary to sound 
classification principles, in violation of 
section 1(6) of the interstate commerce 
act. 

The division said the rates were not 
violative of section 1(6) merely because 
they were not the class rates based on 
the classifications and established ratings 
on particular commodities. It said class 
rates normally reflected the maximum 
of reasonableness for commodities gen- 
erally, but that commodity rates and 
classification exceptions rates, where 
transportation conditions suggested that 
that the classification basis was too high 
to move the traffic, had long been main- 
tained with the approval of the Com- 
mission and the courts. It said the all- 
freight rates proposed were in the same 
category as commodity rates published 
to meet special transportation circum- 
stances which the general classification 
ratings could not reasonably meet. The 
division said that, in the instant cir- 
cumstances, the proposed rates did not 
contravene the provisions of section 1(6). 

“The evidence before us is convincing 
that the proposed rates are not below a 
minimum reasonable level and that the 
proposed rates are essential if the New 
Haven is to be afforded an opportunity 
to compete effectively for this traffic,” 
the division concluded. “The rates ap- 
pear to be compensatory, and they have 
been instrumental in increasing the av- 
erage load of the New Haven’s boxcar 
traffic. Thus, they promote economical 
transportation, and there is no indication 
that they result in destructive compe- 
tition. 

“We find that the rates under investi- 
gation are just and reasonable. An or- 
der will be entered discontinuing these 
proceedings.” 


Commissioner’s Dissent 


“Although special circumstances may 
provide justification, ‘all-freight’ rates 
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applying on straight shipments are in 
my opinion ordinarily highly undesir- 
able,” Commissioner Freas said in his 
dissenting expression. 

“Here the desire to meet competition 
is relied upon to justify the proposal. 
Yet the record is clear that rates as low 
as those proposed are not necessary to 
meet the competition. 

“I would find the proposed rates un- 
justified.” 


Pipeline Property Values 


Determined by Commission 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by eight pipeline com- 
panies, as of December 31, 1959, have 
been determined in reports issued by 
the Commission, division 2. 

The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the Commission in Wash- 
ington, D.C., are as follows: 

Valuation No. 1288, Tidal Pipe Line 
Co., $1,995,400, March 27; Valuation No. 
1326, Shell Pipe Line Corp., $112,596,200, 
March 28; Valuation No. 1338, The 
Eureka Pipe Line Co., $6,782,400, March 
24; Valuation No. 1366, Oklahoma Missis- 
sippi River Products Line, Inc., $20,645,- 
600, March 28; Valuation No. 1367, Platte 
Pipe Line Co., $64,335,200, March 27; 
Valuation No. 1368, Wyoming Nebraska 
Pipe Line Co., $3,615,900, March 28; Val- 
uation No. 1377, Wolverine Pipe Line 
Co., $15,129,600, March 27; Valuation 
No. 1379, Trans Mountain Oil Pipe Line 
Corp., $4,578,100, March 24. 


Three Signal, Track Change 
Proposals Ruled on by ICC 


By reports and orders in three separate 
proceedings, the Commission, division 3, 
has authorized the New York Central 
Railroad Co. to discontinue a manual 
block system in Michigan and, jointly 
with the Grand Trunk Western Railroad 
Co., to remove certain derails from lines 
in that state, and has conditionally 
granted the Chicago, Burlington & 
Quincy Railroad Co. relief from a re- 
quirement that it electrically lock two 
hand-operated main track switches on 
its Lincoln Division in Nebraska. 

By a report and order in No. 28000, 
Sub. 227, The New York Central Railroad 
Co. (BS Ap. No. 14649), the division 
granted an application by the Central 
for authority to discontinue its manual 
block system on the single main track 
between Vassar and Bach, Mich., a dis- 
tance of approximately 28.06 miles, on 
the Caro branch of its Detroit Division, 
and to arrange to change from operation 
by manual block rules to operation by 
timetable and train order rules between 
those points. The division said that 
although certain railway brotherhoods 
opposed the application, their only wit- 
ness admitted that if only one train 
was operated on the branch at one time, 
as planned by the applicant, the dis- 
continuance would have no effect on 
safety. 

By a report and order in No. 28000, 
Sub. 234, The New York Central Rail- 
road Co. and Grand Trunk Western 
Railroad Co. (BS Ap. No. 14774), the 
division partially granted a joint appli- 
cation by the two lines for authority to 
modify Nichols Interlocking, at Battle 
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Creek, Mich., at the crossing of two 
main tracks of the Central’s Michigan 
division with. two main tracks of the 
Grand Trunk’s Chicago division, the 
modification to consist of the removal 
of interlocked derails numbered 8, 9, 16, 
and 17 of the Central, and those num- 
bered 10, 11, 12, 13 of the Grand Trunk. 
The division said certain railway broth- 
erhoods opposed the application on 
ground it would reduce safety on the 
involved tracks. However, it said that, 
with one exception, it was persuaded 
that adequate safety protection would 
continue if the involved derails were 
removed. The division excepted derail 
No. 13 of the Grand Trunk from its 
authority, and denied the application 
insofar as it involved that derail, on 
ground that the effected crossing was 
“very busy” and should not be unpro- 
tected against the possibility of collisions. 

By its forty-second report on recon- 
sideration, in Ex Parte No. 171, Chicago, 
Burlington & Quincy Railroad Co. (RS&I 
Ap. No. 916), the division conditionally 
granted an application by the Burling- 
ton for relief from requirements of 
section 136410 of the Commission’s 
Rules, Standards and Instructions to the 
extent that it not be required to elec- 
trically lock two hand-operated main 
track switches in traffic control system 
territory at proposed connections of 
double-end industrial track, 1,179 feet 
in length, with the main track of its 
Lincoln division west of Greenwood, Neb. 
The division said that certain railway 
brotherhoods opposed the application, 
arguing that the electrically locked 
switch was inherently safer than the 
non-electrically locked switch and that 
if the application was granted, potential 
hazards of collision on the involved line 
would be created, and safety of oper- 
ations reduced. 

However, the division said it was con- 
vinced that the applicant had made an 
adequate showing justifying the relief 
sought. It made the authority subject 
to the condition that trains or engines 
using or switching to or from the in- 
volved siding not clear the main track. 


Pinsly May Acquire Control 
Of Frankfort & Cincinnati 


The Commission, by Finance Board 
No. 3, in a report and order in Finance 
No. 21320, Samuel M. Pinsly—Control— 
Frankfort & Cincinnati Railroad Co., 
has approved and authorized, subject to 
conditions, the acquisition by Samuel M. 
Pinsly of control of the Frankfort & 
Cincinnati Railroad Co., through pur- 
chase of capital stock. 

The board said that Mr. Pinsly was 
not a carrier but that he controlled, 
through the ownership of capital stock, 
five carriers subject to the interstate 
commerce act. The applicant’s experi- 
ence as an officer of a railroad carrier 
dated back to 1937, the board said, add- 
ing that the experience gained by Mr. 
Pinsly should be of value in his efforts 
to rehabilitate the Frankfort & Cincin- 
nati “and we are of the opinion that 
the opportunity should be afforded.” 

The Frankfort & Cincinnati operates a 
line of railroad extending from Frank- 
fort to Paris, Ky., approximately 40.51 
miles, exclusive of 15.95 miles of way 
and yard switching tracks, according to 
the board. The line interchanges traffic 
at Georgetown with the Southern Rail- 
way System and at Frankfort and Paris 
with the Louisville & Nashville Railroad 


Co. The board said that Mr. Pinsly had 
agreed to buy the 2,000 shares of com- 
mon stock of the F & C outstanding for 
a total cash consideration of $400,000. 

The board said that the authority was 
granted on the same conditions for the 
protection of employes as those pre- 
scribed in Oklahoma Ry. Co. Trustees 
Abandonment, 257 ICC 177. Also, the 
board noted that in Montpelier & B. R. 
Co., Acquisition and Operation, 295 ICC 
823, the Commission concluded that it 
was not necessary or advisable to in- 
clude in its order provisions subjecting 
the applicant to regulation under any 
of the provisions of the interstate com- 
merce act except to the extent of making 
such periodic and special reports as 
might be required. The board said it 
reached the same conclusion in the 
instant proceeding. 


Southern Granted Trackage 
Rights Over Clinchfield 


By a report and order in Finance 
No. 21304, Southern Railway Co.—Track- 
age Rights—Clinchfield Railroad Co., the 
Commission, division 4, has approved 
and authorized acquisition by the 
Southern Railway Co. of trackage rights 
over the tracks of the Clinchfield Rail- 
road Co, from Frisco, Tenn., to a con- 
nection with the plant tracks of the 
Tennessee Eastman Co., in Kingsport, 
Tenn., and from a valuation station at 
an unspecified point to a connection 
with the tracks of the Holston Ordnance 
Works Railroad, and also certain con- 
necting, passing, lead, yard tracks and 
turnouts necessary to service Eastman’s 
industry on Long Island, or in Horse 
Creek Valley, all in Hawkins and Sulli- 
van counties, Tenn. 

The division said that Eastman had 
requested the service of the Southern, 
and that the proposed transaction be- 
tween the Southern and Clinchfield 
would enable the Southern to service 
Eastman or other industries in the in- 
volved territory without the expense of 
constructing a parallel line. It said 
that a connection for interchange be- 
tween the two carriers presently existed. 

The division made the approval sub- 
ject to the same conditions for the 
protection of employes as prescribed in 
Oklahoma Ry. Co. Trustees Abandon- 
ment 257 ICC 177. 
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PAPER TOWELING—I. and S. M-13763, 
Paper Toweling—Albany, N.Y., to Pater- 
son, N.J. By division 3. Service of a 
recommended report omitted. A pro- 
posed reduced commodity rate of 43 
cents per 100 pounds, minimum 40,000 
pounds, on paper toweling, from Albany, 
N.Y., to Paterson, N.J., found just and 
reasonable for Hoffman-Quinlan Trans- 
portation but not for Liberty Fast 
Freight Co. Schedules as to Liberty re- 
quired to be canceled on or before 
March 27, on not less than one day’s 
notice, and proceeding discontinued. The 
rate was published by the Middle Atlan- 
tic Conference at the request of the two 
carriers discontinued. The rate was pub- 
lished under their right of independent 
action in schedules filed to become 
effective August 15, 1960. On protest 
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of the conference operation of 
the schedules was suspended to and 
including March 14. The division said 
that only Hoffman presented evidence 
in support of the schedules. The propo- 
nents and the conference member car- 
riers presently maintained rates of 71 
and 68 cents, minima 23,000 and 30,000 
pounds, respectively, the division said. 
The division said that the record was 
convincing that the actual operating 
costs were substantially below the mini- 
mum yields anticipated from the pro- 
posed rate by Hoffman, and therefore 
compensatory. It appeared also, it said, 
that the rate would result in more eco- 
nomical use of the proponent’s equip- 
ment. It was noted that Commissioner 
Charles A. Webb dissented. 


CEMENT—I. and S. M-13776, Cement— 


. Md. Points to D.C. and Va. By division 


3. Modified procedure followed and ser- 
vice of a recommended report omitted. 
Proceeding discontinued on finding not 
shown to be unlawful proposed initial 
truckload rates on portland or mortar 
cement, minima 34,200 and 33,600 pounds, 
in bags, from Security, Lime Kiln and 
Union Bridge, Md., to the District of 
Columbia and points in Virginia with- 
in a 125-mile radius thereof. The rates 
were filed to become effective August 
19, 1960, by William H. Webb, a motor 
common carrier, but on protest of Trunk 
Line Territory. railroads, operation of 
the schedules was suspended to and in- 
cluding March 18. The division said that 
the respondent presented no evidence. 
The division said that the protestants 
compared 76 of the proposed point-to- 
point rates with those of Carroll Trans- 
port, Inc., a competing motor carrier, 
from Union Bridge. Of these rates, 44 
were identical, 19 were higher by amounts 
ranging from four to nine cents, and 13 
were lower in amounts ranging from one 
cent to nine cents, the division said, 
among other comments on the proposed 
rates. The division said the rates of 
Carroll were made the subject of in- 
vestigation in No. 33509, Cement — 
Union Bridge. Md., to Del., D.C., Pa., 
and Va., and that the parties therein 
stipulated that the decision in No. 33044, 
Cement—Martinsburg, W.Va., to Del., 
Md., N.C., Pa.. Va., and W.Va., would 
be controlling in No. 33509. In No. 33044, 
and embraced proceeding, the Com- 
mission, division 2, found those rates 
not shown to be unlawful, the division 
said, adding that the evidence before 
it in the instant proceeding would not 
support a finding that the proposed rates 
were in any respect unlawful. 


COTTON YARN—I. and S. M-13771, 
Cotton Yarn—Gastonia, N.C. to Mill- 
town, NJ. By division 3. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered canceled on or before March 31, 
on not less than one day’s notice, on 
finding not shown to be just and reason- 
able reduced commodity rates on cotton 
yarn, from Gastonia, N.C., and points 
grouped therewith, to Milltown, N.J. The 
rates were published by the Southern 
Motor Carriers Rate Conference, on re- 
quest of Southern Motor Express, Inc., 
and others, to become effective August 
18, 1960, but on protest of the conference 
operation of the schedules was suspended 
to and including March 17. Only the 
proponent, Southern Motor Express, pre- 
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sented evidence in support of the rates, 
the division said. From and to the points 
here concerned, the division said, the 
respondents now maintained on cotton 
yarn, NOI, in bales or boxes, or in 
wrapped beams or wrapped rolls, loose 
or in crates, cores, or reels, in boxes, a 
less-truckload commodity rate of $1.90, 
and volume commodity rates of $1.38 and 
$1.20, minima 20,000 and 30,000 pounds, 
respectively. With no change in the 
present rates, it was proposed to estab- 
lish additional volume commodity rates 
of $1.80, $1.71, $1.61, and $1.29, minima 
5,000, 10,000, 15,000 and 25,000 pounds re- 
spectively. The division said that the 
respondent was authorized to transport 
cotton yarn in direct service to a number 
of points in the New York rate group but 
the proposed rates were published to 
apply to Milltown only. It seemed clear 
that the rates would result in undue 
prejudice and preference, the division 
said, adding that the record was not 
convincing that the proposed rate 
would in all instances be compensatory, 
especially those published for applica- 
tion on the larger shipments. 


TOILET PREPARATIONS—I. and S. 
M-12094, Toilet Preparations—Spring- 
field, Mass., to Middle Atlantic Terr. By 
the Commission on second reconsidera- 
tion. Findings in prior reports, 308 ICC 
511 and 210 ICC 528, to the extent in- 
consistent, reversed. Schedules under 
investigation found not shown lawful 
and ordered canceled on or before March 
31, on not less than one day’s notice. The 
schedules under investigation were filed 
by the Middle Atlantic Conference on be- 
half of one of its members but on pro- 
test of the conference, operation of the 
schedules was suspended until July 29, 
when the respondent postponed the ef- 
fective date indefinitely. They involved 
proposed reduced less-truckload rates on 
toilet preparations, NOI, from Spring- 
field, Mass., to Washington, D.C., and 
points in Maryland, New York, Pennsyl- 
vania and Virginia, and proposed mini- 
mum charges on toilet preparations, 
from and to the same points. The Com- 
mission said that the traffic was moving 
under third class rates published by the 
conference but that the proposed rates, 
subject to a provision that they would 
apply only on multiple shipments aggre- 
gating 14,000 pounds or more at the 
time they were tendered for shipment, 
were about the same as, or 5 to 15 cents 
per 100 pounds lower than the third 
class rates, released to a value not ex- 
ceeding 50 cents a pound, subject to var- 
ious minima, and the proposed minimum 
charges were about 25 cents per shipment 
less than the present minimum charges. 
The Commission said, among other 
things, that it was unable to conclude, 
as in the prior reports, that the proposed 
less-truckload rates and minimum 
charges were shown to be compensatory. 
It was noted that Commissioner Kenneth 
H. Tuggle concurred in the result. Dis- 
sents were noted by Chairman Everett 
Hutchinson and Commissioners Lau- 
rence K. Walrath and Charles A. Webb. 
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BURLINGTON—By a certificate in Fi- 
nance No. 21308, Chicago, Burlington 





& Quincy Railroad Co., Abandonment 
Between Clarinda and Shambaugh, Ia., 
Finance Board No. 3, of the Commis- 
sion, has authorized the Chicago, Bur- 
lington & Quincy Railroad Co. to aban- 
don a line of railroad extending from 
Clarinda to Shambaugh, approximately 
5.4 miles, together with all sidings, spur 
tracks and appurtenances, all in Page 
County, Ia., subject to the conditions for 
the protection of employes as prescribed 
in Chicago B & Q R Co. Abandonment, 
257 ICC 700. The certificate becomes 
effective 30 days from February 13. The 
division said that the involved portion 
of line no longer served a public need, 
and that the abandonment would result 
in economies to the applicant without 
impairing an essential transportation 
service. 


BURLINGTON—By a certificate in Fin- 
ance No. 21310, Chicago, Burlington & 
Quincy Railroad Co. Abandonment Be- 
tween Gladstone and Oquawka, Ill., the 
Commission, by Finance Board No. 3, 
has, granted authority to the Chicago, 
Burlington & Quincy Railroad Co. to 
abandon a portion of its line of rail- 
road extending from Gladstone to 
Oquawka, approximately 4.94 miles, to- 
gether with all sidings, spur tracks and 
appurtenances, all in Henderson County, 
Ill., subject to the same conditions for 
the protection of employes as set forth 
in Chicago, B & Q R. Co. Abandonment, 
257 ICC 700. The certificate is to take 
effect and be in force from and after 
30 days from February 13. The board 
said that abandonment of the line would 
result in economies to the applicant 
without impairing an essential trans- 
portation service, and that the continued 
operation of the line would impose and 
undue and unnecessary burden on inter- 
state commerce. 


NEW HAVEN—By a certificate in Fi- 
nance No. 21295, New York, New Haven 
& Hartford Railroad Co., Abandonment 
Between West Stockbridge and State 
Line, Mass., Finance Board No. 3, of 
the Commission has authorized the New 
York, New Haven & Hartford Railroad 
Co. to abandon its line of railroad ex- 
tending from a station in West Stock- 
bridge to a station in State Line, ap- 
proximately 2.64 miles, all in Berkshire 
County, Mass., subject to the same con- 
ditions for the protection of employes 
as prescribed in Chicago, B & Q R Co. 
Abandonment 257 ICC 700. The certifi- 
cate becomes effective 30 days from 
February 13. The board said that the 
involved line no longer served a public 
need and that its continued mainten- 
ance would impose an undue and unnec- 
essary burden on interstate commerce. 


C & N W—By a certificate in Finance 
No. 21220, Chicago & North Western 
Railway Co., Abandonment, Portion of 
Litchfield Line, the Commission, division 
4, has authorized the Chicago & North 
Western Railway Co. to abandon a por- 
tion of its Litchfield branch line, ex- 
tending from Mt. Olive to a connection 
with the Chicago, Burlington & Quincy 
Railroad near Litchfield, approximately 
6.88 miles, and to abandon operation 
from that connection over the Burling- 
ton’s line to the depot at Litchfield, ap- 
proximately 1.35 miles, all in Macoupin 
and Montgomery counties, Ill., subject 
to the same conditions for the protec- 
tion of employes as prescribed in Chi- 
cago, B & Q@ R Co. Abandonment, 257 
ICC 700. The certificate becomes effec- 
tive 30 days from February 13. The divi- 
sion said that continued operation of 
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the segments by the applicant would 
impose an undue and unnecessary bur- 
den on interstate commerce. 


MAHONING COAL—By a report and 
certificate in Finance No. 20923, Mahon- 
ing Coal Railroad Co., et al., Abandon- 
ment Between Andover Junction and 
Brookfield Junction, O., the Commission, 
division 4, has permitted abandonment 
by the Mahoning Coal Railroad Co., and 
abandonment of operation by the New 
York Central Railroad Co., of a portion 
of line known as the “High Grade sub- 
division,’ extending from Andover Junc- 
tion via Kinsman and Fowler to Brook- 
field Junction, approximately 27.15 miles, 
in Ashtabula and Trumball counties, O. 
The authorization is subject to the same 
condition for the protection of employes 
as prescribed in Chicago, B & Q R Co. 
Abandonment, 257 ICC 700. The certifi- 
cate becomes effective 35 days from Feb- 
ruary 10. The division said that sub- 
stantial savings would be realized by the 
applicants as a result of the abandon- 
ment, and that although certain incon- 
veniences and additional costs to some 
shippers might result from the abandon- 
ment, these results were far outweighed 
by the benefits which would accure by 
the elimination of the involved line. 


READING—By a certificate in Finance 
No. 21258, Reading Co. Abandonment 
(Portion) — Potts Hi-Line Branch, the 
Commission by Finance Board No. 3, has 
authorized the Reading Co. to abandon 
a part of its Potts Hi-Line branch ex- 
tending from a point near Locust Sum- 
mit station on the Mahanoy and Sham- 
okin branch to its terminus, a distance 
of approximately 3,875 feet, all in Colum- 
bia and Northumberland counties, Pa., 
subject to conditions for the protection 
of employes the same as prescribed in 
Chicago B & Q R Co., Abandonment, 
257 ICC 700. The board said it appeared 
that the branch line no longer served 
a public need. 


COAST LINE—By a certificate in Fin- 
ance No, 21348, Atlantic Coast Line Rail- 
road Co. Abandonment Between Sunni- 
land and Copeland, Fla., the Commis- 
sion, by Finance Board No. 3, has author- 
ized the Atlantic Coast Line Railroad 
to abandon a portion of its Everglades 
branch line of railroad, extending be- 
tween Sunniland and Copeland, approxi- 
mately 21.1 miles, all in Collier County, 
Fla., subject to the same conditions for 
the protection of employes as prescribed 
in Chicago, B & Q R. Co. abandon- 
ment, 257 ICC 700. The certificate will 
take effect and be in force from and 
after 30 days from February 13. The 
board said that the portion of line 
no longer served the public need; that 
its abandonment would result in econo- 
mies to the applicant without impairing 
an essential transportation service, and 
that continued operation of the line 
would impose an undue and unnecessary 
burden on interstate commerce. 
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Commission Motor Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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*MC-10761, Sub. 95, Transamerican 
Freight Lines, Inc., Detroit, Mich., Exten- 
sion—Freehold, N.J. Certificate denied. 
General commodities, with exceptions, 
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serving, as off-route points in connection 
with authorized regular-route operations, 
the plants ef Minnesota Mining and 
Manufacturing Co. at or near Freehold, 
N.J. Commissioner Charles A. Webb, 
dissenting, said he would grant the 
application in view of applicant’s past 
service to the shipper and lack of inter- 
est of competing carriers in the case. 


* MC-66562, Sub. 1620, Railway Ex- 
press Agency, Inc., New York, N.Y., 
Extension— Omaha, Neb. Certificate 
granted. General commodities, moving 
in express service, between St. Paul, 
Minn., and Omaha, Neb., over described 
routes, serving numerous specified inter- 
mediate and off-route points in Ne- 
braska, on condition, among others, that 
service be limited to that which is 
auxiliary to, or supplemental of, or 
limited to express service, with restric- 
tions. Commissioner Clyde E. Herring 
did not participate. 


* MC-107913, Sub. 5, F & W Express, 
Inc., Memphis Tenn., Extension—Friars 
Point, Powell and Dundee. Certificate 
granted. General commodities, with 
exceptions, between Clarksdale, Miss., 
and Dundee, Miss., over a _ prescribed 
route, serving all intermediate points 
and off-route points within five miles 
of the designated route. Commissioner 
Clyde E. Herring did not participate. 


MC-730, Sub. 133, Pacific Intermoun- 
tain Express Co., Oakland, Calif., Exten- 
sion—Los Angeles, Calif., to Wichita, 
Kan. Certificate denied. General com- 
modities, with exceptions, between Los 
Angeles, Calif., and Wichita, Kan., over 
a described route and return, serving 
Colton, Calif., as an intermediate point 
for purposes of joinder only. Commis- 
sioner Clyde E. Herring did not par- 
ticipate. 


* MC-114569, Sub. 32, Shaffer Trucking, 
Inc., Elizabethville, Pa., Extension—Can- 
ned goods. Certificate granted. Canned 
goods and vinegar, in containers, from 
Inwood and Martinsburg, W.Va., Win- 
chester and Timberville, Va., and points 
in Adams and Franklin counties, Pa., to 
points in Calif., Ida., Nev., and Utah, 
over irregular routes. 


* MC-113703, Sub. 1, Totem Transit Co., 
Portland, Ore., Contract Carrier Applica- 
tion. Permit granted. Poles and piling, 
from points in Multnomah County, Ore., 
to points in specified counties of Wash- 
ington, over irregular routes, under con- 
tract with McCormick & Baxter Creosot- 
ing Co., of Portland, Ore., with Pacific 
Power & Light Co., and with Clark 
County Public Utility District No. 1, of 
Vancouver, Wash. Commissioner Clyde 
E. Herring did not participate. 


MC-107107, Sub. 122, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—High Point, N.C. On reconsideration, 
findings in prior report, decided May 4, 
1960, modified, and certificate granted. 
Frozen foods, from High Point, N.C., to 
points in 17 states, over irregular routes, 
with a restriction against tacking. Com- 
missioner Rupert L. Murphy, in a par- 
tial dissent in which he was joined by 
Commissioners Howard G. Freas, John 
H. Winchell and Clyde E. Herring, said 
that, in his opinion, the record did not 
provide a basis for a grant of authority 
to transport the numerous commodities 
embraced by the description “frozen 
foods.” He said he would limit the grant 
of authority to frozen hush-puppies, the 
one frozen product for which a support- 
ing shipper indicated a need for trans- 
port service. 


MC-34865, Sub. 35, Contract Carriers, 
Inc., Anderson, Ind., Conversion Pro- 
ceeding. Issuance of certificate in lieu 
of outstanding permit granted, subject 
to conditions. Automobile parts and 
skids, and numerous other specified 
commodities, from, to and between 
points in 11 named states over irregular 
and described regular routes, with a re- 
striction against tacking with other au- 
thority to perform through service. Com- 
missioner Clyde E. Herring did not par- 
ticipate. 


* MC-7746, Sub. 95, United Truck 
Lines, Inc., Spokane, Wash., Common 
Carrier “Grandfather” Application— 


Bananas. On reconsideration, prior find- 
ings modified and certificate granted. 
Continuance of operations, (1) bananas, 
from Seattle, Wash., to Pendleton, Ore., 
and Kalispell, Mont.; (2) frozen veget- 
ables (a) from Arlington, Wash., and 
Lewiston, Ida., to Portland, Ore., and 
(b) from Hillsboro, Ore., to Seattle, 


Wash., and (3) frozen fruits, (a) from: 


Hillsboro, Ore., to Seattle, Wash., and 
(b) from Seattle, Wash., to Portland, 
Ore., over irregular routes. 


MC-119442, Guy Rushing, Oakboro, 
N.C., Common Carrier Application. Cer- 
tificate granted. (1) Lumber, except 
veneer and plywood, from points in 
Stanley County, N.C., to points in Palm 
Beach, Broward, and Dade counties, 
Fla.; (2) oyster shells, from Jacksonville, 
Fla., to points in Stanly County, N.C., 
and (3) citrus pulp, from points in Flor- 
ida to points in Stanly County, over ir- 
regular routes, on conditions that ap- 
plicant conduct his for-hire transporta- 
tion operations separate from his other 
business activities; that he maintain 
separate accounts and records of his 
private and for-hire carrier operations, 
and that applicant not at the same time 
and in the same vehicle transport prop- 
erty both as a for-hire and private car- 
rier. 


* MC-25562, Sub. 25, A. R. Grundy, 
Inc., Rochester, N.Y., Extension—Coal 
Tar Products. Certificate granted. 
Benzol, toluol and xylol, when derived 
from coal tar, in bulk, in tank vehicles, 
from Lackawanna, N.Y., to points in 
Erie, Warren McKean, Elk, Crawford, 
Venango, Potter and Cameron coun- 
ties, Pa., over irregular routes. 


* MC-42487, Sub. 459, Consolidated 
Freightways Corp. of Delaware, Monlo 
Park, Calif., Extension—Phenol. Certifi- 
cate granted. Phenol, in bulk, in tank 
vehicle, (a) from Avon, Calif., to Luling 
and West Lake Charles, La., and Port 
Neches, Tex., and (b) from Richmond, 
Calif., to Port Neches, over irregular 
routes. It was noted that Commissioner 
Clyde E. Herring dissented. 


* MC-109821, Sub. 14, H. W. Taynton 
Co., Inc., Wellsboro, Pa., Extension— 
Greencastle. Certificate denied. Manufac- 
tured glass products and commodities 
and equipment used in the manufacture, 
sale, and shipment of manufactured glass 
products, between Greencastle, Pa., on 
the one hand, and, on the other, points 
in 12 states and D.C., with exceptions, 
over irregular routes. It was noted that 
Commissioner Charles A. Webb dis- 
sented. 


* MC-111159, Sub. 102, Miller Transpor- 
ters, Ltd., Jackson, Miss., Extension— 
Brandon, Miss. Certificate granted. (1) 
Cement, from Brandon, Miss., to points 
in Ark., and Miss., and (2) cement, in 
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packages, from Brandon, Miss., to points 
in Louisiana, over irregular routes. 


MC-118187, Panther Oil and Grease 
Manufacturing Co., Inc., Fort Worth, 
Tex., Contract Carrier “Grandfather” 
Application (reentitled Texas Refinery 
Corp., Same). On reconsideration, find- 
ings in prior report reversed and permit 
denied. Continuance of operations, (1) 
frozen fruit and frozen vegetables, from 
Sunnyvale, Calif., to El Paso and Fort 
Wortn, Tex., and (2) frozen fruit, from 
Salinas, Calif., to Fort Worth, over ir- 
regular routes, limited to service to be 
performed under contract with Del Norte 
Frozen Foods, Inc., of Fort Worth and 
on condition that applicant conduct its 
for-hire operations separately from its 
private carrier operations. It was noted 
that Commissioner Charles A. Webb con- 
curred in the result, but expressed no 
conclusion on the question of the statu- 
tory interpretation discussed in the re- 
port. It also was noted that Commis- 
sioners Laurence K. Walrath and Clyde 
E. Herring concurred in the result, while 
Commissioner Abe M. Goff dissented. 


MC-119203, Dominick Caridi, dba 
Mike’s Express, New York, N.Y., Contract 
Carrier Application. On reconsideration, 
findings in prior report reversed and per- 
mit granted. Wire and wire products, 
fencing and fencing materials, metal 
mesh, and metal screening, from Clif- 
ton, N.J., to New York, N.Y., and points 
in Dutchess, Nassau, Putnam, Orange, 
Rockland, Suffolk, Ulster, and West- 
chester counties, N.Y., over irregular 
routes under contract with The Colo- 
rado Fuel & Iron Corp. Commissioner 
Rupert L. Murphy, dissenting, said that 
he was not convinced that existing car- 
riers had ever failed to provide the in- 
volved shipper with equipment for ex- 
pedited deliveries and, accordingly, 
would deny the application in its en- 
tirety. 


CUOUSEEUODESOEOUCCEOHCCCCEEEODOSOEOOOSSSSEROCOCSRCOOCSESEESROCERCCR RRR ROREEEREOEES 


Uncontested Finance Cases 


CRUGUCUDECCCCUROOOODDSSOREUOCOESSUOOEOSSAEOOR SUC EOEUCOCERACDOCRECGECSRORORESEOnOSS 


Report and order approved in Finance No. 
21432, Kentucky & Indiana Terminal Rail- 
road Co. Bonds, and Finance No. 21433, 
Baltimore & Ohio Railroad Co. et al., As- 
sumption of Obligation and Liability, grant- 
ing authority to (1) the Kentucy & Indiana 
Terminal Railroad Co. to issue not exceed- 
ing $6,800,000 principal amount of first- 
mortgage 4% per cent bonds, due March 1, 
1986, to be sold at 98.89 per cent of principal 
and accrued interest and the proceeds to be 
used to repay the Baltimore & Ohio Railroad 
Co. and the Southern Railway Co. for ad- 
vances of approximately $6,473,300 to meet 
the maturity on January 1, 1961, of a like 
principal amount of Kentucky & Indiana 
Terminal Railroad Co. first-mortgage gold 
bonds, and for other corporate purposes, 
and (2) the Baltimore & Ohio Railroad Co., 
Monon Railroad, and Southern Railway Co. 
to assume obligation and liability, as joint 
and several guarantors, by endorsement, in 
respect of the payment of principal and 
interest on, and sinking-fund payments for, 
the proposed bonds. 


Order approved in Finance No. 21393, 
Bekins Van & Storage Co. Notes, granting 
authority to Bekins Van & Storage Co., of 
Los Angeles, Calif., to issue from time to 
time to the Citizens National Bank, of Los 
Angeles, Calif., short-term promissory notes 
in total principal amount not exceeding 
$800,000 at any one time outstanding, to 
bear interest at the prime rate on the date 
of issue, the proceeds to be used to meet 
extraordinary operating expenses. 


Order approved in Finance No. 21463, 
Commercial Motor Freight, Inc., Note, grant- 
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ing authority to Commercial Motor Freight, 
Inc., of Columbus, O., to issue a secured 
promissory note in a principal amount not 
exceeding $500,000, bearing interest at the 
rate of 542 per cent per annum, and pay- 
able in monthly installments over a period 
of 10 years to the Ohio National Bank of 
Columbus, Columbus, O., the proceeds to 
be used for the maintenance, repair, and 
remodeling of applicant’s existing terminals 
and for the acquisition of new equipment. 


Order approved in Finance No. 21447, 
Illinois Central Railroad Co. Equipment 
Trust Certificates, granting authority to the 
Illinois Central to assume obligation and 
liability in respect of not exceeding $4,500,000 
of its equipment trust certificates, Series 52, 
bearing dividends at the rate of 4 per cent 
per annum, to be issued by the Morgan 
Guaranty Trust Co. of New York, as trustee, 
and sold at 98.8066 per cent of the principal, 
plus accrued dividends thereon, in connec- 
tion with the procurement of certain new 
equipment. 


CEPECOOSESCOUCEREROOCORCOUCOOAECOCEREECOCCECORERCCEROSCRECRROCRREOREECORCCREEREES 


Motor Finance Cases 





SUDCCEECOUCOGEEGOCODESEODOCOCESEOCCGREGEOOCOROC REA OReSeeRENCCROREREORCRREReeREREED 


MC-F-7455, F. J. Boutell Driveaway Co., 
Inc.—Purchase—Treloar Trucking Co. Appli- 
cation of F. J. Boutell Driveaway Co., Inc., 
of Flint Mich., for temporary operation of 


the motor carrier rights and properties of 
Treloar Trucking Co., of Joliet, Ill., denied. 


MC-F-7761, Motorway Corp. — Purchase 
(Portion)—Bowen Trucking, Inc. Application 
of Motorway Corp., of Toledo, for temporary 
operation of a portion of the motor carrier 
rights of Bowen Trucking, Inc., of Holley, 
N.Y., granted, with conditions. 


MC-F-7666, S. & S. Trucking Co.—Purchase 
—David V. Miller. Purchase by S. & 5S. 
Trucking Co., of Statesville, N.C., of the 
operating rights of David V. Miller, doing 
business as Interstate Motor Lines, of High 
Point, N.C., and the acquisition by James 
M. Sample of control of the Operating rights 
through the purchase, approved and au- 
thorized. 


MC-F-7763, Tucker Freight Lines, Inc.— 
Purchase—Superior Freight Lines, Inc. Ap- 
plication of Tucker Freight Lines, Inc., of 
South Bend, Ind., for temporary operation 
of the motor carrier rights and properties 
of Superior Freight Lines, Inc., also of South 
Bend, granted, with conditions. 


MC-F-7770, Aero Trucking, Inc.—Control 
and Merger—Ideal Trucking, Inc. Applica- 
tion of Aero Trucking, Inc., of Oakdale, Pa., 
for temporary control of Ideal Trucking, 
Inc., also of Oakdale, through management, 
granted, with conditions. 


MC-F-7779, The Youngstown Cartage Co. 
—Control and Merger—Bigley Bros., Inc. 
Application of The Youngstown Cartage 
Company, of Youngstown, O., for temporary 
operation of the motor carrier rights and 
properties of Bigley Bros., Inc., of North 
Bergen, N.J., granted, subject to conditions. 


ORDERS 


eoeeee7srse#eeeereesgcsee#seegeoe#e#e#e#ee@eeeeeeeee 


ICC Suspects Fraudulent, 
False Information Given 


In Transfer Applications 


Asserting that there is reason to 
believe that false and fraudulent in- 
formation may have been presented 
in two motor carrier transfer appli- 
cations disposed of by the Commis- 
sion under section 212(b) of the 
interstate commerce act, the ICC 
(division 4) has reopened the two 
application proceedings to determine 
if they should have been decided un- 
der section 5 of the act, and at the 
same time, has instituted an investi- 
gation to determine if unlawful con- 
trol or management of the carriers 
involved exists. 


Under section 212(b), motor carrier 
certificates or permits held by carriers 
owning 20 vehicles or less may be trans- 
ferred with a minimum amount of secu- 
rity by the Commission, it was said at 
the ICC, but all transfers or changes 
in control of operating rights require 
approval under section 5 of the act. 

The two reopened proceedings are in 
MC-FC-59231, Jerome J. Cohen, Vine- 
land, N.J., Transferee and Laurel Trans- 
port Corp., Wildwood Crest, NwJ., 
Transferor and MC-FC-60942, Phil-Jer 
Freightways, Inc., Camden, N.J., Trans- 
feree and Laurel Transport Corp., Wild- 
wood Crest, N.J., Transferor. 

In MC-FC-59231, the division said 
that pursuant to application filed May 
16, 1956, division 4, by order entered 
July 20, 1956, authorized the transfer 
of operating rights held by Laurel Trans- 





port Corp., to Jerome J. Cohen under 
section 212(b). The division added: 


“It further appearing, that there is 
reason to believe that false and fraudu- 
lent information may have been pre- 
sented in such application, preventing 
the Commission from making proper 
disposition thereof, in that the relation- 
ship of the transfer, Jerome J. Cohen, 
with Moey Lihn and Max Lihn, a part- 
nership, doing business as Tri-State 
Transportation Co., a common carrier 
operating under certificate MC-30374, 
was concealed. 


Excess of Vehicles 


“And it further appearing, that at the 
time said application was filed, said 
carriers owned and operated for pur- 
poses of transportation subject to Part 
II of the interstate commerce act in 
excess of 20 vehicles, and that the said 
transfer may have been a transaction 
subject to section 5 of the said act. 


“It is ordered, that the proceeding 
in MC-FC-59231 be, and is hereby, re- 
opened for the purpose of determining 
whether the transaction was one re- 
quiring approval and authorization un- 
der section 5... .” 


In MC-FC-60942, the division said that 
pursuant to an application filed January 
31, 1958, the division, by order entered 
July 20, 1958, authorized the transfer of 
operating rights held by Laurel Trans- 
port Corp., to Phil-Jer Freightways, Inc., 
under section 212(b). The division 
added: 


“It further appearing, that there is 
reason to believe that false and fraudu- 
lent information may have been pre- 
sented in such application preventing 
the Commission from making proper 
disposition thereof, in that the relation- 
ship of the transferee, Phil-Jer Freight- 
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ways, Inc., with Richards Freight Lines, 
Inc., Scranton, Pa., a common carrier by 
motor vehicle operating under certifi- 
cation MC-30374 and subs thereof, was 
concealed. 


“And it further appearing, that at the 
time said application was filed, said car- 
riers owned and operated for purposes 
of transportation subject to Part II of 
the interstate commerce act in excess of 
20 vehicles, and that said transfer may 
have been a transaction subject to sec- 
tion 5 of the said act. 


“It is ordered, that the proceeding in 
MC-FC-60942 be, and it is hereby, re- 
opened for the purpose of determining 
whether the transaction was one re- 
quiring approval under section 5.” 


The investigation was instituted by 
an order in MC-F-7789, Moey Lihn and 
Max Lihn, dba Tri-State Transportation 
Co.—Investigation of Control—Jerome J. 
Cohen, dba Jericho Motor Express. 


The division said that it appeared 
that control or management of Moey 
Lihn and Max Lihn, doing business as 
Tri-State Transportation Co., and Jer- 
ome J. Cohen, doing business as Jericho 
Motor Express might have been effec- 
tuated and might be continuing in viola- 
tion of section 5(4) of the act. The 
investigation was instituted by the di- 
vision, on the Commission’s own motion, 
for the purpose of inquiring into and 
concerning the possible violations. 


Respondents 


Named respondents in the investiga- 
tion were Moey Lihn and Max Lihn, in- 
dividually and as a partnership, doing 
business as Tri-State Transportation 
Co., Vineland, N.J., and Jerome J. Cohen, 
doing business as Jericho Motor Express, 
Vineland, N.J., and Jacob Polin, of Bala 
Cynwyd, Pa. The Commission’s Bureau 
of Inquiry and Compliance was directed 
to participate as a party in each pro- 
ceeding. 


All three proceedings were assigned 
for hearing on a consolidated record at 
the Penn-Sherwood hotel in Philadel- 
phia, Pa., March 14 before Examiner 
Willard Goheen, together with the pro- 
ceeding in MC-F-7704, Moey Lihn, et al. 
—Control; Tri-State Transportation Co., 
Inc.—Purchase—Tri-State Transporta- 
tion Co., and Jericho Motor Express, 
an application of Tri-State Transporta- 
tion Co., Inc., for authority to acquire 
the assets and assume the liabilities of 
Moey Lihn and Max Lihn, doing busi- 
ness as Tri-State Transportation Co.., 
and Jerome J. Cohen, doing business 
as Jericho Motor Express. 


Subsequently, however, the Commission 
made public a petition in MC-F-7704, in 
which the following plea was made: “The 
parties to the above application, having 
agreed that they are not going forward 
with the merger, respectfully request the 
Commission to dismiss the application.” 


W | & M Rerouting Authorized 


Charles W. Taylor, agent of the Com- 
mission, has issued Taylor’s ICC Order 
No. 128 under revised service order No. 
562, Rerouting of Traffic, authorizing 
the Washington, Idaho & Montana Rail- 
way Co. and its connections to divert 
or reroute traffic over any available route 
to expedite the movement, regardless of 
the routing shown on the waybill, be- 
cause of a washout at Yale, Mont. 


The order was dated to become effec- 
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tive at 12:01 p.m., February 16, and to 
expire at 11:59 P.M., February 28, unless 
otherwise modified, suspended, changed, 
or annulled. - 

In the order, it was stated that the 
railroad and its connections were unable 
to transport traffic in accordance with 
shippers’ routing because of the wash- 
out. 


ICC Rejects Plea Relating 
To Rights of Crouch Bros. 


The Commission, division 1, has re- 
jected a petition filed by Red Ball 
Transfer Co., of Omaha, Neb., asking 
the ICC to issue a “declaratory order” 
setting forth the circumstances and con- 
ditions under which Crouch Bros., Inc., 
of St. Joseph, Mo., may utilize its ir- 
regular-route operating rights to con- 
duct a through motor carrier transpor- 
tation service between Council Bluffs, 
Ia., and Omaha, Neb., on the one hand, 
and, on the other, Kansas City and St. 
Joseph, Mo. 

The division’s action was by an order 
in MC-C-3161, Petition of Red Ball 
Transfer Co. for Declaratory Order In- 
terpreting Operating Authority of 
Crouch Bros., Inc. The division said the 
determination sought by the petitioner 
“(1) is premature so far as it involves 
the legality of operations petitioner be- 
lieves might be conducted by Crouch 
Bros., Inc., in the future, and (2) is one 
which properly is the subject matter of a 
complaint proceeding.” 

In its petition, filed January 16, Red 
Ball said that Crouch, within a preced- 
ing period of two months or longer, had 
taken steps to change the characteristics 
of its irregular-route operations between 
Maryville, Mo., and Omaha, as author- 
ized in MC-26739, “with the view of con- 
verting, on or about March 1, 1961, the 
characteristics of said irregular-route 
operations, to a regular-route operation.” 
Red Ball said Crouch had leased ter- 
minal space in Omaha, and was in the 
process of staffing the terminal (T.W., 
Jan. 21, p. 111). 


Prehearing Meeting Set 


In MAC Rate Increase Probe 


By a notice in No. 33652, General 
Increase — Middle Atlantic and New 
England Territories, the Commission 
has announced that the proceeding, 
which involves an investigation of “fixed 
amount” increases in class and com- 
modity rates of Middle Atlantic Terri- 
tory motor carriers that went into effect, 
without suspension, on January 15, has 
been assigned for pre-hearing conference 
on April 4, at the Interstate Commerce 
Commission building in Washington, 
D.C., before Examiner C. W. Bennett. 

By action January 13, the entire 
Commission voted not to suspend, but 
to investigate, in No. 33652, the in- 
creases, which the conference described 
as applying in lieu of an emergency 
surcharge (T.W., Jan. 21, p. 100). By its 
action, the Commission had upheld an 
earlier vote by division 2, which had 
sustained a decision by the Board of 
Suspension not to suspend the involved 
schedules. They had been protested by 
the National Industrial Traffic League, 
the Eastern Industrial Traffic League, 
the National Small Shipments Traffic 
Conference and numerous other shipper 


groups (T.W., Dec. 31, 1960, pp. 18, 85; 
Jan. 7, p. 85, and Jan. 14, p. 91). 


The increases are published in supple- 
ment No. 20 to tariff MF-ICC No. A-1030 
and numerous other tariff supplements 
of the conference. 


Rate-Making Pact of Bus 
Traffic Group Amended 


The Commission, division 2, by an 
order in section 5a application No. 9, 
National Bus Traffic Association, Inc., 
(Rate and Tariff Procedure)—Agree- 
ment, has approved further amendments 
to the previously-approved Reed-Bul- 
winkle agreement of the motor carrier 
members of the National Bus Traffic 
Association, Inc. 

In a petition, the applicants asked 
approval of amendments which would 
change the association’s by-laws so as 
to (1) provide specifically that the di- 


vision of interline revenue and settle-. 


ment of interline accounts would be 
governed by the effective “division of 
interline revenue agreement,” (2) define 
the meaning of the term “division of 
interline revenue agreement,” and (3) 
revise certain provisions relating to the 
matter of apportionment of the expenses 
of the association which were subject to 
assessment (T.W., Jan. 7, p. 87). 

The division said that no objections 
had been filed to the petition and that 
the proposed amendments did not 
change or modify the essential rate- 
making procedures previously approved. 
The division’s order was made effective 
March 30. 


ICC Bureau Interprets 
Motor ‘Off-Duty’ Rules 


The Commission has announced the 
issuance by its Bureau of Motor Car- 
riers of an administrative ruling indicat- 
ing what it believes to be the correct 
application and interpretation of the 
interstate commerce act and the Com- 
mission’s regulations as to the circum- 
stances and to what extent meal stops 
and other routine stops may be counted 
“off duty” under the hours of service 
regulations applicable to all motor car- 
rier drivers. 

The administrative ruling, No. 116, 
cancels question and answer No. 11 of 
administrative ruling No. 79 and inter- 
prets section 195.3 of the motor carrier 
safety regulations. 

Such rulings were issued by the bureau 
in the absence of authoritative decisions 
by the Commission on questions sub- 
mitted by the public and were tentative 
and provisional, the bureau said. As 
stated by the bureau, the question it 
answered was worded as follows: 

“Under the hours of service regula- 
tions applicable to all motor carrier 
drivers, under what circumstances and 
to what extent may meal stops and 
other routine stops be counted off duty?” 

The bureau’s answer is as follows: 

“The hours of service regulations 
provide that ‘a driver is “on duty” from 
the time he begins to work or is re- 
quired to be in readiness to work until 
the time he is relieved from work and 
all responsibility for performing work.’ 

“In administrative ruling No. 79 is- 
sued in May, 1939 we took the position 
that whatever ‘off duty’ period or 
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periods are claimed must be capable of 
being successfully defended by the car- 
rier as actually sufficient to allow the 
driver complete freedom from the re- 
sponsibility for performing work. Ex- 
perience has shown that carriers and 
drivers frequently claim numerous ‘off 
duty’ periods of varying duration in the 
course of traversing distances of un- 
usual length. Such stops frequently are 
claimed for purposes of obtaining 
meals, obtaining fuel, passing through 
ports of entry or police inspection 
locations, breakdown time, or com- 
municating with supervisors for in- 
structions. 


“To afford a reasonable interpreta- 
tion and to guard against serious abuse, 
it is the bureau’s position that stops 
en route may be counted ‘off duty’ only 
when the vehicle has been properly 
parked in a safe place and the carrier 
has clearly provided in writing that the 
driver is then relieved from all duty 
and responsibility for the vehicle, its 
contents, and its accessories. Time 
claimed as ‘off duty’ under these con- 
ditions must be limited to reasonable 
necessary requirements and it appears 
that a limit of 60 minutes for each 10 
hours’ driving time is warranted.” 


New LTL Rates of Forwarder 
Allowed, Subject to Probe 


The Commission, Board of Suspen- 
sion, has voted not to suspend, but to 
investigate, in No. 33680, new less-car- 
load class rates published by the Re- 
public Carloading & Distributing Co. 
The rates were published originally to 
become effective February 7 but were 
postponed by a supplement to the tariff 
until February 24. 


The rates, set forth in tariff ICC-FF 
No. 212, are applicable between points 
in Georgia, North Carolina, and South 
Carolina, on the one hand, and, on the 
other, points in Illinois, Indiana, New 
Jersey and New York. By action Feb- 
ruary 6, division 2, upholding a vote 
February 3 by the Board of Suspension, 
decided not to suspend truckload and 
volume class rates published in the same 
tariff (T.W., Feb. 11, p. 97). 


The rates were protested by the Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., and the Southern Mo- 
tor Carriers Rate Conference, Inc., 
jointly and by Acme Fast Freight, Inc., 
on the ground that the rates would not 
be compensatory to the forwarder for the 
involved service and were almost iden- 
tical with those of Republic which were 
suspended in I. and S. No. 7512—For- 
warder Class Rates—Between Georgia, 
North Carolina, and South Carolina, and 
Illinois, Indiana, New Jersey and New 
York (T.W., Jan. 7, p. 80, and Feb. 4, 
p. 85). 


‘Per Diem’ Report Form Revised 


By an order in No. 21258, Chicago, 
Burlington & Quincy Railroad Co., et al. 
v. New York, Susquehanna & Western 
Railroad Co., et al., embracing No. 33145, 
Railroad Freight Car Per Diem Charges, 
the Commission, division 2, has revised 
its Form R-I, Report of Per Diem Days 


























































92 


ICC New 


and Payments, so as to relieve certain 
of the Class I and Class II railroads 
using the form from reporting in- 
formation required in the past. 

Appended to the order was a copy of 
the revised form—Form R-IA—to be re- 
quired of each Class I and Class II line- 
haul and switching and terminal com- 
pany and each electric railway subject to 
the provisions of Part I of the interstate 
commerce act. 


ICC Prehearing ‘Huddle’ Set 
For March 15 in Four Cases 


Involving Movers’ Practices 


Three cases involved in a rule- 
making proceeding and an investiga- 
tion instituted by the ICC and con- 
solidated with the rule-making pro- 
ceeding, having as their announced 
purpose the establishment of 
“greater safeguards” for shippers of 
household goods against certain 
practices of household goods movers 
concerning which the Commission 
says it has received complaints, have 
been assigned, by an ICC order dated 
February 17, for a prehearing confer- 
ence March 15 at the Commission, in 
Washington, D.C., before Examiner 
Richard S. Ries. 


Covered by the order pertaining to 
the prehearing conference were the rule- 
making proceedings embracing Ex Parte 
MC-19. Practices of Motor Common 
Carriers of Household Goods; Ex Parte 
MC-1, Payment of Rates and Charges 
of Motor Carriers, and Ex Parte MC-61, 
Released Rates of Motor Common Car- 
riers of Household Goods, as specified in 
an ICC order issued February 7 (T.W., 
February 11, p. 97), and the investiga- 
tion in Ex Parte MC-62, Legislative Rec- 
ommendations Re Practices of House- 
hold Goods Carriers, initiated pursuant 
to an order dated February 8 (T.W., 
Feb. 18, p. 94). 

In its order of February 7 the Com- 
mission said it was initiating the rule- 
making action in order to provide 
“sreater safeguards for shippers of 
household goods against unduly low and 
misleading estimates of charges, delays 
in handling claims, sale of insurance by 
the movers, and other practices. At that 
time, the ICC chairman, Commissioner 
Everett Hutchinson, said in an an- 
nouncement that the action was taken 
as a result of complaints that were con- 
tinuing in spite of a tightening four 
years ago by the ICC of the rules gov- 
erning shipment of household goods. 

In the announcement it was stated 
that one of the proposals in the rule- 
making proceeding was that “when 
estimated charges are below the actual 
charges, movers must relinquish a ship- 
ment upon payment of the estimated 
charges,” and that “demand for pay- 
ment of the balance would be deferred 
for 10 days.” The chairman said that 
evidence for and against the proposed 
rules would be taken at public hearings. 

By its order in Ex Parte No. MC-62, the 
ICC expanded its inquiry into the prac- 
tices of household goods carriers by in- 


stituting an investigation to ascertain 
the desirability of transmitting to Con- 
gress recommendations for the enact- 
ment of legislation requiring the car- 
riers, among other things, to publish 
and file tariffs stating their maximum 
rates and charges and penalizing such 
carriers for excessively underestimating 
charges to shippers. 

By that order, the ICC consolidated 
Ex Parte No. MC-62 for joint hearing 
and determination on the same record 
with those in the other three cases. 


CEELEGOSEEROGUEEOEOOCEEEOOUCRCODORSREDOCOEEOEOOEOEEEOEGEEDORESEECREREHEOHERETT OES 


Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


SERECUSSOGUOUORGOCEOEESEDOREORRGODSORRGCESRRORE ERE EAEOEESEEDOR EERE ESO RRHGR ERATED 


I. and S. No. 7540, Electric Wire, Cable, 
Ete.—New York and New Brunswick to 
Houston, from February 20 to and in- 
cluding September 19, schedules pub- 
lished on first revised page 97-C to tariff 
ICC No. 281 of Sea-Land Service, Inc., 
Newark, N.J., proposing to establish re- 
duced motor-water commodity rates on 
various brass, bronze, copper, cupro- 
nickel, nickel-silver or zinc or zinc alloy 
articles, minimum 50,000 pounds, with a 
rate for excess with a provision that 
the entire shipment must be loaded in 
not more than two vehicles, from New 
York, N.Y., and New Brunswick, N.J., to 
Houston, Tex. 


I. and S. No. 7541, Plastics — North 
Seadrift, Tex., to New York, New Jersey 
and Pennsylvania, from February 23 to 
and including September 22, schedules 
published on ninth revised page 179-F 
to tariff ICC No. 281 of Sea-Land Serv- 
ice, Inc., Newark, N.J., proposing to es- 
tablish reduced commodity rates on 
synthetic plastics, liquid or other than 
liquid, minimum 70,000 pounds, for joint 
motor-water movement from North Sea- 
drift, Tex., to Patchogue, N.Y.; Trenton, 
_ and Philadelphia and Phoenixville, 

a. 


I. and S. M-14292, Radio and Television 
Cabinets—Evansville, Ind., to Chicago 
and Zion, IL, from February 17 to and 
including September 16, schedules pub- 
lished in tariff MF-ICC No. 97 of Jasper 
& Chicago Motor Express, Inc., Indian- 
apolis, Ind., proposing to establish new 
and reduced motor common carrier 
commodity rates on furniture, viz.: 
Cabinets, radio, talking machines, tele- 
vision, amplifier or loud speaker, sepa- 
rate or combined, without mechanism or 
electrical apparatus, in packages, from 
Evansville, Ind., to Chicago, Ill., minima 
10,000 and 12,000 pounds, and to Zion, 
Tll., minima 7,000 and 10,000 pounds. 


I. and S. M-14294, Coffee—Port Ever- 
glades, Fla., to New York Area, from 
February 17 to and including September 
16, schedules published in supplement 12 
to tariff MF-ICC No. 1100 of Southern 
Carriers Motor Carriers Rate Conference, 
agent, Atlanta, Ga., proposing to estab- 
lish a new and reduced motor common 
carrier commodity rate on dry extract 
of coffee (condensed or instant coffee), 
minimum 30,000 pounds, from Port Ever- 
glades, Fla., to New York, N.Y., and 
New York, N.Y. district. 
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I. and S. M-14295, Bakery Goods— 
Philadelphia, Pa., to N.J., N.Y., and Pa., 
from February 17 to and including Sep- 
tember 16, schedules published in tariff 
MF-ICC No. 10 of Hudson Transporta- 
tion Co., Jersey City, N.J., proposing to 
establish reduced motor common carrier 
commodity rates on biscuits, cookies and 
potato chips, minima 18,000 and 23,000 
pounds, from Philadelphia, Pa., to Dun- 
ellen, N.J.; New York, N.Y., and Forty 
Fort, Pa. 


I. and S. M-14296, Unnamed Points and 
Storage-in-Transit Rules—Rates—Cleve- 
land, O., from February 17, to and in- 
cluding September 16, schedules pub- 
lished in supplement No. 6 to tariff MF- 
ICC No. 7 issued by Warren P. Kurtz, 
doing business as Lake Refrigerated 
Service, Newark, N.J., proposing to estab- 
lish new rules in connection with its 
irregular-route motor common carrier 
rates on perishable foodstuffs thereby 
establishing rates to or from unnamed 
points in Eastern, Southern, Central, 
Middlewestern and Southwestern terri- 
tories; also, a new storage-in-transit 
privilege at Cleveland, O., on truckload 
shipments of perishables, minimum 32,- 
000 pounds, originating in the east des- 
tined eventually to points in 12 states in 
Central and Middlewestern territories. 


I. and S. M-14297, Lumber and Plywood 
From Montana to Kansas City, Mo., 
from February 18 to and including Sep- 
tember 17, schedules published on fourth 
revised page 236-A of tariff MF-ICC No. 
119 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, proposing to estab- 
lish a reduced motor common carrier 
commodity rate, on lumber and plywood, 
minimum 40,000 pounds, from Missoula 
- Seeley Lake, Mont., to Kansas City, 

oO. 


I. and S. M-14298, Meats and Related 
Articles—Portland, Ore to Los Angeles, 
Calif., from February 18, to and includ- 
ing September 17, schedules published on 
twelfth revised page 403 to tariff MF- 
ICC No. 97 of Pacific Inland Tariff Bu- 
reau, Inc., agent, proposing to establish a 
reduced motor common carrier com- 
modity rate on meats, packinghouse 
products, and other articles, minimum 
20,000 pounds, from Portland, Ore., to 
Los Angeles, Calif. 


I. and S. M-14299, Tea or.Tea Dust— 
Pacific Coast Ports to Texas, from Feb- 
ruary 18 to and including September 17, 
schedules published on first revised page 
170-A to tariff MF-ICC No. 98 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing to es- 
tablish reduced motor common carrier 
alternating import commodity rates on 
tea or tea dust and mate (Paraguay tea), 
in packages, minima 24,000 and 30,000 
pounds, from Pacific coast ports to 
points in Texas. 


I. and S. M-14300, Return of Pallets— 
From and to Canajoharie, N.Y., from 
February 20 to and including September 
19, schedules published in supplement 
No. 67 to tariff MF-ICC No. A-970 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new rules whereby motor common car- 
rier rates would include the return of 
pallets without additional charge. 


I. and S. M-14301, Foodstuffs—N.J., 
and N.Y., to Baltimore, Md., from Febru- 
ary 18, to and including September 17, 
schedules published in supplement No. 
12 to tariff MF-ICC No. 1 of M. B. Mor- 
gan, agent, Baltimore, Md., proposing to 
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establish reduced motor common carrier 
commodity rates on frozen foods, includ- 
ing meat, dressed poultry and seafood, 
except bakery products, minima 24,000 
and 30,000 pounds, from Newark and 
Port Newark, N.J., and New York, zone 
1, N.Y., to Baltimore, Md., and points 
taking the same rates. 


I. and S. M-14302, Auto Parts—Monroe, 
Mich., to Ford Motor Plant (Lorain Co.), 
O. from February 20 and later, to and 
including September 19, schedules pub- 
lished in supplements 22 and 23 to tariff 
MF-ICC No. 117 of Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on automo- 
bile parts, minimum 20,000 pounds, from 
Monroe, Mich., to Ford Motor Co. plant 
(Brownhelm township), Lorain County, 
oO. 


I. and S. M-14303, Cancellation of Sur- 
charges—M. B. Morgan, Agent, from 
February 18 to and including September 
17, schedules published in supplement 
No. 11 to tariff MC-ICC No. 1 of Agent 
M. B. Morgan, Baltimore, Md., proposing 
to eliminate the interim emergency sur- 
charges for the account of certain mem- 
ber motor common carriers on traffic 
from and to points in Middle Atlantic 
and New England territories. 


I. and S. M-14304, Tile, Facing or 
Flooring—Between San Francisco and 
Seattle and Tacoma, from February 18, 
to and including September 17, sched- 
ules published on eighth revised page 
376 to tariff MF-ICC 97 of Pacific Inland 
Tariff Bureau, Inc., agent, proposing to 
establish a reduced motor common car- 
rier commodity rate on tile, facing or 
flooring, minimum 40,000 pounds, be- 
tween San Francisco, Calif., and Seattle 
and Tacoma, Wash. 


I. and S. M-14305, Canned Meats—New 
York, N.Y., to Chicago, Ill., from February 
20 to and including September 19, sched- 
ules published on Second Revised page 
53 to tariff MF-ICC No. 297 of the Emery 
Transportation Co., Chicago, Ill., propos- 
ing to establish a reduced motor common 
carrier truckload commodity rate on 
canned meats, minimum 36,000 pounds, 
from New York, N.Y., and points taking 
same rates, to Chicago, Ill., and points 
taking same rates. 


I. and S. M-14306, Iron and Steel Ar- 
ticles—New England to Middle Atlantic 
Points, from February 20 to and includ- 
ing September 19, schedules published in 
supplement No. 4 to tariff MF-ICC No. 
125, issued by Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O., pro- 
posing to establish new motor common 
carrier commodity rates, resulting in re- 
ductions, on iron and steel articles, 
minimum 32,000 pounds, from Worcester, 
Mass., to Baltimore, Md.; Bayonne, Eliza- 
beth, Hillside and Trenton, N.J.; New 
York and Portchester, N.Y., and Phila- 
delphia, Pa., and minimum 36,000 pounds, 
from Phillipsdale, R.I., to Clark and 
Harrison, N.J. 


I. and S. M-14307, Foodstuffs—West to 
Points in Iowa, from February 18 to and 
including September 17, schedules pub- 
lished on fourth revised page 403-A to 
tariff MF-ICC No. 119 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
Denver, Colo., proposing to establish a 
new motor common carrier commodity 
rate on foodstuffs, minimum 72,000 
pounds, from points in Transcontinental 
Territory to points in Iowa. 


I. and S. M-14308, Petroleum and 


Petroleum Products—Mandan, N.D., to 
Sidney, Mont., from February 20 to and 
including September 19, schedules pub- 
lished on second revised page 40 to tariff 
MF-ICC No. 43 (Consolidated Freight- 
ways, Inc., series), of Consolidated 
Freightways Corp., of Delaware, Menlo 
Park, Calif., proposing to establish a 
reduced motor common carrier com- 
modity rate on petroleum and petroleum 
products, in truckloads, from Mandan, 
N.D., to Sidney, Mont. 


I. and S. M-14309, Flour and. Pallets— 
Between Fremont, Mich., and Ohio and 
Illinois, from February 20, to and in- 
cluding September 19, schedules pub- 
lished in tariff MF-ICC No. 21 of Gil- 
liland Transfer Co., Fremont, Mich., 
proposing to establish new less-truck- 
load motor common carrier commodity 
rates on flour in packages, from Akron, 
Cleveland and Columbus, O., to Fremont, 
Mich., and new motor common carrier 
commodity rates on pallets, elevating 
truck platforms or skids, racks or tote 
bins, old, used returned for less-truck-. 
load movements between Chicago, IIl., 
and Fremont. 


I. and S. M-14310, Canned Citrus 
Products—Florida to South Dakota, by 
division 2, on appeal, from February 17 
to and including September 16, sched- 
ules naming new motor common carrier 
commodity rates on canned citrus prod- 
ucts, minimum 34,000 pounds from 
origins in Florida to destinations in 
South Dakota, published in supplement 
No. 9 to tariff MF-ICC No. 4 of the 
Commercial Carrier Corp., Auburndale, 
Fla. The Board of Suspension had 
concluded not to suspend the protested 
schedules. 


I. and S. M-14311, Peddler Service— 
Fruits, Vegetables, South to Points in 
U.S., from February 22 to and including 
September 21, schedules published in 
supplement 11 to tariff MF-ICC 1090 of 
Southern Motor Carriers Rate Confer- 
ence, agent, issued jointly with Central 
and Sdéuthern Motor Freight Tariff As- 
sociation, Inc., agent, MF-ICC 222 and 
Motor Carriers Traffic Association, Inc., 
agent, MF-ICC 572, proposing to estab- 
lish a new peddler delivery service rule 
on fruits and vegetables in motor com- 
mon carrier service, from points in 
Florida and Georgia to points in the 
US. 


I. and S. M-14312, Petroleum and 
Related Articles—St. Louis, Mo., to Fort 
Wayne, Ind., from February 23, and 
later, to and including September 22, 
schedules published in supplement Nos. 
94 and 102 to tariff MF-ICC No. 927 
of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., propos- 
ing to establish reduced motor common 
carrier commodity rates on petroleum 
and petroleum products, etc., minima 
20,000, 30,000 and 40,000 pounds, from 
St. Louis, Mo., and points grouped 
therewith to Fort Wayne, Ind., and 
points grouped therewith. 


I. and S. M-14313, Frozen Fruit Juice 
—Chicago, Ill, to Terre Haute, Ind., 
from February 23 to and including Sep- 
tember 22, schedules published in sup- 
plement No. 94 to tariff MF-ICC No. 
927 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., propos- 
ing to establish a new motor common 
carrier commodity rate on frozen citrus 
fruit juice, minimum 20,000 pounds, 
from Chicago, Ill., to Terre Haute, Ind., 
and points grouped therewith. 
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I. and S. M-14314, Malt Liquors—St. 
Louis, Mo., to Arlington Heights and 
Aurora, Ill, from February 23 to and 
including September 22, schedules pub- 
lished in supplement No. 68 to tariff 
MF-ICC No. 922, issued by Central 
States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lish presumably in lieu of presently 
effective higher class rates a new motor 
common carrier truckload commodity 
rate, minimum 40,000 pounds, on ale, 
beer, beer tonic, porter or stout, from 
St. Louis, Mo., to Arlington Heights and 
Aurora, Il. 


I. and S. M-14315, Methanol—Linden, 
N.J. to Bainbridge, N.Y., by division 2, 
on appeal, from February 20, to and 
including September 19, protested 
schedules naming a new and reduced 
motor contract carrier actual rate and 
charge on methanol, minimum 40,000 
pounds, from Linden, N.J., and Com- 
mercial zone to Bainbridge, N.Y., pub- 
lished in supplement No. 17 to tariff 
MF-ICC No. 18 of B. & F. Trucking Co. 
Inc., Linden, N.J. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. M-14316, Cleaning Com- 
pounds and Soap—St. Louis, Mo., to 
Dayton, O., from February 23 to and 
including September 22, schedules pub- 
lished in supplement No. 94 to tariff 
MF-ICC No. 927, issued by Central 
States Motor Freight Bureau, Inc., 
agent, of Chicago, Ill., proposing to 
establish a reduced motor common car- 
rier commodity rate on cleaning, scour- 
ing and washing compounds, and soap, 
minimum 24,000 pounds, from St. Louis, 
Mo., to Dayton, O. 


I. and S. M-14317, Sugar—Bingham, 
Minn., to Chicago, IIL, from February 
23, and later, to and including Septem- 
ber 22, schedules published in tariffs MF- 
ICC Nos. 7 and 8, issued by Red Truck 
Line, Inc., Minneapolis, Minn., proposing 
to establish reduced motor common car- 
rier commodity rates on beet or cane 
sugar, minima 32,000 and 40,000 pounds, 
from Bongham, Minn., to Chicago, Il. 


I. and S. M-14318, Cleaning, Scouring, 
Washing Compounds—Chicago, IIL, to 
Indianapolis, Ind., from February 23 
to and including September 22, sched- 
ules published in supplement No. 94 to 
tariff MF-ICC No. 927 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish reduced 
motor common carrier truckload com- 
modity rates on cleaning, scouring or 
washing compounds, minima 20,000 and 
30,000 pounds, from Chicago, to In- 
dianapolis, Ind. 


I. and S. M-14319, Electric Incan- 
descent Lamps—Owensboro, Ky., to De- 
troit, Mich., from February 23 to and in- 
cluding September 22, schedules pub- 
lished in supplement No. 33 to tariff 
MF-ICC No. 947 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish new motor com- 
mon carrier less-than-truckload com- 
modity rates on electric incandescent 
lamps, from Owensboro, Ky., to Detroit, 
Mich., and points grouped therewith. 


I. and S. M-14320, Iron and Steel 
Articles—Stop-Off in Transit—Middle 
Atlantic Terr., from February 20 to and 
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including September 19, schedules pub- 
lished in tariff MF-ICC No. 22 of Eli E. 
Wagner, Jr., York, Pa., proposing to 
establish reduced motor common Car- 
rier commodity rates on iron and steel 
articles, minimum 32,000 pounds, from 
Baltimore, Md., and New York, N. Y., 
and points in New Jersey within 20 
miles of New York, N. Y., to Harris- 
burg, Pa., and a new stopping-in-transit 
rule in connection with iron and steel 
articles between District of Columbia, 
Maryland, New Jersey, New York, and 
Pennsylvania. 


I. and S. M-14321, Paints and Related 
Articles—Between Chicago, Cincinnati, 
Louisville, from February 23 to and in- 
cluding September 22, schedules pub- 
lished in supplement No. 94 to tariff 
MF-ICC No. 927 and supplement No. 
33 to tariff MF-ICC No. 947 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
less-than-truckload motor common Car- 
cier commodity rates on paint and re- 
lated articles between Chicago, Ill., and 
Louisville, Ky., and from Chicago, IIl., 
to Cincinnati, O., and points grouped 
therewith. 


I. and S. M-14322, Earth (Soil)—Van- 
couver, B.C., to California, from Febru- 
ary 23 to and including September 22, 
schedules published on eleventh revised 
page 254 to tariff MF-ICC No. 97 of 
Pacific Inland Tariff Bureau, Inc., agent, 
Portland, Ore., proposing to establish 
new motor common carrier commodity 
rates on clays, concentrates, earths or 
ores, viz.: Earth (soil), minimum 45,000 
pounds, from Vancouver, B.C., to Los 
Angeles group and San Francisco, Calif. 


I, and S. M-14323, Paper Articles— 
W.Va., to Ky., Ohio, Va., and W.Va., 
from February 22 to and including Sep- 
tember 21, schedules published in tariff 
MF-ICC No. 74, issued by Garland C. 
Flint, agent, Charleston, W.Va., propos- 
ing to establish a minimum charge on 
less-than-truckload traffic, from points 
in West Virginia to points in Kentucky, 
Ohio, Virginia and West Virginia, and 
less-than-truckload commodity rates on 
paper articles, from Huntington, W.Va., 
to points in Kentucky and Ohio. 


I. and S. M-14324, Bottle Caps—Chi- 
cago to Cincinnati, from February 23 
to and including September 22, schedules 
published in supplement No. 94 to tariff 
MF-ICC No. 927 of Central States Mo- 
tor Freight Bureau, Inc., agent Chicago, 
Ill., proposing to establish new motor 
common carrier LTL commodity rates on 
bottles caps, tin, other than crimped 
edge, from Chicago, Ill., to Cinicinnati, 
O., in lieu of higher class rates. 


I. and S. M-14325, Building Supplies— 
Between Minn., and Iowa, S.D., N.D., 
Wis., from February 24 to and including 
September 23, schedules published in 
supplement No. 1 to tariff MF-ICC No. 
10, of Bay and Bay Transfer Co., Inc., 
Minneapolis, Minn., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on building contractors’ 
supplies, minimum 45,000 pounds, be- 
tween points and places in Minnesota, 
on the one hand, and, on the other, 
points and places in Iowa, South Da- 
kota, North Dakota and Wisconsin. 


I. and S. M-14326, Bakery Goods—At- 
lanta, Ga., to Texas, from February 24 


to and including September 23, schedules 
published in supplement No. 22 to tariff 
MF-ICC 1069 and in tariff MF-ICC No. 
1124 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish reduced motor common 
carrier rates on bakery goods, NOI, other 
than frozen, minimum 20,000 pounds, 
from Atlanta, Ga., to Dallas and Fort 
Worth, Tex. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CUUUCLDOCEOCCOECEROOUOREEEAUOUEEEAOGCSEREOOCOROREEGROREREROCOREEEOREREOOReREOCER® 


The Commission, division 2, acting as 
an appellate division, voted February 16 
not to suspend protested schedules nam- 
ing a reduced motor common carrier 
commodity rate on wool, in the grease, 
minimum 30,000 pounds, from Philadel- 
phia, Pa., to Allendale, S.C., published 
in supplement No. 11 to tariffs MF-ICC 
No. 1099 of Southern Motor Carriers 
Rate Conference, Inc., agent, and in sup- 
plement No. 53 to tariffs MF-ICC No. 
561 and in tariff MF-ICC No. 592 of 
Motor Carriers Traffic Association, 
agent, effective February 17. 


Division 2, acting as an appellate divi- 
sion, voted February 16 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
cotton, glass fibre, silk or wool softener, 
minimum 32,000 pounds, from Atlas 
Point, Del., and Philadelphia, Pa., to 
Decatur, Ala., published in supplements 
Nos. 11 and 12 to tariff MF-ICC No. 1099 
of Southern Motor Carriers Rate Con- 


ference, Inc., agent, effective Febru- 
ary 17. 
Division 2, acting as an appellate 


division, voted February 16 not to sus- 
pend protested schedules naming new 
trailer-on-flat-car commodity rates on 
bakery goods, NOIBN, other other frozen, 
minima 20,000 and 25,000 pounds, from 
St. Louis, Mo., to Dallas, Ft. Worth and 
Irving, Tex., published in supplements 
Nos. 40 and 41 to tariff ICC 4345 of 
Southwestern Freight Bureau, agent, ef- 
fective February 20. 


The Commission, division 2, acting as 
an appellate division, voted February 17 
not to suspend but to investigate, in No. 
33678, protested schedules naming new 
or reduced motor common carrier com- 
modity rates on bakery goods, minima 
16,000 and 20,000 pounds, from Chicago, 
Ill., to Cincinnati, O., and points grouped 
therewith, published in tariff MF-ICC 
No. 210 of Federal Truck Lines, Inc., 
Chicago, Ill., effective February 18. 


Division 2, acting as an appellate di- 
vision, voted February 16 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on bakery 
goods, NOIBN, other than frozen, 
minima 20,000 and 25,000 pounds, from 
St. Louis, Mo., to Dallas, Fort Worth 
and Irving, Tex., published in supple- 
ments Nos. 40 and 41 to tariff ICC 4345 
of Southwestern Freight Bureau, agent, 
effective February 20. 


The Commission, division 2, acting 
as an appellate division, voted February 
20 not to suspend protested schedules 
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naming new all-rail commodity rates on 
iron or steel reinforcement bars, min- 
imum 140,000 pounds, from origins in 
Alabama and Georgia and Knoxville, 
Tenn., to Dallas and Fort Worth, Tex., 
published in supplement Nos. 155, 159, 
and 164 to joint tariff ICC No. 4308 of 
Southwestern Freight Bureau, agent, ef- 
fective February 21, and later. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules. 


mri 


Commission Orders 


*OORERRUGEROOUSEGE**OCORSEEOUERESSDOCERSEODOES OCH OOOUEEEERTOREREOOFOR POORER RONG ERY 


No. 31901, Stanislaus County, et al. v. 
A. T. & S. F., et al. Proceeding reopened for 
further consideration on present record. 


No. 33384, Switching—Turning of Cars— 
At Houston, Tex. Proceeding discontinued 
because respondents have canceled schedules 
under investigation. 


No. 33399, Cigar—Jacksonville to Kansas 
City. Railroad respondents’ request for oral 
argument denied. 


No. 33501, Class Rates—Hajek Trucking 
Co., Inc. Order of Jan. 23 vacated, and hear- 
ing assigned Mar. 14, at Chicago, II1., 
canceled. 


No. 33600, United States of America v 
G. C. & S. F., et al. Complaint amended in 
accordance with document “Request for 
Leave to Amend Complaint”. 


F.S.A. 35080, Bituminous Fine Coal, IIl., 
Ind., and Ky. to La Crosse, Wis. Permission 
granted for respondents to publish, on one 
day’s notice, tariff supplements which will 
cancel those rates to further distant destina- 
tion point, La Crosse, Wis., which were 
found not shown to be reasonably compen- 
satory by division 2, such compliance, as 
previously ordered herein, to be on or before 
Feb. 17, and in manner otherwise provided 
by section 6 of interstate commerce act. 


Finance 20594, Consolidated Freightways 
Co. (Now Consolidated Freightways, Inc., a 
Delaware Corp.) Stock. Second (Supple- 
mental) Proceeding reopened for considera- 
tion of matter presented by applicant’s 
petition, and order of Oct. 1, 1959, is further 
modified to extend to and including June 
30, time within which petitioner may issue 
remaining 93 shares of common stock of 
par value of $2.50 each heretofore authorized 
for stated purpose. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier appli- 
cation cases. In each case, the applicant is 
required to make available for cross-examin- 
ation those witnesses who signed verified 
statements in support of the application, 
failing which, the statements would be sub- 
ject to a motion to strike. Except in respect 
of aforesaid verified statements, all parties 
authorized to present additional or other 
evidence in support of their respective 
positions, in same manner, and pursuant to 
usual procedures followed at an oral hearing. 
The proceedings are: 

MC-10297, Sub. 7, Capitol Motor Transport- 
ation Co.. Inc. 

MC-42497, Sub. 492, Consolidated Freight- 
ways Corp. of Delaware. 


MC-52858, Sub. 91 TA, Convoy Co. Appli- 
cant’s petition for reconsideration of order 
of Dec. 22, 1960, denying temporary authority, 
denied. 


MC-C-2513, Greyhound Corp.—Investigation 
and Revocation of Certificdtes; No. 32803, 
Greyhound Corp.—Express Pickup Service. 
Date on or before which respondents, Grey- 
hound Corp., W. E. Proctor, and Bus Package 
Express Co. shall comply with requirements 
to cease and desist from performing all 
operations, in interstate or foreign com- 
merce, of character and scope found to be 
unlawful and beyond scope of authority 
heretofore granted, postponed from Feb. 15 
to Apr. 14. 


I. & S. M-13960, Steel and Metals—From 
or to Middle Atlantic and New England 
Terr. Petition of John St. Geiger’s Sons for 
vacation of suspension order denied. 


I. & S. M-14092, Foodstuffs—Egypt (Fair- 
port), N.Y. to Ind. Order of Dec. 6, 1960, 
vacated as of Mar. 8, insofar as it suspended 
operation of schedules designated therein, 
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but proceeding for investigation of schedules 
shall continue in full force and effect. 


I. & S. M-14129, Rules for Various Com- 
modities—BetW¥. Ill., Ind., Mich., Ohio. 
Petition of Kraft Foods Division of National 
Dairy Products Corp. for vacation of sus- 
pension order denied. 


MC-F-7600, Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. Temporary authority 
granted by order of Aug. 26, 1960, as modified 
by order of Nov. 29, 1960, shall remain in 
full force and effect until final determina- 
tion of corresponding permanent authority 
application. 


No. 33625, TOFC—Stopping in Transit— 
CMSTP&P. Order of Dec: 22, 1960, directing 
that proceeding be handled under modified 
procedure, vacated and set aside. Proceed- 
ing be, and it is hereby, assigned for oral 
hearing at a time and place to be hereafter 
designated. 


MC-52460, Sub. 56 TA, Hugh Breeding, Inc. 
Applicant granted temporary authority for 
180 days when conditions have been met. 


MC-66883, Sprague & McCormick, Inc. 
Order entered Feb. 4, 1959, in MC-FC-61740 
authorized transfer of operating rights set 
forth in Permit MC-66883 to Sprague & Mc- 
Comick, Inc. Order in MC-66883, Sub. 6, 
decided Sept. 19, 1960, authorized issuance of 
certificate to Sprague & McCormick, Inc., 
and MC-123194 has been assigned thereto. 
Operating authority in MC-66883 revoked 
coincidentally with issuance of authorized 
certificate. 


MC-110814, Sub. 14 TA, Western Lines. 
Petition of applicant for reconsideration of 
order of Temporary Authorities Board, dated 
Dec. 27, 1960, denied. 


MC-118688, Sub. 1 TA, Ruan Corporation. 
Applicant granted temporary authority for 
180 days when conditions have been met. 


MC-120804, Syracuse Cartage and Storage 
Corporation. Carrier notified that Form 
BMC 75 statement supported by New York 
Certificate No. 3375 is not acceptable for 
filing under second proviso of section 
206(a)(1) of interstate commerce act and 
that it may not perform operations in inter- 
state or foreign commerce as a motor com- 
mon carrier of property corresponding to 
authority in New York Certificate No. 3375. 


MC-C-3016, Sub. 1, Edward Zedeker— 
Revocation of Permit. Respondent in pro- 
ceeding, instituted under Sections 204(c) 
and 212(a) of Act, notified and required to 
appear for hearing at a time and place 
hereafter to be fixed and then and there 
show cause, if any there be, why an order 
should not be entered requiring him, within 
a reasonable time, to institute operations 
within scope of permit issued in MC-108059, 
Sub. 1, and thereafter to continue such 
operations in conformity with said permit, 
and to comply with provisions of Section 
215 of the Act and rules and regulations 
promulgated thereunder, and_ thereafter 
maintain compliance with said require- 
ments, with the view of revoking said per- 
mit if said party wilfully fails to comply 
with any such order requiring compliance. 


MC-C-3126, Cactus Petroleum, Inc., Scur- 
lock Oil Company, McWood Corporation, 
Madisonville Terminal Corporation, Hearin 
Tank Lines, Inc. and Miller Transporters, 
Ltd.—Investigation of Operations and Prac- 
tices. The Permian Corporation, Midland, 
Tex., made an additional respondent. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regula- 
tions, the board has issued orders in the 
following proceeding directing the respond- 
ents to comply with the act and the rules 
and regulations, within 45 days of the date 
of the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be re- 
voked, or to request oral hearing for such 
a purpose, failing which, consideration will 
be given to revocation of authorities: 

MC-C-3140—Hollowell Truck Line—Revoca- 
tion of Certificate, Feb. 17. 


MC-FC-63588, Martin Truck Line, Inc., 
Transferee and Martin Truck Lines, Trans- 
feror. Petition of Missouri-Arkansas Trans- 
portation Co., of Joplin, Mo., for recon- 
sideration of order of Commission. The 
Transfer Board, entered Oct. 12, 1960, for 








oral hearing, denied. Order of Oct. 12, 1960, 
made effective Feb. 17, 1961. 


F.S.A. Nos. 35579, 35318, 35395, 35611, 35810, 
35918, 35884, 36032 and 36094, Vegetable Meal 
and Related Articles, F.S.A. 36464, Vegetable 
Meal from, to and between points in South- 
western, WTL, IFA and SFA Territories, 
F.S.A. 36046, Vegetable Meal and Related 
Articles from, to and between points in 
Western Trunk Line Territory. Order of 
Aug. 24, 1960, insofar as it was referred 
to Examine Roper for hearing and for the 
recommendation of an appropriate order 
thereon, vacated and set aside. Proceed- 
ings, be and they are hereby, referred to 
Examiner Dahan for hearing on Apr. 10, 
1961, at 680 W. Peachtree Street, N.W., At- 
lanta, Ga. 


I. & S. 7301, Linoleum & Floor Covering— 
Trenton, N.J. to San Antonio, Tex. Peti- 
tion for reconsideration, by respondent rail- 
roads, denied. Order in this proceeding on 
Oct. 28, 1960, which order pursuant to sec- 
tion 17(8) of Interstate Commerce Act, was 
stayed pending disposition of the petition, 
be, and it is hereby, reinstated and modi- 
fied so as to become effective on Mar. 30, 
1961, without change in requirements of 
said order. 


I. & S. 7322, Petroleum Products—Port- 
land, Me. to New Hampshire. Proceeding 
reopened for sole purpose of correcting re- 
port of Division 2 decided Sept. 15, 1960, by 
modifying certain provisions. Petition of 
protestant, Prue Motor Transportation, Inc., 
for reconsideration, denied. Proceeding dis- 
continued. 


I. & S. M-12193, Twine and Crude Rubber 
—Emery Transportation Company. Petition 
for reconsideration, by respondent, denied. 
Order entered in proceeding on Sept. 6, 
1960, which order pursuant to section 17(8) 
of Interstate Commerce Act, was stayed 
pending disposition of the petition, rein- 
stated and modified so as to become effec- 
tive on Apr. 3, 1961, without change in re- 
quirements of said order. 


No protest having been filed, the Com- 
mission has issued notice that its valuation 
in the following proceeding has _ been 
adopted: 

Valuation 1385, Emerald Pipe Line Cor- 
poration. 


W-1057, Sub. 4, Hanson Towing Company, 
Contract Carrier Application. Petition of 
Dixie Carriers, Inc., protestant, for recon- 
sideration and for oral argument, dated Dec. 
16, 1960 and Joint petition of rail protestants 
for reconsideration, dated Dec. 19, 1960, de- 
nied. 


I. & §S. 7388, Yarn, Wool or Mixed—Be- 
tween points in Southern Territory. Re- 
spondent on Jan. 31, voluntarily canceled 
schedules under suspension. Proceeding dis- 
continued. 


I. & S. 7402, Contract Rates—Pillets & 
Pig Iron—Between Ill. and Ind. IL. & S. 
7469, Clothing, Merchandise—Chicago, Il. 
to Philadelphia, Pa., I. & S. 7479, Brass 
Forgings & Other Articles—New York, N.Y. 
to Houston and I. & S. 7489, L.C.L. Excep- 
tion Ratings—Yarn—Betw. Southern and 
Official Territories. Respondents under spe- 
cial permission filed schedules canceling 
schedules under suspension. Proceedings 
discontinued. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents, on or 
before 40 days from Feb. 10, to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14107, Canned Goods-Less- 
Truckload Exceptions Rating Betw. various 
states. 

I. & S. M-14110, Paving, Roofing & Build- 
ing Materials—W.Va. to Ohio. 

I. & S. M-14112, Bakery Goods—Atlanta, 
Ga. to Southern Terr. & D. C. 

I. & S. M-14115, Distribution of Cooked 
and Preserved Meats from Albany, N.Y. 

I. & S. M-14116, Ground Mica—N.C. to 
Merced, Calif. 

I. & S. M-14117, Building Material—From 
or To Oak Park, Mich. 

I. & S. M-14118, Pig Iron and Billets—To 
and From. Kokomo, Ind. 

I. & S. M-14120, Freight, All Kinds—Pitts- 
burgh, Pa. to Chicago, Il. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents, on or 
before 40 days from Feb. 13, to cancel sus- 
pended schedules on not less than 1 day’s 
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notice, and discontinuing the proceedings 
in the following: 

I. & S. 7462, Inter-Terminal Switching— 
At Savannah and Port Wentworth, Ga. 

I. & S. 7503, Various Commodities—Betw. 
N.J., N.Y., D.C., Del., Md., Pa. 

I, & S. 7506 and pending supplements, 
Paint & Related Articles—TOFC Chicago, Ill. 
to Twin Cities. 

I. & §. 7507, Forwarder Vol. Rates— 
Vacuum Cleaners & Magazines—Conn. to 
Ga., Pla. 

I. & S. M-14100 and pending Supplement, 
Bananas—New York, N.Y. to Ill., Mich., 
Ohio, W.Va. 

I. & S. M-14121, Paints & Materials— 
Columbus, Ohio to Indiana & Kentucky. 

& S. M-14122, Freight, All Kinds—St. 
Paul, Minn., to Austin and Winona, Minn. 

I. S. M-14124, Paints, Paint Materials, or 
Putty from Detroit, Mich. to Toledo, Ohio. 

I. & S. M-14140, Malt Liquors & Empty 
Containers—From and To Manchester, N.H. 

. & S. M-14150, Various Commodities— 
Betw. Parlin, N.J. and N.Y. Points. 

I. & S. M-14153, Poles, Posts & Lumber— 

Panama, Okla. to Ill., Ia., Minn. & Wis. 


FF-C-11, Clipper Carloading Co., Inc., v. 
ABC Freight Forwarding Corp., et al. De- 
fendants’ motions to dismiss complaint as 
amended overruled: 


No. 32913, Foote Mineral Co. A. T. & 
S. F., et al. Defendants directed to pay 
reparation to complainant on or before Apr. 
3 


. 


No. 33190, Cement — Dundee, Mich., to 
Chicago, Ill. Protestants’ petitions for re- 
consideration and oral argument denied. 


Finance 20594, Consolidated Freightways 
Co. (Now Consolidated Freightways, Inc., a 
Delaware Corp.) Stock. (Second supple- 
mental) Proceeding reopened for considera- 
tion of matter presented by applicant’s 
petition, and order of Oct. 1, 1959, further 
modified to extend to and including June 
30, time within which petitioner may issue 
remaining 93 shares of common stock of par 
value of $2.50 each heretofore authorized for 
stated purpose. 


MC-4405, Sub. 347, Dealers Transit, Inc., 
Extension—August, Kan. Motion of J. H. 
Rose Truck Line, Inc. to strike applicant’s 
petition for reconsideration overruled. Pro- 
ceeding reopened for reconsideration on 
present record. 


In the following proceedings, the Com- 
mission has extended the time for com- 
pliance by the carriers named with sections 
of the interstate commerce act regarding 
the filing of evidence of insurance, tariffs, 
and the naming of process agents to the 
date indicated after the docket number and 
title: 

MC-2110, Sub. 2, James C. Werling, Exten- 
sion—Pa. and Mich. (Mar. 27) 

MC-39998, Smith & Howell Film _ Service, 
Inc., Modification of Certificate. (Mar. 27) 

MC-59544, Sub. 1, Jacob N. Wetgel Con- 
version Proceeding. (Renumbered MC-123406. 
(Apr. 13) 

MC-66539, Sub. 12, I. L. & C. Corp. Con- 
version Proceeding. (Renumbered MC-123341) 
(Apr. 13) 

MC-103654, Sub. 50, Schirmer Transporta- 
tion Co., Extension—Feed from Minn. to Ia. 
(Mar. 20) 

MC-112195, Sub. 2, Choffey Paul Truckline 
Extension—Maryland Heights and Quincy, 
Mo. (Mar. 27) 

MC-117167, Edwin J. Barrett Extension— 
Omaha Neb. (Mar. 20) 

MC-118151, R. L. Letson, Extension—Mont. 
(Mar. 23) 

MC-119770, Erickson Trucking Co. Contract 
Carrier Application. (Apr. 10) 

MC-120053, Sub. 2, Hilliard Truck Line Ex- 
tension—Barstow, Calif. (Mar. 27). 


MC-11315, Sub. 9, William A. Givens (W. A. 
Givens, Jr., Executor) Extension—Boots. 
Applicant’s petition for reconsideration, re- 
hearing, or further hearing denied. 


MC-22195, Sub. 71, Dan S. Dugan Exten- 
sion—Yankton, S.D.; MC-107496, Sub. 137, 
Ruan Transport Corp. Extension—Same MC- 
61396, Sub. 69, Herman Bros., Inc., Extension 
—Same. Petitions of Interstate Transport, 
Inc., and Transport Service, Inc. for recon- 
sideration denied. Unless compliance is 
made by each applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Feb. 20, 
or within such additional time as may be 
authorized by Commission, grants of auth- 
ority with respect to applicant or applicants 
which fail to comply shall be considered as 
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null and void, and application or applications 
denied in their entirety effective upon ex- 
piration of said compliance time. 


MC-30378, Sub. 50, Associated Transports, 
Inc., Extension—Secondary Truckaway from 
Claycomo, Mo. Report and order of Aug. 4, 
1960 modified by deleting from findings on 
sheet 4 of said report “new automobiles and 
new trucks” and substituting in lieu thereof 
“new automobiles, new trucks, and new 
chassis”, effective Apr. 3. 


MC-66562, Subs. 1677, 1681, 1682, 1684, 1685, 
1688, 1703, 1762 and 1766, Railway Express 
Agency, Inc., Applications reopened for Oral 
hearing in accordance with specified pro- 
cedure at a time and place to be fixed later. 
Applicant required to make available at 
hearing those witnesses who signed verified 
statements in support of the applications 
for purpose of cross-examination with re- 
spect to matters set forth in their verified 
statements. If said witnesses do not ap- 
pear for cross-examination their verified 
statements are to be subject to a motion 
to strike. Except in respect of aforesaid veri- 
fied statements, all parties authorized to 
present additional or other evidence in 
support of their respective positions, in 
same manner, and pursuant to usual pro- 
cedures followed at an oral hearing. 


MC-71569, Sub. 4, B. & F. Trucking Co., 
Inc., Conversion Proceeding. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. ‘ 


MC-77055 and Sub. 1, Dart Transit Co. 
Operating authorities issued Feb. 7, 1942, 
and Mar. 26, 1952, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-114457, Sub. 2. 


MC-78062, Sub. 30, Beatty Motor Express, 
Inc., Conversion Proceeding; MC-20640, Sub. 
9, Robert C. Beatty, Conversion Proceeding. 
Applicants’ petition for immediate issuance 
of certificates in proceedings instituted un- 
der section 212(c) of interstate commerce 
act denied. 


MC-99779, Sub. 1, Valley Transportation 
Co. Matter withdrawn from Jt. Bd. 65, and 
from Examiner Abraham J. Essrick. Matter 
referred to Examiner David Waters for hear- 
ing on Mar. 14, at Pennsylvania Public 
Utility Commission, Harrisburg, Pa., and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-103880, Sub. 202, Producers Transport, 
Inc., Extension—Sault Ste. Marie. Appli- 
cant’s petition for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after Feb. 20, or with such addi- 
tional time as may be authorized by Com- 
mission, grant of authority made shall be 
considered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-106497, Sub. 18, Parkhill Truck Co.; 
MC-118898, Sub. 3, T. P. Trucking Co., Inc. 
Applications dismissed at applicants’ re- 
quests. 


MC-109250, Sub. 4 TA, Elmer N. Wilkinson 
Hauling. Order of Jan. 6, conditionally ap- 
proving application, reinstated as of Feb. 17. 


MC-117118, Sub. 10, Willis Shaw Frozen Ex- 
press, Inc., Extension—Fla.; MC-117119, Sub. 
12, Same, Extension—Tenn., Ala., and Ga. 
Effective date of recommended order stayed 
pending further order of Commission. 


MC-118561, Sub. 2 TA, Puller Transfer Co. 
Order of Jan. 16 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-119641, Sub. 21, Ringle Express, Inc., 
Extension—Arkadelphia, Ark. Effective date 
of recommended order stayed pending further 
order of Commission. 


MC-119789, Sub. 1 TA, Alton Distributors, 
Inc. Date for filing tariffs in accordance 
with terms of order of Jan. 27 extended to 
Feb. 20. 


MC-123306, Harry W. Aikens. Applicants’ 
motion to dismiss application overruled. 


I. & S. M-14036, Glassware—Okla. to Chi- 
cago, Ill. and St. Louis, Mo. Order of Nov. 
25, 1960, directing modified procedure, va- 
cated. Proceeding assigned for oral hearing 
at a time and place to be designed by 
Commission. 


MC-F-6967, Indianhead Truck Line, Inc.— 
Purchase (Portion) — Hvidsten Transport, 
Inc. Period within which authority granted 


by order of Mar. 26, 1959, may be exercised, 
extended to expire Dec. 1. 


MC-F-7309, M & M Transportation Co.— 
Control and Merger—Central Jersey Motor 
Lines, Inc.; Finance 21082, M & M Transpor- 
tation Co.—Note. Exceptions filed jointly 
by Fowler & Williams, Inc., and Rodgers 
Motor Lines, Inc., and jointly by Hall’s Mo- 
tor Transit Co., and Motor Freight Express 
to recommended report and order with- 
dawn. Recommended order made effective as 
order of division 4 on Feb. 16. 


MC-F-7441, Buckingham Freight Lines— 
Purchase (Portion)—Herbert P. McCormack. 
Period within which authority granted by 
order of Aug. 24, 1960, may be exercised, ex- 
tended to expire Aug. 21. 


MC-FC-63453, Transwestern Express, Inc., 
Transferee, and Hunt Truck Line, Transferor. 
Applicants’ motion to strike petitions of 
Ringsby Truck Lines, Inc., et al., and Carbon 
Motorway, Inc., et al. for reconsideration of 
order of Sept. 12, 1960, approving applica- 
tion, or oral hearing overruled. Petition de- 
nied. 


MC-FC-63666, Dandy Trucking, Inc., Trans- 
feree, and Dandy Motor Lines, Inc., Trans- 
feror. Petition of E. Brooke Matlack, Inc., 
et al. for reconsideration of order of Oct. 24, 
1960, approving application, denied. Order 
of Oct. 24, 1960 made effective on Feb. 17. 


I. & S. 6538, Routing—Coal—Louisville & 
Nashville R.R. and Nashville, Chattanooga & 
St. Louis Ry. to Georgia Southern & Plorida 
Ry.; No. 33128, Routing—Coal L&N Mines to 
GS&F (SRS) Stations. Protestants’ request 
for oral argument denied. 


MC-623, Subs. 37 TA, 38 TA, 39 TA and 
40 TA, H. Messick, Inc. Applicant’s petition 
for reconsideration of orders of Dec. 29 and 
30, 1960, denying temporary authorities, 
denied. 


MC-3468, Sub. 144 TA, F. J. Boutell Drive- 
away Co., Inc. Order of Dec. 29, 1960, 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-44290, Sub. 14, Husmann & Roper 
Freight Lines, Inc.; MC-114724, Sub. 2, Nor- 
man Kobriger. Applications reopened for 
oral hearing in accordance with specified 
procedure at a time and place to be fixed. 
Applicants required to make available at 
hearing those witnesses who signed verified 
statements in support of applications for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
ments, all parties authorized to present 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. 


MC-64346, Sub. 24, Packer City Transit 
Line, Inc. Conversion Proceeding. (renum- 
bered MC-123400); MC-87229, Sub. 4, Barry 
Transports, iInc., Conversion Proceeding. 
(renumbered MC-123430) Time for effecting 
compliance with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act extended to Apr. 10. 


MC-107403, Sub. 314, E. Brooke Matlack, 
Inc. Order of Oct. 3, 1960, reopening matter 
for oral hearing at a time and place to be 
fixed, vacated. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-108068, Subs. 36 and 37, U.S.A.C. Trants- 
port, Inc. 

MC-109708, Sub. 10, Maryland Tank Trans- 
portation Co. 

MC-119564, Trux, Inc. 


MC-108859, Clairmont Transfer Co., a Corp. 
(Formerly MC-2377, Lency Clairmont Trans- 
fer) Applicant’s petition for reopening and 
reconsideration of “grandfather’’ proceeding 
of predecessor in interest in MC-2377, and 
modification of certificate, or, in alternative, 
oral hearing, assigned for hearing at a 
time and place to be hereafter fixed. 


MC-112520 R-45, McKenzie Tank Lines, 
Inc. Petitions of applicant and shipper for 
reconsideration of order of Feb. 1, denying 
certain emergency temporary authority, 
denied. 


MC-113024, Sub. 10 TA, A. J. Williams. Ap- 
plicant’s petition for reconsideration of 
corrected order of Dec. 28, 1960, denying 
temporary authority, denied. 


MC-119376, Thomas Younis Common 
Carrier Application. Notice of Jan. 11, in- 
dicating that applicant had not effected 
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timely compliance and application stood 
denied, rescinded, and order of Aug. 10, 
1960, reinstated as order of Commission, 
division 1. Time to effect compliance by 
applicant with requirements of sections 215, 
217, and 22i(c) of interstate commerce act, 
fixed as Mar. 20, or within such additional 
time as may be authorized, failing in which 
grant of authority made shall be con- 
sidered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. This order 
effective Feb. 15. 


MC-123229, Sub. 1 TA, Ogle Grain Co. 
Applicant’s petition for reconsideration of 
order of Dec. 19, 1960, denied. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the order, and thereafter maintain compli- 
ance, or to show cause within 10 days after 
the expiration of that time why its operat- 
ing authority should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authority: 

MC-C-3118, North East Van Lines, Inc.— 
Revocation of Certificate, Feb. 21. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-14007, Clothing — Somerville, 
Mass. to New York, N.Y. 

I. & S. M-14023, Petroleum Products—From 
and to Points in Ia. and Neb. 

I. & S. M-14051, Lumber—Bernalillo, N.M. 
to Tex. 

I. & S. M-14052, Carbon Black—N.M. and 
Tex. to Miami, Okla. 

I. & S. M-14053, Dogfood—Pa. to Points in 
the East and South. 

I. & S. M-14068, Fibreboard, Paper or Pulp- 
3 Boxes—Morris, Ill. to Birmingham, 

a. 

I. & S. M-14079, Magazines & Periodicals— 
Detroit to Chicago. 

I. & S. M-14099, Elimination of Surcharge 
on Shipments from Springfield, Mass. 

I. & D. M-14101, Alcohol and Petroleum 
From or To La. & Okla. 

I. & S. M-14103, Cordage or Twine—New 
Orleans to Tulsa & Oklahoma City. 

I. & S. M-14105, Sugar & Bagging—New 
Orleans to Tulsa & Oklahoma City. 

I. & S. M-14119, Automobile Parts—Dayton, 
O. to St. Louis, Mo. 

I. & S. M-14128, Return of Rejected Ship- 
ments—Belbey Transfer Co. 

I. & S. M-14132, Used Furniture—New York 
Port and Philadelphia to Lumberton, N.C. 


I. & S. M-14111, Animal Feeds—Culbert- 
son, Mont. to Colo., Neb., Wyo. Petition of 
Star Transfer Co. for vacation of suspension 
order denied. 


I. & S. M-14130, Fuel Oil—Ark. and Tex. 
to Shreveport, La. Proceeding discontinued 
because On Feb. 11, respondent voluntarily 
canceled schedules under suspension. 


MC-F-7639, Great Southern Coaches, Inc. 
—Purchase (Portion)—Greyhound Corp. Ap- 
plicant’s petition for reconsideration of order 
of Nov. 22, 1960, denying temporary author- 
ity, denied. 


MC-116702 Sub. 12, Thaddeus A. Gorski, 
Extension—Syracuse, N.Y. and several states. 
Taking effect of recommended order filed 
and served on Jan. 4, stayed pending further 
order of Commission. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 178) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issves such no- 
tice under a delegation of authority by the 
Commission. 
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I. & S. 7324, Boots or Shoes—Bel Camp, 
Md., to Boston and Providence. Order of 
Jan. 9 stayed pending disposition of peti- 
tion of Providence-Philadelphia Dispatch, 
Inc. for reconsideration. 
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February 25, 1961 


I. & S. M-13226, Routing Between Points 
in Rocky Mountain Territory. Order of Nov. 
10, 1960, stayed pending dispositon of peti- 
tion of M & N Truck Line for rehearing and 
reconsideration.’ 


UII 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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March 13—No. 33656, Scoured Wool From 
Philadelphia, Pa. to Points in Ga. 

March 15—I. & S. M-14208, and as supple- 
mented—Column Commodity Ratings—Be- 
tween Mo. & Southern Points. 

March 15—I. & S. M-14242, Peddler Service— 
a Vegetables, South to Central Ter- 
ritory. 

March 15—I. & S. M-14247, Zinc Dust—Sand 
Springs, Okla. to Ringwood, Il. 

March 15—I. & S. M-14248, Electrical Ap- 
pliances—O. to Philadelphia & Wash. 

March 15—I. & S. M-14252 LTL Commodity 
Rates—Ill. to Chicago and St. Louis. 

March 15—I. & S. M-14254, Free Transporta- 
_— of Expendable Pallets from Rockford, 

March 15—I. & S. M-14255, Canned Goods— 
Pa. to Tex. 

March 15—I. & S. M-14256, Printing Paper— 
Cumberland Mills, Me. to Conn & Mass. 

March 15—I. & S. 7525, Cigarettes—Rich- 
mond & Petersburg, Va. to Va. Ports For 
Export. 

March 15—I. & S. 7526, Boat Trailers— 
Middletown, Conn. to St. Louis, Mo. 

March 15—I. & S. M-14250, Fertilizer—In 
Bulk—Ida., Utah and Colo. to Neb. 

March 15—I. & S. M-14251, Foodstuffs— 
Baltimore, Md. to Pittsburgh, Pa. 

March 15—I. & S. 7527, Iron & Steel Castings 
—Pittsburgh, Pa. to Sidney, O. 

March 15—I. & S. 7528, Acids, Soda, Chemi- 
cals—Rochester, N.Y. to Dallas, Tex. 

March 15—I. & S. 7529, Beer & Returned 
Empty Carriers—Betw. Port Newark & 
Miami Docks. 

March 15—I. & S. 7530, Various Commodities 
—From and to Points in Fla. 

March 15—I. & S. 7531, Freight, All Kinds, 
From Pa. to Middle Atlantic Points. 

March 15—I. & S. M-14258, (and pending 
supplement)—Electrical Junction Boxes— 
Cincinnati, O. to Chicago, Il. 

March 15—I. & S. M-14259, Plastics—Kenton, 
O. to Chicago, Ill. 

March 15—I. & S. M-14262, Fish Meal—Em- 
pire, La. to Ala. Destinations. 

March 15—I. & S. M-14263, Rubber—Middle 
Atlantic and New England Territories. 
March 15—I. & S. M-14264, Freight All Kinds 
—Charleston, Savannah and Wilmington. 
March 15—I. & S. M-14265, Bags, Drums, 
Resin—Pa., W.Va. & Va. Points to Balti- 

more. 

March 15—I. & S. M-14266, Exception Rat- 
ings, Rates, Charges—Earl S. Babcock. 
March 22—No. 33603, Clothing, Merchandise 

—Chicago to Philadelphia. 

March 27—No. 33662, Alcoholic Liquors, NOI 
—Between O., Ind. and Ky. Points. 

March 27—No. 33663, Paint & Iron or Steel 
Springs—Betw. Chicago & Detroit. 

March 27—No. 33665, Sugar From N.Y. to O. 
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COMPLAINTS 


No. 22641, Basis for Rates to and 
From Unnamed Points in Tariffs of 
W. T. Byrns Motor Express, Inc., em- 
bracing No. 33642, of the same title. 
Investigation instituted by the Commis- 
sion, division 2, into and concerning the 
lawfulness of rates and charges on 
groups of articles such as insecticides, 
fertilizer, casein, fibreboard boxes, 
various chemicals, beer, paper and paper 
products, petroleum and _ petroleum 





products, roofing and building mate- 
rials, tar oils and pulpwood, between 
points in Middle Atlantic Territory 
and between Middle Atlantic Territory 
and New England Territory, as set forth 
in tariff MF-ICC No. 15 (rules Nos. 8 
and 9), of W. T. Byrns Motor Express, 
Inc, 


No. 33670, Tractors — Trunkline and 
Western Trunk Line Territories to 
Southwestern and Western Trunk Ter- 
ritories. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on tractors, NOIBN, steam 
or internal combustion, in shipper- 
furnished trailers, in trailer-on-flat-car 
service, from points in Trunkline and 
Western Trunk Line territories, to 
points in Southwestern and Western 
Trunk Line territories, as set forth in 
supplement No. 52 to tariff ICC No. 
20508 of the Chicago, Burlington & 
Quincy Railroad Co.; supplement Nos. 
18 and 20 to tariff ICC No. B-7946 of 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad; supplement No. 28 to 
tariff No. A-8963 of the Great Northern 
Railway Co.; supplement No. 94 to joint 
tariff of the Southwestern Freight Bu- 
reau, agent (ICC 4312), and the West- 
ern Trunk Line Committee, agent (ICC 
A-4264); supplements Nos. 16 and 28 
to joint tariff of the Southwestern 
Freight Bureau, agent (ICC 4352), and 
the Traffic Executives Association— 
Eastern Railroads, agent (ICC C-128), 
and supplements Nos. 48 and 50 to joint 
tariff of Western Trunk Line Commit- 
tee, agent (ICC A-4281), and the Traffic 
Executive Association — Eastern Rail- 
roads, agent (ICC C-65), and various 
schedules of the Western Trunk Line 
Committee, agent. 


No. 33673, Agar Packing & Provision 
Corp. v. Blue Arrow Transport Lines, Inc. 
Alleges defendant improperly assessed 
charges on truckloads of packinghouse 
products from Chicago, Ill. to Flint, 
Mich., between March 5, 1958 and Decem- 
ber 17, 1958, and has refused to apply 
the “correct and applicable rates” to the 
shipments, in violation of section 216(d) 
of the interstate commerce act. Asks 
order requiring defendant to cease and 
desist from alleged violation and to 
establish and put in force and apply 
in future the rates the ICC may deter- 
mine applicable on such shipments, and 
other and further orders as the Commis- 
sion may consider proper in the pre- 
mises. Complainant said that it had 
a law suit pending in the municipal 
court of Chicago seeking a judgment 
in the amount of $266.55, a part of the 
allegedly unlawfully collected charges. 
(Abraham A. Diamond, 79 W. Monroe 
st., Chicago 7, IIl). 


No. 33676, Wool, From Philadelphia, 
Pa. to Allendale, S.C. Investigation 
initiated by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
wool, minimum 30,000 pounds, from 
Philadelphia, Pa., to Allendale, S.C., as 
set forth in supplement No. 11 to tariff 
MF-ICC No. 1099 of the Southern Motor 
Carriers Rate Conference, agent, and 
supplement No. 53 to tariff MF-ICC 
No. 561 and tariff MF-ICC No. 592 of 
the Motor Carriers Traffic Association, 
Inc., agent. 


No. 33677, Animal & Poultry Feed— 
Between Chicago & New Orleans. In- 
vestigation instituted by the Commis- 
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sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on animal and poultry feed, 
also, empty trailers, in trailer-on-flat- 
car service, between Chicago, Ill., and 
New Orleans, La., as set forth in sup- 
plements Nos. 1 and 3 to joint tariff 
ICC No. S-176 of the Southern Freight 
Association, agent, and ICC No. 953 the 
Illinois Freight Association, agent. 


MC-C-3173, Senf Draying Co. (Sacra- 
mento, Calif.) —Revocation of Certificate. 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why an order should not be 
entered requiring it to comply with 
section 216(b) of the interstate com- 
merce act and the terms, conditions and 
limitations of its certificate with respect 
to providing adequate service, or to re- 
quest oral hearing, failing which show- 


- cause order is to be construed as insti- 


tution of an investigation to determine 
if respondent’s operating rights should 
be suspended or revoked. 


APPLICATIONS 
AND PETITIONS 


NP, GN, Burlington Ask 
Commission to Approve 
Proposed Merger Plan 


Applications for authority to merge 
the Northern Pacific, the Great 
Northern and the Chicago, Burling- 
ton & Quincy railroads into a new 
corporation, which also would in- 
clude a subsidiary of the Great 
Northern, were formally filed with 
the Interstate Commerce Commis- 
sion February 17. 


Under terms of the applications there 
would be formed a new Delaware cor- 
poration, Great Northern Pacific & 
Burlington Lines, Inc., which would 
lease for 10 years the Spokane, Portland 
& Seattle Railway, now owned jointly by 
the GN and NP. The new corporation 
would include the Pacific Coast Railway 
Co., a wholly owned subsidiary of the 
GN. Directors of the NP, GN and Burl- 
ington voted their approval January 26 
(T.W., Feb. 4, p. 21). 


A spokesman for the applicants said 
eventual merger of the Spokane, Port- 
land & Seattle into the new corporation 
was anticipated, but not at present be- 
cause of “internal reasons.” He said 
combining the lines of the applicants 
would make the new company the 
largest privately-owned railroad in the 
world on the basis of mileage operated. 


Prior Merger Plan 


According to the spokesman, the Great 
Northern and Northern Pacific were au- 
thorized about 30 years ago to merge on 
condition that they would dispose of the 
Burlington stock owned by them (ap- 
proximately 98 per cent). The condition 
was acceptable at that time, he said, 
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but because of the depression the two 
railroads were unable to dispose of their 
stock. 

At the same time of their filing, the 
applicants issued a statement in which 
they said the consolidated companies 
would operate 24,728 miles of line in 17 
states and two Canadian provinces. They 
had a total of 64,119 employees in 1960 
and revenues of $704,781,208. 

The announcement said that Robert 
S. Macfarlane, president of the Northern 
Pacific, would be chairman of the board 
of the Great Nothern Pacific & Burling- 
ton Lines. Harry C. Murphy, president 
of the Burlington, would be vice-chair- 
man, John M. Budd, president of the 
Great Northern, would be president. The 
directorate would consist of 10 members 
from each of the present boards of direc- 
tors of the Great Northern and Northern 
Pacific and four members of the present 
board of the Burlington. 


Regarding economies that they claimed 
would lead to an increase in net income 
should the transaction be consummated, 
the applicants said: 

“The independent consulting firm of 
Wyer, Dick & Co. (formerly known as 
Wm. Wyer & Co.) was retained by 
Great Northern Pacific to study the 
economies’ of the proposed transactions, 
including the changes in income which 
are expected to result from the consum- 
mation of the transactions. 

“Those studies, made with the assist- 
ance of the staffs of applicants, show 
that the total annual net income of 
applicants, based essentially on the 
volume of traffic believed to be normal 
for the relatively near future and on 
the tariff rate and expense levels of July 
1, 1960, is expected as a result of the 
mergers and lease to increase by ap- 
proximately $43 million before federal 
income taxes. It is expected that sub- 
stantially all of the estimated annual 
increase will be realized by the end of 
the fourth year following the unifica- 
tion.” 

Stockholders’ Meetings 


The applicants said it was not ex- 
pected that the ICC would progress the 
applications or schedule hearings until 
after shareholders of the consolidating 
companies had acted on the merger 
agreements of the railways’ directorates. 
Shareholder meetings had been sched- 
uled for April 27 by the Northern Pacific, 
May 3 by the Burlington and May 11 by 
the Great Northern, they said. 

The applicants said the merger appli- 
cation included the formula approved 
by the railroads’ directors for share- 
owner participation in the stock of the 
new company. Northern Pacific and 
Great Northern shareowners would re- 
ceive stock in the new company on the 
basis of share for share, with Great 
Northern holders receiving, in addition, 
one-half share of $10 par, 5% per cent 
non-voting, callable preferred stock for 
each share held. Burlington shareowners, 
other than Great Northern and Northern 
Pacific, would receive three and a quar- 
ter shares of stock in the new company 
for each share of Burlington stock, they 
Said. 

Stock Issue 


In a second application, authority was 
asked for the new company to issue 200 
shares of stock to be used in connection 
with the transition. 

However, it was stated in the appli- 


cation that it was anticipated that the 
capitalization of the new company would 
include 3,102,333 shares of preferred 
stock, $10 par, and 17,500,000 shares on no 
par common stock. Of those amounts, 
it was said in the application, 3,039,831 
shares of preferred stock and 12,225,285 
shares of common stock would be issued, 
all in connection with the exchange 
plan. It was said that the new company 
would assume all debts and obligations 
of the individual companies except the 
Series A refunding and improvement 
bonds of the Northern Pacific, in the 
principal amount of $17,632,000, which 
would be redeemed and cancelled as part 
of the unification program. 

In support of their contention that 
the transactions would be in the public 
interest, the applicants said the unifica- 
tion would result in a better car supply 
for shippers, enable the applicants to 
eliminate portions of lines and result in 
operating economies and savings in ad- 
dition to strengthened economic condi- 
tion. 

As to conditions for the protection of 
employes, the applicants said they were 
willing to be bound by the terms and 
conditions set forth in New Orleans Un- 
ion Passenger Terminal Case, 282 ICC 
271. 

The Commission assigned docket Fi- 
nance No. 21477 to the application of the 
Great Northern Pacific & Burlington 
Lines, Inc., for authority to issue 200 
shares of stock. Although the remain- 
ing requests were contained in one docu- 
ment, the Commission assigned three 
separate docket numbers to cover the 
various requests. The merger applica- 
tion was docketed as Finance No. 21478, 
the securities application as Finance No. 
21479, the lease application as Finance 
No. 21480. 


Texas Motor Carrier Group 
Seeks ‘5a’ Pact Approval 


The Texas Motor Express and Film 
Carriers Association has filed an appli- 
cation with the Commission, docketed 
as section 5a application No. 76, seeking 
approval of a rate-making agreement be- 
tween and among its members, in ac- 
cordance with provisions of section 5a 
of the interstate commerce act. 

The association said that at present 
there were 10 carriers parties to the 
agreement (listed in an exhibit attached 
to the application) and that additional 
carriers would sign the agreement in the 
future. It explained that each applicant 
was a common carrier engaged in the 
transportation of property by motor ve- 
hicle in interstate commerce and would 
participate in tariffs published by the 
association, which had its headquarters 
in San Antonio, Tex. The association 
said the tariffs involved would apply to, 
from and between all points in Texas on 
shipments of an interstate nature or 
character, and that, on request, tariffs 
applying between any other points or 
states would be published. 

“A large number of motor common 
carriers of property of certain limited 
or designated commodities are domiciled 
in the states of Texas and Oklahoma,” 
the association said. “The majority of 
these carriers are relatively small and 
are not in position to secure nor have in 
their employ, the technically trained 
personnel qualified to enable these car- 
riers to comply with the above mentioned 
statutory requirements and regulations 
promulgated pursuant thereto. The as- 
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sociation would lend to these carriers 
the opportunity to have at their service 
the qualified personnel required if the 
carriers are to completely comply with 
all provisions of the interstate commerce 
act. It is difficult and unnecessarily ex- 
pensive for these carriers to individually 
comply with all of the requirements of 
the act. The association will offer to 
them many technical services that would 
be prohibitively expensive, if each car- 
rier were to establish such services in 
each of their organizations.” 

In addition to a list of the associa- 
tion members, copies of the agreement, 
the by-laws of the associaiton, the rules 
of procedure under which operations 
were and would be conducted, and a 
schedule of dues and charges to mem- 
bers, were attached to the application. 
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Motor Rights Applications 


P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-263, Sub. 118, (amendment), Garrett 
Freightlines, Inc., Pocatello, Ida. Irregular 
routes, fertilizer, dry, in bulk, bags or pack- 
ages, points in specified counties in Idaho 
and Utah, one one hand, and, on the other, 
points in Ore., Ida., Mont., Utah, Wash., 
Nev., Colo., and Calif. 

* MC-2392, Sub. 21, Wheeler Transport 
Service, Inc., Genoa, Neb. Irregular routes, 
anhydrous ammonia, aqua ammonia, nitro- 
gen fertilizer solutions, urea solutions, fer- 
tilizer ammoniating solutions, mixed fer- 
tilizer solutions and other fertilizer solutions, 
in bulk, in tank vehicles, (1) Allied Chemi- 
cal Corp. plant at La Platte, Neb., and 
Omaha, Neb., to points in Ia., Kan., S.D., 
Tll., Minn., Mo., and Neb., and (2) Jeffer- 
son, Ia., and points within 10 miles of 
Jefferson, to points in Ia., Kan., S.D., Ill., 
Mo., Neb., and Minn., and damaged or re- 
jected shipments on return. 


* MC-20992, Sub. 10, William Dotseth, 
Knapp, Wis. Irregular routes, rough and 
sawed lumber, poles, ties, pallets, flooring, 
and manufactured wood products, points in 
specified part of Wisconsin, to points in IIl., 
Ia., and Minn., and empty containers on 
return. 


* MC-25708, Sub. 16, (amendment), Beard- 
Laney, Inc., Camden, S.C. Irregular routes, 
(1) liquefied petroleum gas, in bulk, in 
tank vehicles, (a) Jonesboro terminal on 
Trans-Southern Pipe Line near Atlanta, Ga., 
to points in Ga., N.C., and S.C.; (b) Ander- 
son terminal on Trans-Southern Pipe Line 
hear Anderson, S.C., to points in Ga., N.C., 
and S.C.; (c) Pineville terminal on Trans- 
Southern Pipe Line near Charlotte, N.C., to 
points in N.C., S.C. and Va.; and (d) San- 
ford terminal on Trans-Southern Pipe Line 
near Sanford, N.C., to points in N.C., S.C. 
and Va.; and (2) empty containers on re- 
turn. 


* MC-26396, Sub. 35, Star Transfer Co., 
Billings, Mont. Irregular routes, (1) safflower 
meal and animal feeds, in bulk and in 
bags, in truckload lots, Culbertson, Mont., 
to points in Ida., Wyo., Colo., Neb., S.D., 
and N.D., and (2) cement, in bulk, and in 
bags, not including cement for building 
materials, Triedent, Mont., to points in Big 
Horn and Park counties, Wyo., and con- 
taminated or rejected shipments on return 
in connection with (1) and (2). 

* MC-29934, Sub. 11, Lobiondo Bros. Mo- 
tor Express, Inc., Bridgeton, N.J. Irregular 
routes, glass containers, Glenshaw, Pa., to 
Bridgeton, N.J., and empty containers, re- 
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jected, returned or damaged shipments on 
return. 

* MC-31600, Sub. 492, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, (1) petroleum oil, mineral 
oil and petrolatum, Karns City, Pa., to ports 
of entry on U.S.-Canadian international 
boundary at or near Rooseveltown, Fort 
Covington and Champlain, N.Y., restricted 
to shipments moving to points in province 
of Quebec, Canada; (2) petroleum oil, 
mineral oil and petrolatum, Petrolia, Pa., 
to ports of entry on U.S.-Canadian inter- 
national] boundary at or near certain desig- 
nated points in New York, restricted to ship- 
ments moving to points in provinces of 
Ontario and Quebec, Canada; and (3) 
chemicals, ports of entry on U.S.-Canadian 
international boundary at or near certain 
designated points in New York, for delivery 
to points in New York, restricted to ship- 
ments moving from province of Quebec, 
Canada, and refused and rejected shipments, 
on return, in connection with (1), (2) and 
(3). 

* MC-42261, Sub. 46, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
dry commodities, in bulk (except cement), 
and returned or rejected shipments, between 
specified points in N.J., N.Y., Md., Pa., Del., 
Va. and Mass., on one hand, and, on the 
other, points in Conn., Del., Md., Mass., 
N.J., N.Y., Pa., Va., W.Va., and D.C. 

* MC-43716, Sub. 23, Bigge Drayage Co., 
San Leandro, Calif. Irregular routes, com- 
modities, transportation of which because of 
size or weight, requires use of special equip- 
ment, between points in Ida., Nev., Ore., and 
Calif., except points in specified counties in 
Calif. 


* MC-44178, Sub. 1, Smith Bros. Express, 
Inc., Hackettstown, N.J. Irregular routes, 
general commodities, with exceptions, be- 
tween Hackettstown, N.J., and points in 
Warren and Sussex counties, N.J. 

* MC-52709, Sub. 125, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, (1) 
wine and brandy, in bulk, in tank vehicles, 
in straight loads, between points in Cali- 
fornia, on one hand, and, on the other, 


points in Wis., Minn., N.D., S.D.; (2) grape 
flavoring materials, non-potable, not over 
21 per cent alcohol by volume, between 


points in California, one one hand, and, on 
the other, Atlanta, Ga., and (3) returned, 
rejected and contaminated shipments be- 
tween points as shown in (1) and (2). 


* MC-52964, Sub. 6, Freight Transit Co., 
Minneapolis, Minn. Irregular routes, glass 
or plastic containers, bottles, jars, packing 
glasses, jelly tumblers, with or without their 
equipment of Caps, covers, stoppers or tops, 
in straight or mixed truckloads, or in 
mixed truckloads with corrugated paper 
boxes or paper containers, knocked down, 
Rosemount and Valley Park (near Savage), 
Minn., to points in Ill., Ia., Kan., upper 
Peninsula of Mich., Minn., Mo., Neb., N.D., 
S.D., Wis., Muskogee, Okla., and Lapel, Ind. 

* MC-61403, Sub. 60, Mason Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular 
routes, chemicals, including liquid glue, in 
bulk, in tank vehicles, Meredosia, Ill., and 


points within 10 miles thereof, to points 
in Ind., Ia., Ky., Mich., Minn., Mo., O., 
and Wis. 


* MC-102806, Sub. 10 (amendment), Petro- 
leum Transportation, Inc., Gastonia, N.C. 
Irregular routes, liquefied petroleum gas, in 
bulk, in tank vehicles, (1) Jonesboro ter- 
minal on Trans-Southern Pipe Line near 
Atlanta, Ga., to points in Ga., S.C., and 
Tenn.; (2) Anderson terminal on Trans- 
Southern Pipe Line near Anderson, S.C., to 
points in Ga., N.C., S.C., Tenn.; (3) Pine- 
ville terminal on Trans-Southern Pipe Line 
near Charlotte, N.C., to points in N.C., S.C., 
Tenn. and Va., and (4) Sanford terminal 
on Trans-Southern Pipe Line near Sanford, 
N.C., to points in N.C., Tenn., and Va., and 
empty containers on return. 


* MC-103191, Sub. 10 (amendment), Geo. 
A. Rheman Co., Charleston, S.C. Irregular 
routes, liquefied petroleum gas, in bulk, in 
tank vehicles, (a) Jonesboro terminal on 
Trans-Southern Pipe Line near Atlanta, Ga., 
to points in Ga., N.C. and S.C.; (b) Ander- 
son terminal on Trans-Southern Pipe Line 
near Anderson, S.C., to points in Ga., N.C., 
and S.C.; (c) Pineville terminal on Trans- 
Southern Pipe Line near Charlotte, N.C., to 
points in N.C., S.C. and Va.; and (d) San- 
ford terminal on Trans-Southern Pipe Line 
near Sanford, N.C., to points in N.C., S.C. 
and Va., and empty containers on return. 


* MC-105045, Sub. 7, R. L. Jeffries Truck- 
ing Co., Evansville, Ind. Irregular routes, 
commodities, the loading, unloading or 
transportation of which, because of size, 
‘weight, or shape, require use of special 
equipment or handling, and parts and at- 
tachments when moving in connection with 
shipments of such commodities; machinery, 
equipment, materials and supplies, used in 


or in connection with, discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, and dis- 
tribution of natural gas and petroleum and 
their products and by-products, and ma- 
chinery, materials, equipment and supplies, 
used in, or in connection with, construc- 
tion, operation, repair, servicing, mainte- 
nance and dismantling of pipelines, includ- 
ing stringing and picking up _ thereof, 
between points in Alaska, Ariz., Colo., Mont., 
Nev., N.M., Utah, and Wyo., on one hand, 
and, on the other, points in Mich., and Wis. 

* MC-107107, Sub. 159, Alterman Transport 
Lines, Inc., iami, Fla. Irregular routes, 
(1) frozen foods, and (2) meats, meat prod- 
ucts, meat by-products, and dairy products, 
New York, N.Y., and points New Jersey 
within 15 miles thereof, to points in Ala., 
La., and Miss. 

* MC-107544, Sub. 37, Lemmon Transport 
Co., Marion, Va. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, (1) 
terminals on Trans-Southern Pipe Line in 
North Carolina to points in Ga., N.C., S.C., 
Tenn., and Va.; (2) terminals on Trans- 
Southern Pipe Line in South Carolina to 
points in Ga., N.C., S.C., Tenn., and Va., 
and (3) terminals on Trans-Southern Pipe 
Line in Virginia to points in N.C., S.C., 
Tenn., Va., and W.Va. 

* MC-107670, Sub. 1, Almac Moving & 
Storage, Inc., Framingham, Mass. Irregular 
routes, household goods, uncrated new fur- 
niture, new office and store fixtures, new 
household fixtures and appliances, new 
school furniture and equipment, new house- 
hold and office furnishings, and return of 
damaged or refused shipments, between 
points in Mass., on one hand, and, on the 
other, points in Me., N.H., Vt., R.I., Conn., 
and N.Y. 

* MC-109584, Sub. 87, Arizona Pacific Tank 
Lines, Phoenix, Ariz. Irregular routes, 
sodium chlorate, dry, in bulk, in tank ve- 
hicles, Henderson, Nev., to points in Cali- 
fornia (except Kern and Fresno counties), 
and returned, rejected or contaminated ship- 
ments on return. 

* MC-109637, Sub. 179, Southern Tank 
Lines, Louisville, Ky. Irregular routes, bev- 
erages and spirits, in bulk, in tank vehicles, 
between points in Kentucky, on one hand, 
and, on the other, points in Kan., Mich., 
and Wis. 

* MC-111402, Sub. 9, Fawley Motor Lines. 
Inc., Broadway, Va. Irregular routes, feed 
materials, Newfield, N.J., and Lewes, Del., 
to points in Virginia, and empty containers 
on return. 

* MC-112617, Sub. 84, Liquid Transporters, 
Inc., Louisville, Ky. Irregular routes, bev- 
erages and spirits, in bulk, in tank vehi- 
cles, and returned and rejected shipments, 
between points in Kentucky, On one hand, 
and, on the other, points in Kan., Mich., 
and Wis. 


* MC-113524, Sub. 21, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md. Ir- 
regular routes, green salted hides, pelts and 
skins, between points in Del., Md., N.J., Pa., 
and Va., on one hand, and, on the other, 
points in Conn., Ill., Ind., Mass., Mich., 
=" O., R.I., Louisville, Ky., and St. Louis, 

oO. 


* MC-114106, Sub. 27, Maybelle Transport 
Co., Lexington, N.C. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehi- 
cles, (1) terminals on Trans-Southern Pipe 
Line in South Carolina to points in North 
Carolina, and (2) terminals on Trans-South- 
ern Pipe Line in North Carolina to points 
in S.C., and Va. Note: Applicant holds 
contract carrier authority under MC-115176. 

* MC-115841, Sub. 77, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, foods and foodstuffs, requir- 
ing refrigeration in transit, between points 
in Ky., Tenn., W.Va., specified points in 
Va., and Chambersburg, Pa., and points 
within 15 miles thereof. 


* MC-115841, Sub. 78, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, frozen foods, Chambersburg, 
Pa., and points within 15 miles thereof, to 
points in Ill., Ind., and O., on and South 
of U.S. Highway 40. 

* MC-115931, Sub. 2, Babcock & Lee Trans- 
portation, Inc., Billings, Mont. Irregular 
routes, materials, equipment and supplies, 
used or useful in production, transmission 
or storage of electrical power, water or 
natural gas, between points in Yellowstone, 
Carbon and Big Horn counties in Montana. 


* MC-116171, Sub. 1, Maloney Hauling Co., 
Washington, D.C. Irregular routes, sand 
and gravel, in bulk, in dump type vehicles, 
points in Washington, D.C., commercial 
zone, to points in District of Columbia and 
points in Va., and Md., within 75 miles 
of District of Columbia. 

# MC-117250, Sub. 3, James Wilson, dba 
James Wilson & Sons, Brooklyn, N.Y. Ir- 
regular routes, such commodities as are 
dealt in by manufacturers of paints, colors, 
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chemicals, and pigments, and materials and 
supplies used in connection therewith, in 
containers, points in New York, N.Y., com- 
mercial zone, and Kearny and Newark, NWJ., 
to points in specified counties in New Jer- 
sey, and return of empty shipper’s trailers 
on return. Restriction: Restricted to trans- 
portation of above specified commodities in 
shipper’s trailers. Note: Applicant presently 
holds permit in MC-117250 to transport 
Same commodities for same shipper from 


Brooklyn, N.Y. to destination counties 
shown. All duplicating authority to be 
eliminated. 


* MC-117954, Sub. 5, H. L. Herrin, Jr., 
Metairie, La. Irregular routes, bananas, New 
Orleans, La. and Mobile, Ala., to points in 
Minn., N.D., and S.D. 

* MC-118159, Sub. 4, Everett Lowrance, 
Metairie, La. Irregular routes, bananas, New 
Orleans, La., and Mobile, Ala., to points in 
Ida., Mont., Ore., and Wash. 

* MC-118159, Sub. 5, Everett Lowrance, 
Metairie, La. Irregular routes, bananas, New 
— La., and Mobile, Ala., to points in 

tah. 

* MC-118554, Sub. 3, Edwin E. Clarke, dba 
Clarke Bulk Transfer, Norristown, Pa. Ir- 
regular routes, flour, in bulk, in pneumati- 
cally equipped hopper-type trucks or trailers, 
points in specified counties in Pennsylvania, 
to Passaic, N.J., and New York, N.Y., and 
refused or rejected shipments on return. 


# MC-119113, Sub. 1, F. N. Rumbley Co., 
Fresno, Calif. Irregular routes, liquefied 
petroleum gas, Tidewater Oil Co., plant at 
specified points in California, to Sierra Pa- 
cific Power Co., plant near Reno, Nev. Note: 
Dual operations may be involved. 


* MC-119632, Sub. 7, Reed Lines, Inc., 
Defiance, O. Irregular routes, canned milk, 
evaporated milk and _ products. thereof, 
Bryan, O., to Washington, D.C. and points 
in N.Y., Md., N.J., Tenn., Conn., Del., Ky., 
Mass., R.I., Va., Pa., and W.Va., and re- 
turned shipments and empty containers on 
return. 

# MC-119906,. Sub. 1, 
Jackson Equipment, 
regular routes, (1) 


Harold Jackson, dba 

Las Vegas, Nev. Ir- 
scrap metals and scrap 
paper, points in Clark County, Nev., to 
points in Los Angeles County, Calif., and 
(2) steer manure and building materials, 
between points in Los Angeles County, 
Calif., and points in Clark County, Nev., 
and empty containers in connection with 
(1) and (2) on return. 


* MC-123077 (amendment), Peter Cherkos, 
Jr., dba Del Val Enterprises, Wrightstown, 
N.J. Irregular routes, motor vehicles, in 
drive-away and tow-away service, including 
services such as gas, oil and grease; over- 
hauls; repairs; wash, polish; battery re- 


placements; tune-up; tire changes and re- 
placements; installation of windshield 
wipers; installation of hub caps; obtaining 


of license plates; pickup at or delivery to 
steamship piers, and clearance through 
customs if necessary, between Wrightstown, 
Fort Dix and McGuire Air Force Base, N.J., 
on one hand, and, on the other, Philadel- 
phia, Pa., and New York, N.Y., commercial 
zone. Restriction: Applicant states pro- 
posed service shall be restricted to (1) 
providing service to military personnel only 
and (2) tow-away service to be provided 
only in event vehicles are not in condition 
to be driven. 


* MC-123115, Sub. 1, Ben Packer, dba 
Packer Transportation Co., Sparks, Nev. 
Irregular routes, lumber, finished and un- 
finished; timber, rough or surfaced; wooden 
moulding, shelving, james and casings; box 
shook; wooden columns; wooden doors; 
doors and frames combined; door sills; 
flooring; door or window frames; mould- 
ings; boards or sheets (flat) consisting of 
sawdust or ground wood with added resin 
binder; wooden fence pickets; props or tim- 
bers; wooden piling; poles; wooden p0sts; 
wooden rafters; wooden roof trusses; wooden 
shingles; railroad ties; veneer, wood buildup 
or combined with plywood; and wooden 
palates, (a) points in Washoe and Douglas 
counties, Nev., to points in California; (b) 
points in California to points in Nevada 
through Washoe and Douglas counties, in- 
cluding points in Washoe and Douglas 
counties, Nev.; (c) points in Washoe County, 
Nev., to points in Nevada, including Washoe 
County, and (d) points in California 
through Washoe and Douglas counties, Nev., 
to points in California. 


* MC-123195, Jorae, Inc., Pompton Lakes, 
N.J. Irregular routes, re-manufactured auto- 
mobile parts and used components and 
parts to be used in re-manufacturing, old 
cores or shells which must be identified and 
sorted because of valuation, obsolescence 
and use, which are being returned to 
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shipper for re-manufacturing purposes, be- 
tween points in NwJ., N.Y., Conn., and 


Mass. 
# MC-123235, Farrell Ollis, Bakersville, 
N.C. Irregular routes, lumber, Harlan, Ky., 


to specified points in Tenn., Ky., O., W.Va., 
N.C. and Va., and empty containers on re- 


turn. 

* MC-123341, Sub. 2, I. L. & C. Corp., Chi- 
cago, Ill. Irregular routes, video tape plants, 
machines, tape recOrding devices, accessories, 
parts and supplies thereof, and thereto, 
loose and in packages; wearing apparel, ma- 
terials and equipment used in, or pertaining 
to manufacture thereof, loose or in con- 
tainers, and containers, between specified 
points in N.Y., Ind., Mich., and Ill. 

* MC-123352, Frederick F. Higgins, dba 
Mark I Mobile Transport, Inc., E. Bridge- 
port, Mass. Irregular routes, mobile homes 
and pleasure craft, and empty containers, 
between points in Me., N.H., and Mass., on 
one hand, and, on the other, points in 
Florida. 

# MC-123359, Sub. 1, P & J Trucking Corp., 
Bronx, N.Y. Irregular routes, fresh meat, 
(1) New York, N.Y., to specified points in 
New Jersey, and (2) Newark, N.J., to New 


York, N.Y. 

# 123374, Paul Scalice, New York, N.Y. 
Irregular routes, such commodities as are 
dealt in by manufacturers of office sup- 
plies, from site of shipper’s plant in Eliza- 
beth, N.J., to New York, N.Y., and empty 
containers on return. Note: Applicant has 
served shipper in New York which is now 
moving plant to Elizabeth, N.J. 

* MC-123405, Food Transport, York, Pa. 
Irregular routes, candy, confectionery and 
confectionery products, in mechanically 
refrigerated trailers, points in Derry town- 
ship, Dauphin County, Pa., to points in 
Florida. 

* MC-123425, Suburban Propane Gas Corp., 
Whippany, N.J. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, 
terminals on Trans-Southern Pipe Lines, (1) 
at Hattiesburg, Miss., to points in Florida; 
(2) Demopolis, Ala., to points in Ala., and 
FPla.; (3) Alexander City, Ala., to points 
in Ala., Fla., Ga., and Tenn.; (4) Jones- 
boro, Ga., to points in Ala., Fla., Ga., S.C. 
and Tenn.; (5) Anderson, S.C., to points in 
N.c., S.C. and Tenn.; (6) Pineville, N.C., 
to points in N.C., S.C.. Tenn., and Va.; 
(7) Sanford, N.C., to points in N.C., Tenn. 
and Va.; (8) Hawkinsville, Ga., to points 
in Ala., Fla., Ga. and S.C., and (9) Way- 
cross, Ga., to points in Ala., Fla., Ga., and 
8.C., and empty containers on return. 

* MC-2633, Sub. 47, William F. Crossett, 
Inc., Warren, Pa. Irregular routes, lubricat- 
ing oil, in bulk, in tank vehicles, Esso 
Standard division of Humble Oil & Refining 
Co. plant at Pittsburgh, Pa., to plants of 
New Process Gear Corp. at Syracuse and 
East Syracuse, N.Y. (Handling without 
oral hearing requested.) 

* MC-3261, Sub. 27, Kramer Bros. Freight 
Lines, Inc., Detroit, Mich. Regular routes, 
general commodities, with exceptions, be- 
tween Painted Post, N.Y., and Mansfield, 
Pa., serving no intermediate points, and 
for purpose of joinder. (Handling without 
oral hearing requested.) 

+ MC-29866, Sub. 1, White Star Trucking 
Lines, Inc., Snyder, N.Y. Irregular routes, 
merchandise dealt in by food business 
houses, Niagara Falls and Buffalo, N.Y., to 
Erie and Oil City, Pa., and empty containers 
on return. Note: Applicant states it is 
presently authorized to transport bakery 
products and cereals between same points. 
No duplicating authority is requested. (Han- 
dling without oral hearing requested.) 

* MC-89684, Sub. 33, Wycoff Co., Inc., Salt 
Lake City, Utah. Irregular routes, telephone 
billing and accounting records, such as toll 
tickets, cash stubs and service orders, mov- 
ing in express service, between Mountain 
States Telephone & Telegraph Co. Offices 
in Idaho, south of Salmon River, and ac- 
counting center of said company at Salt 
Lake City, Utah. (Handling without oral 
hearing requested.) 

* MC-113908, Sub. 75, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
citrus juice, in bulk, in tank vehicles, 
Weslaco, Tex., to points in U.S., except 
Alaska and Hawaii. (Handling without oral 
hearing requested.) 

* MC-115691, Sub. 13, R. J. Coker, dba 
Coker Trucking Co., Demopolis, Ala. Ir- 
regular routes, canned goods, points in Wis- 
consin, to points in Ala., Miss., La., Tenn., 
Fla., and Ga., and damaged or defective 
shipments on return. (Handling without 
oral hearing requested.) 

* MC-123135, Sub. 3, Charles Beil & Sons, 
Inc., Millstadt, Ill. Irregular routes, dry 
flour, whey and starch, in bulk, between 


St. Louis, Mo., and East St. Louis, Ill., and 
Millstadt, Il. (Handling without oral hear- 
ing requested.) 


# 123371, J. F. Edlin, Charles R. Edlin 
and Joseph G. Edlin, dba J. F. Edlin and 
Sons, New Haven, Ky. Irregular routes, 
empty, used, whiskey barrels, specified points 
and counties in Kentucky, to points in 
Ind., Ill., Mich., O., Tenn., and Ky., and 
empty containers on return. (Handling with- 
out oral hearing requested.) 


# MC-123413, Robert L. Marx, dba Marx 
Truck Line, Sioux City, Ia. Irregular routes, 
packing house products and other commodi- 
ties dealt in by packing houses, and packing- 
house equipment, material and supplies, 
Sioux City, Ia., to points in commercial 
zones Of Madison and Milwaukee, Wis., and 
empty containers on return. (Handling with- 
out oral hearing requested.) 


* MC-123421, Glendyl W. Stone, dba Stone 
Trucking Co., Dale, Ind. Irregular routes, 
clay products, Cannelton, Ind., to points in 
Ill., Ind., and Ky., and empty containers, on 
return. Note: Applicant has contract carrier 
authority under MC-109723 and sub-numbers 
thereunder. Proceeding has been instituted 
to determine if applicant’s status in MC- 
109723, Sub. 7, is that of common or contract 
carrier. Dual authority may be involved. 
(Handling without oral hearing requested.) 
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Finance Applications 


TIMITIII 


Finance No. 21475, Johnson Motor Lines, 
Inc., of Charlotte, N.C., asks authority to 
issue 338.97 shares of no par value common 
stock, having a stated value of $25 per share, 
to be exchanged for 13,830 shares of $5 par- 
value common stock of applicant’s affiliate, 
Atlantic Terminals and Warehouses, Inc. 


Finance No. 21484, Ryder System, Inc., of 
Miami, Fla., asks authority to issue its 5 
per cent debentures, due 1976, in the prin- 
cipal amount not exceeding $142,947 to be 
exchanged for the preferred stock of Colum- 
bia Terminals Co., in connection with au- 
thority granted by the Commission in MC- 
F-7078 for Ryder to acquire control of 
Southern Plaza Express, Inc., through the 
purchase of the stock of Columbia Termi- 
nals Co. 


MC-F-7793, Lombard Bros., Inc., of Water- 
bury, Conn., asks authority to purchase 
certain operating fights of Everett M. 
Millis, doing business as Ayer Motor Express, 
of Ayer, Mass., and to operate temporarily. 


MC-F-7794, Howell’s Motor Freight, Inc., 
of Roanoke, Va., asks authority to purchase 
certain operating rights of Rice Transfer & 
Storage, Inc., of Rock Hill, S.C. 


MC-C-7795, The Royal Transportation Co., 
of Bedford, Pa., asks authority to purchase 
certain operating rights of P & M Trucking 
Co., Inc. (Paul R. Kleinberg, receiver), of 
Newark, N.J., and to operate temporarily. 


MC-F-7798, Burnside Motor Freight Lines, 
Inc., of Urbana, O., asks authority to pur- 
chase certain operating rights of R. L. 
Craig, also of Urbana. 


MC-F-7799, Old Colony Transportation Co., 
Inc., of New Bedford, Mass., asks authority 
to acquire and merge the operating rights 
and certain property of the Winward Truck- 
ing Co., Inc., doing business as Mil-Tex 
Transit, of Fall River, Mass., and to Oper- 
ate temporarily. 


MC-F-7800, Huber and Huber Motor Ex- 
press, Inc., of Louisville, Ky., asks autnority 
to acquire control of C & D Motor Delivery 
Co., of Cincinnati, O., and thereafter to 
rae and merge C & D into Huber and 

uber. 


Petitions for Rehearing, Etc. 


FRODEGESEAOOUCEEASODGECEREEOROEES COORG eg eeeeRReReReOneHEAAOeEEAEEUCERE AEROS ER tEeR 


Nos. 31484 and 32253, Utah Intrastate Rates 
and Charges. Denver & Rio Grande Western 
R.R. Co. asks modification of order to permit 
transportation of ammonium nitrate in car- 
loads from Geneva, Utah, to Lead Mine, 
Utah, at a rate of 13 cents per 100 pounds 
including Z-206-A increase, minimum weight 
80,000 pounds. 


No, 33044, Cement—Martinsburg, W.Va. to 
Del., Md., N.C., Va. & W.Va.; I. & S. M-12566, 
Bulk Cement—Md., Pa., W.Va., to Washing- 
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ton, D.C.; No. 33045, Cement—Lime Kiln, Md 
to Del., Md., N.J., N.Y., N.C., Pa., Va., and 
W.Va.; No. 33100, Cement—Union Bridge, 
Md., to Del., D.C., Pa., Va.; No. 33125, Bulk 
Cement—York County, Pa., to Md., Va., and 
D.C.; No. 33168, Cement—Security, Md. to 
D.C.; No. 33186, Cement—Security, Md. to 
Points in Del., Md., N.C., Pa., Va., NJ. & 
= Protestant railroads ask reconsidera- 
tion. 


No. 33303, and Sub. 1, Petitions of Northern 
Pacific Ry. Co. for a Declaratory Order. Honl 
Seed Co. asks reopening and rehearing of 
petitions, and/or reopening and reconsider- 
ation of decision, and modification of order 
with respect to issue of applicability of 
tariffs in question. 


No. 33621, Common Lime—Devault, Pa. to 
Toms River, N.J. John Pfrommer, et al. ask 
reconsideration of action of Board of Sus- 
pension in including them as responsible in 
first supplemental order. 


{. & S. 7534, Roasted Coffee & Coffee Ex- 
tract, Tex. Gulf Ports to Tex. Respondent 
rail cariers ask reconsideration and vacation 
of suspension order. 


MC-78400, Sub. 14, Beaufort Transfer Co. 
Extension—Kan. Points. Applicant asks re- 
consideration. 


MC-82492, Sub. 11, Michigan & Nebraska 
Transit Co., Inc. Applicant asks reconsidera- 
tion by entire Commission. 


MC-111823, Sub. 9, Von Der Ahe Van Lines, 
Inc., Extension—St. Louis Gateway. Appli- 
cant asks reconsideration. 


Ex Parte MC-51, Pooling by Motor Com- 
mon Carriers of Household Goods. Anderson 
and Benson Corp., et al. ask reconsideration 
of order of Dec. 23, 1960, denying petitioners’ 
petition for issuance of prehearing confer- 
ence report and order and other relief. 


MC-F-7759, Atlas Truck Line, Inc. and 
McClatchy Bros., Inc.—Purchase—West Texas 
Rig Co. Applicants ask reconsideration of 
order of Feb. 1, denying temporary authority. 


MC-111170, Sub. 55, Wheeling Pipe Line, 
Inc. Extension—Shelby County, Tenn. W. 
M. Chambers Truck Line, Inc., protestant, 
asks for reconsideration of report of division 
1 of Commission, served Jan. 16. 


MC-118831, Sub. 10, Central Transport, 
Inc., Extension—Ground Pulverized Slate 
and MC-118831, Sub. 11, Central Transport, 
Inc., Extension—Clay, Kaloin. Applicant asks 
that applications be reinstated. 


I. & S. 7256, Limestone in Trainloads— 
Prairie Du Rocher, Ill. to Baton Rouge, La. 
Respondent asks that protestants’ petition 
for reconsideration be stricken. 


W-16 Sub. 5, S. C. Loveland Company, Inc. 
Extension of Operating Authority. Atlantic 
Coast Line R.R. and Seaboard Air Line R.R., 
ask for reopening of record and recon- 


sideration of report of division 1 served 
Jan. 16. 


No. 33471, Corn and Corn Products—Ill. 
and Ind. to the East. Respondents and 
protestants move for cancellation of hear- 
ing and discontinuance of proceeding. 


Finance 18516, General Expressways, Ltd. 
(Delaware)—Securities; Finance 18944, Gen- 
eral Expressways, Inc. (Connecticut)—Se- 
curities. Applicants ask further supplemen- 
tal order modifying order of June 7, 1954, 
in MC-F-5606, embracing Finance No. 18516: 
order of Dec. 31, 1956, in MC-F-5870, em- 
bracing Finance No. .6944, and supplemental 
order of June 27, 1957, in Finance Nos. 18516 
and 18944, only as to certain of securities au- 
thorized to be issued and authorized to be 
assumed and as modified in said orders, re- 
spectively. 


Finance 20245, Chicago, North Shore & 
Milwaukee Ry. Abandonment. Applicant asks 
attention of Commission to continue critical 
financial condition of this carrier aggravated 
by increased operating deficits and constant 
depletion of its cash resources, vacation of 
order of May 4, 1960, deferring further action 
for period of one year, and entry of an Order 
pemitting abandonment of entire operations 
in accordance with recommendations of pro- 
posed report and pending before Commission 
on exceptions thereto and argument heard 
by Commission on Feb. 16, 1960. 

I. & S. 7324, Boots or Shoes—Bel Camp, Md. 
to Boston and Providence. Providence-Phila- 
delphia Dispatch, Inc. asks reconsideration. 


I. & §S. 7525, Cigarettes—Richmond & 
Petersburg, Va. to Va. Ports for Export. Nor- 
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folk & Western Ry. Co. asks vacation of 
suspension order. 


I. & §S. 7531, Freight, All Kinds, from Pa. 
to Middle Atlantic Points. Chain Deliveries 
Express, Inc., asks reconsideration of sus- 
pension order. 


I. & S. 7537, Joint Towing Rates—Between 
Points Along Various Rivers. Pittsburgh 
Towing Co. asks reconsideration of suspen- 
sion order. 


MC-105434, Sub. 2, Cooperative Pool Car 
Distributors. Applicant moves for dismissal 
of application, on grounds that Commis- 
sion lacks jurisdiction over transportation 
involved. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co., Extension—Atlanta, Ga. Ryder Truck 
Lines, Inc. (formerly Great Southern Truck- 
ing Co.), et al. ask waiver of rule 101(f) of 
rules of practice to permit filing of petition 
for further hearing. 


MC-111159, Sub. 88, Miller Transporters, 
Ltd., Extension—Shelby County, Tenn. Appli- 
cant asks reconsideration. 


MC-119355, Sub. 1, Earl R. Kennedy Truck- 
ing. Applicant asks vacation of order of 
Jan. 11, denying application for failure to 
comply with requirements of sections 215, 
217 and 221(c) of interstate commerce act 
within 90 days after date of service of notice 
to parties. 


MC-C-3078, Querner Truck Lines, Inc.— 
Investigation and Revocation of Certificate. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, asks permis- 
sion for introduction of accident reports. 


I. & S. M-13226, Routing Between Points 
in Rocky Mountain Territory. M & N Truck 
Line asks reconsideration and rehearing. 


I. & S. M-14285, Meats & PHP—From IIl., 
Mo. & Ky. to Ala., Ga., Miss., & La. Colonial 
Refrigerated Transportation, Inc. asks vaca- 
tion of suspension order. 


MC-F-7739, Cooper’s Express, Inc.—Pur- 
chase (Portion)—Ferguson Motor Transpor- 
tation, Inc. (Joel J. Steiger, Receiver). Ap- 
plicants ask reconsideration of order of 
Jan. 18, denying temporary authority. 


Nos. 16340, 17509, Sub. 1, and related cases, 
Tllinois—Indiana Coal Rates. Monon R.R. 
asks modification of order of June 14, 1927, 
to permit it to join with origin lines serving 
western Kentucky coal group in reducing 
rate from that group to Elgin, Joliet & East- 
ern Railway stations taking Chicago rates in 
amount of 11 cents per ton without reducing 
rates from other origin groups. 


No. 32925, Distribution Rates in Eastern 
Central Territory Cities; No. 33562, Forwarder 
Distribution Rates at Points in NJ. and 
N.Y. Middle Atlantic Conference asks dis- 
continuance of investigations. 


MC-531, Sub. 103, Younger Bros., Inc., Ex- 
tension—Metairie to Fla. W. M. Chambers 
Truck Line, Inc., asks reconsideration. 


MC-76478, Sub. 4, Chester Carriers, Inc., 
Extension—Cecil County, Md., to Mont- 
gomery County, Pa. Chester Carriers, Inc. 
(a Delaware corp.), asks substitution of it as 
applicant. 


MC-108518, Iron & Steel Transport, Inc.; 
MC-C-3054, Iron & Steel Transport, Inc.— 
Investigation of Operations. Bureau of In- 
quiry and Compliance of Interstate Com- 
merce Commission asks issuance of subpoena 
duces tecum compelling Alfred P. Lattavo, 
president of Iron & Steel Transport, Inc., to 
produce at hearing, certain papers and doc- 
uments. 


MC-118138, Sub. 2, Benefield Bros. Illinois 
Central R.R. Co., et al., ask dismissal of ap- 
plicant for want of prosecution. 


MC-118354, Sub. 1, Refrigerated Service, 
Inc. Southern Pacific Co., et al. move that 
applicant’s petition for reopening, further 
hearing and reconsideration be stricken. 


I. & S. M-5238, Tobacco, N.C., Va., and Ky. 
to South; I. & S. M-5565, Manufactured To- 
bacco, N.C. to Eastern Points. Central and 
Southern Motor Freight Tariff Association, 
Inc., et al., ask modification of minimum 
rate orders and waiver of Commission’s rules 
as may be necessary. 


I. & S. M-14244, Iron & Steel—Baltimore 
and Conshohocken to Chicago and Indianap- 
olis. Alan Wood Steel Co. asks reconsidera- 
tion and vacation of suspension order. 


MC-F-7078, Ryder System, Inc.—Control— 


Southern Plaza Express, Inc. Ryder System, 
Inc., and other applicants who control Sys- 
tem, ask leave to file petition; extension of 
time in which Commission’s approving order, 
decided Oct. 25, 1960, may be exercised, and 
extension of time during which temporary 
management authority may be exercised; and 
leave to amend application and reopening 
= modification of terms of approving 
order. 


RECOMMENDED 
REPORTS 


Blanket Motor Contract 
Carrier Rate on Tubing 
Unjust, Examiner Finds 


A single motor contract carrier - 


rate of 97 cents for 100 pounds on 
copper and brass tubing, rods and 
wire, in straight or mixed shipments, 
any quantity, from Long Island City, 
N.Y., to points in New Jersey, New 
York and Pennsylvania, failed to 
provide any reasonable minimum 
charge per shipment or any relation- 
ship between the proposed rate and 
the weight being transported or the 
distance being traveled and should 
be ordered canceled, Hearing Exam- 
iner T. Russell Roper, of the ICC, 
concluded in recommending discon- 
tinuance of an investigation of the 
considered rate. 


In his recommended report in No. 
33503, Copper and Brass Articles—Long 
Island City to N.J., N.Y., Pa., Examiner 
Roper said the respondent, Rapid Dis- 
tributing Corp., should be required to 
cancel the 92-cent rate and found it 
to be unjust and unreasonable, and to 
result in an unfair and destructive com- 
petitive practice and in contravention 
of the national transportation policy. 
The considered rate was filed to become 
effective July 21, 1960, as an initial con- 
tract carrier rate, he said. Publication 
of the proposed rate was protested by 
the Middle Atlantic Conference, Exam- 
iner Roper said, adding that the rate, 
though not suspended, was placed under 
investigation in the instant proceeding. 
The rate became effective July 21, 1960, 
but the examiner, “for convenience,” 
referred to it as “the proposed rate.” 


The blanket rate of 97 cents under 
investigation would apply “for hauls 
ranging from five miles to 174 miles at 
Harrisburg, Pa., 259 miles to Syracuse, 
N.Y., and as much as 353 miles at Ma- 
lone, N.Y.,” the examiner said. 


“It applies on all less-than-truckload 
shipments, regardless of the individual 
weight of such shipments, and regard- 
less of the varying distances to the 
widespread territory here involved,” he 
said. “There is no minimum charge pub- 
lished in respondent’s contract carrier 
schedule, so that the considered 97-cent 
rate would apply on all weights rang- 
ing from a five-pound shipment to a 
36,000-pound shipment.” 


25% Profit 


Respondent stated that it arrived at 
the proposed rate by calculating the 
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total cost for the period December 1, 
1957, to November, 1958, as $23,000 and 
the volume of traffic moved as 3,000,000 
pounds, said examiner Roper. He said 
that the present tonnage, according to 
the respondent, would be about 3,000,000 
pounds, which at the 97-cent rate would 
amount to $29,100, or a profit of nearly 
25 per cent. 


Examiner Roper said that the protest- 
ant introduced an exhibit indicating the 
cost of respondent’s common carrier 
competitors in the territory and show- 
ing how the costs varied, depending on 
the individual weight of the shipment 
and the distance traveled. 


“The schedules under investigation 
in this proceeding,” said the examiner, 
“are indefinite and uncertain, clearly 
failing to provide any reasonable mini- 
mum charge per shipment, or any re- 
lationship between the proposed rate 
and the weight being transported or the 
distance being traveled. In publishing 
the schedules respondent made no at- 
tempt to treat the shipments separately 
or follow any principle of rate making. 
In effect the respondent claims that 
the distribution pattern for the ship- 
ments will amount to an average agree- 
ment, and based on computations which 
were made during the period in which 
the contract carrier was operating with- 
out authority, that it will result in a 
profit to respondent. 


‘Fundamental Rules’ 


“Tt is necessary if the Commission is 
to provide fair and impartial regulation 
of all modes of transportation subject 
to the provisions of the interstate com- 
merce act that certain fundamental 
rules be followed and complied with. 
One of such rules is that the considered 
rate and charges for any service ren- 
dered or to be rendered in the transpor- 
tation of property be reasonable. It is 
not enough to calculate that a group 
of shipments and services over a wide 
area considered together should result 
in reasonable compensation. It is the 
duty of every motor contract carrier to 
file schedules containing such rates and 
charges for the transportation of prop- 
erty moving in interstate commerce as 
can be identified with a particular or 
specific transportation movement or 
service rendered. Otherwise, the require- 
ment of tariff publication as required 
by the act is meaningless, resulting in a 
situation in which there could be no 
checks and balances, nor fair and im- 
partial regulation. Based on the evi- 
dence of record the examiner finds that 
the proposed rate and schedules are 
unjust and unreasonable, result in an 
unfair and destructive practice, and are 
in contravention of the national trans- 
portation policy, and should be can- 
celed. 


“So far as this record shows, the 
reasons for finding the considered rate 
unlawful would apply with equal force 
to the 97-cent rate to Connecticut 
points. However, the lawfulness of that 
rate is not in issue in this proceeding.” 


The examiner said his findings were 
without prejudice to the refiling of 
schedules with rates which were aligned 
to the costs of rendering the subject 
transportation, related to the distance 
involved and the individual weight of 
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each shipment, and consistent with the 
findings made in his report. 

Any exceptions to the report are due 
at the Commission within 30 days from 
February 21, the date of service. 


Examiner Would Authorize 
Chicago Trackage Change 


A Commission hearing examiner has 
proposed that the Soo Line Railroad 
be authorized to acquire trackage rights 
over lines of two other railroads in 
Cook County, Ill., and that the Soo Line 
be permitted to abandon operations in 
the county over the lines of still another 
railroad. 

The proposal was made by Hearing 
Examiner William J. Gibbons in a rec- 
ommended report and order in Finance 
No. 21066, Wisconsin Central Railroad 
Co.—Abandonment of Operations and 
Trackage Rights—Chicago, Ill., in which 
he proposed that a motion of the Soo 
Line to be substituted as applicant be 
granted. 

He said it appeared that the proposed 
operations by the Soo Line would enable 
it to realize substantial savings in its 
Chicago terminal area operations and 
that the proposed operations thus would 
be to the financial advantage of the 
applicant. He said that no substantial 
difference with respect to handling of 
traffic in the Chicago area by the appli- 
cant would result from the proposed 
operations. 


Findings of Examiner 


Specifically, the examiner proposed 
that the ICC approve and authorize 
acquisition by the Soo of trackage rights 
over lines of the Illinois Central Rail- 
road Co. and the Indiana Harbor Belt 
Railroad Co. in Cook County. Second, 
he proposed issuance of a certificate per- 
mitting abandonment of operation by 
the Soo over the lines of railroad of the 
Baltimore & Ohio Chicago Terminal 
Railroad Co. in Cook County. And he 
proposed granting of the motion of the 
Soo to be substituted as the applicant. 

He proposed that the authority be 
subject to the conditions for protection 
of employes as prescribed in Oklahoma 
Ry. Co. Trustees Abandonment, 257 ICC 
177. Any exceptions to the recommended 
report and order must be filed within 
30 days from February 16, the date of 
service. 

The examiner made his recommenda- 
tions, he said, despite argument by the 
B & OC T that cost data submitted 
by the applicant in support of the 
changes were unreliable and understated, 
and that a comparison of the cost of the 
proposed operations with those of the 
B & O C T showed no savings in 
operating expenses. 

Examiner Gibbons said that if the 
proposed operations were begun, there 
no longer would be need for continuance 
of service by the Soo Line over lines of 
the B & OC T or the use of its facilities 
in the Chicago area and that, accord- 
ingly, the further use by applicant of 
those tracks and facilities would impose 
an unnecessary and undue burden on 
applicant and on interstate commerce. 


Proposal by Applicant 
He said the applicant sought :author- 
ity to acquire trackage rights over 


certain portions of lines of the Indiana 
Harbor Belt Railroad Co. and the Ill- 
inois Central Railroad Co., including 
the use of the Illinois Central terminal 
in Chicago. He said it also sought au- 
thority to abandon its operations over 
certain portions of lines of the 
B & OCT, including the use of Grand 
Central Station in Chicago and the 
Forest Park Station in Forest Park, IIl. 

The B & OCT, he said, opposed the 
application on ground that the appli- 
cant’s estimate of costs under the pro- 
posed Illinois Central-Harbor belt ar- 
rangement was unreliable and under- 
stated, and that a comparison of the 
cost of the proposed operations with 
those of the B & O C T showed no 
savings in operating expenses. It also 
argued, the examiner said, that the 
service and efficiency of the applicant 
would suffer if the proposed operations 
were put into effect; that B & OCT 
and other carriers would sustain heavy 
financial losses, and that there was no 
showing that the terms of the proposed 
agreements between the applicant and 
the other two railroads were just and 
reasonable. 

“Although some diversion of traffic 
from other carriers may result,” the ex- 
aminer said, “such diversion will have 
little or no adverse effect upon their 
ability to provide adequate transporta- 
tion services in the area served. In the 
absence of contractual requirements, 
(applicant) is under no obligation to 
continue to use the facilities and tracks 
of the B & OC T even though the B 
& O C T will suffer a financial loss as 
a result of the proposed abandonment.” 

On the whole, the examiner said, the 
benefit to the applicant and the public 
from the proposed operations would out- 
weigh any injury that might be in- 
flicted on the B & OC T as a result 
of the abandonment. 

Examiner Gibbons said he recom- 
mended granting of a motion by the Soo 
Line that it be substituted for the Wis- 
consin Central as applicant because the 
Soo Line, as successor to the Wisconsin 
Central by merger, had become a neces- 
sary and indispensable party to the pro- 
ceeding in light of the merger. 


Examiner Upholds Reading 
In Plea to Take Off Trains 


In a recommended report and order 
in Finance No. 21275, Reading Co. Dis- 
continuance of Service Between Phil- 
adelphia and Bethlehem, Pa., Hearing 
Examiner William J. Gibbons has pro- 
posed that the Commission enter an 
order granting a petition of the Reading 
Co. to discontinue the operation of its 
passenger trains Nos. 313, 322, and 1370 
between Philadelphia and Bethlehem, 
Pa., on finding, among other things, that 
communities and their residents affected 
by the discontinuance would have ade- 
quate substitute passenger service by 
motor bus and other trains of the Read- 
ing and that replacement service for 
the transportation and handling of mail 
and express over the same lines would 
be provided by the railroad. 

Any exceptions to the recommended 
report must be filed within 30 days of 
February 17, the date of service. 

The examiner said that the matter 
was put up to the ICC for determination 
following dismissal of an application by 
the Reading to the Pennsylvania Public 
Utility Commission for authority to dis- 
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continue the involved trains. He said 
that the Reading subsequently petitioned 
the Commission for authority to carry 
out the proposed discontinuance, by vir- 
tue of the fact that the Pennsylvania 
commission failed to act on the applica- 
tion within 120 days of its filing and 
that, therefore, the Commission was 
empowered to rule on the petition under 
the provision of section 13a(2) of the 
interstate commerce act. 

Various railway labor groups and 
others opposed the discontinuance, he 
said, on grounds that it would result in 
no substantial saving to the Reading 
and would unnecessarily burden inter- 
state commerce. 

The examiner concluded, however, that 
the Reading had sustained substantial 
financial losses from the operation of 
the involved trains in the last 30 
months; that the cost to the Reading of 
operating the trains greatly exceeded 
the benefit derived from that operation 
by the general public; that the com- 
munities and residents in the affected 
area would have adequate passenger mo- 
tor service by bus and that the Reading 
would provide facilities for the handling 
of mail and express in lieu of the dis- 
continued operation; that the burden 
on the Reading and on interstate com- 
merce imposed by the continued opera- 
tion of the trains far outweighed the 
“minor inconvenience” to which the 
public might be subjected by the pro- 
posed discontinuance; that the Reading 
would be able to realize substantial sav- 
ings by the discontinuance of the trains, 
and that the continued operation of the 
— would be unnecessary and waste- 
ul. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Fabian C. Cox, by 
a@ recommended report in MC-F-7489, 
Contract Freighters, Inc.—Purchase— 
Milford L. Miller and Son Produce Co., 
has proposed that the Commission ap- 
prove and authorize the purchase by 
Contract Freighters, Inc., of Joplin. Mo., 
of the operating rights of Milford L. 
Miller and Son Produce Co., and the 
acquisition by Roy F. Reed of control 
of the rights through the purchase. 

By a recommended report in MC-F- 
7533, Donaldson Transfer Co.—Purchase 
—Nelson Transport, Inc., Hearing Ex- 
aminer Paul J. Clerman has proposed 
that the Commission approve and au- 
thorize the purchase by Donaldson 
Transfer Co., of Waterloo, Ia., of the 
operating rights and property of Nelson 
Transport, Inc., of Des Moines, Ia., and 
the acquisition by John E. Warren of 
control of the operating rights and 
property through purchase. 

Examiner Cox, by a recommended re- 
port in MC-F-7536, Vance Trucking Co., 
Inc.—Purchase (Portion)—Northern 
Neck Transfer, Inc., has proposed that 
the Commission deny an application of 
Vance Trucking Co., Inc., of Henderson, 
N.C., for authority to purchase certain 
operating rights of Northern Neck 
Transfer, Inc., of Montross, Va., and of 
John C. Church and N. P. Strause for 
authority to acquire control of the op- 
erating rights through the purchase. 
Vendee produced no evidence to show 
that its service would meet any demand 
for transportation not now being pro- 
= by existing carriers, the examiner 
said. 

Hearing Examiner John F. Collins, 
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February 25, 1961 


by a recommended report in MC-F-7294, 
Hudson Transportation Co.—Purchase— 
Hillside Freight Lines, Inc., (Sidney W. 
Gindin, Assignee), has proposed that 
the Commission approve and authorize, 
subject to condition, purchase by the 
Hudson Transportation Co., of Jersey 
City, N.J., of the operating rights of 
Hillside Freight Lines, Inc., (Sidney 
W. Gindin, assignee), of Elizabeth, N.J., 
and the acquisition by Joseph M. Stone 
of control of the operating rights 
through the purchase. 


CUCCOUOSEEOUOREORDOOREEEOEOEREEOCOEORCCEREOOEOORRRORRSRERCECSR GOT ORERREOCREROReES 


Motor Recommended Reports 





® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


(Manteca) — MC-119912, 
Sub. 1, Clifford L. Aksland—Common 
Carrier Application. Certificate pro- 
posed. Bakery goods, loose, in racks, 
and bakery goods, in containers, when 
transported in the same vehicle with 
those in racks, from San Francisco, 
Oakland, Berkeley, and Sacramento, 
Calif., to Reno and Carson City, Nev., 
and points within 20 miles of Reno, and 
returned or stale shipments on return, 
over irregular routes. 


California 


Canada (Barrie, Ontario) — MC- 
119659, Robert Alan Hood, dba Hood 
Transport—Contract Carrier Applica- 


tion. Denial of permit proposed. Wood 
flour (ground sawdust), from North 
Tonawanda, N. Y., to the U. S.-Cana- 
dian border on the Niagara River, and 
empty containers or other incidental 
facilities on return, over irregular 
routes. 


Canada (London, Ontario)—MC-123- 
153, Skinner School Bus Lines, Ltd., 
Common Carrier Application. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations, be- 
ginning and ending at ports of entry 
on the U.S.-Canadian border at Detroit, 
Mich.-Windsor, Ontario; Port Huron, 
Mich.-Savnia, Ontario; Buffalo, N.Y.- 
Fort Erie, Ontario, and Niagara Falls, 
N.Y.-Niagara Falls, Ontario, and extend- 
ing to points in Mich., Ind., O., Pa., 
N.Y., Md., Va., and D.C. over irregular 
routes 


Canada (London, Ontario)—MC- 
123154, William C. Brown and Roy 
Norton, dba Springbank Bus Lines, 
Common Carrier Application. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations, begin- 
ning and ending at ports of entry on 
the U.S.-Canadian border at Detroit, 
Mich.; Windsor, Ontario, Canada; Buf- 
falo, N.Y.-Fort Erie, Ontario; Port Huron, 
Mich.-Sarnia, Ontario, and Niagara 
Falls, N.Y.-Niagara Falls, Ontario, and 
extending to points in Mich., Ind., O., 


Pa., N.Y., Md., 
irregular routes. 


Canada (Merlin, Ontario)—-MC-123152, 
Charles Frederick , dba  Frederick’s 
Trucking, Common Carrier Application. 
Certificate proposed. (1) Seeds, soya 
beans, feeds and feed concentrates, 
from the port of entry on the US.- 
Canadian border at Detroit, Mich.- 
Windsor, Ontario, to points in Mich., 
O., and Ill., and (2) seed corn and soya 
bean meal, seed, in bags, and corn, in 
bulk, from points in the destination 
states in (1) to the port of entry in 
(1), over irregular routes. 


Illinois (Chicago) — MC-703, Sub. 12, 
Hinchcliff Motor Service, Inc., Extension 
—Mentor, O. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the W. S. Tyler Co. plant, located in 
or near Mentor, O., as an off-route point 
in connection with applicant’s presently- 
authorized regular route operations be- 
tween Chicago, Ill., and Cleveland, O. 


Illinois (Chicago) — MC-52657, Sub. 
608, Arco Auto Carriers, Inc., Extension 
—Edgerton, Wis. Certificate proposed. 
(1) Trailers, semi-trailers, trailer chas- 
sis, and semi-trailer chassis (except 
those designed to be drawn by passen- 
ger automobiles), in initial movements, 
driveaway, from Edgerton, Wis., to 
points in the United States, including 
Alaska but not Hawaii; (2) tractors, in 
secondary movements, driveaway, only 
when drawing trailers and trailer chas- 
sis in initial movements, from Edgerton 
to points in 26 states and DC.; (3) 
trailer chassis and semi-trailer chassis, 
(except those designed to be drawn by 
passenger automobiles), in initial move- 
ments, truckaway, from Edgerton to 
points in the United States including 
Alaska but not Hawaii, and (4) cargo 
containers and cargo container boxes, 
from Edgerton to points in the United 
States including Alaska but not Hawaii, 
all over irregular routes. 


Illinois (Rockford) —MC-19553, Sub. 23, 
Knox Motor Service, Inc., Extension— 
Archer Daniels Midland Co. Certificate 
proposed. General commodities, with 
exceptions, serving the Archer Daniels 
Midland Co. plant, near Mapleton, II1., 
as an off-route point in connection with 
the authorized regular-route operations, 
on condition that applicant’s president 
file with the Commission, Bureau of 
Operating Rights, an affidavit to the 
effect that the persons who manage and 
control the operations of Economy Ex- 
press and Cartage Co. and Knox Motor 
Service, Inc., are not doing so in viola- 
tion of any provision of section 5 of the 
interstate commerce act. 


Indiana (Indianapolis) — MC-119226, 
Sub. 26, Liquid Transport Corp., Ex- 
tension—Lard. Certificate proposed. 
Lard, in bulk, in tank vehicles, from 
Evansville, Ind., to points in Va., W.Va., 
and Tenn. (except those in Hamilton 
County, Tenn.), over irregular routes. 


Indiana (Terre Haute) — MC-73262, 
Sub. 16, Merchants Freight System, Inc., 
Extension — Portage. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Portage, Ind., as an 
off-route point in connection with ap- 
plicant’s presently-authorized routes. 


Iowa (Melbourne)—MC-112148, Sub. 17, 
James H. Powers, Inc., Extension—Deca- 
tur and Lawton, Mich. Certificate pro- 
posed, Materials, supplies and products 
used in or produced by the food-process- 


Va., and DC., over 
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ing industry, except those in bulk, in 
tank vehicles, between Decatur and 
Lawton, Mich., on the one hand, and, on 
the other, Erie and North East, Pa., and 
Brocton and Westfield, N.Y., over ir- 
regular routes. 


Kansas (Sabetha) — MC-114670, Sub. 
2, George R. T. Roberts, Extension— 
Several States. Certificate proposed. Al- 
falfa hay pellets, dehydrated or not de- 
hydrated, from Sabetha, Kan., to points 
in 13 states, over irregular routes. 


Kansas (Wichita)—MC-86610, Sub. 3, 
C. A. Magill, dba Magill Truck Line, 
Conversion Proceeding. Certificate in 
lieu of outstanding permit proposed. 
Sash and doors, mill work, brick, ma- 
terials for construction of silos and small 
buildings, and various other commodities 
as described in the report, to, from and 


. between specified points in Kan., and 


Okla., over irregular routes, on condition 
that respondent’s outstanding permit be 
coincidentally revoked. 


Kentucky (Louisville) — MC-112617, 
Sub. 81, Liquid Transporters, Inc., Ex- 
tension—Marietta, O. Denial of cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
except petrochemicals, from Marietta, 
O., and points within 10 miles thereof, 
to points in Ky., and W.Va., and re- 
jected shipments on return, over ir- 
regular routes. 


Louisiana (Baton Rouge)—MC-117439, 
Sub. 6, Bulk Transport, Inc., Extension 
—Lime. Certificate proposed. Lime, from 
New Orleans, La., to points in Ark., and 
Miss., over irregular routes. 


Massachusetts (Boston) — MC-113843, 
Sub. 34, Refrigerated Food Express, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continuance 
of operations, frozen vegetables, frozen 
fruits and frozen berries, (a) from 
Dundee, N.Y., to specified points in 11 
states; (b) from Geneva, N.Y., to 
Youngstown, Columbus, Dayton, Cincin- 
nati and Toledo, O., and (c) from 
Boston, Mass., to Cleveland, O., over ir- 
regular routes. 


Michigan (Detroit) — MC-50069, Sub. 
233, Refiners Transport & Terminal 
Corp., Extension—Whiting, Ind. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
the American Oil Co. plant at Whiting, 
Ind., to points in Michigan, with ex- 
ceptions, over irregular routes. 


Michigan (New Buffalo)—MC-103880, 
Sub. 210, Producers Transport, Inc., Ex- 
tension—Alma, Mich., embracing MC- 
107403, Sub. 322, E. Brooke Matlack, Inc., 
Philadelphia, Pa., Extension—Same, and 
MC-50069, Sub. 237, Refiners Transport 
& Terminal Corp., Detroit, Mich., Ex- 
tension—Same. Certificates proposed, 
and in MC-107403, Sub. 322 approval of 
dual operations recommended. In all 
cases, liquefied petroleum gas, in bulk, 
in tank vehicles, from Alma, Mich., to 
points in Ind., over irregular routes. 


Minnesota (St. Paul) —MC-113410, Sub. 
20, Dahlen Transport, Inc., Extension— 
Acids and Chemicals, embracing MC- 
108449, Sub. 78, Indianhead Truck Line, 
Inc., of St. Paul, Extension—Same, and 
MC-103654, Sub. 46, Schirmer Trans- 
portation Co., of Minneapolis, Minn., 
Inc., Extension—Same. In title case, 
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certificate proposed. Sulphuric acid, in 
bulk, in tank vehicles, from Pine Bend, 
Minn., to points in Wis., Ia., N.D., S.D., 
and Neb., and the upper peninsula of 
Michigan, over irregular routes. In em- 
braced cases, denial of certificates pro- 
posed. Same authority as granted in 
title case and, in addition, spent acids 
and chemicals, in bulk, in tank vehicles, 
between points in the destination states 
specified in title case, over irregular 
routes. 


Nevada (Reno)—MC-119328, Sub. 1, 
Robert G. Marsh, dba Marsh Auto 
Wreckers & Towing Service, Extension— 
California. Certificate proposed. Wrecked 
or disabled motor vehicles, including 
commercial vehicles, bearing manufac- 
turers’ rating of one ton or less, in 
wrecker-type tow trucks, truckaway, be- 
tween points in Washoe County, Nev., and 
points in Lassen, Plumas, Sierra, Nevada, 
Placer and Eldorado counties, Calif., over 
irregular routes. 


New York (Baldwin) —MC-123073, Sub. 
1, R. B. Hamilton Hauling & Rigging 
Corp., Contract Carrier Application. Per- 
mit proposed. Telephone equipment and 
tools, supplies and materials, used in the 
installation, maintenance and repair of 
such equipment, from applicant’s ware- 
house in Roslyn Heights and Hunting- 
ton Station, Long Island, N.Y., to points 
in Nassau and Suffolk counties, N.Y., 
over irregular routes, under continuing 
contract with Western Electric Co., Inc., 
of New York, N.Y. 


New York (Brooklyn) —MC-123188, Gus 
Siclari, dba Siclari Trucking, Common 
Carrier Application. Certificate pro- 
posed. Plywood and hardboard, from 
New York, N.Y., commercial zone to 
points in Bergen, Essex, Hudson, Union, 
Passaic, Middlesex and Somerset coun- 
ties, N.J., and Nassau and Westchester 
counties, N.Y., and refused or rejected 
shipments on return, over irregular 
routes, on condition that applicant’s 
permit in MC-101506 be cancelled. 


New York (Cohoes)—MC-111671, Sub. 
4, K-C Refrigeration Transport Co., Inc., 
Conversion Proceeding. Certificate in 
lieu of presently-held permit proposed. 
Packinghouse products, canned goods, 
and numerous other commodities speci- 
fied in the report, to, from, and between 
points in N.Y., Conn., and Mass., over 
regular routes, restricted against tacking 
or joining for the purpose of performing 
through transportation, and on condi- 
tion that respondent’s outstanding per- 
mit coincidentally be revoked. 


New York (New York)—MC-66562, Sub. 
1733, Railway Express Agency, Inc., Ex- 
tension — Dothan. Certificate proposed. 
General commodities, moving in express 
service, between Enterprise, Ala., and 
Dothan, Ala., over a described route, 
serving the intermediate points of 
Hartford and Slocomb, Ala., on condi- 
tion, among others, that service be 
limited to that which is auxiliary to, or 
supplemental of, air or railway express 
service. 


New York (Ogdensburg)—MC-123129, 
Ogdensburg Bridge and Port Authority, 
Common Carrier Application. Certificate 
proposed. Passengers and their bag- 
gage, and express and newspapers in 
the same vehicle, in foreign commerce, 
between Ogdensburg, N.Y., and the 
U.S.-Canadian border, over city streets 


and the Ogdensburg-Prescott Interna- 
tional Bridge (Seaway-Skyway Bridge), 
serving all intermediate points. 


North Carolina (Durham)—MC-58177, 
Sub. 5, Southern Coach Co., Extension— 
Dunn, N.C. Certificate proposed. Pas- 
sengers and their baggage and express 
and newspapers, (a) between Dunn, N.C., 
and Newton Grove, N.C., over North 
Carolina Highway 55; (b) between Fu- 
quay Springs, N.C., and the junction of 
an unnumbered county road and North 
Carolina 55 at a point approximately 
two and a half miles south of Cairo 
(Five Points), N.C., over the unnumbered 
road, and (c) between Wilmington, N.C., 
and Southport, N.C., over a described 
route, serving all intermediate points on 
the described routes, on condition that 
authority be construed as conferring a 
single operating right not severable by 
sale or otherwise with respect to separate 
routes between Wilmington and South- 
port, and that applicant’s BMC-75 state- 
ment in MC-58177, Sub. 4, on file with 
the ICC, be cancelled concurrently. 


North Dakota (Cooperstown) — MC- 
123079, Sub. 1, James F. Hazard, Com- 
mon Carrier Application. Certificate pro- 
posed. (1) Animal feed and poultry feed 
and ingredients thereof, in bulk and in 
bags, from Minneapolis, Minn., to points 
in a described area of North Dakota, and 
(2) grit, in bags, when moving in mixed 
shipments with the commodities in (1), 
not constituting more than 75 per cent 
of total weight of the load, from Cold 
Spring, Minn., to points in a described 
area of North Dakota, over irregular 
routes. 


Ohio (Akron) — MC-68183, Sub. 11, 
Yankee Lines, Inc., Extension—Highway 
80. Certificate proposed. General com- 
modities, with exceptions, between At- 
water Center, O., and Minerva, O., over 
Ohio Highway 80, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
authorized regular-route operations. 


Ohio (Akron) — MC-68183, Sub. 13, 
Yankee Lines, Inc., Extension—Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
Cincinnati, O., and Zanesville, O., over 
US. Highway 22, serving no intermedi- 
ate points, as an alternate route for op- 
erating convenience only, in connection 


with authorized regular-route opera- 
tions. 


Ohio (Celina)—MC-123101, Vaughn F. 
LaRue, Contract Carrier Application. 
Permit proposed. Fertilizer and fertilizer 
materials, in bulk and in bags, excluding 
liquids, between Cairo, O., and points in 
16 specified counties of Indiana, over 
irregular routes, under continuing con- 
tract with American Agricultural Chemi- 
cal Co., of New York, N.Y. 


Ohio (Cincinnati)—MC-123137, Joseph 
Morgenthal, Jr., and Edwin Morgenthal, 
dba Joe and Ed’s Towing Service, Com- 
mon Carrier Application. Certificate 
proposed. (1) Wrecked, damaged or dis- 
abled motor vehicles (except new trail- 
ers designed to be drawn by passenger 
automobiles), by use of wrecker equip- 
ment only, from points in Ind., Ky., and 
Tenn., to Cincinnati, O., and (2) re- 
placement vehicles for wrecked or dis- 
abled motor vehicles, in secondary 
movements, by truckaway, from Cin- 
cinnati to points in Ind., Ky., and O., 
over irregular routes. 


Ohio (Cleveland)—MC-111320, Sub. 38, 
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Curtis Keal Transport Co., Inc., Exten- 
sion—Winona, Minn., embracing MC- 
111320, Sub. 39, Same, Extension—Evans- 
ville, Ind. On further consideration, 
certificates proposed. In title case, (1) 
self-propelled road-building and earth- 
moving equipment, other than dump 
trucks of the type ordinarily used in the 
transportation of freight in line-haul 
service, and (2) parts thereof, when 
moving with the same vehicle on which 
they are to be installed, driveaway, 
between Winona, Minn., on the one 
hand, and, on the other, all points in the 
US., except those in Ia., S.D., Neb., Kan., 
Colo., Alaska, and Hawaii, over irregular 
routes, on condition that authority not 
be tacked or joined with any held by 
applicant for performing through ser- 
vice. In embraced case, road censtruc- 
tion machinery and equipment, drive- 
away, from Evansville, Ind., to all points 
in the U.S. except those in Alaska and 
Hawaii, over irregular routes, subject to 
same condition as proposed in title case. 


Ohio (Newbury)—MC-112184, Sub. 12, 
The Manfredi Motor Transit Co., Ex- 
tension—Indiana and Kentucky. Permit 
proposed. Compressed gasses, in bulk, 
in shipper-owned tank vehicles, except 
liquefied petroleum gas and petro- 
chemicals, from Cleveland, O., to points 
in Ind. and Ky., over irregular routes, 
under a contract with Harshaw Chem- 
ical Co., of Cleveland. 


Ohio (Toledo) — MC-13900, Sub. 11, 
Midwest Haulers, Inc, — Extension— 
Mechanicville, N.Y. Certificate proposed. 
General commodities which are at the 
time moving on bills of lading of freight 
forwarders, between Albany and Me- 
chanicville, N.Y., over New York high- 
way 32, serving no intermediate points, 
restricted to the transportation of traffic 
which has moved or will move in the ap- 
plicant’s trailers on railroad car service 
between Mechanicville, on the one hand, 
and, on the other, points served by ap- 
plicant in operations to and from Al- 
bany. 


Ohio (Toledo) — MC-39431, Sub. 13, 
Toledo Cartage Co., Extension—Silica 
Flour. Certificate proposed. Silica flour, 
in bulk, in equipment other than dump 
trucks, from Rockwood, Mich., to points 
in Ohio, over irregular routes. 


Oklahoma (Oklahoma City)—MC-873, 
Sub. 37, Sooner Freight Lines, Exten- 
sion—Altus, Okla., embracing MC-10872, 
Sub. 30, Be-Mac Transport Co., Inc., of 
St. Louis, Mo., Extension—Same; MC- 
48958, Sub. 46, Illinois-California Ex- 
press, Inc., of Denver, Colo., Extension 
—Same; MC-48958, Sub. 47, Illinois- 
California Express, Inc., Extension— 
Abilene, Tex., and MC-50544, Sub. 44, 
Texas and Pacific Motor Transport Co., 
Dallas, Tex., Extension—Abilene, Tex. 
Certificates proposed. In title case; 
MC-10872, Sub. 30, and MC-48958, Sub. 
47, general commodities, with exceptions, 
serving U.S. missile-launching sites in 
six specified counties in Oklahoma and 
one in Texas, as off-route points in con- 
nection with authorized regular route 
operations. In the remaining two cases, 
general commodities, with exceptions, 
serving U.S. missile-launching sites in 
six counties in Texas, as off-route 
points in connection with authorized 
regular-route operations. 


Pennsylvania (Pottsville) —-MC-123258, 
Ruth N. Dewald, Common Carrier Appli- 
cation. Certificate proposed. Anthracite 
coal, from plants of the Direnzo Coal 
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Co., Live Oak Coal Co. and Maple Spring 
Coal Co., Inc., in Schuylkill County, Pa., 
to the plant of Public Fuel Service, 
Manhattan, New York, N.Y., over ir- 
regular routes. 


Pennsylvania (Sharon) — MC-52896, 
Sub. 25, William L. Langdon, dba Co- 
lumbia Cartage Co., Extension—Fol- 
lansbee, W.Va. Certificate proposed. 
Hydrogen, in manifold cylinder trailers, 
from Barberton, O., to Follansbee, W. 
Va., over irregular routes. 


Texas (Dallas)—-MC-2309, Sub. 44, 
Gillette Motor Transport, Inc., Extension 
—Abilene, Tex., embracing MC-111383, 
Sub. 9, Braswell Motor Freight Lines, 
Inc., of El Paso, Tex., Extension—Same. 
Certificates proposed. General commodi- 
ties, with exceptions, serving U.S. missile- 
launching sites in Jones, Callahan, Tay- 
lor, Nolan, Shackelford and Runnels 
counties, Tex., as off-route points in 


connection with authorized regular- 
route operations. 
Texas (Dallas)—MC-59531, Sub. 82, 


Auto Convoy Co., Extension—Secondary 
Movements From Texas Points. Certifi- 
cate proposed. New automobiles, trucks, 
and chassis, truckaway, in secondary 
movements, from Dallas, Tex., to points 
in Ark., and Miss., over irregular routes, 
restricted to traffic originated at Ford 
Motor Co. plants, and which has had 
a prior movement by rail. 


Texas (Dallas) —MC-115135, Sub. 7, 
Chemical Express, Extension — Midlo- 
thian (Ward Spur), Tex. Permit pro- 
posed. Cement, in bulk and in packages, 
from Midlothian (Ward Spur), Tex., to 
points in Oklahoma, over irregular 
routes, under a contract with Texas In- 
dustries, Inc., of Midlothian (Ward 
Spur). 


Texas (Houston)—MC-1124, Sub. 171, 
Herrin Transportation Co., Extension— 
Alternate Route, Beaumont-Shreveport. 
Certificate proposed. General commodi- 
ties, with exceptions, between Beaumont, 
Tex., and the junction of Louisiana 
Highway 5 and U.S. Highway 171, over 
described routes, serving no intermediate 
points, and serving the junction of Lou- 
isiana 5 and US. 171 for joinder purposes 
only, as an alternate route for operating 
convenience only, in connection with 
authorized regular-route operations. 


Texas (Houston)—MC-1124, Sub. 172, 
Herring Transportation Co., Extension— 
Alternate Route, Opelousas, La. Cer- 
tificate proposed. General commodities, 
with exceptions, between Alexandria, 
La., and Opelousas, La., over a regular 
route, serving no intermediate points, 
as an alternate route for operating 
convenience only, in connection with 
applicant’s presently-authorized  reg- 
ular-route operations between the same 
termini, on condition that such route 
not be used for the transportation of 
any shipment (1) moving between 
Memphis, Tenn., on the one hand, and, 
on the other, Baton Rouge and New 
Orleans, La., and (2) where applicant’s 
participation in the transportation is 
limited to carriage between points in 
Louisiana only. 


Texas (Houston)—MC-116077, Sub. 87, 
Robertson Tank Lines, Inc., Extension— 
Syrups in Bulk. Denial of certificate pro- 
posed. Syrups, in bulk, in tank vehicles, 
from points in Nueces County, Tex. to 
points in Ark., Calif., Ga., Ill., La., N.J., 
Okla., and Tex., over irregular routes. 


Texas (San Antonio) — MC-118353, 


Refrigerated Seafood Distributors, Inc., 
Common Carrier “Grandfather” Appli- 
cation (now entitled MC-110098, Sub. 25, 
Zero Refrigerated Lines, Common Car- 
rier “Grandfather” Application). Cer- 
tificate proposed. Continuance of opera- 
tions, frozen vegetables, frozen fruits, 
frozen berries, and frozen fish, when 
moving at the same time and in the 
same vehicle, from points in Texas to 
points in 18 states, over irregular routes. 


Virginia (Ettrick)—-MC-65658, Sub. 3, 
Howard E. Wamsley, Extension—Colonial 
Heights, Va. Permit proposed. Boats, 
which because of size or weight require 
use of specialized equipment, from Col- 
onial Heights, Va., to points in 15 states 
and the District of Columbia, and, on 
return, boats being returned for repair, 
over irregular routes, under a contract 
with the Glasspar Co., of Colonial 
Heights. 


Virginia (Purdy)—MC-113475, Sub. 9, 
Rawlings Truck Line, Inc., Extension— 
LaCrosse and Drakes Branch, Va. On 
further hearing, denial of certificate 
proposed on finding applicant not fit 
to conduct proposed operations. (1) 
Wooden boxes, box shooks, crates, skids 
and pallets, from LaCrosse, Va., to 
points in eight states and D.C., and 
(2) skids and pallets, from Drakes 
Branch, Va., to points in 19 states and 
D.C., over irregular routes. 


Wisconsin (Kenosha)—MC-123146, Arc- 
angelo Romano and Emil A. Vena, dba 
A and E Auto Salvage, Common Car- 
rier Application. Certificate proposed. 
Wrecked or disabled motor vehicles, for 
the purpose of making emergency repairs, 
from points in Kenosha County, Wis., to 
points in a described portion of Illinois, 
over irregular routes. 


HEARINGS 


CUCEEOOCOSEOCCUSEOCUCOREOECOOUNOOUSSOUCOUESUDCOEESECRSRECUGERGUGRRRGRtCOREROOCED 


1.C.C. Cases Assigned for Hearing 


P I.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
eal be published as announced by the 
C.C. 


TTTTITTT 


RAIL—CHANGES IN ASSIGNMENTS 


No. 35454 and as supplemented, Fresh 
Meats—Chicago to Twin Cities, assigned 
February 23, at Chicago, Ill., canceled. 

I. & S. 7455 and as supplemented, Canned 
or Preserved Foodstuffs—Pacific Coast to 
Gulf Ports for Export, assigned March 7, 
will be held at the Fed. Off. Bldg., New 
Orleans, La., before Examiner Ries. 

No. 33501, Class Rates—Hajek Trucking 
Co., Inc., assigned March 14, at Chicago, IIl., 
canceled. 


No. 33374 and as supplemented, Divisions— 
Textiles, S.C. to the East assigned March 21, 
at Washington, D.C., canceled and reas- 
signed May 16, at Charlotte Hotel, Charlotte, 
N.C., before Examiner Bartoo. 


No. 33472, Western Auto Supply v. A. G. S., 
et al., assigned May 1, at Kansas City, Mo., 
canceled and reassigned May 11, at Park East 
Hotel, Kansas City, Mo., before Examiner 
Lawton. 

No. 33471, Corn & Corn Products—Ill. & 
Ind. to the East, assigned February 24, at 
Chicago, Ill., is postponed to a date to be 
fixed. 

No. 33622, Applicability of Rates on House- 
hold Goods, assigned March 1, at Washing- 
ton, D.C., canceled and reassigned February 





105 


ICC News 


28, at Washington, D.C., before Examiner 
Hosmer. 


RAIL—NEW ASSIGNMENTS 


March 27—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Mittelbronn: 
No. 33487—-Carts—Betw. St. Louis & E. 
St. Louis and Oklahoma City. 


“March 29—New York, N.Y.—Hotel Governor 


Clinton—Examiner Dishman: 
Ne. 33634 (and as supplemented)—TOFC— 
| All Kinds—NYC-Mass. & N.Y. to 


April 5—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Dahan: 

I. & S. 7476—Iron or Steel Articles—South 
Atlantic Ports to Nashville. 

No. 33612—Iron & Steel 
Ports to Nashville. 

April 10—Atlanta, Ga—680 W. Peachtree 
St., N.W.—Examiner Dahan: 

Fourth Section Applications 35579, 35318, 
35395, 35611, 35810, 35918, 35884, 36032, 
and 36094—Vegetable Meal and Related 
Articles. 

F.S.A. 36464—Vegetable Meal From, To 
and Between Points in Southwestern, 
WTL, IFA and SFA Territories. 

F.S.A. 36046—Vegetable Meal and Related 
Articles From, To & Between Points in 
Western Trunk Line Territory. a 

April 18—Chicago, I1l—Midland Hotel—Ex- 
aminer Brown: 

No. 33520 and as supplemented—Vol. Rates 
on Processed Meal—Midwest to Ports 
for Export. 


April 18—Washington, D.C.—Examiner Dish- 


man: 

I. & 8S. 7179—Coal—Southern Mines to 
Tampa and Sutton, Fla. 

Fourth Section Applications 35801 and 
36181—Coal from Southeastern Mines to 
Sutton & Tampa, Fla. 

F.S.A. 35385—Coal from Southern Mines 
to Sutton & Tampa, Fla. 

April 25—Salt Lake City, Utah—U.S. Ct. 
Rms.—Examiner Boisseree: 

No. 33554—Motor Vehicles—Ida., Nev., 
Utah to Ida., Mont., Nev., Ore., Utah. 
May 16—Chicago, Ill—Midland Hotel—Ex- 

aminer Kaplan: 

I. & S. 7473—Foodstuffs in TOFC Service— 
Between Chicago, Ill. and Louisville, Ky. 


Articles—N.C. 


WATER—CHANGES IN ASSIGNMENTS 


FF-258, Vehicle Leasing Co., Inc. Freight 
Forwarder Application, assigned March 27, 
at Milwaukee, Wis., canceled and reassigned 
March 29, at Hotel Schroeder, Milwaukee. 
Wis., before Examiner Russell. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-115389, Sub. 4, Eagle Engineering Co., 
Douglas, Wyo., common carrier application, 
assigned February 20, at Cheyenne, Wyo., 
canceled. 

MC-F-6656, Branch Motor Express Co.— 
Control—Murdoch & Hatch Motor Transport, 
Inc., and MC-F-7535, Branch Motor Express 
Co—Murdoch & Hatch Motor Transport, 
Inc., assigned February 20, at 641 Washing- 
ton St., New York, N.Y., transferred to 
February 20, at U.S. Ct. Hse., New York, 
N.Y., before Examiner Miller. 

MC-FC-62561, Continental Transfer & 
Storage Co., Inc., Dallas, Tex., transferee and 
Ted Carpenter & Son, Fort Collins, Colo., 
Transferor, MC-FC-62562, Continental Trans- 
fer & Storage Co., Inc., Dallas, Tex., Trans- 
feree and Hawkes Transfer & Storage Co., 
Inc., Pocatello, Ida., Transferor, MC-FC- 
62949, Continental Transfer & Storage Co., 
Inc., Dallas, Tex., Transferee and Ed Prahm, 
Slayton, Minn., Transferor, and MC-FC-63675, 
Alto Van Lines, Inc., Dallas, Tex., Trans- 
feree, and Continental Transfer & Storage 
Co., Inc., Dallas, Tex., Transferor, assigned 
February 27, at Denver, Colo., canceled. 

MC-C-2605, Mohawk Coach Lines, Inc. v. 
Hudson Transit Lines, Inc., assigned March 
2, at Governor Clinton Hotel, New York, 
N.Y., transferred to March 2, at U.S. Army 
Reserve Bidg., New York, N.Y., before 
Examiner Moran. 

MC-C-2530, Sub. 1, Gordon E. Bailey—Re- 
vocation of Certificate, assigned March 6. at 
Governor Clinton Hotel, N.Y., transferred 
to March 6, at U.S. Army Reserve Bldg., 
New York, N.Y., before Examiner Moran. 

MC-14743, Sub. 23, E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., common 
carrier application, assigned March 14, at 
Kansas City, Mo., is postponed to a date to 
be fixed. 

MC-119564, Trux, Inc., Minneapolis, Minn., 
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common carrier application, assigned Febru- 
ary 21, at Minneapolis, Minn., canceled. 

MC-119251, Sub. 2, N & K Cartage Co., 
Muskegon, Mich.., contract carrier applica- 
tion, assigned February 24, at Fed. Bidg., 
Lansing, Mich., transferred to February 24, 
at Steven T. Mason Bldg., Lansing, Mich., 
before Jt. Bd. 23. 

MC-F-7667, Kowalsky’s Express Service— 
Control and Mcrger—Grove Trucking Corp., 
MC-F-7722, Kowalsky’s Express Service—In- 
vestigation of Control—Grove Trucking 
Corp., and MC-FC-61542, Grove Trucking 
Corp., Trenton, N.J., Transferee and Star 
Transport Co., Paulsboro, N.J., Transferor, 
assigned March 6, at Philadelphia, Pa., can- 
celed and reassigned March 27, at Penn- 


Sherwood Hotel, Philadelphia, Pa., before 
Examiner Coheen. 

MC-66562, Sub. 1704, Railway Express 
Agency, Inc., New York, N.Y., assigned 


March 7, at Lansing, Mich., canceled and 
reassigned March 15, at Steven T. Mason 
Bidg., Lansing, Mich., before Jt. Bd. 76. 

MC-112308, Sub. 1, Pocono Sedan Service, 
Inc., New York, N.Y., common carrier appli- 
cation, assigned March 9, at New York, N.Y., 
is postponed to a date to be fixed. 

MC-110698, Sub. 146, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned March 9, at Washington, D.C., 
is postponed to a date to be fixed. 

I. & S. M-14190—Meat and Related Articles 
—O. and Wis., to Conn. & Pa., assigned May 
10, at Columbus, O., canceled. 

MC-106965, Sub. 154, O’Boyle Tank Lines, 
Washington, D.C., common carrier applica- 
tion, assigned February 20, at Washington, 
D.C., canceled and reassigned March 7, at 
Washington, D.C., before Examiner Brooks. 

MC-123239, Parr Trucking Co., Rockville, 
(Montgomery County), Md., common carrier 
application, assigned February 21, at Wash- 
ington, D.C., canceled. 

MC-119251, Sub. 2, N & K Cartage Co., 
Muskegon, Mich., common carrier applica- 
tion, assigned February 24, at Lansing, Mich.., 
canceled. 

MC-117940, Sub. 1, Nationwide Carriers, 
Inc., St. Paul, Minn., “grandfather” appli- 
cation, assigned February 24, at Minneapolis, 
Minn., canceled. 

MC-F-7682, Central Freight Lines, Inc.— 
Investigation of Control—Inland Motor 
Freight Lines, Inc., assigned February 27, at 
Dallas, Tex., cancelcd and reassigned March 
1, at Baker Hotel, Dallas, Tex., befor Ex- 
aminer Zurlo. 

MC-123276, Atomic Trucking Corp., New 
York, N.Y., common carrier application, as- 
signed February 27, at New York, N.Y., is 
postponed to a date to be fixed. 

MC-F-7672, Midwest Coast Transport, Inc. 
— Purchase (Portion) — Refrigerated Food 
Express, Inc., assigned February 28, at 
Washington, D.C., canceled and reassigned 
April 4, at Washington, D.C., before Ex- 
aminer Gibbons. 

MC-1180, Sub. 3, Supreme Trucking Co., 
Woodbridge, N.J., common carrier applica- 
tion, MC-31600, Sub. 491, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., con- 
tract carrier application, and MC-119164, Sub. 
4, J-E-M Transportation Co., Inc., Middle- 
town, N.Y., common carrier application, as- 
signed March 1, at Governor Clinton Hotel, 
New York, N.Y., transferred to March 1, at 
U.S. Army Reserve Bidg., New York, N.Y., 
before Examiner Moran. 

MC-F-7680, Lee Walker—Investigation and 
Control—Rig Movers, Inc., assigned March 2, 
at San Antonio, Tex., is postponed to a date 
to be fixed. 

MC-F-7653, Branch Motor Express Co.— 
Purchase (Portion)—Wm. G. McCormick, 
Inc., assigned March 2, at Washington, D.C., 
canceled and reassigned March 15, at Wash- 
ington, D.C., before Examiner Gibbons. 

MC-111196, Sub. 20, R. Kuntzman, Inc., 
Alliance, O., common carrier application, as- 
signed March 3, at Washington, D.C., can- 
celed and reassigned March 9, at Washington, 
D.C., before Examiner Cricher.. 

MC-106497, Sub. 18, Parkhill Truck Co., 
Tulsa, Okla., common carrier application, as- 
signed March 6, at Dallas, Tex., canceled. 

MC-119986, Leslie Kujala, Kingsford, Mich.., 
contract carrier application, assigned March 
30, at Milwaukee, Wis., canceled and reas- 
signed March 27, at Hotel Schroeder, Mil- 
waukee, Wis., before Examiner Russell. 

MC-C-3135, Lentz Milling Co.—Investiga- 
tion of Operations, assigned March 30, at 
Philadelphia, Pa., is postponed to a date to 
be fixed. 

MC-118674, Jesus Guzman, Brownsville, 
Tex., common carrier application, assigned 
March 31, at Houston, Tex., is postponed to 
a date to be fixed. 

MC-F-7673, Jack Cole Co. — Purchase— 
Middlesex Transportation Co., (Irving J. 
Verosloff, Trustee) assigned March 7, at 
Washington, D.C., canceled and reassigned 





March 16, at Washington, D.C., before 
Examiner Gibbons. 

MC-118415, Sub. 2, Husby Trucking Service, 
Menomonie, Wis., common carrier applica- 
tion, assigned March 14, at Milwaukee, Wis., 
canceled and reassigned March 13, at Hotel 
Schroeder, Milwaukee, Wis., before Examiner 
Nicholson. 

MC-111717, Sub. 20, Tractor Transport, Inc. 
Milwaukee, Wis., contract carrier applica- 
tion, assigned March 15, at Milwaukee, Wis., 
canceled and reassigned March 14, at Hotel 
Schroeder, Milwaukee, Wis., before Examiner 
Nicholson. 

MC-108068, Sub. 36, U.S.A.C. Transport, 
Inc., Detroit, Mich., common carrier appli- 
cation, assigned March 17, at Denver, Colo., 
canceled. 

MC-108068, Sub. 37, U.S.A.C. Transport, 
Inc., Detroit, Mich., common carrier applica- 
tion, assigncd March 17, at Denver, Colo.. 
canceled. 

MC-109708, Sub. 10, Maryland Tank Trans- 
portation Co., Baltimore, Md., common 
carrier application, assigned March 21, at 
Washington, D.C., canceled. 

MC-14297, Sub. 17, Giacomazzi Bros. Trans- 
portation Co., San Jose, Calif.. common 
carrier application, assigned April 6, at San 
Francisco, Calif., canceled and reassigned 
April 24, at State Off. Bldg., Carson City, 
Nev., before Jt. Bd. 78. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


February 23 — Washington, D.C. — Examiner 
Cricher: 

MC-42261, Sub. 46—Langer Transport Corp., 

Jersey City, N.J., common carrier appli- 
cation. 


MOTOR—NEW ASSIGNMENTS 


March 7—Chicago, Ill.—Midland Hotel—Ex- 
aminer Nicholson: 

MC-61403, Sub. 60—Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

March 7—Washington, D.C.—Examiner Harri- 


son: 
MC-109637, Sub. 179—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier 


application. 

MC-112617, Sub. 84—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
application. 

March 8 — Washington, D.C. — Examiner 
Essrick 


MC-118745, Sub. 1 — John Pfrommer, 
Douglagsville, Pa. 

March 13—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Carr: 

MC-103191, Sub. 10—Geo. A. Rheman Co., 
Inc., Charleston, S.C., common carrier 


application. 
MC-107544, Sub. 37—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application. 


MC-123425—Suburban Propane Gas Corp., 
Whippany, N.J., common carrier applica- 
tion. 

March pape, Ga.—680 W. Peachtree 
St., N.W.—Jt. Bd. 130: 

MC- 114108, Sub. 27—Maybelle Transport 
Co., Lexington, N.C., common carrier 
application. 

March 14—Harrisburg, Pa.—State Comm.— 
Examiner Waters: 

MC-99770, Sub. 1—Valley Transportation 
Co., Lemoyne, Pa. 

March 14—Kansas City, Mo.—Park East Hotel 
—Examiner Culbertson: 

MC-C-3077—Auto Transport, Inc.—Investi- 

gation and Revocation of Permits. 
March 14—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Goheen: 

MC-F-7789—Tri-State Transportation Co.— 
Investigation of Control—Jericho Motor 
Express. 

MC-FC-59231—Jerome J. Cohen, Vineland, 
N.J., Transferee and Laurel Transport 
Corp., Wildwood Chest, N.J., Transferor. 

MC-FC-60942—Phil-Jer Freightways, Inc., 
Camden, N.J., Transferee and Laurel 
Transportation Corp., Wildwood Chest, 
N.J., Transferor. 

March 17—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 126: 

MC-42487, Sub. 492—Consolidated Freight- 

ways, Corp. Of Delaware, Menlo Park, 


March 20—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Tyers: 
MC-123235—Farrell Ollis, Bakersville, N.C., 
contract carrier application. 
March 20—Washington, D.C.—Examiner Col- 


fer: 

MC-31600, Sub. 492—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

March 20—Wichita, Kan.—Hotel Lassen—Jt. 
Bd. 52: 

MC-42405, Sub. 18—Mistletoe Express Ser- 

vice. 
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March 20—Wichita, Kan.—Hotel Lassen— 
Examiner Winson: 
MC-F-7701 — Mistletoe Express Service — 
Purchase—Central News Express, Inc. 
March 23—Chicago, Ill—Midland Hotel 
Examiner Winson: 


MC-F-7699—C. J. Davis—J & J Trucking, 





Inc. 
March 24—Lincoln, Neb.—Capitol Bldg.— Ex- 
aminer Laughlin: 

MC-2392, Sub. 21—Wheeler Transport Ser- 
vice, Inc., Genoa, Neb., common carrier 
application. 

March 24—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Jt. Bd. 3: 

MC-FC-62797—Maria Transportation Co., 
Hoboken, N.J., Transferee and Mary 
Kunzelman, Hoboken, N.J., Transferor: 

March 24—Washington, D.C.—Jt. Bd. 68: 

MC-116171, Sub. 1—Maloney Hauling Co., 
Inc., Washington, D.C., commoa carrier 
application. 

March 27—Newark, 
Examiner Riegel: 

MC-3647, Sub. 301—Public Service Coordin- 
ated Transport, Maplewood, N.J., com- 
mon carrier application. 

March 27—Washington, D.C.—Examiner Col- 
fer: 

MC-103993, Sub. 118—Morgan Drive-Away, 
Inc., Elkhart, Ind., Extension—Brook- 


N.J.—U.S. Ct. Rms.— 


ville, O. 
March 27—Washington, D.C.—Examiner Van 
Dyke 


MC-123405—Food Transport, Inc., York, Pa., 
common carrier application. 
March 28—Newark, N.J.—U.S. Ct. 

Examiner Riegel: 

MC-123341, Sub. 2—I. L. & C. Corp., Chi- 
cago, Ill., common carrier application. 
March 28 — Washington, D.C. — Examiner 

Murphy: 

MC-113524, Sub. 21—Parkville 
Co., Baltimore, Md., 
plication. 

March 28 — Washington, D.C. — Examiner 
York: 

MC-115841, Sub. 77—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 


Rms.— 


Trucking 
common carrier ap- 


March 29—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Riegel: 
MC-44178, Sub. 1—Smith Bros. Express, 


Inc., Hackettstown, N.J., common carrier 
applicatioa. 
MC-123195—Jorae, Inc., Pompton Lakes, 
N.J., common carrier application. 
a 29—Washington, D.C.—Examiner Tay- 


Mc. 115841, Sub. 78—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

March 30—New York, N.Y.—U.S. Army Re- 
serve Bldg. —Examiner Riegel: 

MC-52579, Sub. 33—Gilbert Carrier Corp., 
New York, N.Y. 

March 30—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Horwich: 

MC-29934, Sub. 11—Lobiondo Bros. Motor 
Express, Inc., Bridgeton, N.J., common 
carrier application. 

MC-118554, Sub. 3—Clarke Bulk Transfer, 
Norristown, Pa., common carrier appli- 


cation. 
March 30 — Washington, D.C. — Examiner 
Sutherland: 


MC-119632, Sub. 7—Reed Lines, Inc., De- 


fiance, O., common carrier application. 
March 30 — Washington, D.C. — Examiner 
Swearingen: 


I. & S. M-14249—Carbon Blacks—Southwest 
to Eastern Destinations. 

April 3—New York, N.Y.—U.S. Army Re- 
Serve Bldzg.—Examiner Riegel: 

MC-107107, Sub. 159—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

April 4—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Dahan: 

I. & S. M-13967—Load Limitations—Canned 
Goods—Fla. to Ill., Ind., Ky., Mich., O., 
W.Va. 

No. 33596—Load Limitations—Foodstuffs— 
Fla. & Ky., to Various Points. 

April 4—Newark, N.J.—State Off. Bldg.—ZJt. 
Bd 


3: 

MC- 688, Sub. 71—Inter-City Transporta- 
tion Co., Inc., Paterson, N.J., common 
carrier application. 

April 4—Washington, D.C.—Examiner Carr: 

MC-111402, Sub. 9—Fawley Motor Lines, 
Inc., Broadway, Va., common carrier ap- 
plication. 

April 6—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Riegel: 

MC-123077—Del Val Enterprises, Wrights- 
town, N.J., common carrier application. 

MC-C-3126—Del Val Enterprises—Investi- 
gation of Operations. 

April 7—Atlanta, Ga.—680 W. Peachtree 
Street, N.W.—Examiner Dahan: 

I. & S. 7494—Increased Inter-Terminal 
Switching Charges at Savannah, Ga. 
April 7—New York, N.Y.—U.S. Army Re- 

serve Bldg.—Examiner Riegel: 
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MC-123359, Sub. 1—P. & J. Trucking Corp., 

Bronx, N.Y., contract carrier application. 

April 10—New York, N.Y.—U.S. Army Re- 
serve Bldg. —Examiner Riegel: 

MC-117250, Sub. 3—James Wilson & Sons, 
Brooklyn, N.Y., contract carrier appli- 
cation. 

MC-123374—Paul Scalice, New York, N.Y., 
contract carrier application. 

April 10—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-52709, Sub. 125—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 11—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Examiner Riegel: 

MC-107670, Sub. 1—Almac Moving & Stor- 
age, Inc., Framingham, Mass., common 
carrier application. 

MC-123352—Mark I Mobile Transport, Inc., 
E. Bridgewater, Mass., common carrier 
application. 

April 12—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Riegel: 
MC-117865, Sub. 1—Eric Lorentzen, Hull, 


Mass. 
April 17—Salt Lake City, Utah—State Comm. 
MC-105045, Sub. 7—R. L. Jeffries Trucking 
Co., Inc., Evansville, Ind., common car- 
rier application. : 
— 17—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 
MC-43716, Sub. 23—Bigge Drayage Co., Sah 
Leandro, Calif., common carrier applica- 


tion. 
April 18—Newark, N.J.—State Off. Bldg.—Jt. 


Bd. 3: 

MC-3647, Sub. 300—Public Service Coordin- 
ated Transport, Maplewood, N.J., com- 
mon carrier application. 

April 18—Salt Lake City, Utah—State Comm. 
—Examiner Saltzman: 

MC-118159, Subs. 4 & 5—Everett Lowrance, 
Metairie, La., cOmmon carrier applica- 
tions. 

April 19—Salt Lake City, Utah—State Comm. 
Examiner Saltzman: 


MC-263, Sub. 118—Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier 
application. 

April 24 — Billings, Mont. — Yellowstone 


County Ct. Hse.—Jt. Bd. 82: 

MC-115931, Sub. 2—Babcock & Lee Trans- 
portation, Inc., Billings, Mont., common 
carrier application. 

April 25 — Billings, Mont. — Yellowstone 
County Ct. Hse.—Examiner Saltzman: 
MC-26396, Sub. 35—Star Transfer Co., 

Billings, Mont., common carrier applica- 
tion. 
April 25—Carson City, Nev.—State Off. Bldg. 


Jt. Bd. 78: 

MC-119906, Sub. 1— Jackson Equipment, 
Las Vegas, Nev., contract carrier appli- 
cation. 

April 25—Salt Lake City, Utah—U.S. Ct. 
Rms.—Examiner Boisseree: 

MC-C-3168—National Automobile Trans- 
porters Assn., et al. v. U. P., et al. 

April 26 — Billings, Mont. — Yellowstone 
County Ct. Hse.—Examiner Saltzman: 
MC-26396, Sub. 24—Star Transfer Co., 

Billings, Mont. 
ays 26—Carson City, Nev.—State Off. Bldg. 


Bd. 78: 

MC. 109584, Sub. 87—Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

MC-119113, Sub. 
Fresno, Calif., 
tion. 

April 27—Carson City, Nev.—State Off. Bldg. 
Jt. Bd. 78: 

MC-123215, Sub. 1—Packer Transportation 
Co., Sparks, Nev., common carrier appli- 
cation. 

May 1— Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Saltzman: 

MC-111661, Sub. 1—Gerdin Transfer, Inc. 
Princeton, Minn.—Extension—Slat Crib- 
bing. 

May 2— Minneapolis, Minn. — Metropolitan 
Bidg.—Examiner Saltzman: 


1—F. N. Rumbley Co., 
contract carrier applica- 


MC-52964, Sub. 6—Freight Transit Co., 
Minneapolis, Minn., common carrier ap- 
plication. 


May 3— Minneapolis, Minn. — Metropolitan 

Bldg.—Examiner Saltzman: 
MC-123169—John Michael McKevitt, Port 
Arthur, Ontario, Canada. 

May 4— Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Saltzman: 

—MC-20992, Sub. 10 — William Dotseth, 
Knapp, Wis., common carrier applica- 
tion. 

May 4— Minneapolis, Minn. — Metropolitan 
Bldg.—Jt. Bd. 145. 

MC-66562, Sub. 1681—Railway 
Agency, Inc., New York, N.Y. 

May 5— Minneapolis, Minn. — Metropolitan 

Bldg.—Examiner Saltzman: 


Express 


MC-117954, Sub. 5 — H. L. Herrin, Jr., 
Metairie, La., common carrier applica- 
tion. 


May 12—Terre Haute, Ind.—Fed. Bldg.— Ex- 
aminer Kaplan: 


I. & S. M-14191—Proportional All Freight 

Rates Between Points in Ill., Ind. & Ky. 
May 17—Chicago, Ill.—Midland Hotel—Ex- 

aminer Kaplan: 

I. & S. M-14149—Aluminum Siding—Mixed 
Shipments—Central Territory. 

No. 33631—Aluminum Siding Within Cen- 
tral Territory—Mixed Shipments. 


State. 
Commission 
News 


Hearing on Public Inspection 
Of Truck Lines’ Reports Set 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has announced that in a hearing 
May 18, in San Francisco, it will receive 
representations of interested parties con- 
cerning the question whether annual re- 
ports of those Class I and Class II high- 
way contract carriers and Class I and 
Class II radial highway common carriers 
which have average annual operating 
revenues of $200,000 or more should be 
open to public inspection. 


Reopened by an order of the commis- 
sion, the proceeding that will be the 
subject matter of the hearing is its Case 
No. 4800, Investigation on the Commis- 
sion’s Own Motion Into the Matter of 
Requiring Class I Highway Contract 
Carriers and Class I Radial Highway 
Common Carriers to File Annual Reports 
and Regarding Such Reports to Be a 
Public Record. 


The hearing would be held in the PUC 
court room, State Buiding, 350 McAllister 
Street, San Francisco, “before such com- 
missioner or examiner as may be here- 
after designated”, said the commission. 


Minnesota Agency Allows 
Some of ‘X-223’ Increases 


With a number of exceptions, the 
Minnesota Railroad and Warehouse 
Commission has authorized railroads 
operating in Minnesota to increase their 
intrastate freight rates and charges to 
the same extent as increases have been 
allowed on by the Interstate Commerce 
Commission on interstate traffic in Ex 
Parte No. 223, Increased Freight Rates, 
1960. 


The exceptions included the increases 
under investigation or suspension and 
investigation by the ICC in the 10 sub- 
numbered proceedings in Ex Parte No. 
223 and also the rates and charges on 
commodities and services covered by the 
proceeding in No. 33051, Minnesota Intra- 
state Freight Rates and Charges, and 
others. 


The Minnesota railroads were granted 
the authority in an “ex parte report and 
order” docketed at the state commission 
as No. A-7900, Petition of Minnesota 
Railroads for Authority to Increase 
Intrastate Freight Rates and Charges, 
1960. 


The state commission said it had been 
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asked to defer considerations of the in- 
creases under investigation by the ICC 
in the 10 sub-numbered proceedings, the 
rates and charges covered by No. 33051, 
and that it also had been asked to deny 
proposed increases in minimum charges 
for less-carload shipments, and no coop- 
ering of grain cars. 

The state commission permitted the 
Minnesota railroads to establish the 
higher rates and charges authorized on 
not less than 10 days’ notice. The report 
and order was dated February 13. The 
commission also authorized the railroads 
to depart from the long and short haul 
and distance principles of Minnesota 
statutes as might be necessary to effect 
the increases. The proceeding was held 
open for the issuance of such further 
notices or orders as might be just and 
proper. 

The state agency specifically excepted 
the increases covered by the 10 sub- 
numbered proceedings in Ex Parte No. 


_ 223, the increase in charges for coopering 


of grain cars, and the increase applied 
to less-carload minimum rates and 
charges, and the proposed increase in 
line-haul rates on the following commod- 
ities: 

Coal, anthracite or bituminous; coke, 
petroleum; flaxseed and articles named 
in item 230 of Western Trunk Line tariff 
330-R, Minnesota commission No. 448; 
flax straw; forest products, (viz: Bolts, 
wood; logs, short; pulpwood; timber, 
aspen and jackpine); grain and grain 
products; granite, rough quarried and 
sawed slabs; gravel; limestone, agricul- 
tural; livestock, (cattle, hogs and sheep); 
rock, crushed; sand; stone, crushed; 
sugar beets; soybeans; soybean meal, 
and soybean flour. 


Passenger Service Cessation 
On NYC Segment Authorized 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad to discontinue its pas- 
senger service between Buffalo and Sus- 
pension Bridge at Niagara Falls, N.Y., 
on not less than 30 days’ notice to the 
public. 

The commission said that the railroad 
had been granted authorization in May, 
1959, to reduce from 10 to four the 
number of trains operating between the 
two cities. It said the public convenience 
and necessity no longer required the 
continuance of the service, in view of 
the small number of passengers using 
it. 


lowa X-223 Hearing Set 


The Iowa State Commerce Commission 
has scheduled a hearing for March 7 in 
Des Moines on docket No. B-1775, In 
the Matter of Increased Freight Rates 
and Charges Within the State of Iowa 
Comparable to Ex Parte 223. 

Objections or protests “of substantial 
nature” must be filed not later than 
March 1, the commission said. 


NYC Asks 10% Fare Boost 


The New York Central Railroad said 
February 17 that it had refiled its re- 
quest with the New York State Public 
Service Commission for authority to in- 
crease commutation fares by 10 per cent. 

The increase is scheduled to become 
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effective March 22, 1961, covering sale 
of commutation tickets for the month 
of April. 

Other suburban fares (coach, 26-trip, 
10-trip and Manhattan trip tickets) 
within a 22-mile distance from Grand 
Central Terminal would be increased by 
varying amounts in order to distribute 
the service costs more equitably among 
all riders, the Central said. 

The Central’s previous request for in- 
creased suburban fares was postponed 
by the railroad on January 19. 


PUC Unit Rules on Supplying 
Of Containers to Shippers 


(From Pacific Coast Bureau of Traffic World) 


“Carriers may not supply shippers 
with containers or other articles or serv- 
ices of value unless the applicable tariff 
or tariffs provide that such articles or 
services will be supplied,” says the trans- 
portation division of the California Pub- 
lic Utilities Commission in its informal 
ruling No. 75. 

The division said that the supplying 
of articles or services in the absence of 
proper tariff authority would constitute 
a remission of transportation charges, 
in violation of section 494 or section 
3667 of the state public utilities code. 
The ruling, signed by J. W. Mulgrew, di- 
rector of transportation, included a state- 
ment that “this ruling is not intended 
to preclude the furnishing by the carrier 
of materials necessary to secure the load 
to the vehicle, such as ropes, tarpaulins, 
corner irons, cables, cable brackets, U- 
frames, car stakes or side rails.” 

The division said that it had been 
asked whether it was permissible for a 
carrier to furnish a shipper with shipping 
containers for the transportation by the 
carrier of the shipper’s goods. The in- 
formal ruling, the division said, indicated 
what the division deemed to be the cor- 
rect application and interpretation of 
the particular tariffs involved. 

“This ruling is tentative and provi- 
sional and is made in the absence of 
formal decisions upon the subject by the 
commission,” said the transportation 
divisions. 


‘Distance Table’ Is Proposed 
By State Body as Rate Basis 


(From Pacific Coast Bureau of Traffic World) 


A proposed new “distance table” to 
provide a basis of constructive mileages 
from, to and between all points in 
Cailfornia, to govern all scales of dis- 
tance rates, both class and commodity, 
has been issued in two volumes by the 
California Public Utilities Commission. 


Public hearings on the proposed table 
have been set for April 11 in San Fran- 
cisco and April 24 in Los Angeles. 

In addition to a complete revision of 
the constructive mileages themselves, 
the proposed distance table No. 5 would 
establish a relatively large number of 
zones to govern constructive mileages to 
be maintained in the metropolitan areas 
of Los Angeles-Orange County and San 
Francisco Bay, according to a commis- 
sion official. He said these zones would 
be additional to those now established 
in the metropolitan areas. 


The proposed distance table would 
create extended areas around the cities 


in California outside of metropolitan 
zones, for a radius of three miles, to 
include economic areas not now in- 
cluded, said the official. He added that 
there would be other changes in the 
scope of the existing table No. 4, which 
Was proposed to be superseded by table 
No. 5. 

Proposed distance table No. 5 was 
developed by the commission’s staff. 
Part I contains the tables and part II 
consists of maps. 


Civil 
Aeronautics 
Board News 


CAB Rules Eastern ‘Ad’ 


‘Unfair and Deceptive’ 


The Civil Aeronautics Board has found 
an advertisment sponsored by Eastern 
Air Lines to be in violation of the fed- 
eral aviation act and has ordered East- 
ern to stop publication of the advertis- 
ment. 

In an opinion and order (E-16404) in 
No. 11212, Delta Air Lines, Inc. v. Eastern 
Air Lines, Inc-——Enforcement Proceeding, 
the board said the proceeding was insti- 
tuted by its Bureau of Enforcement after 
complaint by Delta. 

“The complaint charged,” the board 
said, “that, with respect to routes on 
which Eastern and Delta offer competi- 
tive services, Eastern is improperly ad- 
vertising its ‘DC-8’ jet service as being 
provided by ‘DC-8B’ aircraft, with the 
purpose of leading the public to believe 
that its plane is a later and newer model 
than Delta’s ‘DC-8,’ when, in fact, no air- 
craft has ever been designated ‘DC- 
as 

In arguing the case, Eastern said its 
“DC-8” aircraft were equipped with a 
different engine than the “DC-8’s” used 
by Delta. Commenting on this argument, 
the board said: 

“We recognize that the record shows 
real differences between the ‘DC-8’ with 
‘JT 3C-6’ engine operated by Delta and 
the ‘DC-8’ with the ‘JT 4A-3’ engine 
operated by Eastern. Eastern is entitled 
to point out those differences in its ad- 
vertising, and to gain whatever competi- 
tive advantage it can therefrom. How- 
ever, it is not entitled to imply that the 
manufacturer of the aircraft has desig- 
nated the improved model ‘DC-8B’ when, 
in fact it has not.... 

“Therefore, in view of the foregoing, 
and upon consideration of the entire 
record, we find that Eastern Air Lines’ 
advertising of its ‘DC-8’ aircraft with 
‘JT 4A-3’ engines as ‘DC-8B’ aircraft is 
an unfair and deceptive practice... . 
Eastern shall be ordered to cease and 
desist from so advertising.” 


‘Air Cargo Exemptions’ Granted 


The following applications for exemp- 
tion from provisions of the federal avia- 
tion act, each relating to the perform- 
ance of air freight transportation, have 
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been granted by the Civil Aeronautics 
Board: 

No. 12089, United States Overseas Air- 
lines, Inc., covering two one-way cargo 
flights from Travis Air Force Base, Calif., 
to Hickam Air Force Base, Hawaii, 
carrying a minimum load of 10.15 tons 
at a rate of $480.40 per ton delivered, 
to be performed for the Military Air 
Transport Service between February 21 
and 24. 

No. 12129, the Flying Tiger Line, Inc., 
covering (1) one one-way revenue flight 
from Charleston, S.C., to Wheelus Air 
Base, Libya, transporting at least 21 tons 
at a rate of $1,386 per ton delivered, 
and (2) three one-way revenue flights 
from Charleston to Lajes Air Base, the 
Azores, transporting at least 21 tons on 
each flight, at a rate of $777 per ton 
delivered, to be performed for the Mili- 
tary Air Transport Service between 
February 24 and 28. 


CAB Moves Toward Adoption 
Of Class Subsidy Rate Plan 


For Local Service Airlines 


The Civil Aeronautics Board, in a 
“statement of provisional findings 
and conclusions,” has ordered the 
nation’s 13 local service airlines to 
show cause why the board should 
not adopt a system under which sub- 
sidy rates would be determined by a 
“class rate formula.” 


The board’s statement and order to 
show cause (E-16380) were issued Febru- 
ary 17 in No. 12004, Local Service Class 
Subsidy Rate Investigation. The pro- 
ceeding was instituted December 23, 1960, 
for the purpose of determining whether 
the board should establish a class sub- 
sidy rate for local service carriers to be 
effective January 1 (T.W., Dec. 31, 1960, 
p. 99). 

In the instant statement, the board 
described the proposed class rate as fol- 
lows: 


“The proposed class rate consists of a 
scale of rates based upon volume of op- 
erations per station; as revenue plane 
miles per station, increase the unit sub- 
sidy rate per available seat mile flown 
is reduced. The monthly subsidy pay- 
able to each carrier under the class rate 
will be based upon (1) the carrier’s 
available seat miles during the month 
times (2) a rate per seat mile varying 
with the revenue plane miles per station 
per day for the particiular carrier in the 
given month in accordance with a scale 
of rates. ... 

“The proposed class rate also contains 
a profit-sharing formula under which 
the carriers will refund to the board (1) 
50 per cent of profits between a fair rate 
of return and a return of 15 per cent on 
investment, and (2) 75 per cent of profits 
in excess of a return of 15 per cent on 
investment. Earnings deficiencies will be 
permitted to be carried forward to two 
future years as an offset against any 
future excess earnings.” 


Rate Scale Subsidy 


The formula provides for a class sub- 
sidy scale which varies from 3.11 cents 
per available seat mile for a density 
factor of 300 revenue plane miles per 
station per day to a low of 1.90 cents 
per available seat mile for a density of 
600 miles per station. 
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“In the event,” the board said, “that 
the carrier’s operations fall below 300 
plane miles per station per day, its 
rate would be computed on the basis 
of a maximum seat mile rate of 3.11 
cents times the actual number of avail- 
able seat miles operated. 


“The formula also contains a ceiling 
with respect to operations in excess of 
600 revenue plane miles per day. In 
effect, no additional compensation will 
be provided for such operations. Car- 
riers will be expected to so schedule 
their operations that mileage operated 
in excess of the ceiling density factor 
will be self-sufficient.” 


Airlines ordered to show cause were 
Allegheny, Bonanza, Central, Frontier, 
Lake Central, Mohawk, North Central, 
Ozark, Pacific, Piedmont, Southern, 
Trans Texas, and West Coast. 


Federal 
Maritime 
Board News 


Ship Agreements Approved 


The following ocean ship agreements 
have been approved by the Federal Mari- 
time Board pursuant to section 15 of 
the shipping act of 1916: 

No. 8483, between the United States 
Lines Co. and Bremer Reederei Bruno 
Bischoff & Co. GMBH, covering a through 
billing arrangement in the trade between 
ports in the Portland, Me.-Key West, Fla. 
range of the U.S. and western Norway 
with transshipment at ports in the Bay- 
onne-Hamburg-United Kingdom range. 


No. 8484, between the United States 
Lines Co. and Bremer Reederei Bruno 
Bischoff & Co. GMBH, covering a through 
billing arrangement in the trade between 
ports in Portland, Me.-Key West, Fla. 
range of the U.S. and east Norway with 
transshipment at ports in the Bayonne- 
Hamburg-United Kingdom range. 

No. 8501, between Weaver Bros., Inc. 
and Puget Sound-Alaska Van Lines, Inc., 
covering a through billing arrangement 
on cargo between Seattle, Wash., and 
places in the interior of Alaska, with 
transshipment at Seward, Alaska, agree- 
ment to supersede and cancel approved 
agreement No. 8447. 

No. 8535, between Shaw, Savill & Albion 
Co., Ltd., Blue Star Line, Ltd., and the 
carriers comprising the Federal New 
Zealand Lines and the Port and Asso- 
ciated Lines, providing for the estab- 
lishment and maintenance of a joint 
cargo service primarily for the carriage 
of refrigerated cargo, and with limited 
passenger accommodations, in the trade 
from ports in the Dominion of New 
Zealand to ports on the east coast of the 
U.S. and ports in the Gulf of Mexico 
and the Panama Canal Zone. 

No. 8552, between Shaw, Savill & Albion 
Co., Ltd., Blue Star Line, Ltd., and the 
carriers comprising the Federal New 
Zealand Lines and the Port and Asso- 
ciate Lines, parties to joint service agree- 
ment No. 8535, constituting parties of 
the first part, and the carriers comprising 





the M.A.N.Z. Line joint service, (parties 
to agreement No. 7814, as amended), 
party of the second part, covering an 
arrangement with respect to the trade 
from ports in the Dominion of New 
Zealand to ports on the east coast of the 
U.S. and ports in the Gulf of Mexico 
and the Panama Canal Zone, whereby 
(1) the party of the second part agrees 
to observe the rates, charges and prac- 
tices with respect to refrigerated cargo, 
which may be established and main- 
tained under joint service agreement No. 
8535, and (2) the party of the first part 
agrees to observe the rates, charges and 
practices with respect to general cargo, 
which may be established and main- 
tained under agreement No. 7814. 

No. 8558, between Barber-Fern-Ville 
Lines, N.V. Stoomvaart Maatschappij 
“Nederland,” Koninklyke Rotterdamsche 
Lloyd N.V., Hellenic Lines Limited, 
Isthmian Lines, Inc., and Mitsui Steam- 
ship Co., Ltd., common carriers by water 
in the trade from Red Sea and Gulf 
of Aden ports to US. Atlantic and Gulf 
ports, providing that the parties may 
consult and agree on rates, charges, 
classifications and related tariff matters 
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to be charged or observed by them in 
the trade. 

No. 8565, between the Board of Port 
Commissioners of the City of Oakland 
and West Coast Checkerboard Elevator 
Co. providing for an exclusive franchise 
for a term of twenty years to West Coast 
Checkerboard Elevator Co. for the oper- 
ation of a public utility wharfinger bus- 
iness on certain property in the Port 
of Oakland for the shipping, receipt and 
storage of agricultural commodities in 
bulk only, and the taking of dockage, 
tolls of wharfage and other terminal 
charges thereon, and including the per- 
formance of accessorial services in con- 
nection therewith. 

No. 8433-1, between Kawasaki Kisen 
Kaisha, Ltd. Osaka Shosen Kaisha, 
Ltd., and Yamashita Steamship Co., Ltd., 
modifying approved agreement No. 8433 
of the parties covering a pooling and 
sailing arrangement in the trade from 
Japan to U.S. Atlantic coast ports, the 
purpose of the modification to record the 
understanding of the parties as to the 
number of sailings to be maintained by 
each during the year ending September, 
1961. 


Court News 


Barge Lines, in Appeal to High Court, Claim 
They Are Frustrated by Actions of Rails, ICC 


Appellants Say They Are Deprived of Judicial Review of Protested 


Fourth-Section Orders by ‘Devices’ Involving Withdrawal of Rates 
And Consequent Claim That Court Appeal Is ‘Moot.’ Ask Future Aid. 


Seeking reversal of a lower court 
decision dismissing their complaint 
in which they assailed fourth-section 
orders issued by the Interstate Com- 
merce Commission in connection with 
rail rates on grain from northern 
Illinois and certain other origins in 
the east, four barge lines have told 
the Supreme Court of the United 
States that the railroads and the 
Commission “cooperate to seek to 
avoid judicial review” of fourth-sec- 
tion orders attacked by the barge 
lines. 

In a jurisdictional statement filed in 
the court in No. 667, A. L. Mechling 
Barge Lines, Inc., Mississippi Valley 
Barge Line Co., The Ohio River Co., 
and Blaske, Inc., appellants, v. United 
States of America and Interstate Com- 
merce Commission, the appellant water- 
way operators ask review of a judgment 
of the federal district court for the 
eastern district of Missouri, eastern 
division, dismissing a complaint concern- 
ing the fourth-section orders on Septem- 
ber 16, 1960. 

The barge lines said the railroads had 
filed tariffs to become effective January 
10, 1959, naming rates which required 
fourth-section relief, requested in fourth- 
section application No. 35140, Corn and 
Corn Products From Illinois to the East. 
On protest of some of the barge lines 


and the Waterways Freight Bureau, said 
the barge lines, the Commission insti- 
tuted an investigation into the lawful- 
ness of the rates in No. 32790, Corn, Oats, 
Soybeans—TIllinois to East, and on the 
same day entered fourth-section order 
No. 19059, against which the barge lines 
said they were complaining. That order 
authorized use of the published rates 
until the effective date of the order to 
be entered after hearing on the fourth- 
section application. 


Further Hearing 


After hearing in No. 32790 and on the 
fourth-section application, the appel- 
lants said, the railroads asked for further 
hearing and consolidation with other 
fourth-section applications “requesting 
minute extensions of the area affected 
by the applications.” The barge lines said 
that they objected to further hearing, 
but that the railroads had offered a 
petition to introduce further evidence on 
the matters “covered by the hearings 
recently concluded.” The barge lines said 
that the Commission reopened the pro- 
ceedings and consolidated them with 
other proceedings for further hearing, 
but that no hearings had since been held. 

Complaint was then filed by the barge 
lines, together with Cargill, Inc., asking 
that a federal three-judge court set 
aside fourth-section order No. 19059 and 
all orders supplemental to it, and for 
a declaratory judgment to settle im- 
portant questions relating to the power 
of the Commission, “over protests and 
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without holding hearings or making 
findings of fact, to authorize carriers to 
charge rates conflicting with the long- 
and-short-haul prohibition of section 4 
of the interstate commerce act.” 


The court below sustained a motion 
of the Commission and the railroads to 
dismiss the complaint. 


Object of Appeal 


The barge lines said the questions 
presented were substantial, declaring: 

“. . . This appeal is brought to ob- 
tain an effective judicial determination 
of the lawfulness of said order and pro- 
priety of a practice recently much 
used by the railroads (and abetted by 
the Commission) in wresting away 
traffic from competing modes of trans- 
portation (particularly from these plain- 
tiffs) without submitting the Commis- 
sion’s action to effective judicial review.” 


The barge lines then described the 
manner in which fourth-section applica- 
tions were filed and protests made, and 
asserted that “over these protests the 
Commission in recent years has repeat- 
edly authorized the promulgation of the 
protested rates by the railroads until 
further order of the Commission (by 
an order which the Commission calls 
‘temporary’ in spite of the fact that it 
may be two or more years before the 
further order is issued) and at the same 
time has set the application for hearing 
at some unspecified date.” 


“Such orders, just as the one involved 
in this proceeding,” they said, “have 
contained no findings to show that the 
authorized rates are compensatory, not 
destructively competitive or otherwise in 
accord with the requirements of section 
4, the national transportation policy and 
other provisions of the interstate com- 
merce act. 


“When the competitive carriers have 
appealed the matter to a court, the 
railroads have in at least three instances 
withdrawn their fourth-section appli- 
cations and move to dismiss the appeal 
as moot, preventing judicial review. In 
one case a three-judge court vacated 
the ‘temporary’ order, but the Commis- 
sion appealed the decision to this Court. 
Before this Court could render any de- 
cision, the Commission entered a fur- 
ther order superseding its ‘temporary’ 
order under review. On its suggestion, 
its appeal was then, apparently without 
objection, dismissed as moot. 


“In accordance with this Court’s usual 
practice on appeals dismissed as moot, 
it instructed the three-judge court to 
vacate its order. The Commission has 
since that time refused to regard the 
three-judge court’s opinion as a prec- 
edent, and has continued its practice 
of entering temporary orders without 
findings, to the continuing injury of 
these plaintiffs. 


“Thus, if these plaintiffs are not to 
have their traffic whittled away by a 
continuing series of orders by the Com- 
mission, none of which will ever be 
subject to any judicial review regarded 
as authoritative by the Commission, this 
court must heed the plaintiffs’ complaint 
of recurring injury by this continuing 
practice of the Commission.” 

The barge lines said the questions pre- 
sented included the power of the Com- 
mission to enter fourth-section orders 
with no findings of fact, issuing of orders 


over protest without disclosing a “special 
case” as described by section 4 of the 
act, and entering orders without investi- 
gation, 

‘Recurring Injury’ 

Having asserted in its argument to the 
court that the courts had retained juris- 
diction over controversies in which re- 
curring injuries were alleged, even after 
the immediate injury complained of had 
ceased, the barge lines presented the 
following as a question raised by ftheir 
request for review: 

“Is judicial review by injunction and 
declaratory judgment of such an order 
of the Commission and of the Commis- 
sion’s continuing practice of entering 
such orders which have been sought in a 
proceeding duly brought by these appel- 
lants as injured protestants and pend- 
ing, withdrawn from the judicial power 
of the United States by the railroads’ 
subsequent filing of new rates and with- 
drawal of their fourth-section applica- 
tion for the avowed purpose of avoiding 
such judicial review, when the Com- 
mission does not vacate the order in 
question, and these appellants have duly 
alleged that the Commission has repeat- 
edly entered such unlawful orders to 
appellants’ injury, and neither the Com- 
mission nor the railroads make any 
showing or give any assurance that the 
Commission will not continue to enter 
such orders in the future, and both co- 
operate to seek to avoid judicial review 
of such orders?” 

The barge lines also said the court 
should determine whether they could 
be deprived, by the said devices, “of 
judicial review of the Commission’s un- 
vacated ‘temporary’ order, which stands 
as a defense for the railroads to any 
proceeding by the appellants against 
the railroads for the injury caused by 
the railroads’ said departure rates.” 


They also asked whether the United 
States had consented to the use of a 
declaratory judgment “in cases such as 
this,” and whether “28 USC Section 
2321 prohibits the use of a declaratory 
judgment in such circumstances.” 


In a motion to affirm filed with the 
Supreme Court, the railroads said the 
judgment of the lower court should be 
affirmed “on the ground that the mat- 
ters involved are moot and do not 
present a substantial question for re- 
view.” 


Barge Line Is Fined for 
Unlawful Grain Transport 


The Commission has announced that 
it has been advised that on February 
13, in the federal district court for the 
eastern district of Missouri, at St. Louis, 
counsel for Commercial Barge Lines, Inc., 
entered a plea of nolo contendere to six 
counts of a criminal information, in 
connection with the _ transportation, 
without authority, of grain subject to 
regulation. 

The ICC, in a “memorandum for the 
press,” said Judge Roy W. Harper ac- 
cepted the plea, adjudged the defendant 
guilty, and imposed a fine of $600, plus 
costs. 

“The defendant was charged with hav- 
ing engaged in transportation of grain 
subject to regulation without having a 
certificate of convenience and necessity 
from the Interstate Commerce Commis- 
sion authorizing the transportation of 
such commodity,” the ICC said. “The 
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transportation involved six shipments of 
grain originating at points north of St. 
Louis and destined to New Orleans. At 
St. Louis a shipment of automobiles 
was loaded on decks of the barge car- 
rying each shipment of grain, thus sub- 
jecting to regulation the transportation 
of the grain which would otherwise have 
been exempt as transportation of wholly 
bulk cargo. The loaded barges of grain 
and automobiles were towed for Com- 
mercial Barge Lines, Inc., by another 
carrier from St. Louis to New Orleans 
where both commodities were delivered.” 





Truckers’ Anti-Trust Case 
Against Eastern Railroads 
Nullified by Supreme Court 


A public relations campaign of the 
railroads intended to influence state 
legislatures in connection with laws 
regulating motor carriers, although 
“deceptive” and partly “reprehensi- 
ble,” was not in violation of the anti- 
trust laws, the Supreme Court of the 
United States held on February 20, 
as it reversed lower court decisions 
which had levied fines and costs 
totaling more than $800,000 against 
some eastern railroads, the Eastern 
Railroad Presidents Conference and 
Carl Byoir & Associates, a public re- 
lations firm. 


The unanimous decision of the court 
was handed down in No. 50, Noerr Motor 
Freight, Inc., et al. v. Eastern Railroad 
Presidents Conference, et al. Nominal 
triple damages had been granted the 
Pennsylvania Motor Truck Association 
and its members by the trial court, but 
actual money damages were found due 
in the federal district court for the east- 
ern district of Pennsylvania, and that 
decision was upheld by the U.S. Court of 
Appeals for the Third Circuit, 263 F.2d, 
218 (T.W., April 2, 1960, p. 131). 

The railroads and their public rela- 
tions company had argued that the effect 
of the lower court decisions was to cut 
off any attempt to mold public opinion. 

Justice Black, who wrote the court’s 
opinion, said that the anti-trust laws 
were meant to regulate business activity 
but not political activity. 

“The whole concept of representation 
depends upon the ability of people to 
make their wishes known to their repre- 
sentatives,” he said. 

Justice Black said that the railroads 
and the motor carriers appeared to be 
involved in a fight for control of long- 
distance freight business. He said that 
“inherent in such fights, which are com- 
monplace in the halls of legislative 
bodies, is the possibility, and in many 
instances even the probability, that one 
group or the other will be hurt by the 
arguments that are made.” 

‘Normally Accepted’ 

In the instant situation, Justice Black 
said, both the railroads and the motor 
carriers had used a number of tricks to 
promote bills which would help one and 
injure the other. But, he said, except 
for some “reprehensible” but legal decep- 
tion by both sides, the contest was along 
lines normally accepted under our polit- 
ical system. 

“There may be,” said Justice Black, 
“situations in which a publicity cam- 
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paign, ostensibly directed toward in- 
fluencing governmental action, is a mere 
sham to cover what is actually noth- 
ing more than an attempt to interfere 
directly with the business relationships 
of a competitor and the application of 
the Sherman act would be justified. But 
this certainly is not the case here.” 

The Supreme Court reversed the in- 
junction which the lower court had en- 
tered against the railroads, barring joint 
promotion of legislation affecting the 
size and weight limits of trucks or the 
taxes paid by the trucking companies, 
and any effort to create hostility in the 
minds of public officials against long- 
haul truckers. 


Railroad Executives Pleased 


David I. Mackie, president of the East- 
ern Railroad Presidents Conference, said 
the decision of the high court “vindicated 
our contention that at no time had we 
violated the anti-trust laws.” 

“As eastern railroads have said in 
court for eight years,’ Mr. Mackie said, 
“the issue involved was the constitutional 
right to petition the government for 
redress of grievances.” 

Gerry Swineheart, chairman of the 
board of Carl Byoir & Associates, in a 
statement issued February 20, said that 
“we have always thought that the lower 
court’s decision in this case carried 
profound implications for the American 
system of government and that this was 
the central issue on which the lower 
court was in error.” 

A. J. Greenough, president of the 
Pennsylvania Railroad, said that it 
seemed, from the resume of the court’s 
decision he had seen, that “the court 
has unanimously sustained our position 
that the railroads have a right, with- 
out violating the anti-trust laws, to seek 
legislation to eliminate competitive in- 
equalities which have too long existed.” 

Mr. Greenough said that “we naturally 
are gratified with this result because 
we feel that many of the unreasonable 
conditions, competitive and otherwise, 
which confront the railroads today can 
be eliminated only by local, state and 
federal legislative action.” 


Job Protection in Merger 
Of Erie, Lackawanna to Be 
Considered by High Court 


Contentions of maintenance em- 
ployes of the railroads and of the 
Railway Labor Executives’ Associa- 
tion that the Commission “violated” 
the interstate act in its order ap- 
proving merger of the Erie Railroad 
Co. and the Delaware, Lackawanna & 
Western Railroad Co. when, instead 
of guaranteeing “employment” for a 
four-year period following consum- 
mation of the merger, it provided 
for “partial compensation” for af- 
fected employes. 

The court issued its order noting 
probable jurisdiction in No. 681, 
Brotherhood of Maintenance of Way 
Employes and Railway Labor Execu- 
tives’ Association v. United States of 
America, Interstate Commerce Commis- 
sion and Erie-Lackawanna Railroad Co. 
In that case, the unions asked the court 
to reverse a decision of the federal dis- 


trict court for the eastern district of 
Michigan which upheld the Commis- 
sion’s order. 

The Supreme Court ordered that there 
be no change in the job situation until 
it disposed of the issues. It will hear 
argument in March in response to re- 
quests that, in view of other merger 
proceedings pending, decision be ex- 
pedited. 


Supreme Court Reinstates 
Indictment Based on Loan 
Of $200,000 to Dave Beck 


Reinstatement in the federal dis- 
trict court for the southern New 
York district, of a two-count indict- 
ment accusing five “employers” of 
making, and a former president of 
the International Brotherhood of 
Teamsters (Dave Beck) of receiving, 
an unsecured “loan” in the amount 
of $200,000, was ordered by the Su- 
preme Court of the United States, 
February 20, in an opinion written 
by Justice Felix Frankfurter, with 
Justice Potter Stewart dissenting. 


The Supreme Court, by its decision in 
No. 91, United States of America v. Roy 
Fruehauf et al., thus overturned the 
lower court’s dismissal of the indictment 
(T.W., June 4, 1960, p. 108), but reserved 
until after trial of the case the question 
whether the alleged loan was within 
the prohibition, by section 302 of the 
labor-management relations act of 1947 
(the Taft-Hartley act), of payments of 
money by employers to representatives 
of their employes. In the district court, 
Judge Sidney Sugarman on February 18 
1960, ordered dismissal of the indictment 
on the ground that the (loan) trans- 
action was not an offense contemplated 
by the Taft-Hartley act at the time 
the transaction took place. He held that 
a loan did not violate the prohibition in 
section 302 against the “giving” by an 
employer or “receiving” by an employe 
representative of money or anything of 
value. 

Named in the indictment, in addition 
to Mr. Beck, then the president of the 
Teamsters’ Union, were: Roy Fruehauf, 
the Fruehauf Trailer Co., Burge Seymour, 
Associated Transport, Inc., and _ the 
Brown Equipment & Manufacturing Co. 

‘the loan to Mr. Beck was made in 
1954. The Supreme Court was told that 
the loan, bearing interest at 2 per cent, 
later had been repaid. 

In the jurisdictional statement it filed 
on appealing the district court decision 
to the Supreme Court, the Justice De- 
partment made the contention, among 
others, that when an employer made a 
loan to a representative of his employes, 
he paid or delivered money to the repre- 
sentative and that the latter accepted 
or received the money, and that “thus, in 
terms, section 302 covered loans as well 
as outright gifts.” The Justice Depart- 
ment asserted, further: 


“A loan—particularly the loan of a 
large sum of money at a very low rate 
of interest—obviously can be just as 
effective a device for improperly influ- 
encing a union Official as an uncondi- 
tional gift. Congress struck at the mere 
possibility of abuse by prohibiting all 
unauthorized payments or _ receipts, 
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without requiring a showing that the 
occurrence actually influenced the collec- 
tive bargaining process. .. .” 


Union Says It May Picket 
Job Sites of Workers 


Instead of ‘Home Office’ 


A Dallas Teamsters’ local union 
and the National Labor Relations 
Board have stated opposing views to 
the Supreme Court of the United 
States in a case in which the board 
issued an order requiring the local 
to cease picketing construction job 
sites where workers in carpentry and 
other types of construction work re- 
ported for work at the instructions 
of the building materials and con- 
struction company against which the 
teamsters were striking. 


The issue is whether picketing at the 
job sites had a “secondary object” in 
violation of section 8(b)(4)(A) of the 
labor management relations act of 
1947, as amended, which forbids second- 
ary boycotts. 


The issue was raised in a petition 
for a writ of certiorari to the US. 
Court of Appeals for the Fifth Circuit 
in No. 638, Dallas General Drivers, 
Warehousemen and Helpers Local Union 
No. 745 v. National Labor Relations 
Board. 


The union related the circumstances 
under which the picketing occurred in 
the course of a strike in support of wage 
demands against Macatee, Inc., a dealer 
in wholesale and retail building mate- 
rials and supplies and a contractor in 
the building and construction industry. 


The union said that, prior to the 
events in the case, the construction 
division employes reported to the com- 
pany’s office on an average of three 
times a week for job assignments, etc. 
At the outset of the strike, the union 
said, picketing was limited to the com- 
pany’s premises, but that the company 
changed the requirement that the con- 
struction division employes report 
regularly to the office. Some of the em- 
ployes, the union said, began reporting 
at a vacant lot across the street from 
the company’s office while others went 
directly to job sites or reported at other 
locations. 


Changed Circumstances 

Hence, the union said, it sought to 
reach the employes who went to con- 
struction jobs by picketing at those jobs 
but with signs showing that the picket- 
ing was “limited to Macatee,” and only 
at times when Macatee employes were 
working at such sites. That picketing, 
which the union said “had the inci- 
dental effect of causing some employes 
of other subcontractors to refuse to 
work,” was challenged before the NLRB 
and that, at that time, the charge was 
dismissed, the board’s general counsel 
affirming the dismissal on the ground 
that the picketing was “primary rather 
than secondary activity.” 

After dismissal of the complaint, the 
union said, Macatee ordered employes to 
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report to work at a vacant lot across the 
street from the company’s premises. 
However, said the union, substantial 
numbers of Macatee employes could not 
be reached by pickets at Macatee’s head- 
quarters because they continued to re- 
port directly to the job sites, and six 
such construction sites were picketed. 
The effects of the picketing at the con- 
struction sites varied, the union said, the 
pickets being ignored at some sites, while 
at others “they caused cessation of 
work,” and that, at other sites some em- 
ployes ceased to work and other contin- 
ued to work. 

The board held the picketing at the 
job sites unlawful and the Court of Ap- 
peals affirmed the board’s order. 


NLRB Views 


In its brief in opposition, the NLRB 
asserted that the petition was untimely 
because filed more than 90 days after the 
judgment of the court. Also, the board 
said, the court had concluded that there 
was sufficient basis to warrant the 
board’s conclusion that the union’s ob- 
ject was a secondary one and that the 
resolution “of this particular factual 
question adversely to petitioner does not 
present an issue appropriate for review 
by this court.” The board cited Univer- 
sal Camera Corp. v. National Labor Re- 
lations Board, 340 U.S. 474, 491. 

In addition to asserting that the record 
supported the conclusion of the court 
below, the board said that a letter written 
by the union to other contractors urging 





them to cease doing business with 
Macatee “indicated a secondary object.” 

The board differentiated between the 
earlier ruling and its later ruling by say- 
ing that, in the case of the earlier picket- 
ing, its general counsel was of the view 
that not only was there no opportunity 
to reach Macatee’s construction em- 
ployes at places other than construction 
sites, but “there was no showing that the 
picketing was carried on in a manner 
which directed it at the neutral con- 
tractors and their employes, as was the 
later picketing.” 


Supreme Court to Review 


‘J-T Transport’ Case 


The Supreme Court of the United 
States on February 20 noted probable 
jurisdiction in the so-called J-T Trans- 
port Case in which the Commission re- 
fused to grant an application for a 
motor contract carrier permit on the 
ground that common carrier service was 
available (T.W., Dec. 10, 1960, p. 189). 


The court will, therefore, review a deci- 
sion of a Missouri district court which 
had voided the Commission’s order. Ap- 
peal to the Supreme Court for review of 
the lower court’s decision was in No. 
563, Interstate Commerce Commission v. 
J-T Transport Inc., of Kansas City, Mo., 
et al., and No. 564, USAC Transport, Inc., 
Common Carrier Conference—Irregular 
Route, of American Trucking Associa- 
tions, Inc., and Regular Common Carrier 
Conference of American Trucking As- 
sociations, Inc. v. Same. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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New York northern district, at Syra- 
cuse. On February 13, Gene Adams Ref- 
rigerated Trucking Service, Inc., of Buf- 
falo, N.Y., was fined $1,000 (payment re- 
quired), following entry of its plea of 
guilty to an information charging it 
with conducting operations without ap- 
propriate authority. 


New Jersey district, at Camden. On 
December 30, a permanent injunction 
was entered enjoining and restraining 
Mac-Tor Corp. and Wayne K. Castor, 
of Vineland, N.J., from conducting op- 
erations as a common or contract car- 
rier without appropriate authority. 


Alabama northern district, Jasper divi- 
sion, at Jasper. On February 9, Hiller 
Truck Lines, Inc., of Jasper, Ala., was 
required to pay $750 as a forfeiture, fol- 
lowing its admission of liability in a civil 
action charging it with failing to file 
annual and quarterly reports giving an 
accounting of its financial affairs within 
the time prescribed. 


Oregon district, at Portland. On Feb- 
ruary 8, Contract Carrier Service, Inc., 
was fined $250 (sentence suspended and 
defendant placed on probation for one 
year), following entry of its plea of guilty 
to an information charging it with 
engaging in the for-hire transportation 
of property without authority. 


Oregon district, at Portland. On Feb- 
ruary 8, Harry H. Hoffman, doing busi- 
ness as Tri-State Produce Transport and 
Tri-State Trucking Service, was fined 
$350 (sentence suspended and defendant 
placed on probation for one year), fol- 
lowing entry of his plea of guilty to an 
information charging him with engaging 
in the for-hire transportation of property 
without authority. 


Georgia middle district, Macon divi- 
sion, at Macon. On February 10, Valley 
Produce Co., a partnership composed 
of A. E. Bone, J. M. Hargett, Ray E. 
Bone and A. H. Bone, and Cotswold 
Fibres, Inc., of Columbus, Ga., were 
fined $1,600 (payment required), follow- 
ing entry of their pleas of nolo con- 
tendere to an information charging Val- 
ley Produce with having transported 
shipments of plastic materials from 
Columbus, Ga., for Cotswold Fibres, 
Inc., to points in other states without 
authority, and charging Cotswold Fibres, 
Inc., with aiding and abetting Valley 
Produce in the commission of such 
offense. 


New Jersey district, at Newark. On 
January 19, B & L Motor Freight, Inc., 
of Newark, O., was fined $2,200 (pay- 
ment required), following entry of its 
plea of guilty to an information charg- 
ing it with transporting property beyond 
the scope of its permit. 


Pennsylvania eastern district, at Phil- 
adelphia. On February 10, Kent Truck 
Rental, Inc., of Townsend, Del., was 
fined $1,000 (payment required) follow- 
ing entry of a plea of guilty to an infor- 
mation charging it with engaging in for- 
hire transportation by motor carrier 


TRAFFIC WORLD 


without authority having been issued to 
it by the Commission. 


Fines for Safety Violations 


Simmonds Upholstery Co., Inc., of 
Methuen, Mass., on February 15, on plea 
of guilty, $1,000 (payment required), 
Massachusetts district, at Boston; Burn- 
ham Van Service, Inc., of Columbus, 
Ga., and Gaines Lancaster, doing busi- 
ness as Lancaster Transfer Co., of West 
Point, Ga., on February 10, on plea of 
guilty, $1,100 (payment required), Geor- 
gia middle district, Macon division, at 
Macon; Granville Jackson O’Keefe, do- 
ing business as G. J. O’Keefe, of Silver 
Spring, Md., on February 3, on plea of 
guilty, $1,000 (payment of $800 re- 
quired), Maryland district, at Baltimore. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


TO oeeeue ut 


Supreme Court, Appellate Term, First 
Department 


The Municipal Court of the City of 
New York, Borough of Manhattan, ninth 
district, Galligan, J., entered judgment 
against a common carrier, and it ap- 
pealed. The supreme court, appellate 
term, held that mere fact that under 
applicable tariff, a common carrier was 
charged with the duty of loading a 
trailer, did not mean that carrier became 
liable as a common carrier, but in order 
to establish its liability as such it was 
necessary to show delivery to it of the 
goods for immediate transportation. 

Judgment reversed and new trial 
ordered. 


The liability of a common carrier as 
such comes into being only on the de- 
livery to him of the goods for immediate 
delivery, and while the terms of an ap- 
plicable tariff may be a factor in reso- 
lution of the fact issue of delivery, such 
terms are neither the sole nor decisive 
factor. 


Whether there has been delivery to 
a common carrier of goods for immediate 
transportation is ordinarily an issue of 
fact. 


Mere fact that under applicable tariff 
a common carrier was charged with the 
duty of loading a trailer did not mean 
that the carrier became liable as a com- 
mon carrier, but in order to establish its 
liability as such it was necessary to show 
delivery to it of the goods for immediate 
transportation. 


The underlying facts relating to dam- 
age to goods delivered to a common car- 
rier should be shown by firsthand testi- 
mony, in addition to shipper’s records. 
(Riegel Paper Corp. v. Branch Motor 
Exp. Co., 207 N.Y.S.2d 697). 
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Supreme Court of North Carolina 


Proceeding initiated by utilities com- 
mission, upon its own motion, to conduct 
investigation with respect to rates in 
effect on movements of petroleum prod- 
ucts by motor vehicle common carriers. 
The North Carolina Utilities Commission 
ordered uniform rates and motor car- 
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riers association and city appealed. The 
superior court, New Hanover County, 
Rudolph I. Mintz, J., rendered judgment 
adverse to commission and commission 
appealed. The supreme court, Higgins, J., 
held that evidence was sufficient to show 
some inequities in rates listed in tariffs, 
but evidence was insufficient to support 
order that entire rate structure was un- 
just and unreasonable, and evidence was 
insufficient to show that rate schedule, 
which was ordered into effect by com- 
mission and which was based entirely 
on mileage was just and reasonable. 

Affirmed in part and reversed in part. 

Where administrative commission is 
complainant, prosecutor and judge of 
proceeding with respect to setting rates 
for common carriers, policy of courts is 
to review administrative decision to see 
that rights are protected. G.S. Secs. 62- 
26, 62-72, 62-121.29. 

Law dces not contemplate that all 
rates for carriers shall be equal for like 
distances, and failure to recognize nat- 
ural advantages, with respect to trans- 
portation to some locations may be un- 
just discrimination. G.S. Sec. 62-121.28. 

In proceeding initiated by utilities 
commission, upon its own motion, to 
investigate rates and charges in effect 
on movements of petroleum products 
by motor vehicle common carriers, evi- 
dence was sufficient to show some in- 
equities in rates listed in tariffs, but 
evidence was insufficient to support or- 
der that entire rate structure was un- 
just and unreasonable and evidence was 
insufficient to show that rate schedule, 
which was ordered into effect by com- 
mission and which was based entirely on 
mileage, was just and reasonable. GS. 
Secs. 62-26, 62-72, 62-128.28(c), 62-121.29, 
62-121.30. (State v. North Carolina Motor 
Carriers Ass’n., 117 S.E.2d 271). 


* * * 


Supreme Court, Appellate Term, First 

Department 

The defendant appealed from a judg- 
ment of the Municipal Court of the City 
of New York, Borough of Manhattan, 
ninth district, Pelham St., George Bissell, 
8rd, J., in favor of plaintiff. The appel- 
late term of the supreme court held that 
where the plaintiff possessed and used 
for 5 or 6 years manifest sheets con- 
taining a $50 limitation of liability un- 
less a greater valuation is declared and 
providing for a charge of 10 cents for 
each hundred dollars of declared value, 
the limitation was valid and enforcible 
since the shipper was afforded a choice 
of rates and had ample opportunity to 
obtain knowledge of contents of sheets 
and to choose alternate rates if it so 
desired. 

Judgment affirmed as modified. 

Where the plaintiff possessed and used 
for 5 or 6 years manifest sheets con- 
taining a $50 limitation of liability un- 
less a greater valuation should be de- 
clared and providing for a charge of 
10 cents for each hundred dollars of 
declared value, the limitation was valid 
and enforcible since the shipper was 
afforded a choice of rates and had ample 
opportunity to obtain knowledge of con- 
tents of sheets and to choose alternate 
rates if it so desired. (La Primadora 
Cigar Corp. v. Wolf Delivery Service, 
208 N.Y.S.2d 107). 


Supreme Court of Louisiana 


Proceeding on railroad’s application 
for certificate to provide motor freight 


service on certain route. The 19th ju- 
dicial district court, parish of East Baton 
Rouge, G. Caldwell Herget, J., affirmed 
the Public Service Commission’s denial 
of the application, and railroad appealed. 
The supreme court, Sanders, J., held that 
where trial court relied on fact that 
there was an existing service, but, on 
appeal to supreme court, it was sug- 
gested that this service had been aban- 
doned, and its: extent did not appear, 
and it was suggested that objectors below 
had applied for similar certificates, 
cause was remanded for further consid- 
eration. 

Judgment annulled, reversed, and set 
aside, and case remanded. 

Where trial court, in affirming denial 
of railroad’s application for certificate 
to provide motor freight service, relied 
on fact that there was an existing serv- 
ice, but, on appeal to supreme court, it 
was suggested that this service had been 
abandoned, and its extent did not appear, 
and it was suggested that objectors be- 
low had applied for similar certificates, 
cause was remanded for further con- 
sideration. Code prac. art. 906; LSA- 
R.S. 45:164, 45:1194. (Illinois Central R. 
Co. v. Louisiana Pub. Serv Com’n, 125 
So. 2d 387.) 

. = * 
Supreme Court, Special Term, New York 

County, Part I 


Action for declaratory relief in re- 
gard to realty, and injunctive relief, 
wherein defendant counterclaimed for 
declaratory and other relief. Both par- 
ties moved for summary judgment. The 
supreme court, special term, Charles A. 
Loreto, J., held that an agreement 
whereby a railroad was granted the 
right to “join with” another company 
in the construction, holding, mainte- 
nance and leasing of certain buildings 
gave railroad more than the right 
merely to go along with the other com- 
pany, but the right “to join,” under the 
circumstances, implied the right of the 
railroad to be admitted in council, to 
participate in the treaty, and to agree 
upon terms for execution of instruments 
of lease or contract for the buildings. 

Order in accordance with opinion. 

Provision in an agreement covering 
construction of a building that one of 
the parties would have and own an 
“undivided interest” and that such in- 
terest would cease at the time when 
the party was fully reimbursed for 
monies furnishd or contributed by it 
toward construction of the building, 
merely served to put on notice subse- 
quent creditors of equitable claim of the 
party to the extent it had not recouped 
its construction advances, and such 
party’s right to join in future leasing 
of the building therefore was not ex- 
tinguished or diminished under such 
agreement, when its “undivided interest” 
ceased. 

While a court may not change the 
terms of a contract, it may look to the 
conduct of the parties which tends to 
fix a meaning to words of doubtful im- 
port. 

The mere existence of a clause in a 
lease imposing the penalty of forfeiture 
for certain described clauses does not 
change the legal interest of the tenant 
in the property demised. 

Where words used in an agreement 
are susceptible to and permit a rational 
meaning, the court should ascribe such 
a meaning to them. 


An agreement whereby a railroad was 
granted the right to “join with” an- 
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other company in the construction, hold- 
ing, maintenance and leasing of certain 
buildings gave railroad more than the 
right merely to go along with the other 
company, but the right “to join,” under 
the circumstances, implied the right of 
the railroad to be admitted in council, 
to participate in the treaty and to agree 
upon terms for execution of instruments 
of lease or contract. 

Generally, practical interpretation of 
a contract by the parties to it for any 
considerable period of time before it 
comes to be a subject of controversy is 
considered of great, if not controlling, 
influence in interpreting a contract. 

Where words used in an agreement 
leased unto a railroad, during the term 
of such railroad’s charter, the use in 
common with company of a specified 
“railroad terminal,” and the agreement 
defined railroad terminal as including 
the land and interest in the land and 
all improvements thereon, such demise 
and lease to the railroad could not be 
construed as limited to the subsurface 
of the terminal area, except for a cen- 
tral station. (New York Central R. Co. 


v. New York, N. H. & H. R Co, 208 N.YS. 
2d 605) 


Court of Civil Appeals of Texas, San 
Antonio 


Action by partnership composed of 
Colorado citizens against railroad, head- 
quartered in Missouri, for damages to 
cantaloupe which had been shipped from 
Colorado to New York City over a route 
no part of which lay in Texas. The 
107th district court, Cameron County, 
Hawthorne Phillips, J., dismissed the ac- 
tion under the doctrine of forum non 
conveniens, and partnership appealed. 
The court of civil appeals, Barrow, J., 
held that even though railroad had of- 
fices and agents in Texas and did busi- 
ness in Texas, it was not a citizen of 
Texas, doctrine of forum non conveniens 


was applicable and supported dismissal 
of action. 


Affirmed. 

Where a number of railroad lines had 
merged under an order of Interstate 
Commerce Commission in connection 
with a reorganization plan, which pro- 
vided that corporation’s general office 
should be located in Missouri, railroad 
was a foreign corporation as regards 
jurisdiction of Texas courts and fact 
that railroad had offices and agents in 
Texas and did business therein, and fact 
that corporation had a permit to do 
business in Texas did not make such 
corporation a Texas citizen. Vernon’s 
ann.civ.st. art. 6275 et seq. 

Inconsistent state laws must give way 
to consolidations effected under author- 
ity, of the commerce or bankruptcy 
powers of federal constitution. 

The doctrine of forum non conveniens 
has no application whatsoever unless it 
is first determined that the court has 
jurisdiction. 

Where partnership composed of Colo- 
rado citizens sued railroad, headquar- 
tered in Missouri, for damages to can- 
taloupe which had been shipped from 
Colorado to New York City over a route 
no part of which lay in Texas, and 
where railroad had offices and agents 
in Texas and did business in Texas, both 
parties were nevertheless noncitizens of 
Texas and action was transitory, so that 
doctrine of forum non conveniens was 
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applicable and properly invoked to dis- 
miss action brought in Texas. (Forcum- 
Dean Co. v. Missouri Pacific R.R. Co., 
341 S.W.2d 464) 
a * * 

Court of Common Pleas of Ohio, Mahon- 

ing County 

Common carrier’s action against ship- 
per for undercharges. The municipal 
court rendered judgment for defendant 
and plaintiff appealed. The court of 
common pleas, Battisti, J., held that un- 
der Interstate Commerce Act, common 
carrier was entitled to recover from ship- 
per which took goods on consignment un- 
dercharges which were below duly filed 
and published schedule of rates, notwith- 
standing shipper’s lack of actual knowl- 
edge of estabilshed, filed and published 
rates and innocence of any wrongdoing 
and notwithstanding fact that consignor 
had gone out of business and that ship- 
per could not recover back amount of 
undercharges. 


Judgment for plaintiff. 


Purpose of interstate commerce act is 
to avoid discrimination by providing one 
rate for all shipments of like character. 
Interstate commerce act, sections 1(4) 
6(1, 3, 6, 7), 49 US.C.A. sections 1(4), 
6(1, 3, 6, 7). 

Under interstate commerce act, ship- 
per is presumed to have notice of any 
rate between two points when the rate is 
duly established and filed with Inter- 
state Commerce Commission and pub- 
lished in accordance with its regulations 
and that presumption is conclusive and 
the only conduct of the carrier which 
can relieve shipper from liability for un- 
dercharges is that which allows the stat- 
ute of limitations to expire. Interstate 
commerce act, sections 1(4), 6(1, 3, 6, 7), 
49 U.S.C.A. sections 1(4), 6(1, 3, 6, 7). 

Under the interstate commerce act, 
common carrier was entitled to recover 
from shipper which took goods on con- 
signment difference between wunder- 
charges and duly filed and published 
schedule of rates, notwithstanding ship- 
per’s lack of actual knowledge of estab- 
lished, filed and published rates and in- 
nocence of any wrongdoing and notwith- 
standing fact that consignor had gone 
out of business and that shipper could 
not recover back amount of under- 
charges. Interstate commerce act, sec- 
tions 1(4), 6(1, 3, 6, 7), 49 U.S.C.A., sec- 
tions 1(4), 6(1, 3, 6, 7). (Railway Express 
Agency v. Youngstown Plant & F. Co., 
171 N.E.2d 220). 


* % * 


United States Court of Appeals, Ninth 

Circuit 

Action by sellers of motor carrier’s 
stock against group of western railroads 
for damages for malicious interference 
with their contractual rights because of 
proposed sale of stock to a large motor 
carrier subject to the approval of state 
and federal regulatory agencies. The 
United States district court for the dis- 
trict of Oregon, Gus J. Solomon, chief 
judge, 187 F.Supp. 918, entered judg- 
ment for defendant railroads and sellers 
appealed. The court of appeals held 
that no substantial question of malice by 
railroads respecting their appearances 
before Interstate Commerce Commission 
in attempting to thwart further expan- 
sion of large motor carrier was presented 
by fact that railroads pursued objections 


through a series of hearings and appeal. 
Affirmed. 


Fact that railroads appeared before 
Interstate Commerce Commission 
through a series of hearings and appeals 
in an attempt to thwart proposed merger 
of sellers’ motor carrier with large motor 
carrier presented no substantial question 
of malice by railroads which as parties 
in interest were privileged to appear be- 
fore Commission. (Gaddis v. Great 
Northern Ry. Co., 284 F.2d 524). 


* * * 


United States District Court, S. D. New 
York 


Action by an interstate common car- 
rier by motor truck to recover from de- 
fendants amounts allegedly owing as ad- 
ditional freight for transportation of cer- 
tain articles claimed to have been er- 
roneously classified in violation of the 
interstate commerce act. Plaintiff moved 
for referral of issue of proper classifica- 
tion to the Interstate Commerce Com- 
mission. The district court, Friendly, 
circuit judge, held that where article 
shipped was a mobile self-contained 
source of electric power, equipped with 
two industrial type generators and a 
rectifier, designed for servicing of air- 
craft on the ground or aboard a navy 
carrier, and in order to ascertain whe- 
ther the item was essentially more like 
an automobile chassis or a generator, or 
any other classified item, it was neces- 
sary to know which characteristics of 
chassis or of generators were con- 
sidered relevant in the formulation of 
the tariff, question of proper classifi- 
cation of the item was a matter for 
determination by the Interstate Com- 
merce Commission. 

Reference ordered. 

If the language of a tariff approved 
by the Interstate Commerce Commission 
is not technical and words are used in 
their ordinary meaning, a court should 
construe the tariff as it would any other 
document, but if the words are used in 
a technical sense or if -understanding of 
the principles of cost allocation that un- 
derlay the computation of the tariff 
is crucial to its interpretation, the issue 
should be referred to the Interstate 
Commerce Commission. Interstate com- 
merce act, secs 216, 217, 49 U.S.C.A. secs. 
316, 317. 


Where an article shipped via an in- 
terstate common carrier by motor truck 
was a mobile self-contained source of 
electric power, equipped with two in- 
dustrial type generators and a rectifier, 
designed for servicing of aircraft on 
the ground or aboard a navy carrier, 
and in order to ascertain whether the 
item was essentially more like an auto- 
mobile chassis or a generator, or any 
other classified item, it was necessary 
to know which characteristics of chassis 
or of generators were considered rele- 
vant in the formulation of the tariff, 
question of proper classification of the 
item was a matter for determination by 
the Interstate Commerce Commission. 
Interstate commerce act, secs. 216, 217, 
49 U.S.C.A. secs. 316, 317. (Porto Trans- 
port, Inc. v. Consolidated Diesel Elec. 
Corp., 189 F.Supp. 8 (1960)). 


ok * * 


Supreme Court of Nebraska 


Application by motor carrier to State 
Railway Commission for an order nunc 
pro tunc correctly describing service au- 
thorized under certificate of public con- 
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venience and necessity held by applicant. 
The Nebraska State Railway Commission 
entered an order nunc pro tune granting 
the relief sought and overruled inter- 
venors’ motion for rehearing and recon- 
sideration, and the intervenors appealed. 
The supreme court, Wenke, J., held that 
order of railway commission, clarifying 
and correcting certificate of public con- 
venience and necessity, authorizing in- 
trastate transportation of property by 
motor carrier over regular routes, was 
properly amended by order nunc pro tunc 
so as to include as intermediate points 
on alternate regular route authority two 
cities which commission, apparently 
through oversight, had omitted in de- 
scribing authority under certificate, 
where original holder of certificate, is- 
sued under grandfather clause of motor 
carrier act, laws 1937, c. 142, sec. 7, and 
his successor had served such cities as 
intermediate points on regular route 
since April 1, 1936. 

Affirmed. 

Where in fact a judgment has been 
rendered or an order made, but such 
judgment or order was not recorded, at 
any time thereafter, in a proper pro- 
ceeding and upon a proper hearing, 
court has power to render such judgment 
or make such order nunc pro tunc. 

Generally, where record of judgment 
is not in accord with judgment actually 
pronounced and rendered, court has au- 
thority and duty to amend record of such 
judgment and have amendment entered 
nunc pro tunc. 

The function of nunc pro tunc order 
is not to correct some affirmative action 
of the court which should have been 
taken, but its purpose is to correct the 
record which has been made so that it 
will truly express the action taken, which 
through inadvertence or mistake was not 
truly recorded. 

A nunc pro tunc order must conform 
to and be no broader in its terms than 
the one originally rendered. 


Order nunc pro tunc may be supported 
by judge’s notes, court files, or other 
entries of record, or it may be based 
upon other evidence, oral or written, 
which is sufficient to satisfy court that 
such order is required to make the record 
reflect the truth. 


Court should review or interfere with 
administrative and legislative action of 
State Railway Commission only so far 
as is necessary to keep commission with- 
in its jurisdiction and protect legal and 
constitutional rights. 


On appeal from an order of State 
Railway Commission, acting within its 
jurisdiction, the question for determina- 
tion is the sufficiency of the evidence to 
prove that order is not unreasonable or 
arbitrary. 

Order of State Railway Commission, 
clarifying and correcting certificate of 
public convenience and necessity, au- 
thorizing intrastate transportation of 
property by motor carrier over regular 
routes, was properly amended by order 
nunc pro tunc to as to include as inter- 
mediate points on alternate regular route 
authority two cities which commission, 
apparently through oversight, had omit- 
ted in describing the regular route 
service thereby authorized, where origi- 
nal holder of certificate, issued under 
grandfather clause of motor carrier act, 
and his successor had served such cities 
as intermediate points on regular route 
since April 1, 1936. Laws 1937, c. 142, 
secs. 1 et seq., 7. (Application of Bower, 
106 N.W. 2d 689). << 
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